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Railroad Merger and Control Proposals Keep ICC ‘On the Move’ 


Having concluded Oct. 9, in nation’s capital, 
hearing on applications of Chesapeake & Ohio 
and New York Central to acquire control of 
Baltimore & Ohio, ICC takes up Norfolk & West- 
ern plans to extend its system into midwest and 
Lakes region through merger with Nickel Plate, 
lease of Wabash, and acquisition of Sandusky 


line of Pennsylvania Raildoba. Saukhi Aveaue 
‘Pennsy’ control of N & W gai 
seeks inquiry. In St. Pa 

on Northern Pacific-Great Northern-Burlington 
merger plan. Hearing is resumed in San Fran- 
cisco on Southern Pacific and Santa Fe appli- 
cations to acquire control of Western Pacific. 


Pages 17, 94, 99 and 103 


ATA Conferees Lash ‘Gray Area’ Haulers; Senator Scores Rail Rates 


As 5-day convention opens, 2,000 delegates hear 
ICC commissioners, others urge strong action 
against illegal haulers as best means of re- 
viving regulated carrier industry. Conference, 


MA Administrator, FMC Members 


Donald W. Alexander takes oath as Maritime 
Administrator and four members of new five- 
man Federal Maritime Commission are sworn 


council activities related. Senator Monroney 
makes searing speech on selected rate slashes 
by railroads. He also rebukes ICC ‘inactivity’ 
in allowing the reduced rates to take effect. 


Pages 21 and 31 


Installed; Agencies’ Fees Set 


in on interim basis. Fees for practicing before 
the agencies and for handling vessel mortgage 
or charter applications for aliens are announced. 


Pages 21 and 108 


Shippers Ask Maximum Bad-Order, Minimum Car-Ownership Figures 


National Association of Shippers Advisory 
Boards, at ‘silver anniversary’ meeting in Buffalo 
adopts resolution calling on railroads to set 
a maximum figure on cars awaiting repairs and 
a minimum figure on serviceable cars owned, to 


Supreme Court Asked to Review 


New York Central asks high court to reverse 
decision of federal district court affirming an 
ICC decision that contract rate on rugs and 
carpets—the first such rail rate filed with the 


This issue consists of 2 parts, of which t 


assure adequate freight car supply. Most of 13 
boards said to have voted for elimination of 
key-point restrictions in rail motor rights. 
Redistricting, reduction in number of boards, 
to be studied. L. E. Olson is elected president. 


Page 25 


Rail Contract Rate Condemnation 


agency—is ‘destructive competitive practice.’ 
Central asserts that district court, ‘finding no 
comfort’ in the ICC report, decided the case 
on inapplicable anti-trust statutes. 


Page 109 


his is Part 1, Part Il is Regulatory News. 
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HOW CF CUTS DELIVERY TIMES—BY DAYS...Traffic Managers know that direct, 
point-to-point service by a single carrier is the fastest, safest way to move freight. 
That’s one reason why Consolidated Freightways serves so many shippers so 
well. For CF links more important eastern, central, and western points than 
any other carrier—many are linked exclusively by CF. Wherever possible, we 
connect them with LTL DAYSAVER service. CF DAYSAVERS go direct from origin 
to destination, bypassing intermediate terminals. Thus DAYSAVERS give excep- 
tional service to your LTL at no extra cost. There are dozens of daily, direct, 
dependable DAYSAVERS. Your Consolidated Freightways sales representative 
will be glad to tell you about them. Or contact the Consolidated Freightways 
Information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Bellwood 172. 


ASK FOR NEW CF SYSTEM MAP AND POINTS LIST 


CONSOLIDATED FREIGHTWAYS 


Leading Name in Truck Transportation 
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Pilot Freight Carriers 


ORPORATED 
GENERAL oven — WINSTON-SALEM, N. C. 







































































Air Cargo flights to 


IRAN, IRAQ, 
SRAEL, 
INDIA, 
EBANON, 
RIA, EGYPT, 
PAKISTAN! 


You can jet your cargo overnight to North Africa and the Middle East as well as 
Europe — via ALITALIA Jets. ALITALIA all-cargo DC-7F flights are also at your service. 
And with up to 32,000 pounds capacity and 5,000 cubic feet available per flight, you 
can send your largest single pieces by ALITALIA Airfreight. 















































In addition — new low rates (as low as 29 cents a pound) make ALITALIA Airfreight 
even more practical and economical than before. 


Frequent flights from New York, Boston and Montreal. 





AMI TAMMA 202°: 
Alitalia goes all the way! 








For complete information on new rates, contact an expert — your Freight Forwarder or 
your nearest ALITALIA Airfreight Office. 
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Editorial 


The Trucking Industry and Statesmanship 


NE OF THE SPEAKERS at the recent annual meeting 
of the National Association of Railroad and Utilities 
Commissioners in Atlantic City (T.W., Oct. 7, p. 35) tossed 
a “shocker” to his audience. The speaker, C. Ray Bryant, 
transportation rate expert for the California Public Utilities 
Commission, suggested that leaders in the common carrier 
industry should “take steps to amalgamate the Association of 
American Railroads with the American Trucking Associa- 
tions, Inc., include the water carriers and freight forwarders, 
and form a new coordinated association—the Association of 
American Common Carriers.” 


There may be people in the transportation business who 
regard such a proposal as fantastic, absurd, impossible or out- 
rageous. We wouldn’t hasten to condemn it, for there are 
able transportation leaders who agree that the common car- 
riers of different modes have many problems and difficulties 
in common. We would amend the proposal so as to substi- 
tute for the American Trucking Associations those groups 
within the ATA that consist of common carriers. The pro- 
posed ‘Association of American Common Carriers” couldn't 
very well include organizations such as the Private Carrier 
Conference and the Contract Carrier Conference, which are 
members of the ATA “family.” But we fear that prospects 
for early adoption of Mr. Bryant’s suggestion are at this 
time practically invisible. 

For the trucking industry, the week ending October 14 
has been an important and significant one. It has been con- 
vention week (in Washington) for the ATA and for most 
of the national conferences which, in addition to the state 
motor carrier associations, constitute the ATA membership. 
The speeches delivered and the discussions conducted in open 
sessions of the ATA common carrier groups would have 
been as helpful, probably, to common carriers of other modes 
as they were to the trucking company executives present at 
the meetings in Washington. 


Sar etc of the board of governors of the Regular 
Common Carrier Conference of the ATA and of 
committees of that conference were held in the week pre- 
ceding the ATA convention. The “turnout” for the RCCC 
pre-convention activities was much larger than it was at a 
similar series of RCCC meetings we attended six and one- 
half years ago. The general attitude of the motor common 
carrier executives present at the 1961 meeting reflected, we 
thought, greater confidence in the future of the for-hire 
trucking business than was apparent among those who at- 
tended the RCCC conference in 1955. At that time there was a 
feeling of belligerence toward that “other mode” (the rail- 
roads, of course) was evident among the truck line operators, 
and emotions were worked up by pleas to the motor carriers to 
establish a solid front in a “battle for survival.” In the 1961 
meeting there was little show of bellicosity; the emphasis was 
not so much on getting “what the industry wants” as on the 
making of efforts to improve service to the public. Instead 
of issuing a call to arms for warfare against another common 
carrier mode, the for-hire motor carriers in 1961 were gather- 
ing ammunition for a concerted attack on the “common 
enemy” of common carriers of all modes—the illegal or “gray 
area’’ operator. 


Expressing a sentiment indicative of ascent of transporta- 
tion statesmanship in the trucking industry, Welby M. 
Frantz, chairman of the board of the ATA, said in the course 
of the 1961 convention of the ATA: 


“If we and our sister modes of common catriage go to 
work in common purpose on these common problems [illegal 
carriage, etc.}, it may temper if not eliminate some of the 
ridiculous emotional excesses which have distinguished the 
transportation business for much too long.” 


One of the ATA groups that met in Washington in the 
week of October 5 was the Private Carrier Conference. 
The undeniable fact that private (do-it-yourself) transporta- 
tion has cut heavily into traffic formerly transported by com- 
mon carriers may have caused the PCC members to feel that 
they are regarded as black sheep by other elements of the 
ATA. The common carriers, for their part, make no secret 
of their hopes and plans to regain a great deal of the traffic 
that producers, processors and manufacturers of goods are 
now moving in their own (or leased) vehicles. Gerald W. 
Collins, manager of the transportation and communication 
department of the U.S. Chamber of Commerce, said in the 
PCC meeting that “we cannot condone operators who wink at 
the law and fly under the flag of private or exempt transporta- 
tion when, in truth, they really are performing a service that 
properly should be subject to regulatory controls.” With that 
we agree wholeheartedly. 


ENEFICIAL advice for common carriers of all modes 
was contained in the speech made at the ATA conven- 
tion by Maj. Gen. I. Sewell Morris, executive director of the 
Military Traffic Management Agency. He said that on and 
after July 1 next year the MTMA would require that each 
shipment turned over to a carrier by the MTMA must meet 
a specified delivery date and that ‘the mode of transportation 
and carriers within modes must be selected to assure delivery 
to the users by the required date.” The MTMA thereby 
appears to be prodding the common carriers that solicit its 
freight to provide the kind of service which they must pro- 
vide for shippers generally if they are to “fight back’’ success- 
fully against private carriage. 


One of the significant revelations made in the course of 
the ATA convention was set forth in a financial study of the 
trucking industry, by Kenneth W. Anderson, an officer of the 
United California Bank of Los Angeles, showing that the 
industry had grown to the point that its revenues in 1961 
totaled more than $7 billion and that a number of banks, 
having “recognized the growing maturity of the trucking 
industry,” were financing the stronger motor carriers as going 
concerns, without requiring liens on their trucks and trailers. 


The truck line operators in their convention commendably 
gave considerable attention to the subject of intermodal co- 
ordination of transport service. 


Interestingly, there was almost studious avoidance of men- 
tion, at the ATA convention, of the name of a man intimately 
connected with the fortunes (or misfortunes) of the trucking 
industry. So we'll mention that name here—it’s James R. 
Hoffa—and in so doing, we'll admit, we're going far afield 
from the subject of transportation statesmenship. 
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But we love ’em, 
because we 
are people, too 


The Hansen Storage people are good 
people to know. They are the experts 
in providing manufacturers and dis- 
tributors with flexibility in their dis- 
tribution system. And as you well know 
this is requisite No. 1 if you are inter- 
ested in selling in Wisconsin markets. 


When you “spot-stock” at Hansen, you 
have your products and supplies within 
2 hours trucking distance of any point 
in southeastern Wisconsin — where 
75% of all state income and 71% of all 
retail sales originate. 


This is more than an idle claim. The 
facts are not to be disputed. And our 
three strategically located warehouses 
were all carefully planned and situated 
to give you the maximum in distribu- 
tion service at a most reasonable cost. 


So just drop us people at Hansen a 
line for more information. You can 
then decide for yourself whether we 
are good people for you to know. For 
certain we would like to know you bet- 
ter, and stand ready to provide you the 
best in distribution service in the very 
areas where it counts most. 


HANSEN Storage 





3 Strategic Warehouse Locations: 
Downtown Milwaukee. 126 WN. JEFFERSON ST. 


North Side..........................6201 N. 35th ST. 
West Side................112th & W. BURLEIGH 
Affiliate: Hansen Storage of Madison, Inc. 


Madison, Wisconsin 


TRAFFIC WORLD 


Questions and 


Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Rates— 


Released v. Unreleased Valuation 


Question—Pennsylvania 


This concerns the class 70 rating pro- 
vided for in item 33465 of National Mo- 
tor Freight Classification No. A-5, on 
chemicals, N.O.I., released to a value of 
not exceeding 50 cents per pound. 

The case in question involves move- 
ments of chemicals, N.O.I., on which the 
released value was not specified in the 
shipping papers. However, at a later 
date, it was determined that the actual 
value was less than 50 cents per pound. 

Overcharge claims supported with evi- 
dence that the actual value did not 
exceed 50 cents per pound were declined 
by the carrier on the basis that ratings 
provided for in item 33465 do not apply 
when the consignor fails or declines to 
declare value or agree to released value 
in writing in the bill of lading. 

It is our contention that the difference 
between the class 70 and class 85 rating 
amounts to an insurance premium to 
cover the cost of loss and damage to 
chemicals which are valued in excess of 
50 cents per pound. Of course, if such 
released or actual value is not specified 
in the bill of lading the carrier is within 
his rights to assess the higher rating. 
However, where it is proved that the 
actual value was not in excess of 50 
cents per pound, we feel that adjust- 
ment should be made on the class 70 
basis. inasmuch as the consignee was not 
receivirig any benefit whatsoever through 
payment of the higher rate. 

Your opinion will be appreciated. 


Answer 


In this respect, see the report in Stan- 
ley Home Products v. Interstate M. 
Freight System, 67 M.C.C. 732, wherein 
the Commission said: 

“Item 33465 of the governing classifica- 
tion named a third-class rating on less- 
than-truckload shipments of these com- 
modities. The item specifically pro- 
vided that the shipper must declare the 
value of the articles in writing or agree 
in writing that the released value of 
the property does not exceed 50 cents a 
pound. The actual value of the com- 
modity, as stated in the consignor’s in- 
voice, ranged from 21.6 to 23.2 cents a 
pound. Attention is directed to the fact 
that item 33465 was subject to notes 1 
and 2, as follows: 

“‘Note 1. The value declared in writ- 
ing by the shipper or agreed upon in 
writing as the released value of the prop- 


erty, as the case may be, must be en- 
tered on shipping order and bill of lad- 
ing as follows: “The agreed or declared 
value of the property is hereby specific- 
ally stated by the shipper to be not 
exceeding 50 cents per pound for each 
article.” 

“Note 2. Ratings named in item 33465 
will not apply if consignor fails or de- 
clines to declare value or agree to re- 
lease value in writing in accordance with 
Note 1, nor if same or lower charges 
would result from the application of 
provisions in individual descriptions for 
articles.’ 

“The shipper prepared the printed 
shipping forms containing appropriate 
instructions at the bottom of each form. 
Blank spaces were provided for the in- 
sertion of the value of the commodity 
per unit weight and the shipper’s sig- 
nature. In filling out the printed forms 
the shipper failed to declare the value 
of the articles in the blank spaces pro- 
vided. In the absence of a declaration 
of value in specific terms, the defendant 
applied the applicable first-class rate. 
The tariff items in question cover numer- 
ous commodities many of which exceed 
50 cents a pound in value. The defend- 
ant argues that many shippers prefer to 
pay the first-class rate to avoid limit- 
ing the carrier’s liability to 50 cents a 
pound. 

“The complainant argues that under 
these or any other circumstances, where 
the rates are dependent upon the value 
of the goods, the carrier is under a duty 
to inform the shipper of this fact, and 
that a shipper as a matter of principle 
is not likely to decline to declare a value 
if informed by the carrier in every in- 
stance that its property would be subject 
to lower rates. The position of the com- 
plainant is that the terms of the above- 
quoted note 2 place an undue burden 
upon the shipper under circumstances 
where the shipper fails to declare a 
value through oversight, lack of knowl- 
edge as to lower rates, or confusion due 
to the existence of different exceptions 
and classification ratings; also, that note 
2 is unreasonable because by its terms it 
precludes recovery by the shipper upon 
failure initially to declare the actual 
value. and by closing the door to possible 
remedial action at a date subsequent 
to delivery of the shipment. 

“In support of its contentions, the 
complainant relies on Lafayette Granite 
Co. v. Boston & M.R., 123 I.C.C. 543, de- 
cided March 24, 1927, wherein reparation 
was awarded upon failure of the carrier 
to advise the complainant of lower al- 








In this column will be published ans 





stog 


relating to traffic, of general reader 


interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal! 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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ed Attention— International shippers! 

to 

It The TWA Jetstream Pak 

re is sensational news in volume shipping! 

ue 

A Now volume international shippers can fly their products 

= (up to 2000 pounds) in aluminum-clad security without the 

ot costly weight of heavy packing. All these advantages of this 

4 fine container are yours: 

— e Stays with TWA across the U.S.A. and to Europe. 

vi e Fastest ground handling in the business! Only TWA 

wed eliminates the need for unpacking and repacking 

+4 between domestic and international flights. 

sal e@ You pack the container and seal it. 

bl 

ant e Greatly facilitates customs clearance. Ask your freight forwarder, 

the e It’s loss-proof, weather-proof, pilfer-proof. cargo agent or nearest 

ite : TWA Air Freight office 

oe @ On wheels—one man can roll it. for details today. 

e Pieces leave and arrive together (this side up, too!). 

mee e Expedites loading and delivery. 
TWA Jetstream Cargo Express and the Jetstream Pak y iG 
deliver your goods where the business is . . . fast! AIR FREIGHT . 

THE ONLY AIRLINE SERVING 70 THRIVING U.S. CITIES AND 23 WORLD CENTERS OVERSEAS 
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ternative rates. In that proceeding it 
did not appear that at the time of ship- 
ment the shipper had actual knowledge 
of the alternative rates and through its 
own error failed to use the lower rate. 
“In a later proceeding, National Silver 
Co. v. Southern Pac. Co., 279 I.C.C. 586, 
the Commission, by division 3, made it 
clear that in proceedings such as this 
the burden is upon the shipper to prove 
that it had no knowledge of the alterna- 
tive rates. In that proceeding the com- 
plainant admitted that it knew of the 
lower rate and that through error it 
neglected to declare a released value. 
In such circumstances the defendants 
may not be held responsible for the 
shipper’s failure to make a declaration of 
released value. In the instant proceed- 
ing, there is no evidence that the shipper 
was unaware of a lower alternative rate. 


“Where tariff provisions require the 
making of a particular notation on the 
bill of lading as a condition precedent 
to the use of a rate, the shipper is bound 
by such provisions, and noncompliance 
therewith generally affords no basis for 
a finding that the legally applicable rate 
is unreasonable or unjustly discrimina- 
tory. Embassy Distributing Co., Inc. v. 
Western Carloading Co., 280 I.C.C. 229, 
234. The tariff provisions here consid- 
ered were specific and unambiguous in 
their terms respecting the application of 
the lower rate upon fulfillment of a 
condition precedent on the part of the 
shipper. The failure through oversight 
or inadvertence to specify a released 
value pursuant to the printed instruc- 
tions on the bill of lading affords no 
sound basis for a finding of unlawful- 
ness.” 









































The expense of transferring an executive must 
be measured in more than the mover’s bill. Time 
lost from the job can be the real cost factor. 


That’s why United Agents put special emphasis 
on conserving executive time and talent. They 
“Pre-Plan” each move in precise detail. Skillfully 
pack all “breakables” . . . pad all polished surfaces 
... keep furnishings wonderfully fresh and clean in 
the world’s only SANITIZED* vans. And centrally- 
dispatched, straight-through service gets the ship- 


ment there ON SCHEDULE. 


Perhaps you’ve been losing dividends from your 
manpower investment. Protect them today! Call 
your nearby United Agent. He’s listed under 


“MOVERS” in the Yellow pages. 






*REG. U. S. PAT. OFF. 


ASK YOUR UNITED AGENT ABOUT HIS HELPFUL BETTE MALONE MOVING CONSULTANT SERVICE 





— 





United Van Lines 


MOVING WITH CARE EVERYWHERE® 
INTERNATIONAL HEADQUARTERS, ST. LOUIS 17, MO. 
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Rates— 
Motor-Air 


Question—California 


Is it appropriate for an air freight 
carrier to advance charges computed at 
dimensional weight for pick-up at point 
of origin by 2 trucker who is not an 
agent of the air carrier? 

A specific case in question covered a 
shipment of 230 pounds from Little Falls, 
N.J., delivered to the air freight terminal 
in Newark by a motor carrier other than 
the contracted pick-up agent of the 
carrier. Due to the size of the material, 
a dimensional weight of 374 pounds was 
computed for the air freight movement. 
In addition to the normal air freight 
charges, an advanced charge of $3.74 
(374 pounds at $1.00 per cwt.) was ap- 
plied on the air bill of lading. 

It is our contention that, unless the 
pick-up trucker is a contracted agent 
for the air carrier named in Official Air 
Freight pick-up and delivery tariff No. 
3-C, the pick-up should be charged at 
regular drayage rates at the actual 
weight of the material. We are, in fact, 
not convinced that tariff No. 3-C author- 
izes the pick-up carrier to charge at 
dimensional weight, even when acting 
as an agent for the airline. 


Answer 


Shipments moving motor-air, when the 
motor carrier is not acting as pick-up 
agent of the airline, should be con- 
sidered as two separate movements. That 
is, the motor portion of the haul should 
be made on a uniform straight bill of 
lading and at the regular published in- 
terstate motor carrier rates, and the air- 
line portion should be made on a uniform 
airbill and at the regular published 
rates of the airline. 


Tariff Interpretation— 
Stopping-in-Transit— 
For Partial Unloading 


Question—Utah 


We would appreciate your opinion on 
the application of Rule 24 of the Uniform 
Freight Classification, on a shipment 
consigned as follows: 

Customer “A” has a place of business 
in Kansas City, Mo., and customer “B” 
operates a business in Salina, Kan., and 
is independent of and separate from 
customer “A.” A shipment was made 
from Utah or Idaho, routed via a single 
carrier. The order called for 101,400 
pounds of a specific commodity to be 
delivered to customer “B,” and 20,200 
pounds of the same commodity to be de- 
livered to customer “A.” The shipment 
to “B” was loaded in the lead car, and 
that for “A” handled as an overflow in 
the trailer car. The bill of lading con- 
tained full information as to the division 
of tonnage and showed the shipment 
consigned to “A” at Kansas City, with a 
stop to unload the lead car at Salina. 
Freight charges, of course, were pre- 
paid, on the basis of 121,600 pounds to 
final destination, Kansas City, Mo. 

Would this type of shipment be per- 
missible in accordance with the intended 
meaning of “to one consignee and des- 
tination,” as stipulated in the second 
paragraph of section 1 of Rule 24? We 
appreciate the fact that there is not 
much question if both customers in- 
volved are the same and the order was 
solicited from a common source. In the 
above example, however, the orders were 
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YOUR SHIPPING DOLLAR GOES FARTHER 
via APL CARGO-VAN SERVICE 






Angeles and San Diego, and Yokohama, Kobe, 
Pusan, Okinawa and Nagoya... with ship- 


APL CARGO-VAN CONTAINERS deliver 
goods in the fastest, safest, most economical 


way. One integrated shipping service carries 
your shipment from your warehouse to the 
consignee’s door, sealed safe inside a weather- 
proof APL CARGO-VAN container. You save 
on packing, handling and insurance costs! 

Now APL’s newest and fastest cargoliners 
sail fortnightly between San Francisco, Los 





ments suitable for containerization packed in 
APL CARGO-VAN containers ...safe from 
loss or damage ! 

For further information about APL 
CARGO-VAN service and how it can help you 
meet your particular shipping needs, call your 


nearest APL office or cargo representative. 
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ENT LINES 


Offices: New York - San Francisco - Los Angeles - San Diego - Chicago - Detroit . Cleveland . Baltimore - Washington, D.C. - Boston - Philadelphia . Hampton Roads 


TEL YF 


AMERICAN RESID 
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FOR 


CHEMICALS 
IN 
om 
DRY 
OR 
LIQUID 





Call collect to our general office: 
Kingsport, Tennessee, Circle 5-3191 

. . or our regional offices listed 
below! 


Secaucus, N.J. Charleston, W.Va. 
PHONES: UN 6-1002 WA 5-4701 
Chicago, ill. Texas City, Texas Louisville, Ky. 
LU 2-5100 Wi 8-0901 361-2160 


. DIXON 
TANK LINES 


NOW SERVING | 
MOST OF THE 
48 states 











solicited separately and neither knows 
of the other until such time as they see 
copies of the bill of lading. 


Answer 


We are unable to locate a case inter- 
preting the term “one consignee and 
destination.” However, since stopping-in- 
transit for partial unloading rests on 
the fiction of a movement of the entire 
shipment from origin to ultimate des- 
tination and the Commission has, on 
many occasions, approved such stopping- 
in-transit privileges, we are inclined to 
say that follow-lot shipments, such as 
you describe, can be made under Rule 24 
of the classifications, if both cars move 
to the stop-off point and the one not un- 
loaded is moved to its actual destination. 


Delivery— 


Partial 


Question—New Jersey 


A shipper tendered 20 cartons to a 
motor carrier and the bill of lading 
covered 20 cartons, but the shipper erred 
in shipping the 20 cartons. Only 10 car- 
tons should have been shipped. The dis- 
covery that double the quantity ordered 
had been shipped was not realized until 
several days later. Upon contacting the 
carrier at the destination terminal, it 
was learned that the shipment was at 
that moment being delivered to the 
consignee. 


Due to the nature and size of the 
consignee’s establishment, it would have 
been impossible for him to receive the 
entire 20 cartons at one time. We re- 
quested the carrier to deliver 10 car- 
tons and return the remaining 10 car- 
tons to his terminal and hold for ap- 
proximately two weeks, at which time 
the consignee would be able to accept 
the remaining 10 cartons. We also re- 
quested that the carrier bill us, the 
shipper, the charges for storage and 
redelivery. 


The carrier refused our request, con- 
tending that it would be illegal, and 
that the shipment would have to be ac- 
cepted or refused in its entirety. We do 
not believe that our request would in- 
volve any illegal tactics. The shipment 
involved was a less-than-truckload one, 
moving on a straight less-truckload 
rate. There would be no rate differen- 
tial involved on the weight of either 
move. 


May we have your opinion. 


Answer 


We are unable to locate a decision of 
the courts or a report of the Commis- 
sion on this subject. 


However, it is our opinion that if a 
consignee may not refuse to accept 
shipments, even though damaged (Par- 
sons v. U. S. Express Co., 123 N. W. 776; 
Reason v. Detroit, etc., R. Co., 113 N. W. 
596; Cleveland, C. C. & St. L. Ry. Co. v. 
Bement-Rea Co., 154 N. E. 32; Crinella 
v. Northwestern Pac. R. Co., 259 P. 774; 
R. Co. v. Novet, 199 S. W. 496), or be- 
cause of delay (Chicago, etc., R. Co. v. 
Pfeiffer, 119 S. W. 642), he may not re- 
fuse to accept a shipment because it 
was larger than ordered. 

The consignee could have accepted 
the 20 cartons from the carrier and then 
had 10 of them placed in a public 
warehouse until he was able to accom- 
modate them and billed you for any 
charges incurred. By doing this the end 
result would have been the same—the 
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carrier would have a receipt for 20 car- 
tons, the consignee would have received 
them, and the extra charges to you 
would probably have been the same 


Words and Phrases— 
‘Parts Thereof’ 


Question—Illinois 


We are involved in a matter of inter- 
pretation, concerning Middlewest Motor 
Freight Bureau tariffs No. 1-A, MF- 
L.C.C. No. 307, and No. 203-A, MF-I.C.C. 
No. 250. 

Item 2005 of tariff No. 1-A, reads, 
under the generic heading, “Agricul- 
tural Implements, other than hand, and 
other articles as described in items Nos. 
103, 104 and 105 (except will not apply 
on Chain, belt or sprocket) of MMFB 
tariff No. 203-A, MF-I.C.C. No. 250.” 


In item 104-B, supplement No. 65, of 
tariff No. 203-A, it is stated, “Machin- 
ery or Machines or Parts Named, viz: 
Tractors or Traction Engines, n.oi., 
powered with steam or internal combus- 
tion engines, (not including tractors with 
vehicle beds, vehicle bed frames, fifth 
wheels, or vehicle axle or bolster bear- 
ings), or parts thereof, including Tractor 
Lugs, Tractor Tread Pins, Tractor Tread 
Shoes, Tractor Treads, Tractor Tread or 
Tractor Wheel Extension Rims; with 
each traction engine there may be in- 
cluded one wagon tank in straight or 
mixed quantities.” 


There is a commodity described, under 
item 132090 in National Motor Freight 
Classification No. A-5, as “Tractor Tread 
Chain, crawler tractor type, in packages.” 
It is our interpretation that the tractor 
crawler type chain would fall under the 
exception item, for the reason that, in 
item 104 of tariff No. 203-A, it states 
“or parts thereof” and spells out certain 
part items. 


Going back to tariff No. 1-A, item 2005, 
it plainly states “except will not apply 
on chain, belt or sprocket,” which is 
covered by item 94000 in National Motor 
Freight Classification No. A-5, or the 
generic heading of hardware, whereas 
the tractor type crawler chain comes 
under the generic heading of machinery. 

We would appreciate your opinion as 
to whether you agree that the crawler 
type chain is included in the wording 
“or parts thereof,” as stated in tariff No. 
203-A, item 104-B. 

If we are correct, the column 40 ex- 
ception rating would be applicable, 
whereas the classification rating would 
be column 37% on truckload shipments. 
Referring to National Motor Freight 
Classification No. A-5, which became ef- 
fective September 22, 1960, apparently 
there was a reason to establish item 
132090 which, of course, is not known 
to our company. 


Answer 


The word “thereof” appears to be the 
key to whether or not parts may be 
shipped separately. In this respect, see 
Kuntz & Joyce—Petition For Modifica- 
tion of Certificate, 78 M.C.C. 316, 
wherein the Commission said: 

“. .. The desired modification can be 
accomplished by deleting the word 
‘thereof’ in the commodity description 
and altering it to read ‘heavy machinery 
and heavy machinery parts and attach- 
ments,’ which, under our prior construc- 
tion of similar terms, will authorize the 
transportation of heavy machinery and 
heavy machinery parts either separately 
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or together and, if together, whether or 
not the parts are constituents of the 
specific machinery being transported. 
See East Texas M. Frt. Lines—Inter- 
pretation of Certificate, 62 M.C.C. 1727. 
Dealer’s Transport Co. Extension—Wil- 
low Run 48 M.C.C, 199, Lay Trucking 
Co., Inc.—Petition for Modification, 71 
M.C.C. 393.” 

In Northwestern Malleable Iron Co. v. 
Pere Marquette Ry. Co., 144 L.C.C. 465, 
the Commission interpreted an item, 
reading “boxes, journal, iron or steel, 
and castings, malleable iron, C.L. mini- 
mum weight 30,000 pounds,” as covering 
straight carload shipments of malleable 
iron castings, as well as straight carload 
shipments of iron and steel journal boxes. 

In W. A. Riddell Corp. v. Chicago, 
M. St. P. & P: R. Co., 269 I.C.C. 421, the 
Commission interpreted an item: apply- 
ing on “winches, S.U. or K.D. and parts 
thereof” to be applicable on straight 
carloads of parts of the winches. 

Also, in Ford Motor Co. v. C.A.B.Y. 
Transport Co., 304 I.C.C. 696, the Com- 
mission interpreted an item applying on 
“engines, internal combustion, N.O.I., or 
iron or steel parts thereof, minimum 
weight 23,000 pounds” to be applicable to 
a straight shipment of “automotive tim- 
ing chain drive device.” 

Under the interpretation in the Ford 
case, the exception rating will apply on 
shipments of crawler type chain. 


State v. Interstate— 


Interstate Destination Changed 
To Intrastate Destination but 
Motor Carrier Without Intrastate 
Operating Authority 


Question—Texas 

A Houston, Tex., shipper tendered us 
a load of plastic materials or products, 
moving under the provisions of Middle- 
west Motor Freight Bureau tariff No. 
85-D, MF-I.C.C. No. 346, supplement No. 
69. item 17940-C, destined to Chicago, 
Til, 


While the shipment was in transit on 
our line between Houston, Tex., and 
Dallas, Tex., the shipper discovered that 
the wrong merchandise had been 
shipped, and ordered the entire load 


returned to the point of origin. This | 


we did and assessed rates from South- 


western Motor Freight Bureau tariff No. | 


301-D, MF-I.C.C, No. 330. 

Both the above named tariffs publish 
only interstate rates. 

After the original charges had been 
paid, the shipper tendered us with an 
overcharge claim, based on rates from 
Southwestern Motor Freight Bureau tar- 


iff No. 25-H, MF-I.C.C. No. 336, which | 
publishes intrastate class and commodity | 
rates on traffic moving between points in | 


Texas, and interstate rates on traffic 
moving between points in Texas, but 
only insofar as such traffic becomes in- 
terstate in nature by reason of a car- 
rier’s transporting through another state. 

We have no intrastate rights, except 
between Dallas and Benbrook, Tex., via 
Fort Worth, Tex. We are of the opinion 


WATER AND OIL DO MIX... 


... gasoline and chemicals too! 


COFFERDAMMED HIGH-SPEED BARGES PERMIT COMBINA- 
TION OF COMPARTMENTS TO ELIMINATE UNNECESSARY 
BARGE RENTAL AND OFFER WIDE VARIETY OF LOADS. 


Powerful Thomas Petroleum Transit high-speed tows 
clip 20 days from usual Pittsburgh-to-Gulf turn 
around time. TPT gives four ways more effective de- 
livery than common carriers. Time saves inventory ex- 
pense, inventory flexibility saves you additional costs 
and now, TPT can handle all liquid and bulk products 
where you might consider less effective common car- 
riers. Operational flexibility allows you trip-to-trip lee- 
way in cargo commitment known to TPT shippers as 
a cargo space contract. Marine terminal facilities are 
available in the Pittsburgh and Tri-State area through 
associated companies. A contact with your TPT repre- 
sentative will answer your questions concerning combi- 
nation movements and handling of all products. We 
want to show you how your inventory requirements 
will be cut as much as 40% with TPT service and 
project a more accurate forecast of future costs. 


FOR FAST DEPENDABLE TRANSPORTATION — 


that we are unauthorized to assess any 
LET TPT ADD NEW DIRECTIONS TO YOUR TRAFFIC THINKING 


except interstate rates. inasmuch as it 
was the shipper’s original intent that 
the shipment be interstate in nature, 
plus the fact that we have no authority 
between Houston and Dallas, except in- 
terstate authority. 

Tariff No. 85-D, under which the 
shipment first started moving, provides, 
in item 1140, paragraph (b), that “when | 
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Here’s Why: 
room for profit ! 


Model L Vans give you the famous 234” Lo- 
Level upper fifth wheel that provides a tall 
981,” of inside loading height. Inside width 
is 93”—plenty of room for big payloads! A 
new 9214” rear door opening facilitates load- 
ing and packing of large pieces of freight. And 
all aluminum construction cuts dead weight. 


strength for profit ! 

Extra strong, high tensile steel (or aluminum) 
bolsters on 12” centers and an extruded alumi- 
num floor section between the upper fifth 
structure and landing gear give unusual 
strength to the Model L underframe. New, 
one-piece forged kingpin gives 150,000 Ibs. 
horizontal impact strength for tandem tractor 
and piggy-back operation. A unique quarter 
panel ties side panels and one-piece roof into 
a strong, rigid structure. 


conventence for profit ! 


All wiring is recessed in quarter panel for 
easy accessibility. Marker lights may be placed 
at any point along quarter panel. A Universal 
connector case facilitates interchange. And a 
full width pick-up plate allows for coupling at 
sharp angles without fear of damage to 
understructure. 


performance for profit ! 


An exclusive ‘‘wrap around’’ one-piece roof 
plus a new drain trough eliminate leakage 
and resultant cargo claims. A new, easy-to- 
operate landing gear speeds coupling or un- 
coupling. A smooth-action, low maintenance 
tandem offers years of trouble-free perform- 
ance. 


Model L-78 
A horizontal 
corrugated 
unit 


Mode! L-74 
An exterior 
post unit 


TRAILMOBILE iwc. 


Cincinnati 9, 0. * Springfield, Mo.* Longview, Tex. * Fremont, Calif. 
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overseas business visitors 


This magnificent $3 million building being built by the Harris County Houston 
Ship Channel Navigation District will be ready for occupancy by Jan. 1, 1962 


Port of Houston 
| WORLD TRADE CENTER 


if your product is on display here -- it will be seen by overseas buyers . 


MANUFACTURERS AND 
EXPORTERS ... the man 
your sales manager wants to 
see is coming from Rio and 
B.A. and Lima and London — 
Paris and Tripoli, Lagos and 
Santiago—from Caracas and 
Kabul, Cali and Bombay, 
from all the world to the 
PORT OF HOUSTON WORLD 
TRADE CENTER, where your 
products, in your glass- 
walled display office, will be 
seen by the buyers. 


Always Specify, via 


THE PORT 


Executive Offices: 





PLACE YOUR PRODUCT 
IN FRONT OF THE MAN 
WHO BUYS... the man 
you would have to travel 
15,000 miles to see will 
come to the HOUSTON 
WORLD TRADE CENTER. 
It’s common sense to 
have your product where 
the buyer can see it! 





FOR FULL INFORMATION, 
write or call: 


Edward J. Fay, Director 

Houston World Trade 
Center 

Port of Houston 

P. O. Box 2562 


Houston 1, Texas 
CA 5-0671 








e Six trunk line RRs © 58 common carrier truck lines 
® 120 steamship services;® Marginal tracks 
e 90 tanker lines @ Heavy lift e 28 barge lines 


OF HOUSTON 


show hoe @t-lolhco) my: \\,- Fl Me al © Ml = 10) Gite] eo) Mn [ole l_hco) aha M-» ¢- 1 

















October 14, 1961 


a shipment is reconsigned enroute and 
its continued movement involves a back- 
haul to the original shipping point, or 
in the direction of the original shipping 
point over the route of the original 
movement, charges will be assessed at 
tariff rates to and from the point of 
reconsignment,” which may or may not 
have a bearing on your opinion. 

We can not but believe that interstate 
rates are the only applicable rates on 
the subject shipment from Houston to 
Dallas, Tex., via our line. However, the 
question now arises whether we would 
have been duty-bound to return this 
shipment via an intrastate carrier, 
whereby the lower intrastate rates could 
have been assessed, or perhaps trans- 
ported the subject shipment over our 
intrastate route from Dallas to Fort 
Worth, Tex., and at that point inter- 
change to an intrastate carrier, whereby, 
again, intrastate rates would have been 
applicable. 

We would appreciate your opinion in 
regard to the last possibility, and whether 
we, basically an interstate operator in 
this particular shipment, would be obli- 
gated to return over an intrastate route 
and deprive our line of the revenue 
which would otherwise accrue wholly 
to our line if the shipment were returned 
via our interstate route. 


Answer 


When there is an original and contin- 
uing intention that the goods shall move 
through from point of origin in one 
state to a point in another state the 
transportation is interstate in character. 
The continuity of the movement deter- 
mines whether traffic is interstate. Bal- 
timore & O. S. W. R. Co. v. Settle, 260 
US. 166, 43 S.Ct. 28, and Hughes Bros. 
Lbr. Co. v. Minnesota, 272 U.S. 469, 47 
S.Ct. 170. 

As to the movement from Houston to 
Dallas, it is our opinion that it was 
intrastate in character, in that there 
was an abandonment of the interstate 
movement when the shipment was 
turned back. In other words. the original 
intention to make an interstate ship- 
ment was not carried out. Oregon-W. R. 
& Nav. Co. v. Strauss & Co., Inc., 73 
F.2d 912, cert. denied 55 S.Ct. 551, 294 
US. 723. In the latter case the court 
said: 

“From the foregoing decisions. it will 
be seen that the original intention of 
the shipper that the merchandise is to 
be sent into another state or into a 
foreign country is one of the indispen- 
sable elements of an interstate ship- 
ment. The other indispensable element 
is that such intention be actually car- 
ried out.” 

Where the carrier has transported 
freight between two points in a state 
without operating authority for such 
transportation, it is the obligation of 
the state commission to determine the 
applicable charge, as the Interstate Com- 
merce Commission has no jurisdiction 
in the matter. Nelson Bros. Contract 
Carrier Application, 4 M.C.C. 20. 

It seems to us that, inasmuch as you 
do not have intrastate rights between 
Houston and Dallas, you should have 
returned the goods by the shortest route 
and then asked the state commission 
what you should charge under such 
circumstances. We do not believe the 
commission would penalize you under 
the circumstances. 





INGSBY Service Representative 


g your freight to its destination 
IME can mean the difference be- 
n profit or loss for your firm. 
"s why the RINGSBY ROCKET 
ICE man should a/ways be on 
ransport team. He has a sincere 
e to serve you. But even more 
ant, he is backed by RINGSBY'S 
esources in equipment, facil- 
ersonnel and transportation 
pw. So why not call him foday 
over dependable RINGSBY 
SERVICE. 


Denver 5, Colorado 
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IS MOVING SWELL 
OVER THE GORDONS’ SYSTEM 





One look at the docks in our 18 terminals leaves no doubt that 
Gordons specializes in LTL shipments! Our radio-controlled pickup 
trucks get your freight to our docks in a hurry, and fast schedules 
and a fleet of 1,523 modern units deliver direct in record time to 
over 1,000 points in the area shown below. For immediate LTL 
service, call us today! 
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Late News 





Traffic and transportation news 
too late to classify in this issue 





Carloadings Totaled 639,941 
In Week Ended October 7 


Loadings of revenue freight in the 
week ended October 7 totaled 639,941 
cars, the Association of American Rail- 
roads announced October 12. This was 
an increase of 1,673 cars, or three-tenths 
of one per cent, above the preceding 
week, the AAR said. 

“The loadings represented a decrease 
of 6,045 cars, or nine-tenths of one per 
cent, below the corresponding week in 
19560, but an increase of 82,365 cars, or 
14.8 per cent, above the corresponding 
week in 1959 (during the steel strike) ,” 
the ‘AAR added. 

Loadings by commodity groups for 
the week ended October 7, as compared 
with the corresponding week of last year 
and the preceding week of this year, 
follow: 


Per Cent 
Cars loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
Oct. 7, ‘61 Week 1960 Week 


Miscellaneous 332,612 51 0.2 | 
oa 111,301 19 1 13D 
Coke 7,693 18.7 | 2.7D 
Ore 55,381 9.4 1 3.9 1 
Forest Products 38,400 0.6D 6.1D 
Merchandise LCL 28,313 21.9D 3.1D 
Grain & Gr. Prod. 
(Total) 58,133 13.9D 58 1 
Western Dists. 
Only 35,641 16.8 D 1.21 
Livestock (Total) 8,108 15.1D 10.3 | 


Western Dists. 


045 10.4 1 


18. 
are a Increase 2 Decrease 
The AAR said that compared with the 
corresponding week in 1960, the Poca- 
hontas, Southern and Northwestern dis- 
tricts reported increases, while the 
Eastern, Allegheny, Centralwestern and 
Southwestern districts reported de- 
creases, and that compared with the 
corresponding week in 1959, all districts 
reported increases. Cumulative loadings 
for this year, compared with 1960 and 

1959, were shown as follows: 





1961 1960 1959 
First 13 Weeks 6,383,184 7,576,749 7,557,753 
Second 13 Weeks 7,208,578 8,113,041 8,710,635 
First 26 Weeks 13,591,762 15,689,790 16,268,388 
Four weeks of July 2,173,783 2,298,399 2,218,643 
Four weeks of Aug. 2,367,4 2,385,893 2,168,191 
Five weeks of Sept. 2,950,523 2,905,912 2,762,842 
Third 13 Weeks 7,491,756 7,590,204 7,149,676 
Week of Oct. 7 639,941 645; 557,576 
40-Week Total 21,723,459 23,925,980 23,975,640 


“There were 13,461 cars reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended Septem- 
ber 30 (which were included in that 
week’s over-all total)”, the AAR said. 
“This is the highest figure since the 
report was started, and was an increase 
of 1,237 cars, or 10.1 per cent, above the 
corresponding week of 1960 and an in- 
crease of 4,273 cars, or 46.5 per cent, 
above the 1959 week. 

“Cumulative piggyback loadings for 
the first 39 weeks of 1961 totaled 433,019 
for an increase of 18,157 cars, or 4.4 per 
cent, above the corresponding period of 
1960 and 124,021 cars, or 40.1 per cent, 


above the corresponding period in 1959. 
There were 58 Class I U.S. railroad sys- 
tems, originating this-type traffic in the 


Competitive Aspects 


current week, compared with 55 one year 
ago and 50 in the corresponding week in 
1959.” 


of N & W-Nickel 


Plate Merger Proposals Are Discussed 


Introduction of Agreement of Western Maryland and Norfolk & Western 


To Preserve Competitive Situation, Made in Light of Proposais to Merge 


N & W and Nickel Plate and Lease Wabash, Brings Numerous Questons. 


The effect on railroad and port 
competition of the proposals for 
merger of the Norfolk & Western 
and the Nickel Plate, lease by the 
N & W of the properties of the Wa- 
bash and purchase by the N & W 
of the Sandusky line in Ohio to con- 
nect the N & W with the Nickel 
Plate, was the dominant note of the 
hearings in Washington, D.C., on 
those proposals the morning of 
October 12. The hearing was re- 
cessed in the early afternoon that 
day until October 30. 


Hearings began before Examiner 
Lester R. Conley on October 10, 
in Finance No. 21510; Norfolk 


& Western Railway Co. and New 
York, Chicago & St. Louis Railroad 
Co., Nickel Plate—Merger, Etc.; Finance 
No. 21611, Norfolk & Western Railway 
Co.—Lease—Wabash Railroad Co., et al.; 
Finance No. 21612, Norfolk & Western 
Railway Co.—Purchase—The Connecting 
Railway Co.; Finance No. 21513, Norfolk 
& Western Railway Co.—Stock Issuance, 
Etc.—New York, Chicago & St. Louis 
Railroad Co.; Finance No. 21514, Norfolk 
& Western Railway Co.—Stock Issuance 
—Wabash Railroad Co., and No. 21567, 
The Connecting Railway and Pennsyl- 
vania Railroad Co.—Trackage Rights 
Over Norfolk & Western Railway Co. 


Western Maryland Railway 


W. Arthur Grotz, president of the 
Western Maryland Railway Co., was the 
first witness on October 12. In connec- 
tion with his testimony, he offered as an 
exhibit an agreement between the N & 
W and the WM providing “firm assur- 
ances to Western Maryland and users 
of the Alphabet Route that the said 
Alphabet Route will not be adversely 
affected by any actions of Norfolk in 
the event of the consummation of the 
aforesaid merger, lease, control and 
purchase.” 


It was agreed between the two rail- 
roads that the Commission might attach 
conditions to approval of the proposed 
merger-lease-control-purchase applica- 
tions protecting the “present neutrality” 


in handling traffic inbound and outbound 
by the N & W, the Nickel Plate and 
the Wabash, and the “present neutrality” 
in connection wi.: inbound and out- 
bound traffic Landlea by the WM. The 
N & W agreed to handle all cars in- 
bound and outbound without discrimina- 
tion and not to do anything to restrain 
or curtail the right of industries now 
located on the Nickel Plate or the Wa- 
bash to route traffic over any or all 
existing routes and gateways in connec- 
tion with the WM, with the latter rail- 
road making a similar commitment with 
reference to industries located on its 
lines. 


Rate Changes 

Also, the N & W and the WM agreed 
that, without written consent of the 
other, they would not make or agree 
to any substantial change in schedules 
which would increase transit time on 
the Alphabet Route or “handicap that 
route in any respect; undertake or sup- 
port any changes in rates or practices 
which would tend to damage the com- 
petitive position of the Alphabet Route 
or disrupt the relationships among the 
north Atlantic ports, and between Balti- 
more and Hampton Roads in particular, 
or to take any action “which would 
result in downgrading the standards of 
service prevailing on the Alphabet 
Route” on the date of the agreement. 

The two railroads also agreed to co- 
operate in soliciting traffic for which 
the Alphabet Route provided competi- 
tive rates and services. 

In his prepared testimony, Mr. Grotz 
said the Western Maryland, in conjunc- 
tion with the Nickel Plate and the Pitts- 
burgh & West Virginia Railway for 30 
years had developed the route between 
eastern points on the WM, on the 
Reading and on the Central of New 
Jersey and points in the middle west 
reached via the Nickel Plate. The route 
became known as the Alphabet Route, 
he said, because of the numerous ini- 
tials of the participating railroads. 


He said the route was important to 
the WM because 15 to 20 per cent of 
its gross revenue came from traffic mov- 
ing over the route. He said that about 
70,000 carloads of various commodities 
were handled over that route in 1960, 
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this being compared with the 518,000 
total carloads carried on the WM in 
that year. 


WM ‘Apprehensions’ 


As to his “apprehensions” about the 
possible effect of approval of the pro- 
posals being considered, Mr. Grotz said 
that in the event of approval the Nickel 
Plate would disappear as an independent 
connéction of the WM and, through pur- 
chase b ythe N & W of the Connecting 
Railway Co., “there will be for the first 
time a new continuous rail route be- 
tween Norfolk and the midwest—prin- 
cipally Chicago and St. Louis—all under 
N & W ownership.” Since rates to and 
from much of the territory were the 
same at Norfolk as at Baltimore, the 
witness said, there was a possibility of 
diversion of traffic now moving via the 
Alphabet Route as the result of long- 
standing collaboration with the Nickel 
Plate, “to the new N & W single line 
route via Norfolk.” That diversion might, 
initially, affect only export and import 
_ traffic. Mr. Grotz said, but he added that 
this traffic formed a large part of the 
“Alphabet Route business.” 


The result might be deterioration of 
the service on the Alphabet Route, Mr. 
Grotz said, and that such deterioration 
might result in further diversions. Thus, 
he said, the WM was “faced with the 
prospect that the route may cease to 
be competitive, in which event the WM 
would suffer disastrous losses.” The port 
of Baltimore and other Maryland com- 
munities would also suffer in such event, 
he said. 


Asked about his position in support 
of or in opposition to the N & W-Nickel 
Plate merger and the related proposals, 
Mr. Grotz said that, as a long-time stu- 
dent of railroad finance, he had always 
believed railroad mergers were urgently 
required to strengthen the industry and 
to enable it to offer better service. He 
said he agreed with the views which 
the president of the N & W had ex- 
pressed on the general subject of mer- 
gers in his testimony. 

Mr. Grotz then said that he was not 
opposed to the “proposed plan of uni- 
fication,” if the WM, its shippers, con- 
nections and communities were pro- 
tected as he had requested. He said he 
appeared solely to seek protection “from 
any harmful effects of the proposed 
unification.” 


Diversion of Traffic 


Counsel for the Port of New York 
Authority questioned Mr. Grotz at some 
length concerning the agreement and 
the nature of the concern of the WM 
president over possible diversion of 
traffic. As to the “discrimination” pro- 
hibited, when counsel asked Mr. Grotz 
how such discrimination might occur, 
the witness said he did not know and 
did not want to know. 

When counsel for the port asked the 
witness what was meant by the prohibi- 
tion against restraining or curtailing the 
rights of shippers to route traffic, and 
Mr. Grotz said that except by substi- 
tuting synonyms he did not know how 
he could improve on the language. 
Examiner Conley interjected the remark 
that routing was a legal right and that 
there was nothing a railroad could do to 
disturb that right. The examiner then 
asked the witness the meaning of the 
prohibition. Mr. Grotz said it meant any 
preferential service arrangement or 
“any device at all” by which anyone 
sought “to curtail the right of a shipper 
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to route traffic.” He further explained 
that he meant—rather than curtailing 
the right of a shipper to route—the use 
of any means to influence a shipper to 
change his routing. 

Asked about the prohibition against 
any change in rates, unless both rail- 
roads agreed to it, Mr. Grotz said the 
provision covered ‘rate proposals which 
would alter the competitive relationship 
of the north Atlantic ports without WM 
approval. 

Counsel for the New York Port Au- 
thority then asked if that meant that 
the proposed new system could not enter 
into a joint rate with the Erie-Lacka- 
wanna which would place the rate at 
the Port of New York on a parity with 
the Port of Baltimore without WM 
approval. 

Mr. Grotz replied that if that resulted 
in a change in the relative position of 
the railroads, the answer was in the 
affirmative. Asked, then, if the provision 
in the agreement to cooperate in solicit- 
ing traffic for which the Alphabet Route 
provided competitive rates and services 
meant parity rates between the ports, 
Mr. Grotz replied that he thought “it 
means something beyond the absolute 
freight rate.” He added that, in many 
cases, New York, in spite of its higher 
rate, had great advantages over other 
ports, such as frequency of established 
sailing, dock arrangements and other 
“metropolitan area” advantages. 

As a “summary” question, counsel for 
the New York Port Authority asked if, 
under the agreement, the proposed N & 
W system could solicit export traffic via 
the Port of New York. Mr. Grotz said 
that “I would say it would solicit it 
wherever it would be available,” agreeing, 
in answer to another question, that he 
meant where there were competitive rates 
and services. 


Examiner’s Questions 

Examiner Conley asked a series of 
questions concerning the competitive 
situation. His first question was as to 
whether the witness was aware that 
there was an existing single line carrier 
extending from St. Louis to Baltimore, 
Philadelphia and New York City, and 
that this service had existed “for many, 
many years.” Mr. Grotz agreed. Later 
references to this service indicated that 
it was maintained by the Pennsylvania 
Railroad. 

The witness agreed with the examiner 
that, notwithstanding the existence of 
that single line service, the WM had con- 
tinued to enjoy traffic which could have 
moved over that single line route, but 
had moved over the Alphabet Route. 
Mr. Grotz said that of the.70,000 carloads 
handled over the Alphabet Route, 12,000 
carried grain, but he said he could not 
furnish the origins. 

Mr. Grotz agreed with the examiner 
that grain moved under joint routes over 
the N & W to Norfolk, and he also 
agreed that the WM was interested in 
preserving the grain traffic which moved 
through the Port of Baltimore. The ex- 
aminer then asked if the witness 
thought that the agreement would 
eliminate the possibility of the diversion 
of grain traffic moving from points like 
Chicago and St. Louis, now handled 
over the Alphabet Route. Mr. Grotz said 
he would assume that the agreement 
would -preserve the present competitive 
situation. 

Examiner Conley then referred to the 
fact that the agreement between the 
N & W and the WM was contingent on 
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approval of the proposals under consid- 
eration, and that the president of the 
N & W had testified that, if other rail- 
roads were included in the merger by the 
Commission, the proposals would not be 
consummated. The examiner then asked 
if, in the event the Commission de- 
termined that various railroads should 
also be included in the transaction — 
such as the New York Central, the 
Akron, Canton & Youngstown and the 
Erie-Lackawanna, which have _ inter- 
vened in opposition to the transactions 
unless they are included — Mr. Grotz 
would be in position to negotiate a new 
agreement. Mr. Grotz replied: “We think 
we would,” adding that it seemed to 
him that “we would ask to be heard 
again.” 

Mr. Grotz had said that the WM was 
not affiliated with any of its connecting 
lines, but agreed with the examiner 
that substantial blocks of its stock were 
held by the Chesapeake & Ohio and the 
Baltimore & Ohio railroads. 

The examiner then asked whether, if 
the C & O and B & O merger proposals 
were consummated, the WM would be 
included. Mr. Grotz replied that the sub- 
ject had not been discussed. 

The examiner again returned to the 
situation which would exist if the ICC 
determined that the intervening rail- 
roads should be included in the pro- 
posals, and asked what the position of 
the WM with respect to the merger 
would be. 

Mr. Grotz replied that such a situation 
would require “a great deal of thought,” 
as “there would be created a competitive 
picture which would have to be studied.” 

Statements and exhibits prepared by 
the following finance officials were ac- 
cepted for the record and the witnesses 
“temporarily excused” until such time as 
they would be called for cross examina- 
tion: Hamilton M. Redman, vice-presi- 
dent—finance, Norfolk & Western Rail- 
way; C. B. Campbell, vice-president— 
finance, Nickel Plate Road, and John 
W. Ebert, vice-president and comptroller, 
Wabash Railroad Co. 


Earlier Testimony 


In the afternoon of October 11, Walter 
L. Young, chief engineer of the N & W, 
testified as to the value of the San- 
dusky Line of The Connecting Railway 
Co., which the N & W proposes to buy 
from the Pennsylvania Railroad to join 
its lines with the lines of the Nickle 
Plate. 

Mr. Young said studies he had made 
indicated that reproduction cost of the 
line was $51,200,000. The N & W proposes 
to pay $27,000,000 for the line. 

Mr. Young said the sudies indicated 
that it would cost $51,200,000 today to 
acquire land and construct the line, 
which runs between Columbus and 
Sandusky, O. Mr. Young said the studies 
were extensive and that each separate 
structure and class of track was analyzed. 
He said a separate study was made to 
determine the fair value of the land. 

B. E. Crumpler, assistant chief engi- 
neer of the N & W, presented details 
of the N & W’s plans for improving 
the line. 

Mr. Crumpler described the line as 
one with good grades and curvatures 
but now with a speed limit of 35 miles 
per hour for freight trains. He said 
improvements proposed by the N & W 
would raise maximum speeds to 60 miles 
per hour. Over-all improvements would 
cost $5,430,000, Mr. Crumpler said. 


(See earlier story on page 99) 
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FOR SHIPPERS 


a modern, dependable freight service as 


7. fine as human ingenuity, mechanical skill 
ve and electronic devices can make it. 
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FOR TRAVELERS 


these popular Domeliners to and 
from the Pacific Coast— 


From Chicago: 
CITY OF 
LOS ANGELES 
CITY OF 
SAN FRANCISCO 
CITY OF 
PORTLAND 


From St. Louis 
and Kansas City: 
CITY OF 


ST. LOUIS 
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May we serve you? Consult any 
Union Pacific representative 





v PACIFIC [Railroad 


OMAHA 2, NEBRASKA 
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Got a shipment going hundreds of miles? Get it out 
by 9 A.M....it arrives the same day ! Got a shipment 
going about 50 miles? Ship it out around 9 A.M.... 
it’s there by noon! 


Whatever the destination of your shipment, chances 
are, a Greyhound is going there anyway...right to 
the center of town. Greyhound travels over a million 
miles a day! No other public transportation goes to 
so many places—so often. 


You can ship anytime. Your packages go on regular 
Greyhound passenger buses. Greyhound Package 
Express operates twenty-four hours a day...seven 
days a week...including weekends and holidays. 
What’s more, you can send C.O.D., Collect, Prepaid 
»--Or Open a charge account. 
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CALL YOUR LOCAL GREYHOUND 
BUS TERMINAL TODAY...OR MAIL 
THIS CONVENIENT COUPON TO: 


GREYHOUND PACKAGE EXPRESS 
Dept. K-3, 140 S. Dearborn St., Chicago 3, Illinois 
Gentlemen: Please send us complete information on Greyhound 


Package Express service...including rates and routes. We 
understand that our company assumes no cost or obligation. 
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IT’S THERE IN HOURS...AND COSTS YOU LESS! 
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Proposed Rules Specifying 
Fees for Various Services 
Published by FMC and MA 


All permissions to appear and/or 
practice before the Federal Maritime 
Commission and before the Maritime 
Administration and/or the Maritime 
Subsidy Board would be rescinded, 
effective January 1, 1962, and each 
application for permission to appear 
or practice before those bodies on 
and after that date would have to be 
accompanied by a remittance of $10, 
to “recover the cost of processing the 
application,” under terms of pro- 
posed rules, published in the October 
11 issue of the Federal Register, 
specifying fees which the FMC and 
the MA plan to charge for certain 
of their services, beginning Janu- 
ary 1. 


The notices of proposed rule making— 
that of the Maritime Administration. 
signed by its acting secretary, James S. 
Dawson, Jr., and that of the Federal 
Maritime Commission, signed by James 
L. Pimper as acting chairman—were 
dated October 6 and contained the in- 
formation that each agency would give 
consideration to “any data, views, or 
arguments” regarding its proposed rules 
which might be submitted in writing, in 
duplicate, before the close of business 
on November 10, 1961, to its secretary. 

Only one new fee, other than that 
proposed with respect to applications for 
permission to practice before it, was 
set out by the FMC in its rule-making 
notice, namely, a charge of 25 cents per 
copy for copies of general orders issued 
by the FMC and requested, on written 
or oral request, from its secretary. 


Proposals of MA 

The Maritime Administration, how- 
ever, showed in its rule-making notice 
that in addition to the charge in connec- 
tion with applications for permission to 
practice it was proposing a schedule of 
new fees comprising the following: 

To persons desiring to be placed on 
the mailing list to receive copies of the 
general orders issued by the MA and/or 
the Maritime Subsidy Board and the 
National Shipping Authority, $10 per 
calendar year. (For single copies of 
such orders, the charge would be 25 
cents a copy.) 

To applicants for approval of the sale 
of a vessel to an alien and/or transfer 
of a vessel to foreign registry, $125 for 
each vessel of 3,000 gross tons or over; 
$25 for each vessel of over 100 gross tons 
but less than 3,000 gross tons, and $15 
for each vessel of 100 gross tons and 
under. 


To applicants for modification of an 
approval of a vessel sale to an alien 
and/or of a vessel transfer to foreign 
registry, charges would be the same as 
those specified in the immediately pre- 
ceding paragraph. 

Processing of Mortgages, Etc. 

The “processing fee” for applications 
for approval of mortgage or charter of a 
vessel to an alien would be $25. For an 
application for approval of surrender of 
the marine document of a vessel the fee 
would be $15. 
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A fee of $400 would be charged for 
processing of each application for per- 
mission to transfer title to a vessel, sub- 
ject to a mortgage in favor of the United 
States, and to have the mortgage as- 
sumed by a new mortgagor. 

For an application by the mortgagee 
for permission to assign a ship mortgage 
insured under title XI of the merchant 
marine act of 1936 to a new mortgagee, 
the fee would be $1,500; for an applica- 
tion by the mortgagor, joined by the 
proposed transferee, for permission to 
transfer title to a vessel, subject to a 
mortgage insured under title XI and to 
have the mortgage assumed by the new 
mortgagor, the fee would be $3,000; and 
for an application by a mortgagor, 
joined by the proposed transferee, for 
permission to transfer title to a vessel, 
subject to a mortgage in favor of the 
United States, and to have the mortgage 
assumed by a new mortgagor, the fee 
would be $400. 


Selective Rail Rate Cuts 
Scored by Sen. Monroney; 
ICC Attacked on ‘Inaction’ 


Senator Monroney, of Oklahoma, a 
member of the Senate commerce 
committee, delivered a searing at- 
tack October 12 against what he 
called discriminatory, selective rate 
cuts by railroads, declaring that if 
they continued unchecked they could 
“mark the end of a national trans- 
portation system and the return to 
one designed to serve a few key in- 
dustrial points.” 


Senator Monroney spoke at the twen- 
ty-eighth annual convention of the 
American Trucking Associations, Inc., 
in the Statler-Hilton hotel, Washington, 
DC. 


Asserting that “unfair and destruc- 
tive rates” discriminated against the 
“areas we represent (Oklahoma),” he 
said gave “unfair advantages to major 
industrial centers.” Continuing, he said: 


“Since the end of World War II, there 
have been eight general increases in rail- 
road freight rates. While is specific in- 
stances there was some variation in 
the amount of increase in the rates on 
certain commodities, there has been a 
steady pattern of increases in the rates 
on all commodities. It is these increased 
rates which are being paid by the Okla- 
homa industralist upon his raw material 
and for distribution of his finished prod- 
ucts.” 


Where Rates Established 


Senator Monroney said that, on the 
other hand, the selective rate cuts had 
been established solely between principal 
railheads and industrial centers. 


“The large volume of traffic going be- 
tween these cities is great enough to 
provide the lowest possible out-of- 
pocket cost per ton to the railroads,” he 
said. “If rates between such centers 
continue to be cut to the out-of-pocket 
level, someone is going to have to pro- 
vide the profit, and that someone will be 
my Oklahoma manufacturers in direct 
competition with those eastern indus- 
trial cities.” 

The senator said also that he was 
“frankly amazed” that the Interstate 
Commerce Commission believed that 
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Congress would “tolerate the Commis- 
sion regularly approving or permitiing 
sharply reduced rail rates between ma- 
jor industrial centers and at the same 
time approving general rate increases 
for the same goods for the rest of the 
country.” 

He stated that Americans were now 
living in an era in which decentraliza- 
tion of industry “is essential not only to 
national defense, but to local economic 
survival.” 

“Every state and community of the 
nation is in active competition to at- 
tract small industrial and manufactur- 
ing facilities, and the movement in this 
direction since World War II is one of 
the most significant facts of our eco- 
nomic life,” said he. “We cannot permit 
this development to be killed by pur- 
suit of a regulatory policy which de- 
stroys a truly national transportation 
system, and such a system requires the 
economic health of the motor carrier 
industry to no less extent than it re- 
quires the economic health of the rail- 
roads.” 


Effect of Cut Rates 


Using as an example the effect of rate 
cutting on automobile transport com- 
panies, Senator Monroney asserted: 

“Dealing with a small number of 
shippers, the railroads have put in effect 
rates for the transportation of automo- 
biles which barely return out-of-pocket 
costs, if that. By so doing, other shippers 
are in effect being required to subsidize 
the transportation of automobiles by rail. 
The motor carrier engaged in automo- 
bile transport has no other shipper to 
subsidize a similar below-cost rate. He 
is simply and literally put out of busi- 
ness, not because of the technological 
advantages of piggyback but because 
the railroads have arbitrarily set a rate 
with which he cannot compete because 
it bears no relation to the cost of pro- 
viding the service. .. .” 

“Obviously, these rail rates will be in 
effect only so long as they are necessary 
to obtain the traffic. When there is no 
competing form of transportation, the 
rates will return to a compensatory level, 
with this difference: That the shipper 
will then confront a monopoly situation 
in which there are no alternatives avail- 
able to him.” 

Senator Monroney said it was for these 
reasons that S. 1197 was introduced in 
the last session of Congress by Senator 
Bartlett, of Alaska. Senator Monroney 
said that bill was “designed solely to pro- 
tect the trucking industry against the 
railroads or against discriminatory regu- 
lation by the ICC.” 

He said further that a declaration by 
the ICC in its testimony before his com- 
mittee on S. 1197 confirmed the view 
of the sponsors of the bill that the 1958 
amendments to the interstate commerce 
act “had made no change in the rules 
of rate making.” Also, he said, the Com- 
mission gave assurances “that it in- 
tended to enforce the statutory prohibi- 
tions against discriminatory and de- 
structive rates,” which led the commerce 
committee to defer action on the meas- 
ure at the last session of Congress. He 
added: 

“This problem can be solved without 
legislation, but only if the ICC discharges 
the responsibility delegated to it by 
Congress; only if regulatory policy is 
again made by action of the Commis- 
sion, and not by inaction of an employe 
suspension board.” 


(See earlier story on page 31) 
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Three different problems... 
Three resourceful solutions... 


3 NEW TANK CARS FROM 
GATX 


1. Caprolactam ‘“‘freezes’ at 156°F. General American 
designed a car to keep it liquid. 2. Anhydrous hydro- 
chloric acid vaporizes at -117°F. A new GATX car 
keeps it chilled. 3. Lightweight propane travels econ- 
omically in large bulk quantities. General Ameri- 
can’s new 30,000-gallon car provides the package. 
Each of these three new cars typifies General 
American’s ability to meet the needs of shippers of 
liquid in bulk...in engineering new forms of trans- 
portation for faster, more efficient, more economi- 
cal handling. 

If you ship liquids in bulk, call on General Ameri- 
can. There’s a GATX tank car that can handle your 











product...or we'll build one for you. 


Tank Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South La Salle Street Chicago 90, Illinois 
Offices in principal cities 


GATX 





TRAFFIC WORLD 


Among General American’s 
many specially designed cars 
for transport of rocket fuels 
and oxidizers, is this car for 
anhydrous hydrochloric acid. 
Suspended in the acid is a 
pressure vessel holding carbon 
dioxide. If the acid becomes 
too warm and in danger of 
boiling away, carbon dioxide 
is automatically discharged, 
chilling the lading below its 
boiling point of -117°F. 


10,000 gallon stainless steel 
tank car, insulated with 10- 
inch blankets of glass wool and 
equipped with 22 lines of 


inside-outside heating coils. | 


Caprolactam is loaded at 176°F. 
and an inert gas pumped into 
the car to prevent contact of 
the lading with normal atmos- 
phere. 


This new GATX tank car for 
LPG represents the first rad- 
ical change in tank car design 
in 60 years. The unusual 
shape of the tank—swelling 
from 99 inches at each end 
to 118 inches in the center— 
gives the car 50% more cap- 
acity with only 10% greater 
length than a 20,000 gallon 
car. Unitized construction, so 
successful in modern auto- 
mobiles, is used to achieve 
its 30,000 gallon capacity in 
only 66 feet of length. 
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ANYTHING TO ANYWHERE 


with Michigan Express Inc., 











and connecting-line service. 
A 600-unit fleet serves you 
in heavy-hauling (steel), 
uncrated furniture, and 
general freight divisions. 

‘ Today and everyday, 

say “ship via Mx”. 
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The Week in Transportation 


GAO Critical of Air Force 
For Spending $5.5 Million 
On ‘Unnecessary’ Airlift 


The Department of the Air Force 
paid an estimated $5.5 million for 
commercial airlift of military as- 
sistance program cargo over a 12- 
month period, when it could have 
shipped what was needed immedi- 
ately and the remainder by surface 
carriers at a cost estimated not to 
exceed $1 million, according to the 
General Accounting Office. 


The estimates were contained in a 
report of the GAO covering a review 
of shipments of military cargo for the 
military assistance program and for Air 
Force units. 

The GAO said that “when amounts 
of. material shipped to overseas points 
obviously represent many months’ supply 
and entail substantial transportation 
costs,” only the cargo needed to fill “im- 
mediate critical needs” should be air- 
lifted “and the balance should be sent 
by surface transportation.” 


“Several million dollars were unneces- 
sarily expended by the Department of 
the Air Force during fiscal year 1960 
for overseas shipments of MAP cargo 
by commercial air carriers at published 
tariff rates,” said the GAO in its re- 
port. “Our review indicated that most 
of this cargo could have been shipped 
by the Air Force to the overseas points 
by surface carriers, at substantially less 
cost, in ample time to meet the needs 
of the consignees. The unnecessary 
transportation costs that were thus in- 
curred through use of commercial air- 
lift were due primarily to the failure of 
responsible Air Force officials to ascer- 
tain whether an urgent need for the 
material really existed before author- 
izing its shipment by air.” 

The GAO included in its report a 
number of examples of the types of ship- 
ments to which it objected. One con- 
sisted of 216 empty toolboxes weighing 
4623 pounds, airlifted to Korea at a 
commercial air cost of $8,300, amounting 
to an average shipping cost of about $40 
apiece “for toolboxes procured for about 
$10 each,” said GAO. 

“Although the empty toolboxes may 
have served a useful purpose, the pay- 
ment of four times their value to save 
a relatively few days in delivery time 
is, in our opinion, unnecessarily extrav- 
agant,” the GAO asserted. 


Rails Asked for Car Supply Action 
By Shippers Advisory Board Group 


Resolution Specifying Car Supply Goals Is Adopted at Annual Meeting 
Of National Association of Shippers Advisory Boards, in Buffalo, N.Y. 
Moves for Deletion of Rail Key-Point Restrictions Also Supported. 


By R. STANLEY CHAPMAN 


The National Association of Ship- 
pers Advisory Boards has asked the 
nation’s railroads to establish and 
meet certain goals described as 
necessary to assure an adequate 
supply of freight cars for the ship- 
ping public. 


The shipper group, meeting October 3, 
4 and 5 in Buffalo, N.Y., adopted a reso- 
lution in which it urged the railroads to 
establish, for the entire railroad industry, 
a maximum figure for freight cars await- 
ing repairs and a minimum figure for the 
ownership of servicable cars. The meet- 
ing, held in the Statler-Hilton hotel, was 
the association’s twenty-fifth and was 
celebrated as a “silver anniversary 
meeting.” 

The car supply problem and related 
subjects such as car efficiency, car deten- 
tion and “clean-car” programs drew the 
most attention from the NASAB both in 
the meeting of its board of directors 
October 4, and in its general session, 
October 5. Freight loss and damage pre- 
vention, legislation and the effectiveness 
of rail LCL service also were discussed in 
detail in the NASAB sessions. 


Key-Point Policy 

The association revealed that a ma- 
jority of its 13 regional boards had 
voted in favor of a national policy posi- 
tion supporting the elimination of rail 
key-point restrictions. The association’s 
executive committee approved a “Magna 
Carta for Advisory Boards,” which the 
directors described as “a general expres- 
sion of sentiment.” 

Other features of the meeting in- 
cluded committee sessions, election of 
officers, the selection of annual meeting 
sites, a report on railroad operations and 
maintenance by Curtis D. Buford, vice- 
president, operations and maintenance 
department, of the American Association 
of Railroad, and a luncheon address by 
Daniel P. Loomis, president of the AAR. 


Car Supply Report 
Discussion of the car supply problem 


originated with a report submitted by 
L. E. Olson, assistant director of traffic 


for the Great Lakes Carbon Corp. and 
chairman of the association’s car supply 
committee. Speaking of the over-all car 
supply problem, he said: 

“It is a difficult problem for us as 
businessmen engaged in transportation 
in times like these to take a postive posi- 
tion on what we consider to be an ade- 
quate freight car ownership and an ade- 
quate serviceable ownership... . 

“Bad orders, as related to ownership, 
are again at a very high point and for the 
past 12 months have been increasing. As 
of September 1, 1961, the number of cars 
awaiting repairs was 9.3 per cent of 
ownership. This represents all Class I 
railroads and railroad-owned refrigerator 


lines. 

“This is the highest bad-order percent- 
age as of September 1 for the past 10 
years. In September of 1952 it was 5.9 
per cent, and the lowest was 4.4 per cent 
in 1956. The percentage has been rising 
ever since 1956. 

“New car orders are down to the barest 
minimum. With railroad earnings being 
reported as down to an alarming level, 
can we as businessmen criticize the rail- 





The National Association of 
Shippers Advisory Boards elected 
the following officers in its twenty- 
fifth annual meeting, October 3-5, 
in Buffalo, N.Y.: L. E. Olson, as- 
sistant director of traffic, Great 
Lakes Carbon Corp., Chicago, 
president; R. J. Tyler, general 
traffic manager, Tube Turns & 
Girdler Division of the Chemetron 
Corp., Louisville, Ky., first vice- 
president; Darrell H. Smith, Jr., 
general traffic manager, Interna- 
tional Salt Co., Clark’s Summit, 
Pa., second vice-president, and 
Avery M. Cloninger, traffic man- 
ager, Long View Fibre Co., Long 
View, Wash., secretary. 
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roads, or can we expect or insist at times 
like these that they increase their freight 
car ownership, that they accelerate the 
upgrading of their car fleet to what we 
consider is necessary to handle antici- 
pated peak loadings in the foreseeable 
future? .. .” 

Mr. Olson said that even a slight in- 
crease in carloadings in the next year 
would find the present ownership of 
serviceable freight cars inadequate. The 
increase in bad-order cars and the de- 
crease in car ownership, he said had 
brought serviceable ownership down to 
an alarming point. Speaking directly to 
the railroads, he added: 

“I ask you gentlemen on the carrier 
side, what position should the advisory 
boards advocate that the railroads take 
right now in anticipation of what we 
will -be faced with tomorrow? Are we 
unrealistic in our long-range objective, 
adopted at our twenty-third meeting and 
reaffirmed at our twenty-fourth annual 
meeting, that a minimum of 10,000 new 
cars per month should be placed in rail- 
road ownership with the total ownership 
set at a goal of two million freight cars?” 


Freight Car Data 


Mr. Olson said that ownership totaled 
1,692,282 as of August 1, 1961, and that 
only 3,073 new cars a month had been 
added to rail car ownership in the past 
12 months. He said the shipper boards 
considered a bad-order percentage of 3 
per cent of ownership to be permissible, 
but that the lowest bad-order record for 
the past year had been 8.6 per cent. 

“Obviously,” he said, “it is ridiculous 
and certainly irritating to the directors 
of the national association to keep re- 
affirming a resolution on what we con- 
sider, in our best judgment, as being 
necessary and to have our suggestions 
continually ignored. 

“We have never been told that this 
goal was impossible to accomplish. We 
feel we are right, but possibly our con- 
clusions are unrealistic. If it be that we 
are unrealistic, are we expecting too 
much to be told by the railroad in- 
dustry what they consider as being 
realistic in order to take care of the 
needs for shippers in items of peak 
loading? 

“To say that we are alarmed with 
conditions as they are today is putting 
it mildly. We have an interest in a 
healthy rail transportation system. If we 
didn’t we would not be here. But by the 
same token, we have just as great if 
not a greater interest in the transporta- 
tion of our respective companies’ pro- 
ucts. Our freight must be moved at all 
times. If the railroad industry, because 
of possibly very good reasons resulting 
from circumstances, allow themselves to 
get into a condition where they cannot 
handle our freight, then the answer is 
obvious. It means resorting to other 
forms of common carrier transporta- 
tion or greater emphasis placed on the 
expansion of private carriage. 

Rail ‘Obligation’ Asserted 

“The railroad industry has an obliga- 
tion to the National Association of Ship- 
pers Advisory Boards, to the regional 
boards and to the shippers and receivers 
of freight to tell them what they con- 
sider, in numbers, is desirable for freight 
car ownership and what they consider 
is desirable for a normal percentage of 
bad orders awaiting repairs. With this 


figure considered as the railroads’ goal 
or objective, even though we may dis- 
agree, then our plans can be governed 
accordingly.” 

In the course of discussion of Mr. Ol- 
son’s report various speakers asserted 
that many shippers were facing car 
shortages and that railroads were losing 
business because of the shortages. Others 
challenged the association’s statistical 
requirements as unrealistic and suggested 
the association consider and adopt a 
car supply requirement figure based on 
a ratio of serviceable cars to carloading 
forecasts. Many speakers complained 
that the railroads seemed to demand 
“that the business exist before they pro- 
vide equipment for it.” It was also stated 
that the railroads “seemed able to find 
funds for piggyback equipment which 
can be utilized by only a segment of the 
shipping public.” 

The directors voted to accept Mr. Ol- 
son’s report and to submit the car supply 
resolution at the general session. At the 
general session the _ resolution was 
adopted unanimously. 

On other problems related to car sup- 
ply, Mr. Olson reported that 10 of the 
regional shipper boards had decided to 
continue present methods of compiling 
car detention reports, while three 
boards had decided to adopt a method 
conceived by the Southwestern Shippers 
Advisory Board. As each board is auton- 
omous, the report was given for infor- 
mation only, and no recommendation 
was made. 





The “Magna Carta for Advisory 
Boards,” adopted by the Na- 
tional Association of Shippers Ad- 
visory Boards as “a general ex- 
pression of sentiment,” calls for: 

“Recognition by the Association 
of American Railroads of the fact 
that advisory boards are essential 
to future conservation and maxi- 
mum utilization of railroad trans- 
portation in this nation; 

“Promulgation of adequate pol- 
icies by the AAR board of di- 
rectors to implement this recogni- 
tion through assignment of suffi- 
cient personnel and sufficient 
budget for advisory board work; 

“Encouragement of the at- 
tendance of top railroad execu- 
tives at advisory board meetings 
as necessary to the successful at- 
tainment of maximum coopera- 
tion between board members and 
carriers, and, 

“Consultation with regional and 
national board chairmen before 
policy or budget changes are 
made.” 

Association officials said the 
“Magna Carta” must be approved 
by a majority of the 13 regional 
boards before it could become 
national association policy. Sev- 
eral regional boards already had 
adopted the “Magna Carta” as 
an expression of their own policy, 
they said. 
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G. W. Wright, midwestern traffic man- 
ager in Chicago for the International 
Salt Co. and chairman of the associa- 
tion’s clean car committee, reported that 
the “clean car problem will never be 
solved.” However, he said, the associa- 
tion’s educational efforts had been suc- 
cessful. 

“The clean car problem would be a lot 
worse if we hadn’t devoted considerable 
time and attention to it,” he said. 

As chairman of the association’s com- 
mittee on freight loss and damage pre- 
vention, P. G. Jefferson made a report 
in which he said the problem of freight 
loss and damage apparently was one 
that never would be solved. 

“It will always be with us,” he said, 
“but our accomplishments are overshad- 
owed by the seriousness of the prob- 
lem. We have accomplished much. Had 
we not been active things would have 
been a lot worse.” 

Mr. Jefferson, general traffic manager 
of Fairbanks Morse & Co., Chicago, said 
last year’s payments by railroads for 
damages and losses to freight shipments 
totaled nearly $120 million, an increase 
of more than $4 million over the previous 
year. He said the nation’s railroads 
“could be living on easy street if losses 
resulting from damage could be elimi- 
nated.” He noted that the dollar loss 
attributed to loss and damage repre- 
sented about 1% per cent of the rail- 
roads’ freight revenue and said that 
“this figure makes the difference be- 
tween profit and loss for some rail- 
roads.” 

Mr. Jefferson said there was “a ray 
of hope” in that freight claim payments 
by railroads had not shown a substantial 
increase in the first six months of 1961. 
He said loss and damage payments tra- 
ditionally and for unknown reasons al- 
ways were less in the last half of a year 
than in the first. 

“Thus,” he said, “there is hope that 
we might see some reduction in loss 
and damage claim payments for 1961.” 

In the field of legislation, Pat H. 
Mathews, assistant to the vice-president 
of the legal department of the AAR, 
reported to both the board of directors 
and the general session. He described 
the actions of the recent first session of 
the Eighty-seventh Congress as “a hold- 
ing year, as far as railroad legislation 
was concerned.” He predicted that in 
1962 the Congress would repeal the 10 
per cent excise tax on passenger travel 
and that there would be “early action” 
on the repeal of or extension to the 
railroads of the agricultural and bulk 
commodity exemptions. He said he an- 
ticipated “progress” toward establish- 
ment of user charges for use of trans- 
port facilities built with the use of 
public funds and toward enactment of 
legislation allowing swifter depreciation 
accounting for federal tax purposes, with 
respect to rolling stock of the rail- 
roads. 


S. 1197 Reviewed 


Mr. Mathews also reviewed the legis- 
lative course of S. 1197, and credited 
association members with blocking ac- 
tion on the bill in the 1961 session of 
Congress. Under S. 1197, the “rule of 
rate making” in section 15a of the in- 
terstate commerce act, as amended in 
1958 would be revised so as to over- 
come objections of opponents of the 
amended “rule.” 

“The National Association of Shippers 
Advisory Boards and the regional boards 
had a great deal to do with blocking, 
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at least temporarily, this bill,” Mr. 
Mathews said. “Hundreds of letters from 
shippers were received by congressmen 
and, in recent years, there has been a 
definite trend toward congressmen and 
senators paying more and more atten- 
tion to shipper views.” 

In reporting on LCL service, R. W. 
Buck traffic manager, Stearns & Foster 
Co., Cincinnati, and chairman of the 
association’s LCL committee, expressed 
the view that the quality of LCL serv- 
ice, particularly in the eastern states, 
had reached a low point. 

“However,” he said, “there has been 
more interest on the part of rail of- 
ficials in providing LCL service and I 
feel that the adequacy of rail LCL serv- 
ice is about to increase.” 

Mr. Buck expressed gratification that 
a majority of the association’s regional 
boards had supported an association 
resolution supporting the removal of 
so-called “key-point” restrictions on rail- 
owned truck operations substituted for 
rail LCL service, prohibiting such motor 
transport from, to or through more than 
one of the key points named. Other 
speakers, however, contended that the 
key-point problem was “but a smoke- 
screen behind which the railroads hide 
because they don’t really want to provide 
LCL service.” 


Rail Operations 


Commenting on railroad operations, 
Mr. Buford said that the United States, 
if faced with war, would have to depend 
on the transportation plant as it existed 
today, and asserted that railroads had 
applied ingenuity and imagination to 
improving their capability. 

“Notwithstanding all this, however,” 
he said, “we still find ourselves con- 
fronted on occasion with inferences and 
accusations, from too many quarters, of 
obsolescence in the railroad industry. 

“This is something which troubles me 
sorely and which should trouble every 
railroader enough to make him rise up 
and take issue with this myth. And 
that is just what it is—a myth which 
should be squashed and buried, once 
and for all.” 

Mr. Buford said that since the be- 
ginning of World War II the railroads 
had made tremendous strides in com- 
munications, in management control, in 
data transmission, in signaling and in 
freight car development. Terminal and 
maintenance operations had also been 
improved, he said. 

“This unparalleled modernization pro- 
gram in the railroad industry,” he con- 
tinued, “has obviously meant the in- 
vestment of huge sums of money, but 
it has been worth it, every cent of it. 


“Moreover, the railroads know that 
they should be spending, and certainly 
would like to be able to spend, much 
more for this purpose. They know that 
only with investment to back up a 
dynamic and agressive program of prog- 
ress can they hope to provide, in the 
future, the still better service of which 
they are capable. 


“As this audience is well aware, how- 
ever, today’s railroad traffic, revenues, 
expenses and earnings are all, to a con- 
siderable extent, determined by the ef- 
fect of laws, regulations and public 
Policies as to transportation, taxation 
and subsidy. And there is urgent need 
for corrective action which will make 
it possible for railroads, generally, to at- 
tain a much sounder level of earnings. 


“The thought I want to leave with 
you today is that railroads have the 


know-how; they lack money and the 
freedom to earn it. If war should come, 
the great technological advances they 
have made since 1941 will prove invalu- 
able. But, in the interest of the nation’s 
security—especially in this time of crisis 
—the railroads’ technological know-how 
must be given far wider application.” 
Mr. Loomis, in a prepared address 
titled “Uncommon Effort in a Common 
Cause,” thanked the association for past 
assistance and asked for even greater 





The car supply resolution ap- 
proved by the National Associa- 
tion of Shippers Advisory Boards 
was worded as follows: 

“Whereas, the movement of 
freight in railroad service contin- 
ues to be hampered by shortages 
of adequate freight cars during © 
peak periods of carloading, and 

“Whereas, in spite of this re- 
curring situation the percentage 
of freight cars awaiting repairs 
continues to increase, and 

“Whereas, the National Asso- 
ciation of Shippers Advisory 
Boards has, many times, in the 
past, requested, through resolu- 
tions, that the nation’s railroads 
meet certain goals relating to 
maximum percentages of cars 
awaiting repairs, to total freight 
car ownership, and 

“Whereas, these goals, whether 
recognized or not by the rail- 
roads, have not been met, and 

“Whereas, the National Asso- 
ciation of Shippers Advisory 
Boards still believes that certain 
goals relating to car supply and 
car repair must be established and 
met if the needs of commerce and 
national defense for rail trans- 
portation are to be satisfied; 

“Now therefore be it resolved 
that the National Association of 
Shippers Advisory Boards in ses- 
sion in Buffalo, at the 25th annual 
meeting, request that the rail car- 
riers immediately establish na- 
tional goals as follows: 

“(1) A maximum percentage of 
cars awaiting repair to total own- 
ership. 

“(2) A minimum ownership of 
serviceable freight cars, or alter- 
natively, such other goals as will 
assure the provision of an ade- 
quate car supply. 

“Be it further resolved, that the 
National Association of Shipper 
Advisory Boards requests that ac- 
tion taken as a result of this reso- 
lution be communicated through 
the American Association of Rail- 
roads to the National Association 
of Shipper Advisory Boards and 
to the thirteen regional boards 
prior to January Ist, 1962.” 
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effort toward “helping the railroads do 
a better job.” He concurred in Mr. 
Buford’s comments on railroad progress 
and referred, briefly but directly, to 
freight car supply problem. 

“Working together, you as the users 
of railroad service and we as the pur- 
veyors, have made tremendous strides 
in the solution of many vexing trans- 
portation problems,” he asserted. “Yet 
I sometimes wonder whether even those 
of us in a position to know fully, un- 
derstand and appreciate how great our 
progress has been. 

“During peak loading periods of today, 
for example, we are sometimes inclined 
to look upon an average daily shortage 
of a few thousand cars as a near catas- 
trophe. But 40 years ago, when the first 
regional advisory boards were being or- 
ganized, daily car shortages were not 
measured in thousands, nor even in tens 
of thousands, but in hundreds of thou- 
sands. In fact there were times during 
the early 1920s when the average daily 
frieght car shortage in the US. actually 
exceeded the average daily loadings. 

“Maintaining an adequate car supply 
during periods of unusually heavy de- 
mand is, of course, still a serious problem 
and one that merits the continuing at- 
tention of users and railroad men alike. 
But to acknowledge this fact in no way 
detracts from the enormous progress 
already made. And for much of this prog- 
ress the credit belongs to the great 
organization meeting here today.” 

Mr. Loomis said the advisory boards 
deserved commendation for their quar- 
terly carloading forecasts and for their 
efforts in the field of car efficiency, in 
freight loss and damage prevention and 
in legislation. 


Railroads ‘Grateful’ 


“For the invaluable support you have 
rendered in helping to put out the fires, 
the railroad will be enternally grateful,” 
he said. “And an adequate fire depart- 
ment will, of course, continue to be nec- 
essary for the future. 

“But the time for purely defensive 
measures alone is past. With one major 
railroad already in the hands of receivers 
and others precariously balanced on the 
brink, the time for finding sound solu- 
tions to critical transportation problems 
in the public interest is fast running out. 
What is needed is a wholly fresh ap- 
proach geared to the competitive reali- 
ties of today.” 


Such an approach, Mr. Loomis said, 
was embodied in the railroad industry’s 
“Magna Carta for Transportation,” and 
he urged the advisory boards to support 
it fully. 

“We in the railroad industry are con- 
vinced that the time to prepare is now, 
not after the shooting begins,” he said. 
“We believe that the way to prepare 
has been charted in the Magna Carta 
program. We believe it to be a sound pro- 
gram. We know that it is an urgent 
program. We feel that it is a practical 
program from the standpoint of early 
legislative enactment. 

“But we know, too, that its chances 
of success depend largely upon full and 
vigorous public support, particularly by 
the informed and vitally interested public 
represented here today. 

“We therefore feel justified in asking 
—even pleading— for the wholehearted 
support of your great organization in 
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bringing the entire Magna Carta pro- 
gram to full fruition at the earliest pos- 
sible time.” 

In other actions, the association 
scheduled its 1962 meeting for October 
16-18, at the Conrad Hilton hotel in 
Chicago, and its 1963 meeting for Octo- 
ber, at the Brown hotel in Louisville, Ky. 
It voted to veto amendment to the as- 
sociation’s by-laws which would have 
required the 1963 meeting to be held in 
the first quarter rather than in the 
final quarter of the year. It adopted a 
resolution calling for a study of the 
development of the present boundaries 
of the 13 regional boards in order to 
consider the possibility of redistricting 
and reducing the regions. 


ACL to Expand Citrus TOFC 
Service and Add Hauls of 


Tomatoes to Certain Points 


The Atlantic Coast Line Railroad, 
which began piggybacking of citrus 
last season as a pilot operation from 
Florida origins to Washington, Bal- 
timore and Philadelphia to find out 
if the service would “sell,” has an- 
nounced that it proposes to expand 
its citrus rates to various other 
areas, and soon will introduce a 
vegetable TOFC service for shippers. 


J. W. Plant, manager for trailer-train 
service of the ACL, said in a talk at the 
recent convention of the Florida Fruit 
& Vegetable Association in the Ameri- 
cana hotel, Miami Beach, that: 

“The citrus rates are being expanded 
under a proposal now outstanding to 
take in Boston, Mass., Hartford and New 
Haven, Conn., and Providence, R.I., and 
certain points grouped therewith. The 
rates to these points, which are per 
trailerload, are $420, including pickup at 
origin and delivery at destination, and 
$395, including pickup at origin but only 
ramp delivery at destination. Refriger- 
ation to these points will be $48.50 per 
trailer, and $5 for each 12-hour period 
or fraction thereof at destination after 
expiration of free time, which will be 
in addition to all the other detention 
charges provided. I am sorry that it is 
not possible to say at this time when 
the rates covered by this proposal will 
become effective, as the proposal is still 
being considered by the eastern railroads. 

“Further, for a charge of $25 in ad- 
dition to the New York rate, the Penn- 
sylvania Railroad will deliver trailers to 
Carlstadt, East Rutherford, Rutherford, 
Lyndhurst, Woodbridge, Wellington, Pas- 
saic, Garfield, Lodi, Paterson, East Pater- 
son, Fairlawn, Hawthorne and North 
Hawthorne, N.J., Yonkers, Hastings-on- 
Hudson, Dobbs Ferry, Ardsley, Irvington, 
Greenburg and Elmsford, N.Y. The time 
limit for noting objections against this 
proposal was September 22. 

“In addition, the Baltimore, Md., rate 
on citrus fruit will be specifically pub- 
lished from the Florida origins to Wash- 
ington, D.C., and Landover, Md. This 
will be covered by a reissue of the TOFC 
citrus tariff which is now in the course 
of preparation. I would estimate that 


the new tariff should become effective 
shortly after the first of November. 


Rates to the West 

“To the west, rates on citrus fruit 
have been proposed to Chicago, Detroit, 
St. Louis, Cincinnati and Louisville. 
These rates, per trailerload, minimum 
two trailerloads per flat car, are $370 to 
Chicago; $315 to Cincinnati; $385 to 
Detroit; $315 to Louisville, and $335 to 
St. Louis and East St. Louis. Refriger- 
ation charges per trailer are $48.50 to 
Chicago; $38.50 to Cincinnati; $48.50 to 
Detroit; $38.50 to Louisville, and $48.50 to 
St. Louis and East St. Louis. The rates 
to Cincinnati, Louisville, East St. Louis 
and St. Louis will be included in the re- 
issue of the TOFC citrus tariff, SFTB 
freight tariff 910 series. . . . I feel cer- 
tain that the Chicago and Detroit rates 
will be added to the tariff so as to be- 
come effective sometime in November. 

“Also included in our new TOFC citrus 
tariff is a new provision that not more 
than 450 1% bushel containers of 900 
%; bushel containers of grapefruit, 400 
or 800 of oranges, and 430 or 860 of 
tangerines, may be loaded in one trailer. 
This action should give the highway 
scales a rest and prevent overloading. 

“We also intend to make a start with 
vegetables, that is, if you call tomatoes 
a vegetable. ... 

“First, a joint FEC-ACL-SAL proposal 
was issued back in August, and the 
deadline for objections in the south was 
September 21, 1961. This proposal will 
be applicable from Florida origins to 
New York, Philadelphia, Baltimore and 
Washington. The rates per trailerload 
including pickup at origin and delivery 
at destination are $450 to New York; 
$432.50 to Philadelphia, and $415 to Bal- 
timore and Washington. The rates per 
trailerload including pickup at origin 
but only ramp delivery at destination 
are $425 to New York; $405.50 to Phila- 
delphia, and $390 to Baltimore and 
Washington. 


Refrigeration Charges 


“Refrigeration charges are $30.33 per 
trailer to New York, Philadelphia and 
Baltimore, and $36.83 per trailer to 
Washington. Here again, in order to 
avoid overloads, we are going to provide 
a maximum load of 500 containers No. 
4015 (wirebound crate), or 800 of the 
fibreboard containers No. 7007. Where 
the trailers are unloaded in Virginia 
for delivery in the District of Columbia 
or handled through the District of 
Columbia, the maximum loading will 
be 425 units of wirebound containers, or 
680 units of the fibreboard container. 

“In addition, the Florida East Coast 
is now preparing a joint proposal for 
ACL, Seaboard and FEC to suggest plan 
II TOFC rates on tomatoes from Florida 
to Chicago, Cincinnati, Louisville, St. 
Louis, East St. Louis and Detroit. 

“We in the railroad industry, think 
that piggyback has much to offer the 
citrus and vegetable industry, both from 
the immediate as well as the long range 
point of view. 

“In the first place the applicable rates 
will bring about a reduction in your 
transportation cost. ... 

“There is still one other advantage of 
piggyback, and this goes beyond this 
phase of railroading and overflows into 
every other part of our railroad opera- 
tions. Whether piggyback brought about 
this change, or whether this change 
brought about piggyback, I do not know; 
however, I do know it is the most im- 
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portant change that I have seen in 
my 26 years of railroading. This thing 
I’m talking about is changed railroad 
management attitudes. It is my own 
thought that piggyback typifies this at- 
titude. If you haven’t talked to any 
top railroad brass recently, give it a 
try. You'll find that these fellows don’t 
live in ivory towers anymore. They are 
genuinely interested in finding out what 
needs to be done to benefit their custom- 
ers and then making an effort to do it. 
None of us on the railroad think that 
we are getting just the shake of the 
dice that we should, but these men look 
upon these as handicaps the rails must 
whip and they are setting about to do 
just that. This realistic, positive, at- 
titude on the part of top railroad man- 
agement, coupled with the tool that 
piggyback has placed in their hands, 
will bring forth the dawn of a new day 
for the railroads. .. .” 


Southern Railway Report 
Again Wins Industry Award 


For the third time in four years, the 
Southern Railway Co. has won first 
prize in the transportation division of 
Financial World magazine’s competition 
for the best post-meeting report to 
stockholders. 

The Southern said that in 1958 and 
1960 its reports also were selected for 
the first prize—an “Oscar-of-Industry” 
trophy. The trophies in the six divisions 
of the competition will be presented 
October 30 at an awards banquet in the 
Statler Hilton hotel, New York City. 


Winners in other categories were Miles 
Laboratories (chemicals and drugs), the 
Radio Corp. of America (manufacturing), 
R. H. Macy & Co. (merchandising and 
services), the Sinclair Oil Co. (petroleum 
products) and the Southern Co. (public 
utilities). 


Interline Business on Rise 
In Air Industry This Year 


Interline business conducted by the 
US. certificated airlines, as reflected in 
Airlines Clearing House transactions, 
totaled $81,846,791 in August and $645,- 
363,056 in the first eight months of the 
year, the Air Transport Association of 
America reported. 

In the same periods last year the 
figures were $80,274,830 and $639,842,312, 
respectively. 


Donald Gordon Continues 
As President of CNR 


Leon Balcer, Transport Minister for 
Canada, has announced the reappoint- 
ment of Donald Gordon as director and 
chairman of the board of the Canadian 
National Railways. Mr. Balcer’s state- 
ment was followed by an announcement 
of the board that Mr. Gordon would 
continue as president of the government- 
owned railway. 


A statement issued by the CNR said 
that the board had unanimously “ex- 
pressed pleasure that Mr. Gordon had 
been reappointed a director and chair- 
man of the board and he will continue 
as president and chief officer.” 


Under Canadian law, the chairman of 
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the board must be appointed or reap- 
pointed every three years. Election to the 
presidency is indefinite, as the law con- 
tains no limitation. The presidency of 
the CNR is a $75,000 a year job. 

Mr. Gordon, in his dealings with Par- 
liament and its committees, is forthright 


in his statements. Whether or not he 
would be continued on the board of di- 
rectors and as president of the CNR was 
for some time in issue as the operating 
results of the government-owned rail- 
road were the subject of study and, often, 
political bickering, in Parliament. 


Conferences of ICC Examiners, Division 1 
Have Been Mutually Profitable—Walrath 


From Commissioner Laurence K. 
Walrath, chairman of division 1 of 
the Interstate Commerce Commis- 
sion, TRAFFIC WorRLD has learned that 
informal conferences of members of 
that division with ICC examiners 
have been held at various times this 
year and that in such meetings there 
has been apparent “a healthy ap- 
proach to ways in which we could 
better cooperate without compromis- 
ing the independence of judgment 
so necessary to our respective func- 
tions.” 

Commissioner Walrath offered that in- 
formation in a letter to the editor of 
TRAFFIC WorRLD in which he commented 
favorably on the editorial published on 
page 5 of the October 7 issue of TRAFFIC 
Wor.tp under the heading “Commission- 
ers, Examiners, and Mutual Helpfulness.” 


After stating that the hearing examin- 
ers in the Commission’s Bureau of Op- 
erating Rights had all members of divi- 
sion 1 as guests at one of the examin- 
ers’ monthly luncheons, Comissioner 
Walrath said it was his judgment that 
“the spirit of the meeting was mutually 
profitable and that the public will bene- 
fit.” 


Text of Letter 


The text of Commissioner Walrath’s 
letter, dated October 9, follows: 


“As usual, I found your editorial of 
October 7 both objective and construc- 
tive. You conclude: 


“Tf such meetings have been held 
at the ICC in recent years, we 
haven’t heard about it. We believe 
that such conferences, monthly or 
bi-monthly, would be profitable for 
the Commissioners, for the examin- 
ers, and, most importantly, for the 
public.’ 


Stakem Addresses Ports Group 


—— 





Thomas E. Stakem (left), acting administrator of the U.S. Maritime Administration until his appoint- 

ment October 7 as chairman of the new five-man Federal Maritime Commission, is shown discuss- 

ing several points of a speech he made at the fiftieth annual convention of the American Association 

of Port Authorities (T.W., Oct. 7, p. 23), with Bernard J. Caughlin (center), the outgoing AAPA 

president, and Lloyd C. Fleming, Pacific coast director of the Maritime Administration. Mr. Caughlin 
is general manager of the Port of Los Angeles. 
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“I agree with you and am happy to 
inform you that since becoming chair- 
man of Division 1 in March of this year 
I have met with the hearing examiners 
of the Bureau of Operating Rights at 
two of their informal monthly luncheons. 
On each occasion there was a very free 
exchange of ideas, frank questions and 
answers, and a healthy approach to ways 
in which we could better cooperate with- 
out compromising the independence of 
judgment so necessary to our respective 
functions. 


“As you and our practitioners will rec- 
ognize, the Bureau of Operating Rights 
conducts the great bulk of the ICC’s 
hearing work, and to me it was very en- 
couraging to find that these examiners 
were anxious to develop a better knowl- 
edge of our respective problems in or- 
der that the work of each can better 
complement that of the other in the pub- 
lic interest. The meetings were initiated 
by the examiners, were welcomed by the 
Division members, and were not in any 
sense ‘grievance’ meetings. In my opin- 
ion, grievances will occur with less fre- 
quency when such personal and informal 
contacts on a proper basis are encour- 
aged. 

“We are also concerned wtih the rela- 
tionship between Commissioners and the 
‘non-hearing’ examiners, whose func- 
tions are of equal importance to us and 
to the public. I am happy to advise you 
that similar informal meetings have 
been held by Division 1 with these exam- 
iners and that the same cooperative re- 
sponse has been indicated.” 


NMFTA Elects Officers; 


Other Actions Taken 


The National Motor Freight Traffic 
Association has announced the election 
of Ray Wilson, of Red Ball Motor 
Freight, Inc., as chairman of the as- 
sociation, and J. S. Ruscetta, of the 
Spector Freight System, as first vice- 
chairman. F. G. Freund continues as 
secretary and executive director. 

The NMFTA also has made known 
the election of the following regional 
directors: 

G. C. Shea, of the H. P. Welch Co., 
region No. 1 N. P. Sterling, of the David- 
son Transfer & Storage Co., region No. 
2; Mr. Ruscetta, region No. 3; C. H. 
Davis, of Akers Motor Lines, Inc., region 
No. 4; L. M. Dean, of Husmann & Rop- 
er Freight Lines, Inc., region No. 5; Mr. 
Wilson, region No. 6; C. J. Sams, of 
Garrett Freight Lines, Inc., region No. 
7, and O. H. Fraley, of Consolidated 
Freightways, Inc., region No. 8. 

Named directors-at-large were D. W. 
Beatenbough, of Ryder Truck Lines, Inc.; 
W. P. Downey, of Eastern Motor Dis- 
patch, Inc.; G. G. Heller, of Branch 
Motor Express Co.; Julian Hooper, of 
Super Service Motor Freight Co.; H. E. 
Howell, of Associated Transport, Inc.; 
A. F. Mathews, of Consolidated Freight 
Co.: C. J. Neuendorf, of Neuendorf 
Transportation Co.; K. T. Sheehy, of 
Denver Chicago Trucking Co.; A. W. 
Stout, of Eastern Exoress, Inc., and D. J. 
Watts, of McLean Trucking Co. 

In another action, Mr. Stout was 
elected to the chairmanship of the Na- 
tional Classification Committee, Mr. 
Sams became its first vice-chairman 
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and Mr. Davis its second vice-chairman. 
Mr. Freund continues as secretary. 

The NMFTA said the classification 
committee authorized the staff and 
counsel, in cooperation with the Na- 
tional Classification Board, to include 
on the public docket a proposal seeking 
establishment of a new rule in the 
classification. In essence, it was stated, 
the new rule would provide that on 
freight having a prior or subsequent 
movement by air, the motor carrier’s 
liability for damages would be limited 
to the same extent as that of the car- 
rier by air; and that appropriate ap- 
plication be made to the Interstate Com- 
merce Commission for any released 
rates or other authority required to ac- 
complish that end. 

The association said that representa- 
tives of Air Cargo, Inc., met with the 
NMFTA airfreight special committee to 
discuss an air/truck program and its 
potential. 

The NMFTA said the: classification 
committee also considered four appeals 
from dispositions of the NCB. They 
were appeal No. 229—circuit breakers or 
switches—on which disapproval of re- 
quested reduced ratings was upheld; 
appeal 230—sound amplifying horns — 
for a specific provision in the classifica- 
tion for the product, which was disap- 
proved; 231—flavoring syrup — for a 
reduction in the LTL rating from class 
60 to 55, on which disapproval by the 
board was upheld, and 232—aluminum 
anodes—a proposal for reduced rates, 
which was returned to the board for 
reconsideration of earlier disapproval. 


Norristown Traffic Club 


Holds Seminar Sessions 


Thirty-five members of the Traffic 
Club of Norristown, Pa., attended, the 
night of October 2, the first of a series 
of weekly seminar sessions, sponsored 
by the club through its educational com- 
mittee, on the subject of “Personal De- 
velopment,” officers of the club reported. 

Howard K. McKay, president of the 
club and director of distribution and 
transportation for the Franklin Re- 
search Co., Philadelphia, said a major 
purpose of the current seminar was to 
develop ability of the enrollees to speak 
in public and to express their thoughts 
clearly. 

Martin X. Ivers, traveling freight and 
passenger agent for the Santa Fe Rail- 
way, a founder of Toastmasters Inter- 
national on the east coast, is chairman 
of the seminar, and William Martin, 
eastern regional manager, at Philadel- 
phia, for the Western Transportation 
Co., a past president of the traffic club, 
is co-chairman. The seminar session 
the night of October 4 was held in the 
“716” room of the Valley Forge hotel. 


Bills Signed by President 


President Kennedy has signed the fol- 
lowing bills: 

H.R. 8558, which abolishes the position 
of commissioner of public roads and pro- 
vides for the new position of deputy fed- 
eral highway administrator (T.W., Sept. 
16, p. 62). It became Public Law 87-392. 

S. 1728, to provide for the trade-in of 


obsolete vessels in connection with the 
construction of new ships (T.W., Sept. 
23, p. 61). It became Public Law 87-401. 


Governor Zolte Asks Federal 
Aid for New Haven, Which 
Reports 8-Month Deficit 


As the financial report of the New 
Haven Railroad for August and for 
the first eight months, showing a 
deficit for the longer period of $15,- 
052,833, was being circulated, Gov. 
John A. Zolte of Massachusetts sent 
a telegram to President Kennedy 
asking “federal intervention” to aid 
in solving the financial problem of 
the railroad. 


Governor Zolte referred to the appli- 
cation of the trustees of the railroad 
to the federal district court for authority 
to issue $15 million of trustees’ certifi- 
cates in order that the passenger and 
other services of the New Haven might 
be continued (T.W., Oct. 7, p. 120). 


The governor said that the magnitude 
of the problem and the fact that it had 
“interstate and national defense aspects” 
made it “of federal concern.” 


New Haven Report 

Although showing a net loss in August 
of $463,122 less than the loss in the same 
month last year, the New Haven Rail- 
road reported having a deficit of $15,052,- 
833 in the first eight months of this year 
as against a deficit of $9,590,039 in the 
same period of 1960. 


The net loss in August was shown as 
$1,235,918, compared with $1,699,040 in 
August of 1960. 


The company said its net revenue 
from railway operations amounted to 
$820,512 in August and $988,259 in the 
first eight months, as against comparable 
1960 figures of $833,974 and $9,647,773. 


August and eight-month railway oper- 
ating income totals this year were $130,- 
762 and a deficit of $4,602,715, respective- 
ly, compared with the 1960 totals of a 
deficit of $230,400 and income of $1,- 
501,566. 


Net railway operating deficits were 
$1,107,623 this August and $15,898,205 in 
the eight months, compared with 1960 
figures of $1,673,091 and $10,405,061—all 
deficits. 


Forum on Air Safety Set 


The Air Line Pilots Association (AFL- 
CIO) will hold its ninth annual Air 
Safety Forum October 17-19 in the Del 
Prado hotel, Chicago. Public sessions will 
take place the final two days. 


U.S. Travel Service Plans 


Plans designed to provide maximum 
dissemination of travel information and 
promotional material through the new 
United States Travel Service of the US. 
Department of Commerce, were an- 
nounced by the department, October 6. 

“Basic reference libraries are now be- 


ing created for the first six USTS offices 
in London, Paris, Frankfurt, Caracas, 
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Sydney, 
said. 

“The USTS plans to stock in its li- 
braries quality promotional literature 
produced by commercial establishments 
allied with the American travel industry, 
such as hotels, motels, restaurants, travel 
agents, tour operators and scenic attrac- 
tions. This will enable USTS offices to 
provide specific and current answers to 
questions asked by foreigners interested 
in traveling to the United States.” 


and Tokyo,” the department 


‘T.W.’ Publisher Describes 
Needed Organization for 


Emergency Transport Plans 


E. F. Hamm, Jr., publisher of 
TRAFFIC WORLD, has outlined for the 
Office of Emergency Planning the 
minimum organization which ought 
to be “in being” now to assure ade- 
quate preparation for the handling 
of essential traffic under emergency 
conditions. 


Mr. Hamm’s letter supplemented repre- 
sentations made earlier to officials of the 
OEP in which it was urged that planning 
for transportation under emergency con- 
ditions be given a status matching its 
importance. The representations were 
made to officials of the OEP by TRAFFIC 
WorLpD when a draft of the organization 
chart of the OEP showed no specific 
reference to transportation, although it 
gave telecommunications the status of a 
separate major activity. 

Having been informed that transpor- 
tation was included under “planning for 
resources,” TRAFFIC WORLD urged on OEP 
officials the view that transportation was 
an instrumentality and that considering 
it to be a resource—such as coal, ore, 
etc—would result in failure to accord 
transportation the importance it de- 
served in emergency planning (T.W., Oct. 
1. 2. &. 


Text of Letter 


In a letter dated October 6, addressed 
to Charles Brewton, assistant director, 
Resources and Production, Office of 
Emergency Planning, Mr. Hamm said: 

“We have already made representa- 
tions to you about what we feel to be 
the urgency of giving adequate attention 
to transportation and _ transportation 
planning in over-all emergency planning. 
Now, I wish to state what we believe 
to be minimum organization which 
should at this very moment be in being 
in order that transportation in an emer- 
gency could handle essential traffic under 
whatever circumstances might prevail. 

“1. There should be at work now a 
group which would be entirely familiar 
with the railroad network of the United 
States—its points of interchange, tunnel 
and bridge clearances, automated freight 
yards, bypass routings, centralized traffic 
control facilities, microwave installations, 
piggyback and container loading facili- 
ties, storage space, and the like. 

“2. There should be set up a group 
charged with maintaining similar infor- 
mation about highway transport con- 
ditions, particularly as regards the trans- 
portation of foodstuffs and material. 
This would involve familarity not only 
with highway conditions—information of 
the type now received by the American 
Automobile Association—but also specific 
information about deployment of in- 
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dustrial truck fleets, points of inter- 
change, terminal facilities and handling 
equipment, rail-highway coordinated 
services. 

“3. There should be a group charged 
with data on inland waterways and 
coastal ports—points of interchange with 
land carriers, containerized services, fa- 
cilities for loading of bulk cargoes, de- 
ployment of dry-cargo barges and 
special-purpose craft for handling of 
critical bulk chemicals under special 
conditions. 

“4. Since the reserve of aircraft for 
use in an emergency is already set up 
and the specific planes designated, the 
group in OEP concerned with air services 
would be a liaison group to keep in touch 
with the civil air defense fleet and also 
to provide and coordinate additional in- 
formation about facilities for routing and 
ground handling of critical cargoes. 

“In order that military and civilian 


needs and views might be balanced at 
the point of decision, each of these 
groups should be headed by military ana 
civilian co-chairmen. 

“The top authority would be a civilian 
directly responsible either to Méessrs. 
Brewton and Belsley, or to the director 
of the OEP himself. 

“I strongly feel that these are the 
minimum steps which should be taken 
right now. Transportation is far too 
complex to attempt applying ordinary 
mobilization concepts to it after an 
emergency occurs, and far too critical in 
survival planning to be subordinated to 
other phases of defense planning. 

“I strongly urge that these suggestions 
be taken up at the earliest opportunity 
with individuals in industrial traffic con- 
trol, in the common carrier transpor- 
tation industry and in the government, 
and that a functional organization be set 
up in the very near future.” 


Heavier Attack on 'Gray-Area’ Operators 
Called for as Trucking Officials Meet 


Members of American Trucking Associations, as Well as Speakers 
At Their Convention Sessions, Stress Need to Regain Lost Traffic. 
Individual ATA Conferences Meet to Consider Respective Issues. 


By STANLEY HAMILTON and ROBERT M. BUTLER 


Declarations advocating acceler- 
ated assaults against “gray-area” 
operations as a major means of re- 
trieving lost freight and revenues 
deemed essential to preserve the na- 
tion’s transportation system—espe- 
cially common carriage—were voiced 
October 9 and 10 as the organized 
trucking industry gathered, 2,000 
strong, in Washington, D.C. 


Opening the five-day, twenty-eighth 
annual convention of the American 
Trucking Associations, Inc., in the Stat- 
ler-Hilton and Mayflower hotels, the de- 
legates assembled in meetings of the 
several conferences and councils of the 
ATA. General and executive sessions of 
the association were scheduled for the 
final three days. 

The affiliated groups—some holding 
annual meetings, others gathering for 
periodic or merely informal sessions—de- 
liberated in an atmosphere clouded by 
many vital issues pending before the In- 
terstate Commerce Commission, Con- 
gress and the courts and by curiosity as 
to what would be in the transportation 
report the Department of Commerce was 
drafting for President Kennedy. 


The subject of unregulated freight 
movement was one to which the car- 
rier officers themselves and other speak- 
ers continually returned. These spokes- 
men included ICC commissioners and 
staff officers and other ranking govern- 
ment officials. 

The delegates’ discussions and actions, 
however, were far from being confined 
solely to illegal transportation. Their 
talks ranged over such subjects as pig- 
gybacking, forwarder volume rates, the 
proposed census of transportation, so- 
called “second proviso” operators, house- 
hold goods movements, and rate prac- 


tices of competing modes. Some of the 
groups also elected new officers. 

The individual conference and council 
meetings are covered by separate re- 
ports. 


* * * 


= Members of the Regular Com- 
mon Carrier Conference found them- 
selves—like the members of other 
branches of the trucking industry— 
restrained somewhat actionwise by 
the wide range of issues awaiting 
decisions by public bodies. 


In that atmosphere, the RCCC dele- 
gates voted, among other things, to: 


ws Go on record reaffirming the RCCC’s 
position in opposition to the filing by the 
ATA with the ICC of a petition for a 
general piggyback investigation at this 
time. 


= Join in an appeal to the US. Supreme 
Court of the Forwarder Volume Rate 
Case (formerly docket I. and S. No. 
6993) decision, handed down by a three- 
judge court in Terre Haute, Ind. (T.W., 
Sept. 16, p. 100), permitting use of piggy- 
back volume rates by forwarders. 


a Stress the position that the ATA 
executive committee should reaffirm its 
support of S. 320 in its present form. 
That bill would amend the so-called 
second proviso of section 206(a) of the 
interstate commerce act. It would pro- 
vide for grants of certificates of regis- 
tration by the ICC to the existing “sec- 
ond proviso operators” and would pro- 
vide, for the future, an opportunity for 
existing carriers to oppose and protect 
themselves against new interstate opera- 
tions which at present would automati- 
cally grow out of the grant of interstate 
certificates, it was explained. The bill 


was passed by the Senate and- reported’ 
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out by a House committee in the last 
session of Congress, but was carried 
over until the 1962 session. However, in 
the closing days of the last session Rep- 
resentative Sisk, of California, intro- 
duced an amendment to S. 320 that it 
was stated, would permit issuance of 
“full-fledged” certificates of public con- 
venience and necessity, which, without 
requiring any proof of the scope of ex- 
isting operations, would have such in- 
terstate “grandfather” certificates au- 
tomatically embrace the full scope of 
the existing intrastate certificates so long 
as the applicant could show that any 
part of the authorized operations had 
been conducted. In that event, the mem- 
bers voted: 

To oppose the so-called Sisk amend- 
ments to S. 320, and any bill which would 
seek to effect their purpose. 

It was understood, however, that the 
Local and Short Haul Carriers Confer- 
ence, which was meeting at the same 
time, would place the question of S. 320 
before the ATA executive committee 
later in the week for reconsideration of 
its position. 


Other Issues Considered 


The RCCC members also discussed, 
but decided to take no action at this 
time on, such matters as compulsory 
arbitration; Ex Parte No. MC-19, which 
covers the definition of the operating 
scope of household goods carriers and 
which is now the subject of an appeal 
by movers to a three-judge court in Cal- 
ifornia; Ex Parte No. MC-55 concerning 
the Sealdtank cases; REA Express and 
its rates; S. 2560, a bill by Senator 
Smathers, of Florida, providing for 
better enforcement of regulations in the 
industry; ICC transport mobilization 
orders, and rail-highway grade-crossing 
matters. 

The discussions and motions took 
place in the course of the report of the 
RCCC’s policy committee, headed by 
Marvin Blakeney, Jr. He is vice-presi- 
dent of East Texas Motor Freight Lines, 
Inc., Dallas. 

Commissioner John W. Bush, of the 
ICC, made four major points in a talk 
before the RCCC: 

He labeled unregulated transportation 
as the “main problem” facing the regu- 
lated common carrier industry, assert- 
ing that he “felt sure” that the Com- 
merce Department report to President 
Kennedy “will recognize the fact.” 

He spoke out against the principle of 
unrestricted common ownership in 
transportation, expressing belief that the 
public interest is best served by “real 
competition between the modes.” 

He advanced the proposition that car- 
riers be given more leeway for “self 
help,” but at the same time he roundly 
condemned advocates of elimination of 
regulation, declaring that resultant “dog- 
eat-dog” competition would cause much 
of the industry to die. 


He urged the different arms of trans- 
port to consider the health of the whole 
transportation industry, to become fully 
aware of the “family” problems of the 
industry. 


Private Carriage Growth 
Commissioner Bush, after tracing the 
progress and decline of regulated com- 
mon carriers since 1939, said that while 
sOme modes were faring better than 
others, all were being “seriously affected” 
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not only by the growth of legitimate 
private carriage, but by an increasing 
volume of pseudo-private carriage and 
other types of unauthorized operations. 

Asserting that rapid growth of un- 
regulated operations was being facilitated 
by the existence of “broad agricultural 
and dry-bulk commodity exemptions” 
under sections 203(b) and 303(b) of the 
interstate commerce act, he pointed out 
that the ICC had recommended to Con- 
gress a “vital” amendment to section 
203(b), and repeal, with certain “grand- 
father” rights, of section 303(b). 

“Such actions by Congress would help 
tremendously to relieve our common Car- 
rier problems,” he declared. 

“I feel sure that Secretary (of Com- 
merce) Hodges’ report will recognize the 
fact—simply stated—that the main prob- 
lem of the regulated common carrier 
industry is unregulated transportation.” 

The commissioner added: 

“Tt then follows that if the ‘gray-area’ 
operator is made the target for elimina- 
tion by law and by regulation—teamed 
with constant vigilance and reporting 
of violations by legitimate operators— 
this main problem, unregulated trans- 
portation, can be brought into focus and 
reduced to a size that you can live with 
and can cope with. 


Need in Sales Area 


“If we can successfully wage a joint 
war on the ‘gray-area’ operator and for 
all practical purposes eliminate him, 
then you can mount another assault— 
an intelligent sales assault—on legitimate 
private carriage, and I am confident you 
can win back or win over a substantial 
volume of that business which you are 
not now enjoying.” 

Commissioner Bush said also that regu- 
lation was a “real problem” in the com- 
mon carrier industry. Stressing the as- 
sertion that unregulated transportation 
was the main problem of the industry, 
he said: 

“It then follows that either there 
should be no regulation or the regulated 
portion of the industry should right- 
fully look to the Congress and the state 
legislatures — the federal and state ad- 
ministrations — and the federal and 
state regulatory bodies to help stamp 
out ‘gray-area’ competition. I believe 
very strongly in ‘self-help’ on the part 
of the various modes. I can see the 
possibility that more leeway in this 
area should be allowed to the various 
modes. But I do not believe, as of 
now, in the principle of unrestricted 
common ownership. 

“Under the theory of common owner- 
ship, I do not believe that the public 
interest would best be served because 
I feel that the public interest needs 
real competition between the modes. 
Motor common carriers and inland 
waterway common carriers advance the 
argument that only the railroads would 
survive in unrestricted competition for 
common ownership. They simply say 
that railroads could buy them but they 
would never be able financially to buy 
railroads. 

“In almost the same breath, I would 
say that elimination of all regulation 
would also unquestionably be greatly 
detrimental to the public interest. In 
the ‘dog-eat-dog’ competition, which 
elimination of all regulation would set 
upon the transportation industry, much 
of the industry would die—and only 


the biggest, most powerful, most fero- 
cious dogs would survive... .” 

Commissioner Bush said also that he 
believed “until now,” there had been 
“no objective, central leadership strong 
enough both to summarize a corrective 
program” in the transportation industry 
and “to bring about a real, effective pro- 
gram to correct—or at least materi- 
ally improve—the situation. .. .” 

However, he said: 

“It is my belief that the transporta- 
tion program which President Kennedy 
will present to the next session of Con- 
gress may be the nearest _— we 
have yet seen to the solution. 


MTMA Director Heard 


Maj. Gen. I. Sewell Morris, executive 
director of the Military Traffic Manage- 
ment Agency, informed the RCCC mem- 
bers on October 9 that by July 1, 1962, 
a streamlined supply system would be 
implemented by the Department of De- 
fense (DOD) to meet the needs of the 
military services. DOD is a major cus- 
tomer of all regulated carriers. 

The objectives of the new system are 
based on the changing world situation 
and are designed to reduce military in- 
ventories and shorten the military sup- 
ply pipelines. 

Gen. Morris said that two standard- 
ized developments—a uniform requisi- 
tioning and issue system and a stand- 
ard priority system—would be placed 
into effect, reducing the present 16 sys- 
tems to a single uniform requisitioning 
and issue system applicable to the Army, 
Navy, Air Force and Marines. 





‘Time for Study Is Over... 
Time for Action Is Here’ 


Commissioner William H. 
Tucker, of the Interstate Com- 
merce Commission, put into words 
the feeling of many attending the 
twenty-eighth annual convention 
of the American Trucking Associa- 
tions when he told a group of 
contract carriers: 


. . . We meet today at a time 
when the future course of all 
transportation in the U.S. and its 
regulation have reached the apex 
of examination. Conclusions, rem- 
edies, new perspectives should be 
close at hand. 

“There is in the air these days 
a feeling of urgency about the 
future of the regulated transporta- 
tion industries in this country. The 
whole picture of surface trans- 
portation is in focus, and, if any 
significant new departure in, or 
redefinition of, the national trans- 
portation policy is going to take 
place at all in the next few years, 
then its form certainly should be 
visible quite soon. 

“We all sense clearly and surely 
that the time for study is over, 
and that the time for action is 
WN 65 
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As visualized by MTMA, he said, the 
impact on transportation would arise 
from the issue priority system. He ex- 
plained: 

“The priority system provides a time 
frame within which all supply actions 
and transportation must be accom- 
plished, to insure that all requisitions 
are processed in accordance with the 
mission of the requisitioning activity, 
and the urgency of the need for the 
item. It places a demand upon transpor- 
tation that none of us in this business 
can fail to meet. 

“Each shipment must meet a required 
delivery date. The mode of transporta- 
tion and carriers within modes must be 
selected to assure delivery to the user 
by this required date. The system does 
not rule out any carrier or mode. The 
system does demand dependable carrier 
schedules, the system does demand time- 
ly service, the system will demand after- 
hour pickup in case of high-priority 
shipments, the system does demand con- 
tinuous movement with minimum termi- 
nal delays. 


“The system does place emphasis on 
service. The system will make it man- 
datory that MTMA and the installation 
transportation officers utilize the car- 
riers which provide dependable service 
and schedules. Service will be the pri- 
mary consideration. 


“I hope to be able to provide detailed 
information to your association in the 
near future. I want you to know as much 
about this as far in advance of July 1, 
1962, as possible in order that you may 
be prepared to meet our requirements. 


Gen. Morris also praised the truck- 
ing industry for having established an 
emergency mobilization committee, and 
he urged all carriers to familiarize them- 
selves with the ICC transport mobiliza- 
tion orders. 


The Bureau of Motor Carriers of the 
ICC, he said, had scheduled a series 
of training sessions for its district per- 
sonnel and executive reservists in each 
of the eight civil defense regions. These 
sessions, he said, were scheduled over 
the next two months and were de- 
signed to place the ICC bureau in a 
“ready-to-go” status with respect to im- 
plementation of the ICC orders and 
coping with emergency conditions. MTMA 
and the Office of Emergency Planning 
were participating in the training ses- 
sions at the request of the ICC, he 
added. 

Albert B. Rosenbaum, executive di- 
rector of the RCCC, said in reporting 
to the membership that the regulated 
highway common carriers of freight 
were waging a relentless campaign to 
drive illegal operators of transportation 
off the nation’s highways. 

After asserting that countless millions 
of dollars’ worth of traffic was now mov- 
ing in unregulated or illegal transport, 
he declared: 

“Regulated motor carriers intend to 
recapture this business.” 


Mr. Rosenbaum said that since last 
January, when the regulated motor 
carrier industry began an all-out “war” 
to halt unlawful practices in interstate 
transportation, a total of 31 complaints 
had been filed with the ICC alleging 
that a score or more of shippers’ as- 
sociations and hundreds of companies 
and individuals had violated the inter- 
state commerce act. 


“Last week,” said Mr. Rosenbaum on 
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The new chairman of the Contract Carrier 
Conference of the ATA is Jack Cooper (right), 
president of the Jack Cooper Transport Co., 
Kansas City, Mo. He is shown after his election 
October 10 with the conference’s managing 
director, Mrs. Vee Kennedy. Other new officers 
are J. F. Boone, of the A. G. Boone Co., 
Charlotte, N.C. vice-chairman; E. E. Murphy, 
of Brink’s Inc., Chicago, secretary, and J. Albert 
Kramer of Rabiger-Kramer, Inc., Philadelphia, 
treasurer. Mr. Cooper succeeds R. A. Brown, 
of the Meadows Transport Co., Bettendorf, la. 


October 9, “three new complaints were 
filed with the Commission involving the 
United Shippers Association of St. Louis, 
the Pittsburgh Shippers Association of 
Pittsburgh, and the New Hampshire Co- 
operative Shippers Association of Man- 
chester, N.H.” 

The campaign against “gray-area” op- 
erators, he asserted, was producing re- 
sults in all parts of the country, and 
shippers were “thinking twice” before 
turing their freight over to “question- 
able” operators. 

“The publicity surrounding the filing 
of these complaints in the daily news- 
papers and in the trade papers is hav- 
ing a salutary effect on some who have 
used the known dodges to avoid comply- 
ing with the laws governing regulated 
transportation,” he said. 

Mr. Rosenbaum reported that the ICC 
had already held hearings on one case 
involving alleged violation of the law— 
Vendors Consolidating Co. of New York 
City— and on October 9 was holding 
hearings on another complaint charging 
the Continental Shippers Association of 
Los Angeles and 12 firms and nine indi- 
viduals connected with the operation 
with violations of the act. 

The conference director said also that 
destructive rate cutting in transporta- 
tion must be brought to an end and that 
the trucking industry was urging pas- 
sage by Congress of S. 1197 early in the 
next session of Congress. This bill was 
designed to eliminate practices now 
permitted and which were working a 
hardship on the smaller communities 
and small businesses, he said. 

Welby M, Frantz, chairman of the 
board of the ATA, told RCCC delegates 
there now seemed to be some “firm evi- 
dence” that the regulated carrier indus- 
try as a whole was “getting ready to act 
in concert” against the common prob- 
lems facing the transportation industry. 

Mr. Frantz said the regulated carriers 
faced some common problems that had 
“nothing whatever to do with intermode 


competition between regulated carriers, 
and that the problems were “coming 
from the outside and bearing down on 
the common carrier.” 

“My own belief,” he said, “is that once 
this unified approach is taken, we’ll pick 
up some allies along the way. There are 
many encouraging signs in that direc- 
tion, too, and I include among the more 
promising, the general concern being 
felt by the public and public officials in 
the preservation of a sound common car- 
rier system.” 

Pointing to recent statements of 
Downing B. Jenks, president of the 
Missouri Pacific; of Capt. A. C. Ingersoll, 
Jr., president of Federal Barge Lines; of 
Ben W. Heineman, president of the Chi- 
cago & North Western Railway, and the 
president of the Southern Pacific, Mr. 
Frantz said he believed their comments 
and other indications might “mark the 
beginning of new relationships in trans- 
portation.” 

Mr. Frantz also pointed to signs of 
rapid development of motor common 
carriage. These, he said, included the 
tendency of industry to break up into 
smaller production units and to move 
out of central cities. Population, he 
added, was doing the same thing. 

“In other words,’ said Mr. Frantz, 
“poth your production sources and your 
consignees are in the process of scatter- 
ing all over the land.” 

Since the economics of private carriage 
achieved their maximum when there 
existed a large amount of freight in a 
single point to be transported to another 
concentrated delivery area, he said, dis- 
persion of production and of consignee 
location was “precisely made to order” 
for the service which the common car- 
riers alone could render with “maximum 
efficiency and economy.” 

The railroads were running into the 
same situation as the private carriers in 
their effort to make rail service more 
flexible, said Mr. Frantz. However, he 
said, both the railroads and the motor 
common carriers were faced by “a vast 
amount of business, moving illegally, 
which is cutting into our present picture 
and most seriously.” 

Therefore, he said, concerning future 
trends: 

“...I don’t think we can afford to 
forget that if we and our sister modes of 
common carriage go to work in common 
purpose on these common problems— 
it may temper if not eliminate some of 
the ridiculous emotional excesses which 
have distinguished the transportation 
business for much too long. 

“The better one gets to know a com- 
petitor, the harder it is to punish him 
just for the hell of it.” 

Mr. Frantz was honored by the con- 
ference with presentation to him by the 
chairman of a certificate recognizing his 
service to the industry. Mr. Frantz also 
was named as a governor-at-large of the 
RCCC. 

A highlight of the report of the 
RCCC’s Committee for Progress, de- 
livered by Chairman E. W. Harlan, was 
approval by the members of an interim 
$35,000 “test” advertising campaign de- 
signed to combat a described increase in 
“do-it-yourself” trucking, i.e., leasing 
and private carriage. 

Mr. Harlan introduced Miss Myra 
Janco, marketing director of Kuttner & 
Kuttner, Inc., Chicago, developer of the 
campaign, who explained the mechanics 
and purpose of the plan. 

Asserting that at the present rate of 
growth transportation would be based 


33 


Transportation Week 


by 1975 on private trucking, she pointed 
up a need to present the “common car- 
rier story” to manufacturers before the 
decision was made to convert to private 
carriage. At the present, she observed, 
it was usually done afterward, which was 
too late. 


Miss Janco outlined a two-part pro- 
gram consisting of “management-keyed 
ads” to appear in general-circulation 
magazines and newspapers and certain 
trade publications, and a specially de- 
signed “flip chart” presentation to be 
shown industrial executives by “trans- 
portation engineers” or sales representa- 
tives. The chart, through illustrations 
and text, was described as giving “an 
inside view of private carriage,” relating 
reasons why companies decided to enter 
private trucking, then asserting reasons 
why they should understand “all the 
facts” surrounding that type of carriage. 


The members voted to endorse the 
principle of the program and to permit 
expenditure of up to $35,000 for 10 ad- 
vertisements to appear by February, 1962, 
at which time the conference’s board of 
governors would decide whether to con- 
tinue the program. It also was voted 
to establish a committee to develop in- 
formation as to public reaction to the 
program and to report the findings to 
the governors. 


Mr. Harlan said the campaign also 
was tied in with the progress committee’s 
common carrier emblem program. He 
mentioned that a total of 35,000 emblems 
were now in use on common carrier 
equipment, and he urged continued ef- 
fort to blanket the industry with the 
common carrier message. 





Regular Common Carrier Conference members 
honored Welby M. Frantz (right), chairman of 
the board of the American Trucking Associa- 
tions, Inc., and executive vice-president of 
Eastern Express, Inc., Terre Haute, Ind., by 
electing him a governor-at-large of the con- 
ference. In this photograph, Michael P. Murphy, 
chairman of the RCCC and vice-president of the 
Gateway Transportation Co., Chicago, presents 
Mr. Frantz a certificate of recognition for ‘his 
outstanding industry service of many years, his 
many contributions which have been above and 
beyond the call of duty.’ 
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E FOR EVERYTHING? 
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Look at this picture. It’s a common sight to see a flat car, 

refrigerator car, covered hopper, tank car and gondola in the same 

T.P.&W. train... because every car gets the same fast schedule. 

Every car gets “perishable handling” whether it is classified as perishable or not. 


How can we do it? By focusing the full attention of management and 
operating personnel on a route only 239 miles long. Of course, 
it helps that T.P.&W.’s route by-passes big cities and the possibilities 
-) of delay in congested rail yards. There’s nothing like corn field 


connections to keep your car rolling! 





Specify T.P.&W. soon. Gain the advantages of T.P.&W.’s 
“perishable handling” for your car, your company — and your customer. 





COMPANY 
NWY 4621 

















Toledo, Peoria & Western Railroad Company 
Offices in 17 principal cities General Offices: Peoria, Illinois 
High, wide and heavy shipménts? CAN DO! Fast repair—-anywhere? CAN DO! 
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The committee further recommended 
inauguration of a “home-town” adver- 
tising program in which carriers would 
schedule a series of ads pointing up how 
common carriers serve every cross-road 
and community. The objective, he ex- 
plained, was to bring trucking’s “mes- 
sage” to the people who made the state 
laws under which truckers must live 
and operate. 

Mr. Harlan said the committee had 
prepared eight model ads of a series of 
13 which could be scheduled by the car- 
riers. The program, also described as a 
means of “fighting back” at railroads, 
would be financed by the individual 
trucking companies participating, he 
said. 

Gov't Traffic Relations 

The government traffic relations com- 
mittee, headed by O. H. Fraley, said 
one of its main aims was for enabling 
legislation in the second session of the 
Eighty-seventh Congress for “the right 
to transport mail as common carriers 
of property under terms and conditions 
agreeable to the Post Office Depart- 
ment.” 

Asserting that the railroads and the 
airlines already had such right, the 
committee said that for-hire motor com- 
mon carriers now found themselves in 
the “odd situation” where Congress says, 
“No, you cannot handle this traffic.” Said 
the committee: 

“We have the odd situation in which 
the Congress has placed for-hire mo- 
tor carriers under economic regulation 
as a protection for shippers (and the 
carriers themselves) . but when it 
comes to handling the most valued 
traffic, the mails, they say, ‘No. You 
do not need a certificate at all. If you 
can get a truck and sign a statement 
that you will obey the laws of the high- 
way, and promise to do the work for 
less money than anyone else, we will 
let you move the mail.’ 

“Mail transportation, in short, is 
operating under conditions very much 
like the 1920’s as far as use of truck 
transport is concerned.” 

The committee said, however: 

“We do feel that mail transporta- 
tion has a chance of inclusion in the 
general transportation overhaul being 
readied by the Department of Commerce 
on its way to the President.” 


Handling LCL Freight 


The operations committee of the 
RCCC, headed by R. W. Furtick, reported, 
among other things, on progress of the 
group’s “Cargo Cage” study, dealing 
with the handling of LTL freight. To 
expand the scope of the study, a mo- 
tion has been passed instructing the 
staff to establish liaison with the air 
transport industry “for the purpose of 
progressing the objectives of the ‘Cargo 
Cage’ study group.” That action, it was 
pointed out, was taken at the group’s 
October 5 meeting. 

Earlier studies relating to dragline 
automation also were beginning to pro- 
duce results, it was started. The commit- 
tee said that the “Auto-Route System” 
developed by the Aerojet General Corp. 
would be of “considerable interest” to 
members. 

The Auto-Route was described as an 
automatic sorting system for expediting 
and markedly reducing the cost of 
transferring shipments between incom- 


ing and outgoing vehicles. It is said to 
include a “memory system” which causes 
carts to move off the dragline at prede- 
termined points, and is said to include 
also a powered cart which can be 
operated separately from the dragline as 
a labor-aiding device. 

As part of the committee’s report, 
representatives of the American Tele- 
phone & Telegraph Co. reported on the 
results of a joint A T & T-RCCC study 
on improved communication methods 
for highway carriers. 

Elsewhere, the committee told the 
delegates that the ATA executive com- 
mittee would be asked to petition the 
ICC to eliminate the regular quarterly 
report form for Class I motor carriers 
subject to “instruction 27.” It was felt 
that the requirement was “an unneces- 
Sary duplication of effort on the part of 
carriers,” and that the Commission could 
obtain the desired information by using 
its expanded quarterly reports. 

The trailer interchange committee of 
the RCCC, headed by Murrel Trout, 





Subject to ICC Control 
Is $20 Billion Industry 


The vastness and complexities 
of the industry that is subject to 
the Interstate Commerce Commis- 
sion were capsuled for delegates 
at the annual convention of the 
American Trucking Associations. 

Commissioner John W. Bush, of 
the ICC, told a group of regular 
common carriers: 

“... Those parts of the industry 
now subject to economic regula- 
tion by this Commission have com- 
bined revenues of $20 billion a 
year. They include some 1,000 
railroads; 19,000 motor carriers; 
108 inland, intercoastal and in- 
tracoastal water carriers; 86 pipe- 
line companies; 87 freight 
forwarders, and the Railway Ex- 
press Agency, the Pullman Co., 
electric railways, brokers of trans- 
portation and 197 private car 
companies which own or lease 
more than 300,000 freight cars. 

“In addition, the Commission 
regulates many thousands of pri- 
vate and exempt motor carriers 
as to the safety of their operations 
and their drivers’ hours of service. 

“These regulated carriers are 
providing daily service to every 
city, town and village throughout 
the U. S., and to every farmhouse 
and every home, no matter how 
remote.” 











reported, among other things, the re- 
sults of a meeting of American motor 
carrier representatives and Canadian 
carriers relative to obtaining participa- 
tion by the latter in the Equipment In- 
terchange Association’s “schedule No. 
2.” The Canadians operate through the 
Detroit-Windsor gateway. 
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Schedule No. 2 contains the basic 
rules, regulations, rates and other pro- 
visions concerning the interchange of 
equipment between member motor com- 
mon carriers of the EIA. 

The committee said the Canadians 
were in “complete agreement” with the 
basic rules, regulations, procedures and 
contractual provisions of the schedule, 
with the exception of a section dealing 
with computation of charges and the 
table of charges. 

The Canadians, it was stated, indi- 
cated willingness to adopt the standard 
uniform form for interchange of trailers, 
but maintained that since their inter- 
changes involved the movement of trail- 
ers through customs, for varying lengths 
of time over which they had no control, 
they should not be penalized by being 
required to pay the regular per diem 
charges prescribed by the EIA. They 
felt also that they should not be re- 
quired to pay any trailer rental charges 
on trailers they received at Detroit, with 
the final destination being Windsor, 
Canada, or the immediate vicinity there- 
of, said the committee. 

After further talks it was agreed to 
allow the Canadians an extra day of free 
time over and above the day of inter- 
change as provided in the schedule, 
which, it was believed, would overcome 
both objections. The Canadians accepted 
the proposal in connection with the 
customs delay, but it was decided that 
a further meeting would be required to 
resolve the matter of Detroit-Windsor 
movements. 

The committee also reported on a 
uniform trailer-numbering system, which 
indicates the type of trailer and the 
length for eight types of trailers. The 
group also moved to provide for a ninth 
category—for convertible flat bed units 
—because of a rise in use of that type 
of equipment. 

Development of a new “Trailer Rental 
Day Computer Rule” by the EIA also 
was touched on. The rule was discussed 
more fully in the report of the EIA to 
the conference. 

The rule was described as enabling 
the user to compute not only the total 
number of chargeable days a trailer was 
in interchange service, but also as pro- 
viding the dollars due as well. It was 
pointed out that this method eliminates 
the chance of error in making the com- 
putation, and does away with need of 
consulting calendars for week-end dates, 
holidays, etc. 


Common Carrier Officers 


A. E. Greene, Jr., president of Johnson 
Freight Lines, Inc., Nashville, Tenn., 
was elected chairman of the RCCC to 
succeed Michael P. Murphy, vice-presi- 
dent of the Gateway Transportation 
Co., Chicago. 

Elected with Mr. Greene were: 

O. B. English, president of Red Ball 
Motor Freight, Inc., Dallas, first vice- 
chairman; E. W. Harlan, president of 
Bruce Motor Freight, Inc., Des Moines, 
second vice-chairman; Marvin Blakeney, 
Jr., vice-president of East Texas Motor 
Freight Lines, Inc., Dallas, third vice- 
chairman, and George E. Powell, Sr., 
chairman of the board of Yellow Transit 
Freight Lines, Inc., Kansas City, Mo., 
treasurer. 

Donald P. Kipp, president of Kramer 
Bros. Freight Lines, Inc., Detroit, was 
named conference vice-president to the 
ATA, and L. R. Sollenbarger, executive 
vice-president of Transcon Lines, Inc., 
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Los Angeles, was named alternate con- 
ference vice-president to the ATA. 


* * * 


= The Private Carrier Conference, 
in the two days of its annual mem- 
bership meeting heard talks by its 
members and by “outsiders” on a 
range of subjects. 


“Washington Looks at Private Car- 
riage,” was the topic of a panel discus- 
sion in which three government officials 
and the conference’s Washington counsel 
took part. What they had to say drew 
a large audience. 

The moderator, Gerald W. Collins, 
manager of the transportation and com- 
munication department of the Chamber 
of Commerce of the United States, said 
at the outset that the chamber had 
always defended the right of business- 
men to transport their own property in 
their own equipment. 

“However,” he said, “somewhere in be- 
tween the pure private carrier operation 
and the officially regulated carrier trans- 
portation exist activities that have been 
referred to in some quarters as ‘gray 
areas.’ It is important that we recognize 
these activities for what they are. 

“Either they are legitimate private 
carrier operations or else they are a 
fringe transportation which should be 
subject to regulation. 

“I think we can all agree that when 
we have industry regulation by govern- 
ment, it will never work successfully 
unless the rules apply equally to all 
who engage in the same or similar ac- 
tivity. Thus, we cannot condone opera- 
tors who wink at the law and fly under 
the flag of private or exempt transpor- 
tation when, in truth, they really are 
performing a service that properly should 
be subject to regulatory controls. 

“At the same time, we must be vigi- 
lant to protect against any rash legisla- 
tive act aimed at curing this illegal 
private carriage which needlessly im- 
pinges on the freedom of businessmen 
to perform their own transportation and 
private service.” 

The panelists were Frank L. Barton, 
Deputy Under Secretary of Commerce 
for Transportation; Commissioner 
Charles A. Webb, of the Interstate Com- 
merce Commission; Gerald B. Grinstein, 
counsel to the Senate commerce commit- 
tee, and Joseph E. Keller, of the Wash- 
ington law firm of Dow, Lohnes & Al- 
bertson. 


Commerce Dep’t Official Heard 

Mr. Barton began by saying the Ad- 
ministration’s position on private car- 
riage was that “we believe in it,” and 
that one aim in trying to perfect a na- 
tional transportation policy in accord- 
ance with the wishes of the President 
was to retain the benefits of private 
transportation. But he said that those 
in the administration were vitally con- 
cerned with the plight of the common 
carrier and its causes.” 

“In the first place,” he said, “there is a 
growing service need which, no matter 
how hard they try, the common carriers 
cannot meet. This need has been met by 
legitimate private carriage. 

“In the second place, there are service 
needs which common carriage could 
meet, but for one reason or another they 
have not. 

“In the third place, there is the im- 
pact of regulatory laws and policy.” 

As to the first, he said the shipper held 
sway. As to the second, he said the major 


responsibility for progress lay with the 
initiative of shippers and carriers. And 
as for the third, he said public action 
was imperative for progress. 

“We can expect that there will be in- 
novations on a number of items affecting 
the exemption picture,” Mr. Barton said. 
“Certainly there will be under active 
consideration new language tightening 
the definitions of the various exemp- 
tions, including the definition of private 
carriage. Some of the exemptions them- 
selves may well be placed under more 
severe limitations. 

“In addition to the expectation of new 
legal principles governing exemptions 
from regulation, we can also expect a 
greater enforcement effort.” 


Carrier, Shipper Action 

Mr. Barton told the carriers that there 
also must be action by the carriers and 
shippers, “for we cannot expect law to 
do the whole job.” 

“From the common carrier and ship- 
per,” he said, “we should expect an in- 
creased effort to improve common car- 
rier service. There must be a greater 
understanding of costs. More market re- 
search must be done to tailor common 
carrier services to the needs of shippers. 
Technological improvements must be 
pushed forward. 

“Above all, the common carrier indus- 
tries have the job of policy making, 
orienting their policies toward public 
service, increasing their role of coopera- 
tion not only with shippers but with the 
public regulatory authorities. The public 
cannot be expected to do the whole job 
of improving the common carrier’s lot. 
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“The shipper, too, has a role in this 
activity. His job is to improve his traf- 
fic management, including his knowledge 
of transportation costs and service pos- 
sibilities. 

“At the outset of this discussion we 
stated the proposition that we favored 
private carriage on its own merits. We 
stated that the fair test of private car- 
riage is the market place for transpor- 
tation service. Such a policy has a def- 
inite importance as we seek the answer 
to our national transportation problems. 
Measured against efficient private carri- 
age, common carriage can test its mettle 
as it seeks to improve its service to the 
public.” 


Viewpoint of ICC 


Commissioner Webb had some words 
of encouragement, some words of cau- 
tion, some word of action contemplated 
by the ICC in the “gray-area” and some 
thoughts on the future of piggyback and 
rate-making theory. 

First he told his audience of private 
carriers that the Commission had never 
yearned in the past and did not hope 
in the future “to interfere in any way, 
shape or form with the safe conduct of 
private trucking operations,” but he 
warned them: 

“You should not assume, however, that 
federal regulation of private carriage is 
unthinkable. It is being thought. The 
growing woes and ailments of common 
carriers make it inevitable, perhaps, that 





Four common carrier officials and an engineer examine working models of the Auto-Route system of 
freight terminal handling developed by the Aero-Jet General Corp., Frederick, Md., and exhibited at 
a meeting of the operations committee of the Regular Route Common Carrier Conference in Wash- 
ington. The scale model at left has a ‘memory-activated’ device and is said to be capable of moving 
into a loading area without an operator. The other can either run on or off a dragline. The men 
(left to right) are O. H. Fraley, vice-president—traffic of Consolidated Freightways, Menlo Park, Calif.; 





E. William King (standing), president of Mason & Dixon Lines, Kingsport, Tenn.; Ray Alderson, of 
Yellow Transit Freight Lines, Kansas City, Mo.; V. J. Palisano, president of Boss-Linco Lines, Kingsport, 
Tenn., and Harold P. Feldman, principal engineer for Aero-Jet. 
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A. E. Greene, Jr. (center), president of Joh”son Freigth Lines, Inc., Nashville, Tenn., is the new 
chairman of the Regular Common Carrier Confrrence of the ATA, being elected October 10. With 
him are Michael P. Murphy (left), vice-president of the Gateway Transportation Co., Chicago, the 


outgoing chairman, and Albert B. Rosenbaum, executive director. 


Other new officers are O. B. 


English, of Red Ball Motor Freight, Dallas, first vice-chairman; E. W. Harlan, of Bruce Motor 

Freight, Des Moines, la., second vice-chairman; Marvin Blakeney, Jr., of East Texas Motor Freight 

Lines, Dallas, third vice-chairman, and George E. Powell, Sr., of Yellow Transit Freight Lines, 
Kansas City, Mo., treasurer. 


government regulation of private car- 
riage should be regarded by some as a 
convenient weapon to curb its growth.... 

“No person should become so preoc- 
cupied with the regulated sector of trans- 
portation, however, that he fails to see 
that private carriage is completely de- 
void of any public utility characteristics 
and that economic regulation thereof 
would violate the first principles of our 
system of free, competitive enterprise.” 

‘Gray-Area’ Attacks 

Then the commissioner turned his at- 
tention to illegal for-hire operations, 
saying: 

“The Commission is determined to do 
all it can to stamp out all forms of il- 
legal for-hire trucking. Regulated car- 
riers, rail and motor, justifiably insist 
that the unlawful diversion of their 
traffic be stopped. 

“The Congress seems disposed to give 
the commission the enforcement tools 
required to get the job done.” 

Finally, reiterating his view that pri- 
vate carriers make a positive contribu- 
tion toward improving public transpor- 


tation, Commissioner Webb looked 
ahead. 
“In the years ahead,” he said, “I 


believe that the public is going to derive 
enormous benefits from plan III pig- 
gyback rates. I am convinced that this 
innovation in rate making would not 
have occurred without the stimulus 
provided by private carriage. In fact, 
plan III is specially designed to meld 
the major service advantages of pri- 
vate carriages and the line-haul cost 
advantages of rail common carriers. 
The plan is readily adaptable to the 
trucking industry. 

“Finally, the private carrier yard- 
stick is extremely valuable from the 
standpoint of measuring the practical 
consequences of various aspects of regu- 


lation. If transportation were subject 
to regulation, I have no doubt that 
the Commission would still be rigidly 
applying the value-of-service theory in 
rate making. 

“Mr. Morris Forgash has aptly de- 
scribed the theory as ‘a Robin Hood ap- 
proach to the subject of rate making by 
soaking the rich and subsidizing the 
poor.’ Today, value of service, in the 
sense that the higher-grade, more val- 
uable commodities must be assessed 
rates well above the cost of transporta- 
tion, has been made obsolete, chiefly 
by the alternative of private carriage.” 

Challenge Facing Congress 

Agreeing that there should be no chal- 
lenge to the right of anyone to engage 
in purely private carriage and saying he 
had never heard any viewpoint to the 
contrary in the Senate was Mr. Grin- 
stein. Rather, he said Congress was 
grappling with illegal for-hire trucking. 

“Congress,” he said, “is faced with 
devising ways and means of pumping 
more life blood—in other words, more 
cargo revenue—into the common car- 
riers. With this basic statement of pur- 
pose, I believe your membership is in 
accord since each one has unanimously 
affirmed that he would prefer to use 
common carriers if the services fit the 
company needs and the price was right. 

“At least one way of gaining an im- 
portant source of freight is through cur- 
tailment of illegal for-hire transporta- 
tion, which it is varyingly estimated ac- 
counts for anywhere from 25 to 50 per 
cent of the total transportation move- 
ment. 

“Congress is presently working on leg- 
islation that looks toward a stepped-up 
enforcement program. The difficulty lies 
in achieving a scheme of legislation and 
administration that will at the same 
time eliminate the illegitimate carrier 
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without adding to the burdens on the 
honest operator.” 

The Senate committee counsel said 
he believed that a growing area of con- 
cern was over the ability of the entire 
public sector of the transportation sys- 
tem to survive and provide essential 
service for both peace and war. 

“The Administration, the Commission 
and Congress, in this period of trans- 
portation introspection and transporta- 
tion self-consciousness, are trying to 
evaluate the new facts,” he said. “If 
the new facts don’t fit the old policies, 
or vice versa, then a new fundamental 
charter will have to be drafted. At 
least one place to start is in the field 
of heightened enforcement against ille- 
gal carriers. It was not condoned in 
the past, but it was winked at in the 
heat of the other battles.” 


‘Guidelines’ for Others 


The final speaker, Mr. Keller, took 
the occasion to “charge” each of the 
other speakers with guidelines and 
duties. First, to Mr. Barton, and the 
Department of Commerce, Mr. Keller 
said: 

“I feel that your obligation is to give 
us light, and then the people in Con- 
gress and the Commission will be guided 
by that light. All of us must under- 
stand the enormous role of the private 
carrier. I was so happy and pleased 
to see the recognition of private carriage 
by Commissioner Webb this morning. 

“The private carrier is an automatic 
regulator. Our customers do that. And 
you don’t need to subsidize private car- 
riage and you don’t need to improve this 
type of service.” 

As for the legislative angle, Mr. Keller 
addressed himself to Mr. Grinstein, say- 
ing: 

“Remember that freedoms once lost 
are not easily regained. You must sort 
out the constructive proposals from the 
destructive—that’s what private car- 
riers want. You must recognize the 
selfish from unselfish seekers who press 
on you for their proposals. 


Doyle Report Scored 

“I think it is important for you not 
to use scare tactics. I think you want 
to beware of proposals you inherit from 
the Doyle report. They make a fetish of 
registration of private carriage. They 
croon to us—just a little regulation. 
The quickest, easiest and deadliest way 
to destroy private carriers is to make the 
private carriers register. 

“This is the most dangerous thing to 
come down the road in the United States 
today. How can you distinguish this 
from regulation? Private carriage will 
vanish if this is put in effect. . . If the 
battle for private carriage is lost it will 
be lost in the halls of Congress.” 

And, to Commissioner Webb, he said: 

“It is important that the Commission 
not get lost in the morass of petty 
administrative details, You cannot ex- 
ceed your legislative authority. You are 
doing so in your proposals in Docket 
3666 [in which the ICC is proposing 
amendments to its rules pertaining to 
the transport of explosives and other 
dangerous articles by private carriers] 
after Congress did not provide any 
such authority. 

“I feel that you fly in the face of 
the legislative mandate, and it is a 
dangerous road to tread. I wonder if this 
will lead to a ‘legislative overzealous 
committee’ in Congress. The three R’s 
seem to be registration, registration and 
more registration. Let us rise above this 
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strange preoccupation with registration 
as a panacea for all evils.” 

The private carriers had two more 
panel discussions, one concerning “Pros 
and Cons of a Census of Transporta- 
tion,” the moderator being Harold F. 
Hammond, executive vice-president of 
the Transportation Association of Amer- 
ica. 

Speakers were Donald E. Church, 
chief of the transportation division in 
the Bureau of the Census; Allen C. 
Flott, assistant director of the ATA’s 
research department; Fred B. Hufnagel, 
assistant to the president of the Sun 
Oil Co., and George F. Butts, manager 
of truck planning analysis for the 
Dodge Truck division of the Chrysler 
Corp. 


Merits of Census Debated 


Mr. Church, noting the testimony 
taken on the subject last July by a 
House subcommittee (T.W., July 22, p. 
37), said he believed such a census might 
actually be of benefit to private car- 
riers. For instance, he said, he had 
seen nothing to indicate, as some had 
asserted, that private carriers were 
transporting 50 per cent of the nation’s 
freight tonnage. 

He said it was found in a sampling of 
lading of some manufacturing companies 
that the largest volume of any one com- 
modity—in this case sulphuric acid— 
going by private trucking was 29 per 
cent. 

“There is a habit of taking a few of 
you big ones and assuming all the others 
are transporting to a like degree,” he 
said. “I fear that this will lead to unwise 
legislation based on incomplete facts. 
All I’m arguing for is, let’s get some 
facts.” 

Too, he explained that the census was 
proposed to be in three areas—a shipper 
survey, passenger travel, and truck own- 
ership and operation. 

Mr. Flott recalled his testimony before 
the House subcommittee, telling the 
private carriers that the ATA was not 
opposed to a census of transportation 
as such but had some “serious reserva- 
tions.” As for the vehicle inventory, he 
said: 

“We feel that the trucking industry at 
present is submitting a good deal of in- 
formation to the government, and with 
a little coordination it could get a good 
census of our vehicles in use. We’re not 
particularly opposed to this part of the 
census—just the method.” 

Then, as for the shipper survey, he 
said: 

“Here again you have the question, 
how you get the information and what 
kind of information do you get? Many 
of our people feel the collection of this 
may play right into the hands of the 
railroads by giving them market re- 
search data to use in selective rate set- 
ting on certain commodities.” 


Census ‘Danger’ Seen 


Mr. Hufnagel, speaking as a private 
carrier, also saw dangers in the idea of 
the census. 

“The first step toward socialism,” he 
said, “is expansion of bureaucracy, so 
whenever I see a move on foot to estab- 
lish more record keeping, more expense 
to our already-overburdened carriers, I 
ask, ‘Is it necessary? Is it needed? Is the 
data available elsewhere?’ 

“Who wants this? The railroads want 
it so they can expand their rate-cutting 
operations. Some suppliers want it so 
the government will sponsor surveys 
for them. 


“Why can’t all the data now being col- 
lected be submitted to the Bureau of 
the Census? Why doesn’t the bureau re- 
quest them? I would counsel a careful 
look at this census proposal. Rather 
than see if we can do it, let’s see if we 
can’t do without it.” 

Supporting the census of trucks and 
buses was Mr. Butts, who gave three 
major reasons: (1) The importance of 
truck transportation in the national 
economy and the lack of information 
about it, (2) the data would be bene- 
ficial to truck users and truck manu- 
facturers and (3) there would be new 
public relations benefits. 

As for the first, he said that at 
present few facts on the trucking in- 
dustry were available, but that they 
were needed in the areas of geographi- 
cal distribution, body types, commodi- 
ties carried and distances traveled. As 
for his last two reasons, he said: 

“It is important that our planning be 
based on an intimate konwledge of 
truck markets and uses. It is our desire 
to provide truck users the best-possible 
equipment . . . I believe these statistics 
from a census can be used to demon- 
strate the ever-increasing use of trucks 
to the national’ economy.” 

At another session, the private car- 
riers were addressed by an ICC official 
on operational safety and by a Pennsyl- 
vanian on steps leading to the recent 
change in vehicle length statutes in that 
state, then heard four panelists de- 
scribe certain transportation develop- 
ment. 


Safety, Pennsylvania Law 


The ICC official, George A. Meyer, 
assistant director of the Bureau of Mo- 
tor Carriers, sought to impress on the 
carriers their responsibilities in safety. 
He concluded by telling them: 

“Private carriers are in the selling 
business. Whatever the product, it must 
be sold. You spend great sums of money 
advertising your product, in creating in 
the public a favorable image of your 
company and your product. 

“Public good will, like character, is 
built slowly by excellence of perform- 
ance. All of these things can be and 
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often are destroyed by an incompetent 
or careless driver or by shoddy, un- 
Safe equipment. 

“It is, therefore, not so much a ques- 
tion of whether you can afford an effec- 
tive driver selection and training and an 
equipment maintenance program. It 
seems to be a question of whether you 
can afford not to have such a program. 
Only you can answer that question.” 

It was Donald R. Gillis, secretary of 
the transportation committee in the 
Pennsylvania State Chamber of Com- 
merce, who outlined the struggle in the 
Pennsylvania legislature to permit longer 
trailers, a struggle which culminated 
with enactment of a compromise meas- 
ure permitting longer trailers than pre- 
viously. After describing the “campaign,” 
he had a word for management in sim- 
ilar situations: 

“Top management people either got 
into the fight directly or passed the word 
down the line that this was a major in- 
terest of the company. In many other 
legislative issues the matter does not 
directly or immediately affect the cost of 
operations. It is not always easy to see 
how a change in the law will help you 
sell more goods or make them at less 
cost. 

“We think that there is a tendency in 
such cases to leave company policy to be 
carried out by the technicians—the tax 
department, the attorneys, the payroll 
section or the traffic department—who 
write dignified, technical letters explain- 
ing why a change in the law is desirable 
or otherwise. 

“If top management will find out from 
their technical staffs what their legisla- 
tive goals should be, and apply the same 
imagination and determination they use 
in operating their businesses to achiev- 
ing these goals, the business climate in 
our state capitals will be springtime all 
year round.” 

The four equipment panelists and 
their topics were George Agamemnon, of 
Burlington Industries, “Fibreglass Trail- 
ers Can Stand the Gaff”; W. V. Burke, 





Gerald B. Grinstein, counsel to the Senate commerce committee, speaks on the legislative outlook 
to members of the Private Carrier Conference at their annual meeting in conjunction with the 
ATA convention. Mr. Grinstein was one member of a four-man panel on ‘Washington Looks at 
Private Carriage.’ Seated (left to right) are Frank L. Barton, Deputy Under Secretary of Com- 
merce for Transportation; Gerald W. Collins, manager of the transportation and communication 
department of the U.S. Chamber of Commerce and panel moderator; Commissioner Charles A. 
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, and Joseph E. Keller, of the Washington law 


firm of Dow, Lohnes & Albertson. 
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Maj. Gen. 1. 
Traffic Management Agency, and two members of the Interstate Com- 
merce Commission, John W. Bush (center) and William H. Tucker (right), 
were featured speakers at meetings of two of the ATA conferences. 
General Morris addressed the Regular Common Carrier Conference on 


assistant vice-president of the Southern 
Railway System, “Boxyback and Piggy- 
back—Key to Greater Profits”; James D. 
Hartshorne, director of information and 
research for the Ohio Turnpike Commis- 
sion, “Travel the Turnpikes for Substan- 
tial Savings,” and Bert Rapp, of Motor 
Transportation Service Systems, “Man- 
agement Leasing—A New Plan for Ob- 
taining Equipment.” 

The Private Carrier Conference was 
one of the few ATA conferences to elect 
officers. The officers, all reelected, are: 

Henry E. Manker, general traffic man- 
ager of the Proto Tool Co., Los Angeles, 
president; William L. Fayle, director of 
transportation for Burlington Industries, 
Inc., Burlington, N.C., first vice-presi- 
dent; H. D. Carmichael, of Standard Oil 
Co., Louisville, second vice-president; 
W. E. Givens, of Ford Motor Co., Dear- 
born, Mich., secretary and Walter J. 
Hastings, of the Gilman Paper Co., New 
York City, treasurer. 


* * *” 


= Clear and “sharp” distinctions 
between common and contract car- 
riage were essential to prevent a 
new and expanding “gray area” at 
the boundaries of both types of 
carriage, Commissioner William H. 
Tucker, of the ICC, warned mem- 
bers of the Contract Carrier Con- 
ference. 


Speaking on “Contract Carriage: A 
1961 View,” Commissioner Tucker told 
the group that his view of fundamental 
regulatory issues was “continually 
prompted by the fact that our regulated 
common carriage is the heart of a sur- 
viving free enterprise transportation 
system.” 

There was, however, he said, no ques- 
tion of the need and important place for 
the specialized and particular services of 
contract carriers in the transportation 
system. 

“But,” he continued, “the kind of pro- 
tection afforded to contract carriers is 
essentially the sharpest-possible ‘policy 
distinction’ between them and common 
carriers; and it seems to me that this is 
the very essence of the problem of com- 
petition between them.” 


Sewell Morris (left), executive director of the Military 





Asserting that the “special and dis- 
tinct nature of contract carrier service 
can be subject to deterioration and de- 
struction by the unfettered wandering of 
contract carriers into areas wherein the 
public need does not require a specialized 
service,” he said that “such areas are 
better served by common carriers.” He 
added: 

“It will indeed be most harmful if we 
see a new and expanding ‘gray-area’ at 
the boundaries of common and contract 
carriage obliterating the necessary dis- 
tinctions and thereby weakening both 
types of service. The application of sound 
and established policy can prevent the 
development of such a ‘gray-area’ with- 
out the necessity of adding further sta- 
tutory elements to be considered in ap- 
plication proceedings. And it is firm and 
established policy which can protect the 
various forms of transportation—not by 
just ‘protecting,’ but by ascertaining, and 
assisting in the development of, the con- 
structive roles of the participants in a 
strengthened transportation system. 

“Thus, whether I have made it wholly 
apparent or not, I do agree with the 
Commission’s fundamental analysis of 
the substantive problems considered in 
the J-T Case—again, wholly aside from 
the particular facts of the case or the 
procedural issues involved... .” 

The ICC member also told the con- 
tract carriers that their conference 
motto, “Contract Carriage—A True Sub- 
stitute for Private Carriage,” was “an 
obvious and wholly accurate proposi- 
tion.” Said he: 

“I certainly take the view that ‘for- 
hire’ carriage can mean a much better 
transport service for a manufacturer 
than the manufacturer can achieve for 
himself.” 

Commissioner Tucker said that since 
all regulated motor carriers accounted 
for about one-third of all intercity high- 
way traffic, there “obviously ...is a 
lot of room for both contract and com- 
mon carriers to carve out bigger shares 
of the total—to go aggressively after the 
traffic which lies in that magic un- 
touched two-thirds zone.” 

He also observed that greater con- 
centration and effort “should be made 
toward developing contract carrier serv- 
ices in the fields of the unregulated 
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‘Awareness and Readiness Within the Trucking Industry.’ Commissioner 
Bush, speaking to the same group, discussed ‘The Common Carrier 
Family Problems of Today.’ 
Contract Carrier Conference on 
Another commissioner, Charles A. Webb, spoke to another conference. 


And Commissioner Tucker spoke to the 
‘Contract Carriage: A 1961 View.’ 


motor carriers, be they private carriers, 
‘exempt’ carriers or illegal carriers, than 
in fighting intramodal wars.” 

Said Commissioner Tucker: 


“I hope to see both common and con- 
tract carriers break vigorously and ef- 
fectively into this undeveloped two- 
thirds zone of potential traffic.” 


Jack M. Carter, manager of motor 
carrier transportation for the General 
Foods Corp., speaking at the Contract 
Carrier Conference’s meeting on October 
10, urged that “contract carriers develop 
with the shippers plans of operation 
which might allow them the major bene- 
fits of private trucking without the 
operating burden.” 

Mr. Carter said such an approach 
might not be possible in all cases, “but 
it is an approach that would benefit the 
shipper and the transportation indus- 
try.” He also said there must be “a 
substantial dependence on common car- 
rier transportation because a _ strong 
system of common carrier transportation 
is essential to our economic system.” 

“However,” said Mr. Carter, “the 
specialized needs of transportation must 
be met and the contract carriers appear 
to be in an ideal position to meet these 
specialized transportation requirements. 
If the common carrier, because of the 
need to consider transportation as a 
whole and to refrain from unjust dis- 
crimination, cannot meet the more ex- 
acting needs, the alternatives are either 
contract carriage or private carriage.” 

The industrial traffic executive, after 
pointing out that private trucking had 
undertaken to secure important service 
advantages not available through for- 
hire carriers, suggested that the con- 
tract carriers concentrate on develop- 
ment of new and specialized plans of 
operation with the shippers, thus offer- 
ing them many of the private carriage 
advantages without the private car- 
rier’s operating burdens. 

Mr. Carter reminded the carriers that 
“team action between shippers and car- 
riers is vital in meeting modern con- 
cepts of materials management and dis- 
tribution.” 

In other actions, members of the Con- 
tract Carrier Conference elected Jack 
Cooper, head of Jack Cooper Transport 
Co., Inc., Kansas City, Mo., as chair- 
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Our professional skill, decades of specialized experience 
and world-wide facilities are your assurance of dependable 


protection against loss resulting from cargo damage or 
destruction from point of shipment to final destination. 


See your insurance agent or broker. 
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man. He succeeds R. A. Brown, of the 
Meadows Transport Co., Bettendorf, Ia. 

Also elected as officers were J. F. 
Boone, of the A. G. Boone Co., Char- 
lotte, N.C., vice-chairman; E. E. Murphy, 
of Brink’s, Inc., Chicago, secretary, and 
J. Albert Kramer, of Rabiger-Kramer, 
Inic., Philadelphia, treasurer. 

* * * 


= The Local and Short Haul Con- 
ference membership, in the course of 
discussions, decided to seek forma- 
tion of a transportation committee 
representing all forms of transport 
to develop means of eliminating 
shipping delays. The group also 
voted to ask that sufficient funds 
be made available to the ICC to step 


(Continued on page 62) 





Guy D. Cooper, President 


Of Cooper-Jarrett, Dies 


Guy D. Cooper, 49, president of 
Cooper-Jarrett, Inc., one of the nation’s 
major motor common carriers, died in 
Washington, D.C., suddenly of a heart 
attack October 11. 

Mr. Cooper was stricken with an at- 
tack in a Washington hotel where he 
was staying while attending the annual 
meeting of the American Trucking As- 
sociations. His wife was with him at 
the time. He lived in Naperville, IIll., a 
suburb of Chicago. 

Mr. Cooper drove the first truck owned 
by the Cooper-Jarrett company, then 
newly formed, in 1933. He became presi- 
dent and chief executive officer of 
Cooper-Jarrett in July, 1959. At the 
same time his older brother, Robert E. 
Cooper, Jr., became chairman of the 
board of the company. 

Mr. Cooper was president of Central 
Motor Freight Association in 1960, and 
was currently serving as chairman of 
the CMFA board. He had been active 
in the trucking industry’s labor relations 
field. He was a regional vice-chairman 
of the industrial relations committee of 
the ATA. In motor transport labor- 
management negotiations he was a 
member of a joint area committee and 
chairman of the employers’ group from 
1955 through 1957 in the Chicago area. 

Mr. Cooper left the trucking com- 
pany for a time in the 1930s and be- 
came transportation manager of Crown 
Drug Co., a midwest drug chain. He 
returned to the family trucking firm 
in 1940, when the company first grossed 
$1 million annually and had a fleet of 
60 trucks. He became director of opera- 
tions and safety in the Trenton, N.J., 
terminals. 

In September, 1942, he became a sec- 
ond lieutenant in the Army Quarter- 
master Corps and was discharged as a 
captain in 1945. He was credited with 
setting up the Quartermaster Market 
Center program. 

After the war years, he returned to 
Cooper-Jarrett in over-the-road opera- 
tions. He rose rapidly in the organiza- 
tion, becoming vice-president in charge 
of the Chicago terminal in 1952, and 
was made executive-vice president in 
1953. 

Mr. Cooper was a native of Birming- 


ham, Ala., where he was born July 26, 
1912. The family moved to Kansas City, 
Mo., when he was young, and he at- 
tended public schools there, was grad- 
uated from Southwest High School, and 
studied journalism at the University of 
Missouri. He was a member of Phi 
Gamma Delta fraternity. 


Fahl Gives Small-Shipment 
Traffic Group Data About 
AST &T ‘Exam’ Enrollees 


More than 40. per cent of all the 
candidates for certified membership 
of the American Society of Traffic 
and Transportation who had been 
enrolled since the start of the So- 
ciety’s examination program in 1948 
were admitted in the three consecu- 
tive fiscal years ended July 31, 1961, 
and the average age of those candi- 
dates declined from 36.2 years in 
1959 and 35.4 years in 1960 to 34.7 
years in 1961, Henry A. Fahl, nation- 
al secretary-treasurer of the Society, 
disclosed in a talk in Chicago, Oc- 
tober 12. 


Mr. Fahl, assistant. general manager of 
The Eastern Central Motor Carriers As- 
sociation, Inc., Akron, O., and former 
registrar of the A S T & T, was one of 
the speakers at the annual meeting of 
the National Small Shipments Traffic 
Conference, Inc., in the Morrison hotel, 
Chicago. 

In his discussion of “The Society in 
Transition,’ Mr. Fah] observed that the 
Society had two basic classes of mem- 
bership, one comprising the founder 
members who, he said, had made it 
financially possible for the Society to 
exist and had contributed time of their 
own and of their companies to do much 
of the administrative work necessary to 
run the Society; the other group com- 
prising people who had passed the series 
of examinations given by the Society, 
who had met the standards of the in- 
dustry as established by the founder 
members, and had been elected as certi- 
fied members of the Society. 


‘Varied and Complex Group’ 


“In this group,” Mr. Fahl said, “are 
ever 550 men and women who have 
taken the challenge of the Society’s pro- 
fessional examination program and have 
completed it successfully. Ready to enter 
into this class of membership are an- 
other 1,800 men and women enrolled as 
candidates in the examination program. 

“Who are these 1,800 people studying 
nights and weekends trying to learn 
just a little more about this fascinating 
game we call ‘transportation’? 

“Well, these people whom we Call 
candidates — candidates for certified 
membership—are a varied and complex 
group of individuals who come from all 
phases of the industry possessing dif- 
ferent educational backgrounds, falling 
between a wide range of ages (21 to 63), 
and, I am sure, possessing different 
traits, abilities and ambitions. The only 
common denominator is the urge to im- 
prove themselves and their business 
environment.” 

Mr. Fahl said that statistics which 
had been developed from data on the 
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application forms of the candidates for 
A S T & T membership in three con- 
secutive fiscal years ending last July 31 
had shown that in that three-year per- 
iod “better than six out of 10 candi- 
dates, at the time of their enrollment, 
started the examinations with at least 
two years of college work behind them.” 

“This was quite interesting to us,” 
said Mr. Fahl, “because the minimum 
educational requirement for admittance 
into the examination program is high 
school graduation or its equivalent. It 
would seem that the examination pro- 
gram is attracting a higher education- 
ally founded group of transportation 
men and women than we ourselves ori- 
ginally anticipated.” 

In further analysis of the statistics 
gleaned from the A S T & T candi- 
dates’ applications, said Mr. Fahl, the 
business affiliations of these “newcom- 
ers” were categorized into seven areas 
—“educational, industrial, government, 
miscellaneous carriers, motor carriers, 
private business, and railroads.” 


Railroaders Studious 


“The largest group of our new candi- 
dates,” he continued, “has come from 
the railroad industry. Next came the 
candidates employed by industrial con- 
cerns, followed by representatives of the 
motor carrier industry. As to the re- 
lationship of new candidates with re- 
gard to carrier or non-carrier back- 
ground, the three-year average shows 
that 55 per cent of our new candidates 
are employed by carriers and 45 per 
cent by industry, government, private 
business or the educational fields. 

“Statistics such as these are valuable 
tools if used and interpreted correctly. 
These figures are being distributed to 
our board of examiners and board of 
directors as a guide in the future devel- 
opment of our program. 

“Some of the interpretations and 
generalities we can draw from this 
information is that a trend has been 
started with regard to age and educa- 
tional background. It is safe to assume 
that the average age of our candidates 
will continue downward in each suc- 
ceeded year, while the average educa- 
tional background will continue upward. 
This is the same thing as saying that 
our candidates at the present time 
enrolling in our program start with 
approximately 15 years of business 
experience and with at least two years 
of college or more. In the future, we 
can expect candidates with a greater 
academic freedom, with a smaller base 
of practical application. 


Shippers Vis-a-Vis Carriers 


“One other generalization ... is that 
the interest in the Society’s examina- 
tion program is not dominated by the 
carriers or the shippers. I would suspect 
that in the years to come the percentage 
relationship will average around 50 per 
cent. As to the interest by one mode 
of transportation in comparison with 
the other, this will be dependent upon 
the interest of the carrier management 
in recognizing the need for more quali- 
fied transportation people to handle the 
industry problems in the future.” 

After having described the character 
of each of the AS T & T examinations 
in the series of five which candidates 
were required to pass in order to quali- 
fy for certified membership, and the 
manner in which the examination papers 
were graded, Mr. Fahl said: 

“Preparing for these examinations is 
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handled by the candidates on an indi- 
vidual basis since the Society does not 
itself offer courses or conduct classes 
The candidates prepare for the exam- 
inations through their own devices. Some 
take regular courses at universities or 
colleges. Others take pecial courses in 
the evening or extension departments 
of the many technical institutions which 
specialize in the field of traffic and 
transportation. Many candidates join 
others in study groups organized by local 
Delta Nu Alpha chapters and traffic 
club affiliates, whereas still others pre- 
pare individually by means of home 
study and correspondence courses. 

“There is no requirement as to how 
the candidate obtains his knowledge 
since all are subjected to the same 
examination. 


Range of ‘Exam’ Questions 


“As to the philosophy surrounding the 
examination and the questions, our 
board of examiners have taken into 
consideration this wide divergence of 
backgrounds in preparing the examina- 
tions. The questions range from pure 
theory to pure practical application; 
they deal with specifics as well as gen- 
eralities; they are subjective as well as 
objective, but, most important, they 
expose the participants to new areas of 
business and commerce through the 
general business examinations and to 
new thoughts and ideas which will help 
— and expand their existing knowl- 
edge. 

“It has often been said by our candi- 
dates that there is no particular pattern, 
rhyme or reason to the construction of 
our examinations. I might add that this 
is usually said by those who are unsuc- 
cessful. But there is a definite pattern 
encompassing the entire program. The 
examinations expose the individual to 
the significant aspects of traffic and 
transportation and then to the areas of 
business organization, finance, govern- 
ment, economics and other management 
fields. Finally culminating in the indi- 
vidual’s ability to communicate through 
the written word his knowledge of a 
particular aspect of transportation in 
preparing an original paper. 

“In this manner the candidate de- 
velops a perspective of transportation 
and its relationship to the economy as a 
whole and is more capable of under- 
standing the correlation and analogy of 
the various interplays of business and 
commerce. . 

“The Society today has almost 4,000 
advocates, and, I’m sure, a number of 
critics. But how can one honestly 
criticize a society of people who are 
dedicated to learning and toward the 
creation of a better atmosphere in 
which to pursue their chosen vocation?” 


Hoffa Indicted in Florida 


Attorney General Robert F. Kennedy 
announced October 11 that a federal 
grand jury in Orlando, Fla., returned a 
16-count indictment that day accusing 
James R. Hoffa, president of the Team- 
sters Union, and Robert E. McCarthy, 
Jr., a@ Detroit banking executive, of mis- 
using more than $500,000 in union funds 
in the development of a “model city” in 
Brevard County, Fla. 

It was the second time Mr. Hoffa and 
Mr. McCarthy were indicted on charges 
of fraud involving the real estate devel- 
opment. The other indictment was dis- 
missed last July by District Judge 


Joseph P. Lieb, who ruled that the 
names from which the grand jury was 
selected included only registered voters, 
rather than all citizens. 


Transport Engineers Advised 
About Moves to Standardize 


Van, Pallet Container Sizes 


Expedited “piggyback” service by 
America’s railroads, tied to increased 
terminal facilities for immediate 
truck transfer, has been “a major 
factor in keeping freight handling 
in step with industrial demands,” in 
the opinion of Fred Muller, Jr., 
transportation specialist, of Arthur 
D. Little Co. 


Spurred by the efforts of railroads, 
piggyback had “come into its own” in 
the last five years, Mr. Muller told 
material handling and transportation 
engineers in a speech on “Optimum 
Distribution Through Standardization,” 
October 1, at the American Standards 
Association’s twelfth national confer- 
ence on standards, in Houston, Tex. 

Both motor freight and railroad in- 
terests were instrumental in the develop- 
ment of freight containers, even dating 
back to the 1920s and ’30s, Mr. Muller 
stated, adding that “this new thought 
had to do with the use of demountable 
van containers in place of the standard 
highway trailer used in the piggyback 
operation.” 

Mr. Muller attributed the early de- 
velopment of containerization to the 
Missouri Pacific, the Chicago & North 
Western, the Pennsylvania and other 
railroads, although, he said, modern- 
day use of containers had prospered 
under the management of the New 
York Central and Milwaukee roads. 
Maritime agencies utilizing freight con- 
tainers in their operations ranged from 
the Matson Navigation Co. and the 
American President Lines to the Sea- 
Land Transport Co., States Marine 
Lines and Seatrain, he said. 

He described standardization in the 
materials handling field as “a hook on 
which we can all hang our hats” and 
said it could provide American industry 
with a vital medium for attaining cost 
reduction in the physical distribution 
of goods. 

Standards work, he said, would ulti- 
mately result in faster shipment of 
goods, coordinated transport facilities, 
and reductions in the $100 billion an- 
nual cost to industry for distribution of 
products. 

In analysis of the distribution picture, 
Mr. Muller said gains registered in ma- 
terial handling reflected company man- 
agement’s interest in obtaining the most 
value from the transportation dollar. 
He attributed new technological ad- 
vances to this industrial vigilance, among 
them new automated order sorting and 
picking systems, and modular design of 
warehousing. Other advances in the de- 
sign of specialized handling equipment 
and the simplification of documen- 
tation through standardized procedures 
and forms, all designed to expedite de- 
livery, were attributed to this manage- 
ment thinking, he added. 

On the subject of containerization, Mr. 
Muller said that “systems of containers 
employed in transport today are engaged 
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in a type of captive service in which 
there is limited possibility for universal 
interchange and very little compatibility 
between the various types and physical 
sizes of the containers employed.” 

With a view toward coordinated trans- 
port of containers, the material han- 
dling industry moved toward standardi- 
zation in 1957 when a project calling for 
freight container standards was ap- 
proved by the American Standards As- 
sociation, Mr. Muller observed. More 
than 70 representatives of industry, 
technical and trade organizations, ship- 
pers and carriers participated in the 
sectional committee work relating to van, 
cargo and pallet containers, he noted. 

“In addition, various task forces or 
work groups were established to study 
and develop the criteria for solving a 
number of problems,” he said. “These 
include static and dynamic load condi- 
tions, securing and handling systems, 
details with regard to construction fea- 
tures related to the handling and secur- 
ing systems, dimensions and tolerances 
and nomenclature.” . 

Developed by the “MH5” sectional 
committee, the resultant American 
standard approved this year specified 
nominal lengths of van containers of 
nominal lengths of 10, 20, 30 and 40 feet, 
with height and width dimensions of 8 
feet by 8 feet, Mr. Muller said, adding 
that “the actual dimension is somewhat 
less to allow for the modular use of the 
various sizes in combination with each 
other when loaded aboard a trailer flat- 
car in the vertical cell of containership 
or on a highway chassis.” 

In the field of pallet containers, which, 
he said, were designed to be used and 
loaded inside the vans, Mr. Muller 
pointed to five recommendations made 
by the “MH5” committee calling for 
maximum outside dimensions. He said, 
they included: Master pallet container, 
108 inches by 88 by 80 inches, 60 inches 
and 40 inches high; jumbo pallet con- 
tainer, 88 by 54 by 80 inches, 60, 40 and 
27 inches high; large pallet container, 
54 by 44 by 80 inches, 60, 40 and 27 
inches high; medium pallet container, 44 
by 35 by 80 inches, 60, 40 and 27 inches 
high, and small pallet containers, 36 by 
29 by 60 inches, 40 and 27 inches high. 

Hopes that early action would be taken 
with regard to cargo and pallet size con- 
tainers, “so as to make available to the 
shipping public the complete integrated 
series of containers,” were expressed by 
Mr. Muller. He said that since van 
containers were being transported on a 
door-to-door basis from inland cities of 
foreign countries, the international as- 
pects of containerization were being 
studied and watched closely by stand- 
ardization bodies throughout the world. 
Technical committee No. 104 of the 
International Organization for Stand- 
ardization was working toward global 
standards for freight containers and 
would meet in 1962 in Europe to discuss 
various proposals, he stated. 


N.Y. Foreign Freight Meeting 


The Railroad Foreign Freight Traffic 
Association of New York, Inc., at a meet- 
ing October 17, will hear a talk on freight 
forwarding by James E. Krebs, president 
of Schaefer & Krebs, Inc., and vice- 
president of the Foreign Commerce Club 
of New York. 
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| Basic Transport 
Questions . . . A Symposium 
By Lewis W. Britton 





Which Road for Transportation — 


Private Management, or... ? 


of interviews in which TRaFFIc 

Wor.tp presents the views of 
various individuals on the transpor- 
tation situation, with the objective 
of setting up some guidelines for 
the direction which ought to be taken 
in a new series of studies of the 
transportation industry. 

Dr. Dewey Anderson is executive 
director of the Public Affairs Insti- 
tute, of Washington, D.C., an inde- 
pendent non-profit research organi- 
zation which draws its support from 
a number of individuals representing 
a cross-section of business, education 
and government, and labor organi- 
zations, including the Brotherhood 
of Railroad Trainmen. Against a 
background of 15 years of interest 
in and study of public affairs, Dr. 
Anderson’s brief statement of his 
views is of interest. 


He first offers a general statement 
on the situation of the railroads: 


Too often those interested in 
solving the financial management 
and operational problems confront- 
ing our railroads forget its funda- 
mental character and importance to 


Te is the seventh in a series 


the nation. Railroads are a service 
industry. They use their own and 
public property. They operate under 
government franchises by which 
they are given certain exclusive 
privileges and for which they make 
certain concessions and abide by cer- 
tain regulations imposed upon them. 

Railroads are common carriers. 
They cannot refuse business, nor 
discontinue services or abandon 
trackage and facilities without ex- 
press permission of the government. 
They are subject to government 
control and even to government 
operation in case of national emer- 
gency. For railroads are regarded as 
essential to the very life of the na- 
tion both in peace and war. 

Yet railroads are private business. 
They are owned by stockholders 
who properly expect management to 
produce net revenue above operating 
expenses. They are dependent on the 
banks and capital markets for the 
means of conducting daily business 
and developing new operations just 
as are other corporations. 

With these fundamentals in mind, 
I address myself to the questions 
asked. 


Dewey Anderson 


A number of studies of the federal gov- 
ernment’s policy and role in the trans- 
portation field are under way, suggest- 
ing that there is a conviction that the 
time is ripe for answers to some basic 
questions. First: Is there any validity 
to the suggestion which has been made 
that the anti-trust laws could replace 
oe presut scheme of federal regula- 
ion? 


From long experience with anti-trust 
operations through my service as exec- 
utive director of the Temporary Na- 
tional Economic Committee (TNEC) I 
am convinced that despite delays, con- 
fusions and sometimes baffling experi- 
ences with ICC regulation railroad man- 
agement and labor, and assuredly the 
public, are better served by the regula- 
tion of an independent public agency 
than they would be by actions of an At- 
torney General through the prosecuting 
arm of the Administration. The prob- 
lem is not one of prosecution, but of 
achieving workable cooperation through 
consultation in which the public in- 
terest is safeguard by law and ICC 
administration of it. 


Assuming that the present policy of reg- 
ulation is to be continued, are there 
any areas where it could be lessened? 


The setup and operation of the ICC 
stand in need of fundamental improve- 
ment. First, because the problems and 
work load have multiplied since the 
agency was formed, and neither its or- 
ganization, personnel nor budget is suf- 
ficient to meet them. More important 
is the need to streamline the work within 
the ICC. It is easy to criticize from 
the outside, of course, but from close 
observation and some direct contact 
with the agency and its officers I am 
certain that an efficiency study would 
materially reduce time lags, cut out 
overlapping functions, shore up weak 
aspects of the work, and improve reg- 
ulation. The human factor will still 
remain, and criticisms of the past are 
still altogether too true that salaries 
are not comparable with those in the in- 
dustry itself, and such material consid- 
erations, coupled with the political as- 
pect of appointment-making, have not 
always given us the quality of leader- 
ship needed. I do not favor drastic 
changes in regulatory procedures or reg- 
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Our thru-trailer “Flyer Service” 
with direct-line loading, direct routing, 
single freight handling — without i 
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IML INTERSTATE MOTOR LINES, INC. 


Head Office: 235 W. Third South, Salt Lake City, 
Utah. Connecting the Midwest with the West 
Coast, Northwest and Rocky Mountain area: 
Boise, Chicago, Denver, Elko, Ely, Fontana, 
Kansas City, Las Vegas, Los Angeles, Oakland, 
Ogden, Pocatello, Portland, Provo, Rawlins, Rock 
Springs, Sacramento, Salt Lake City, San 
Francisco, Twin Falls. 
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YOU SAVE A DAY THE “FLYER SERVICE” WAY! 
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é EXPRESS, INC. 


General Offices: 1450 Wabash, Terre Haute, 
Indiana. Connecting the Midwest with the Eastern 
Seaboard: Akron, Baltimore, Bethlehem, Boston, 
Bridgeport, Chicago, Cincinnati, Cleveland, 
Columbus, Dayton, Evansville, Ft. Wayne, 
Harrisburg, Indianapolis, Methuchen, New York 
City, Philadelphia, Pittsburgh, Providence, St. 
Louis, Trenton, Zanesville. 
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ulatory powers before this streamlining 
has occurred. 


Does the Public Affairs Institute favor 
government ownership of transporta- 
tion? 


While the Public Affairs Institute has 
no Official way to express a single view 
of its sponsors and staff, I feel confident 
that none among us seeks government 
ownership of the railroads. 


If we accept the idea of a transportation 
system partly free enterprise and partly 
regulated, what steps can be taken to 
halt the further expansion of regula- 
tion? 


There is such an abundance of 
information resulting from recent in- 
vestigations by Congress and the gov- 
ernment, and still more to come from 
studies now. being made, that no quick 
answer should be given to the question 
of how we may put the brakes on efforts 
to further regulate and straight-jacket 
the railroads. The ICC is making some 
progress as it is, in such redefinition of 
the intent of the 1958 transportation act 
by its recent rulings on plans III and IV 
on TOFC. 


Is there need, now, to equalize the 
competitive situation as between the 
railreads and the air, water and motor 
carrier industries which operate over 
federally supported facilities and, for the 
future, between the airlines and the 
motor carriers of property? 


This leads into the next question of 
how to bring about greater equalization 
between the various forms of transporta- 
tion, rail, air, water and road. Strictly in 
economic terms, each form of trans- 
portation should start on the same 
scratch line and be subjected to the 
same rules as to safety, public conveni- 
ence and use of public facilities, so that 
their inherent advantages and sound 
operations would alone express their 
relative value. But we are not dealing in 
any such terms anymore, if we ever did. 
Subsidy has crept in all along the line so 
that today we cannot judge precisely its 
role in favor or against any one form of 
transportation. The ICC has begun to 
understand this and in the rulings just 
referred to is saying in effect that each 
form of transportation should be allowed 
to make proper use of its technological 
and managerial peculiarities or advan- 
tages. Any new ruling on this funda- 
mental question may have to await 
action of the Congress. But under the 
1958 act, the ICC should seek such 
equalization as will enable each kind of 
transportation to render its service at 
reasonable profit and with full efficiency. 
Will greater freedom of competition 
achieve the stated purpose of the national 
transportation policy—a system adequate 
to the postal, commercial and defense 
needs of the country? 

I believe in real competition as the 
way to conduct our transportation busi- 
ness. For in it will be found the greatest 
Savings to the consumer, the most effi- 
cient use of equipment, the largest vol- 
ume of traffic movement, the best chance 
for labor to share in maximum productiv- 
ity, and the best service to the public. 
If artificial restraints that serve no real 
social purpose are removed, competition 
by itself will go a long way to provide 


the transport system we need both 
for defense and peacetime uses. 


It is suggested that one phase of study 
by the government should be the part 
each segment of the transportation 
industry should play. Would the Institute 
favor allocation of traffic by any means 
other than competition? 


No artificial or arbitrary allocation of 
traffic between the various forms of 
transportation could ever work without 
friction and a burden of uneconomic 
costs being saddled on the public. 


In view of one contract worked out 
between dock operators and stevedores 
on the Pacific coast under which part 
of the savings from automation or im- 
proved working rules goes to the union 
in cash payments, should there be a 
study of the equities to be observed in 
formulating such agreements? 


There is a very real and unsolved 
problem in transportation respecting the 
introduction and use of labor-saving 
devices and systems which are promot- 
ing automation. While labor is on record 
as encouraging such improvements, for 
only as they come are the railroads 
able to gain a bigger share of traffic, the 
impact of these innovations has not been 
well cushioned. Many workers have lost 
their jobs entirely, or their work has 
been degraded with resultant lowered 
earnings as a result. What is needed is 
a system for the utmost transferability 
from one road to another and between 
divisions on the same road. For those 
who lose their jobs, adequate severance 
pay is a must, and in addition the gov- 
ernment should be encouraged to develop 
a retraining and re-employment system 
in which transportation management 
and workers participate. Such a move 
as that of the Pacific coast longshoremen 
and shippers to divide technological 
gains is in the right direction. 


Does the Institute favor a working re- 
lationship between the departments of 
the federal government dealing with 
labor and the regulatory agencies, so 
that pricing labor and of service is 
coordinated? 


But the wages of workers in trans- 
portation and the rules under which 
they do their work are best left to 
collective bargaining between manage- 
ment and labor, with present machinery 
of government available to protect the 
public. Any artificial or arbitrary pricing 
of labor by an outside agency would in- 
troduce a foreign element that can only 
complicate the situation. 


Should the _ reorganization act be 
amended to make it clear that reorgani- 
zation plans sent by the President to 
Congress should deal only with agencies 
in the Executive Branch or with exe- 
cutive agencies entrusted by Congress to 
the independent agencies? 


As to the final question whether the 
reorganization act should be amended 
to limit its automatic effects to agencies 
in the Executive branch, my answer is 
affirmative. The independent agencies 
set up by the Congress under special 
legislation are in somewhat different re- 
lationship than the creations of the 
Executive Branch. They have developed 
a history of experience and an accumu- 
lation of administrative orders which 
have become ingrained in agency life. 
They are in need of overhauling all right. 
But the Congress has a direct stake 
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in their reorganization and the Presi- 
dent’s suggestions should require con- 
gressional review and action before be- 
coming effective. 


Forgash Proposes to Stem 
Unregulated Carriage, Then 


Start Coordination Move 


There were but two basic things 
wrong with the nation’s transporta- 
tion system—the growth of unregu- 
lated carriage and lack of effec- 
tive coordination—Morris Forgash, 
president of the U.S. Freight Co., 
asserted October 9 in a speech in 
which he suggested a change in law 
to stem the former and a “crash 
program” to bring coordination. 


Mr. Forgash, speaking to members of 
the Pittsburgh chapter of the National 
Defense Transportation Association, first 
said the nation had developed a strange 
national complex. 

“We have a transportation problem 
right enough,” he said. “But we have 
been too busy writing books about it.” 

Then, asserting that only two things 
were basically wrong with transportation, 
he explained: 

“One thing that is wrong in trans- 
portation is that we are applying strict 
federal regulation to 30 per cent of the 
industry while 70 per cent avoid regula- 
tion. This cancels out the high purpose 
of national transportation policy because 
it is impossible to fairly and impartially 
regulate 30 per cent of the national 
transportation system. 

“If we cure the cancer of transporta- 
tion represented by the devastatingly 
rapid growth of unregulated carriage, 
then there will remain only one defi- 
ciency in the transportation system to 
which we must find a key—effective co- 
ordination.” 


In Defense of ICC 

Dealing with the first of his conjec- 
tions, Mr. Forgash said: 

“The Interstate Commerce Commis- 
sion is being accused of destroying tradi- 
tional concepts and patterns of rate 
making, of sinking American coastal 
shipping, of virtually destroying certain 
segments of motor trucking and pos- 
ing a grave threat to the entire in- 
dustry. These charges are not true. 

“They were proven to be without sub- 
stance or support by my documented 
testimony before the Senate commerce 
committee just a few months ago. This 
testimony up to now remains unchal- 
lenged. 

“But I did not come here to debate 
the issues of the dangerously bad law 
which these unfounded allegations were 
designed to support. For S. 1197, which 
would reverse rate-making policy and 
embark us upon a road which could only 
end in the self-destruction of the reg- 
ulated transportation industry, is just 
another symptom of the desperation to 
which the industry has been reduced by 
wanton, unregulated competition. . . 

“All the talk about revising the rate- 
making rule, as a palliative for this 
condition, relates to competition between 
modes of carriage—rail, motor and 
water. But it should be remembered 
that the competition between carriers 
of the same mode is just as fierce and 
it stems from the same basic evil— 
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Ingenious, integrated delivery to site 


speeds up South Dakota's Big Bend Dam 


Hundreds of thousands of tons of material will reach Big Bend by 
the combination you see here—rail, truck, and mobile equipment. 


A UNIQUE SYSTEM DEVISED BY OUR 


CREATIVE CREWS 


The problem—transporting this 
tremendous amount of cement, 
sand, stone, reinforcing steel, and other materials and 
equipment to a dam site 25 miles from the nearest 
railhead. 

The Milwaukee Road’s Creative Crews solved the 
problem with a unique unified system of transport. It 
combines rail, trucks and mobile equipment for loading 
and unloading —all under one control and responsibility. 

Material is brought to Chamberlain, S. Dak., by rail. 
Special equipment (like the cement loader, above) trans- 
fers it to trucks of The Milwaukee Motor Transport 
Company. At Big Bend, the material is delivered across 








America's resourceful railroad 


the Missouri River via bridge to powerhouse and spill- 
way sites. There, mobile cranes and other equipment, 
also provided by the Milwaukee’s motor subsidiary, 
help unload aggregates, steel, turbines and machinery. 

The result is a great saving to the shipper—and a 
considerable speed-up—in the construction of Big Bend 
Dam (sixth and last link in a chain of Missouri River 
Valley dams being built by the Army Corps of Engi- 
neers under the Pick-Sloan Plan). 

The Milwaukee Road is using the same system at 
missile base sites along its lines. It is one more example 
of the way our Creative Crews work to improve what 
the railroads do best! 


The Milwaukee Road, Union Station Blidg., Chicago 6, Illinois 
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unregulated carriage. In the trucking in- 
dustry the common carrier is pitted 
against the contract carrier or other 
specialist. Both face the competition 
of the ‘maverick’ or nonconformer. This 
competition, of course, is beyond the 
reach of intermodal rate controls, such 
as section 15a(3) of the act. 

“And all the while, the real ‘culprit,’ 
the architect of all this strife within the 
regulated industry, sits immune from 
regulation and the consequences of reg- 
ulation alike.Rate making is a joke to 
a high percentage of the gray-area 
operators. Most of them are not in the 
transportation business to make a pro- 
fit, or at least they do not have a profit 
motive in the raids which they make on 
regulated carriage .. . 


‘Law Is at Fault’ 

“The trouble is that transportation 
law does not implement transportation 
policy. When Congress formalized a 
statement of national transportation pol- 
icy, in 1940, it declared its intent to 
fairly and impartially regulate all modes 
of carriage. And the act does reach all 
of the railroads. But in regulating mo- 
tor carriers, and water carriers, and 
freight forwarders, Congress left escape 
hatches in the law through which large 
and increasing numbers of carriers es- 
cape the burdens and responsibilities of 
regulation. 

“We will never stop the tidal wave 
of unregulated carriage with papier 
mache dykes—little props in the law 
like taking a few commodities off the 
exempt list. We will never cure the 
cancer of transportation with nostrums 
or panaceas. 

“It is nonsense to think we can end 
the strife in transportation, and bring 
peace and prosperity to the house of 
regulated transportation, by changing 
the rule of rate making. That will only 
compound the strife and confusion, be- 
cause if one regulated carrier is forced 
by law to hold a rate umbrella over the 
traffic of another, their unregulated 
rivals will steal the remaining traffic 
of both. 

“We simply have to come to grips 
with fundamentals, and eradicate gray- 
area transportation. We can do that, in 
my opinion, by redefining private car- 
riage so that the vehicles used in private 
carriage cannot, directly or indirectly or 
by any means whatsoever, be used in 
conjunction with or in furtherance of 
commercial, forhire carriage. The same 
restrictions should be applied to vehicles 
used in exempt transportation. 

“I think that is what Congress origi- 
nally intended, or would have desired if 
it could have foreseen the sorry state 
to which the defects in the law have 
reduced our common carrier system.” 


Faster Write-Offs Urged 

Then, as to his plan for coordination 
and standardization, Mr. Forgash said: 

“I propose ... fast tax write-offs for 
all types of new equipment that meet 
prescribed standards. I propose that the 
revenue laws be amended so that all 
types of transportation property con- 
structed according to specified standards 
could be depreciated, for tax purposes, 
in a much shorter time than is now per- 
mitted. 

“How short a time do I propose? I 
recommend the following program— 
three years’ depreciation on trailers and 
containers and 10 years on flat cars built 
specifically for the transportation of 
demountable truck bodies and/or trailers. 

“Now, before someone condemns this 
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aS a massive raid on the Treasury, let 
me point out that it will be better for 
the country to have an accelerated de- 
preciation program on a new transpor- 
tation plant than to continue the present 
unrealistic program with regard to a 
plant that is almost over the hill. The 
time is ripe for such a proposal. The 
railroad box car fleet is in a sad and 
dangerous state... . 

“The trucking industry, too, has felt 
the pinch of the cost-price squeeze 
which has gripped the nation in recent 
times, and if the industry is to fulfill 
its destiny it is at the verge of vast 
expansion in equipment. If it continues 
to replace, in kind, the specialized, 
special-purpose equipment that it now 
has, obsolescence will overtake the indus- 
try long before the equipment has served 
its useful life. 

“But if the rail and trucking indus- 
tries, and the maritime industry as well, 
are given the tax incentives I suggest, 
we will see an immediate scramble for 
equipment that will keep the mills and 
factories working overtime for months 
to come. It will provide the greatest 
shot in the arm our economy has had 
in years.” 


Emergency Aspect Noted 

Mr. Forgash maintained that the most 
significant aspect from such incentives 
would be the acquisition of a modernized, 
efficient transportation plant in being 
and a reserve fleet of versatile trans- 
portation equipment adequate to meet 
emergencies. And, he said, the timing 
“has never been more favorable.” 

“Transportation, as a whole, has had 
two lean years,” he said. “Purchases of 
equipment have been at an all-time low, 
relatively speaking. We are emerging 
into the sunshine of a more favorable 
earnings climate. All of the carriers, and 
particularly the railroads and motor 
carriers, are faced with the absolute 
necessity to replace aging equipment, in 
great volume. This is the floodtide of 
opportunity to both modernize and 
standardize the transportation fleet. 

“Now I realize, of course, that the 
standardization of transportation equip- 
ment will not automatically result in a 
fully coordinated transportation system. 
But it will remove the physical stum- 
bling blocks and provide the greatest in- 
centive to true coordination that we have 
had since the present transportation 
complex developed.” 


Small Shipments Workshop 
Set Oct. 26 in New York 


A workshop on distribution of small 
shipments is scheduled for October 26 
in the library of the Commerce and 
Industry Association, New York City. 

F. P. Ierardi, director of distribution 
for the Underwood Corp., and R. H. 
Hirschmann, district traffic manager for 
the F. W. Woolworth Co., will speak. 
The moderator will be Stephen Tinghi- 
tella, director of the transportation de- 
partment of the association. 

Registration is $35 a person for mem- 
bers, $45 for non-members. 


Highway Funds Apportioned 


Secretary of Commerce Luther H. 
Hodges announced on October 10 the 
apportionment of $231,250,000 in federal 
highway aid to the states. He said this 


comprised the remainder of the $3,325,- 
000,000 authorized by Congress for the 
fiscal year beginning July 1, 1962, to 
continue the expanded national highway 
program. 


President of Reading Lauds 
New Mass Transportation 
Compact for ‘Philly’ Area 


Adoption of “a regional approach” 
was “the only way” to solve the 
problem of preserving and expand- 
ing vital mass transportation serv- 
ices in the Greater Philadelphia 
area, E. Paul Gangewere, president 
of the Reading Railroad, told the 
Rotary Club of Collegeville, Pa., Oc- 
tober 11. 


Commenting on the signing last week 
of the Southeastern Pennsylvania Com- 
pact on mass _ transportation, the 
formation of the Passenger Service 
Improvement Corporation in Philadel- 
phia, and other recent transit advances, 
Mr. Gangewere declared: 

“We believe the regional approach is 
the soundest and most logical answer to 
the problem; in fact, it is the only 
answer. The important thing in this area 
is that the problem has been recognized; 
bold strides have been made toward a 
solution. Real progress has been made. 
Much remains to be done, of course. But 
progress begets progress. One successful 
step encourages another.” 

Under the Southeastern Pennsylvania 
Compact (SEPACT), signed by Officials 
of Philadelphia, Montgomery, Bucks and 
Chester counties on October 4, the initial 
step would be “Operation North Penn” 
on the Reading, passing through 13 
townships and boroughs in Montgomery 
County. Under this plan, Mr. Gangewere 
said, the proponents would seek federal 
assistance, taking advantage of trans- 
portation-aid provisions in the US. 
housing act. 
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Transportation Week 


Another “highly significant’ action on 
the problem of mass transportation, Mr. 
Gangewere said, was taken on August 
30 by the Interstate Commerce Commis- 
sion. 

After stating that the ICC had re- 
versed its position against aiding pas- 
senger-carrying railroads, Mr. Gange- 
were quoted recent declarations by 
Chairman Everett Hutchinson, of the 
ICC, that “we believe the time has come 
for the formation of a bold, imaginative 
and long-range program for the pres- 
ervation and improvement of rail 
facilities essential to the nation’s com- 
merce and essential to its defense,” and 
that a nation seriously concerned with 
propelling a man to the moon should be 
able to solve the mundane problem of 
moving its citizens dependably and com- 
fortably some 50 miles to work without 
multiplying highways that strangled 
cities they were supposed to serve. 

Mr. Gangewere said there were three 
alternatives to the problem of preserving 
mass transportation: (1) To reduce 
sharply, or entirely eliminate, the serv- 
ice; (2) to increase fares to the point 
that the passenger would pay the full 
cost of producing the service he used, or 
(3) acceptance of the principle that 
providing mass transportation was a 
public responsibility to the same degree 
that the public provided roads and high- 
ways for those who preferred to use 
such media. 

“It is the latter alternative, recent 
developments have shown, that is the 
most effective both here in this area and 
throughout the nation,” Mr. Gangewere 
concluded. 


S.E. Warehousemen-Movers 
Group to Meet Oct. 19-21 


The Southeastern Warehousemen and 
Movers’ Association, Inc., will have its 
seventeenth annual convention October 


T Chapter Officers 


Pictured are the new officers of the California chapter of the American Society of Traffic and Trans- 
portation elected at the chapter's recent annual meeting in San Francisco. From left, Joseph E. 
Blackburn, district freight and passenger agent, Southern Pacific Co., Los Angeles, vice-president; 


Gustav E. Lowe, manager of rates, Kaiser Al 


laum & Ch 





| Corp., Oakland, regional vice- 


president of the A S T & T; William M. Edwards, vice-president, Paxton Truck Co., Montebello, 
chairman of board, and James J. Broz, executive officer, Western Traffic Region, Military Traffic 
Management Agency, Oakland, president. 
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Transportation Week 


19-21 in the Tampa Terrace hotel, Tam- 
pa, Fla. 

An all-day seminar on “How an Agent 
Can Control and Reduce His Long-Dis- 
tance Moving Cost” is planned for Oc- 
tober 19. James Ryder, president of the 
Ryder System, will be a guest speaker 
October 20. 

The program for October 21 will in- 
clude a talk by Granville M. Alley, la- 
bor relations attorney, of Tampa, Fila., 
on “Why and How a Union Organizes a 
Company,” a talk on “Why We Behave 
Like Human Beings” by V. T. Hyatt, 
general operations manager of American 
Red Ball Transit Co., Inc., Indianapolis, 
and a talk by Col. William B. Avery, 
director of the southeastern traffic 
region of the Military Traffic Manage- 
ment Agency, on a subject to be an- 
nounced. 


Meeting of CASMCC to Be 
Held in Chicago Nov. 8-9 


More than 300 shipper and motor 
carrier executives from a five-state area 
will attend a meeting of the Central 
Area Shipper-Motor Carrier Conference 
at the Sheraton-Chicago hotel, Chicago, 
November 8 and 9, according to an an- 
nouncement by the conference. 

Calvin Dean Johnson, special con- 
sultant on public affairs, American 
Trucking Associations, Inc., of Washing- 
ton, will be the principal speaker at the 
opening-day luncheon session. He will 
speak on “Opportunities Unlimited.” 

New officers of the conference will be 
elected. The incumbent president is R. 
A. Baensch, of Scherer Freight Lines, 
Chicago. 


Bush Terminal Embargoes 


Less-Carload Shipments 


The Bush Terminal Railroad has an- 
nounced issuance of an embargo (No. 1), 
effective October 21, against all LCL 
freight, with some exceptions, at its 
Brooklyn terminal. The reason given by 
the railroad for the embargo was 
“discontinuance of the handling of 
less-than-carload freight and the can- 
cellation of pickup and delivery service 
in its limited territory.” 

The exceptions read as follows: 

“Less-than-carload freight will be han- 
dled when loaded with carload freight or 
in lots of 5,000 pounds or more to one con- 
signee or from one consignor, provided 
it is unloaded by the consignee or 
loaded by the consignor on public team 
tracks or private industry tracks and 
does not require freight house handling 
by the railroad.” 

The BTR said that Leland’s open and 
prepay station list and all other affected 
tariffs would be corrected. 


TVA Finds Big ’60 ‘Saving’ 
For River Transport Users 


In the October 11 issue of its “weekly 
news letter” the ‘Tennessee Valley 
Authority said that “shippers using the 
Tennessee River waterway saved $26.9 


million in transportation charges in 
1960” and that “this was six times the 
federal government’s total 1960 costs for 
the waterway, including depreciation on 
the waterway investment.” 


The TVA said it was announcing this 
“new savings figure” after having re- 
ceived official 1960 tonnage figures from 
the Army Corps of Engineers. The pre- 
liminary estimate, it said, had been $25.7 
million, based on its own traffic esti- 
mates. It added: 


“The savings figure is determined by 
computing what shippers would have 
paid using the next cheapest available 
means of transportation for the same 
shipments. 

“Shipments during the year totaled 
12,440,696 tons and 2,312,734,987 ton- 
miles.” 


R. T. Purdy Is New Officer 
Of Traffic Service Corp. 


Ramon T. Purdy, of Washington, has 
been elected secretary and assistant 
treasurer of The Traffic Service Corp. 

Mr. Purdy, a na- 
tive of Bridgeport, 
Conn., is a graduate 
of Maryland Park 
High School and 
The George Wash- 
ington University, 
in the class of 1959. 
He is a veteran of 
the Infantry and 
Air Force, and holds 
the Purple Heart 
with cluster. He is 
a member of the 
Veterans of For- 
eign Wars. He join- 
ed the accounting staff of The Traffic 
Service Corp. in 1948, and was appointed 
auditor in 1952. 

In his new position, Mr. Purdy suc- 
ceeds the late Eleanor E. Kohnke, who 
died on September 19. 


The Traffic Service Corp. publishes 
TraFFic Wortp, Daily Traffic World, 
Trafic Bulletin and the newly-an- 
nounced T & D M—Transportation & 
Distribution Management. In addition 
to operating professional traffic manage- 
ment schools in New York City, Boston, 
Philadelphia and Chicago, the corpora- 
tion has offices in Stamford, Conn., 
Atlanta, Ga., and Palo Alto and San 
Marino, Calif. 





Ramon T. Purdy 


New Freight Car Wheel Plant 


Dedicated at Bensenville, Ill. 


A new $6,000,000 plant for production 
of steel wheels for rail freight cars, dedi- 
cated October 10 at. Bensenville, Ill., on 
the northwest outskirts of Chicago, is the 
sixth plant built for the Griffin Wheel 
Co. in less than five years, according to 
an announcement by that company. 

The Bensenville plant, the Griffin com- 
pany says, is equipped to produce 148,000 
steel wheels annually, bringing Griffin’s 
total capacity to about 525,000 wheels 
a@ year. 

Joseph B. Lanterman, president of 
American Steel Foundries, of which 
Griffin is a subsidiary, said in his dedi- 
cation address that a current trend 
toward faster, long-distance freight train 
runs, coupled with heavier, larger- 
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capacity freight cars, had created a 
steadily increasing need for the tougher 
strength and wear characteristics of 
cast steel. Formerly, most freight cars 
wheels were of cast iron. 


Griffin, which has turned out more 
than 1,750,000 steel wheels since it opened 
its first plant in Chicago in 1952, operates 
other plants in Kansas City and Muncie, 
Kan., Colton Calif., Council Bluffs, Ia., 
and Tacoma, Wash. It also has two 
plants in Canada. 


Seminar Set for October 27 
On Transport Distribution 


“Distribution With Imagination” is 
the theme of the sixth annual South- 
west Transportation Seminar, which will 
take place October 27 at the University 
of Arizona in Tucson. 


A former ICC chairman, Anthony F. 
Arpaia, now vice-president—internation- 
al services of REA Express, will be the 
luncheon speaker. His subject: “The 
Rationale of Distribution.” The speaker 
for the dinner will be Gerald Thornton, 
director of customer relations for Trans 
World Airlines, whose topic is to be 
“The Customer and the Jet Age.” 


Listed as participants in the day’s 
sessions are James F. Sumrow, super- 
intendent of distribution centers for the 
Sperry & Hutchinson Co., who will 
speak on “Why Distribution Centers”; 
Lucien W. Shaw, executive vice-presi- 
dent of Bekins Van & Storage Co., 
“Containerization—Today and Tomor- 
row”; Maj. Gen. I. Sewell Morris, exec- 
utive director of the Military Traffic 
Management Agency, “Anticipation Is 
Distribution With Imagination”; Welby 
M. Frantz, executive vice-president and 
general manager of Eastern Express, 
Inc., “Changing Patterns in Transpor- 
tation”; David P. Morgan, editor of 
Trains magazine, “How to Inhibit Im- 
agination in Distribution,” and George J. 
Trainor, vice-president of the Universal 
Carloading and Distributing Co., “Coor- 
dinated Distribution.” 

Thirteen organizations are joining to 
sponsor the seminar. 


CITL Objects to Board's 
Action on TOFC Liability 


In correspondence with the Board 
of Transport Commissioners for Canada, 
the Canadian Industrial Traffic League 
has informed the board that it is the 
opinion of the league’s members that 
special conditions limiting the liability 
of the railways in connection with the 
transportation of highway semi-trailers, 
loaded or empty, owned or operated other 
than by common carriers, when sub- 
ject to an agreed charge, should be in 
the agreed charges contract between the 
shipper and the carrier. 

The correspondence arose out of an 
order issued in March by the board 
adopting the special terms and condi- 
tions limiting the carriers’ liability in 
the case of highway semi-trailers, owned 
and operated other than by common 
carriers, carried under agreed charges. 


The league informed the board that 
“to segregate these special conditions in 
separate orders will, we believe, add 
considerable difficulty and confusion in 
subsequent checking of conditions of 
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Some “top management” men 
do not know what advertising is! 


Ever wish you could get 
management to see 
that good advertising 
is not just spending 
money — it’s helping 
salesmen bring more 
money into the com- 
pany? 


There are ways of building ad 
programs that meet the very 
objectives desired by manage- 
ment ... ways of showing 
management what advertising 
can do... ways of measuring 
what it has done. You will find 
such practical methods in your 
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*copy of COMMON CARRIER 
ADVERTISING HANDBOOK. 


Take a look, for instance, at 
Chapter 2, with its check list 
of specific objectives that tie 
in with what the sales force is 
selling. Or the list of company 
objectives on the next page, 
noting typical topics that top 
management may want the ads 
to discuss. Check Chapter 6, 
with its review of ways to tell 
how well your current ads are 
working. Read Chapter—heck, 
why not start at the beginning 
and read the whole book? Take 
you a couple of hours, but 
you'll find it pays off in many 
ways. 


* You don’t have a copy of COMMON CARRIER ADVERTISING 
HANDBOOK? Well, that’s easy. Send us $3.50 and we’ll see that 


you get one by return mail, postpaid. 


TRAFFIC WORLD 
815 Washington Building, Washington 5, D. C. 


to order a copy... 


Please send me, postpaid, copy (copies) of COMMON CARRIER ADVERTISING HANDBOOK 
at the cost price of $3.50 per copy. 





Company 





Address 








) check enclosed 
(} please send bill for above order 


C) to me; 


C) to company 


ell 
ire 
ck, 
ng 
ike 
ut 
ny 


October 14, 1961 


carriage by both the carriers and the 
shipping public.” It added: 

“We believe that the conditions of car- 
riage should be in the contract, or in lieu 
of this referred to on the bill of lading 
or incorporated in the railway or trans- 
port act, but not as separate orders of 
the board. 

“We would ask that you give consider- 
ation to this suggestion so that misun- 
derstandings caused by too many cross 
references may be prevented in the fu- 
ture.” 


Addressing Southwest Board, 
Desmond Barry Asks End 
To ‘Too Much Regulation’ 


Desmond A. Barry, known as the 
truck line owner who successfully 
battled against “hot-cargo” con- 
tracts between employers and or- 
ganized labor in the trucking in- 
dustry, told members of the 
Southwest Shippers Advisory Board 
on September 28 that individual 
rights were at stake today because 
of well-organized and powerful 
forces in government and business 
seeking to rule or ruin those who 
might agree or disagree with them. 


Mr. Barry, president of Galveston 
Truck Lines, Houston, spoke at a 
luncheon concluding the board’s three- 
day, one hundred eighteenth regular 
meeting, held in McAllen, Tex. 

Other subjects over the three days 
gaining attention included how to get 
entrants in transportation interested in 
board activities, freight car problems 
and the rail traffic outlook in the board’s 
area for the fourth quarter of the year. 


Address By Barry 


At the luncheon, Mr. Barry said much 
of the reason for the situation he out- 
lined was due to the failure on the part 
of many persons to “stand up and be 
counted,” especially when they felt they 
were not in the majority. 

He expressed the opinion that there 
was too much unnecessary regulation of 
transportation, stifling competition, fa- 
voring one mode over another and pre- 
venting the free enterprise system from 
being the standard of progress for man- 
agement, labor and regulatory bodies. 
He urged his listeners to take a greater 
interest in politics, justice and other 
phases of life as steps to overcome the 
loss of freedoms and privileges. 

At the opening of the meeting, the 
general board chairman, Harry E. Dixon, 
Jr., traffic manager of Transportation 
Management Service, Monroe, La., said 
that many young men entering traffic 
and transportation were not being in- 
doctrinated in advisory board work, with 
the result that the boards were losing 
them as potential leaders and officers 
in the board movement. He urged those 
who had been in traffic work for some 
years to interest their younger associ- 
ates in board work. 


Condition of Equipment 


Looking into car supply, condition of 
eguipment and transportation service in 
recent weeks, the executive committee 
called attention of the carriers to the 
fact that several types of equipment were 


Reyk 


reported to be in short supply. Rail 
representatives present stated that it 
seemed to be more a question of distri- 
bution rather than actual shortages that 
caused the complaints. 

This was said to be especially true of 
common box cars and gondolas, as T. W. 
Flickinger, manager of the open car sec- 
tion in the Association of American Rail- 
roads, reported a national surplus of 
those types in the last several months in 
most areas of the country. Several ship- 
pers and receivers, however, indicated 
difficulties in securing the number of 
cars required for immediate loading or 
other conditions.” 

Carl A. Naffziger, director of the AAR’s 
freight loss and damage prevention sec- 
tion, reported on the national freight 
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loss-damage situation, saying that in the 
first five months of the year there had 
been a decrease of 2.4 per cent in claim 
costs while freight revenue had fallen 
11.6 per cent in the same period, as com- 
pared with the same period in 1960. 

Mr. Flickinger, again, discussed the 
bad-order situation, saying that “at the 
present time 90.7 per cent of our fleet of 
1,628,000 cars is in serviceable condition 
and ready to take on ladings—what we 
need is more tonnage to put these cars 
to work.” He said that should there be 
an emergency, it would be necessary that 
the freight car repair program be stepped 
up and bad-order cars reduced accord- 
ingly. 

O. H. Osborn, vice-president and gen- 
eral manager for the Santa Fe Railway 
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in Galveston, Tex., reporting for the rail- 
road contact committee, said car supply 
in the area had been generally adequate, 
with only spot shortages occurring from 
time to time. 

He pointed out several instances in 
which freight equipment had been dam- 
aged by shippers and receivers using 
fork-lift trucks, car door opening by 
cables attached to trucks or other 
methods damaging the doors. He re- 
quested that those concerned refrain 
from such practices. He also asked that 
shippers give as much advance notice 
as possible when ordering special types 
of equipment in order to insure the cars 
being furnished in time to meet shipping 
deadlines. 


SP Money-Saving Idea 

E. W. Wood, supervisor of specialized 
operations for the Southern Pacific Lines 
in Houston, reporting for the carriers, 
said that the SP was achieving some re- 
duction in accounting and expenses of 
handling less-carload freight by using 
pre-numbered freight bills on on-line 
traffic, thus eliminating the destination 
pro number on such shipments. Much 
of the expense in handling LCL ship- 
ments was reported to be caused by vari- 
ous accounting procedures necessary for 
this type of traffic. 

The forecast of carloadings in the 
board’s area for the fourth quarter of 
the year was presented. It carried the 
prediction that loadings would increase 
1.4 per cent over the 479,785 cars loaded 
in the same three months of last year. 

The board’s membership-attendance 
committee chairman, John F. Roth, Jr., 
southern traffic manager for the Inter- 
national Salt Co., New Orleans, reported 
that the membership stood at 1,290, 
down 196 in the last year. This he at- 
tributed to a number of members who 
had retired, died or were transferred out 
of the area. 

The next meeting of the board was 
set for January 23-25 in the Jung hotel, 
New Orleans. 


Presidential Board Formed 
In TWA-TWU Labor Dispute 


President Kennedy has issued an 
executive order creating an emergency 
board to investigate a dispute between 
Trans World Airlines and certain of its 
employes represented by the Transport 
Workers Union of America. 

The dispute concerns a proposal of 
TWA to install semi-automatic naviga- 
tion devices on overseas planes which 
the union claims would result in loss of 
jobs of a number of flight navigators it 
represents. 

The three-man board is to make a 
report of its findings and recommenda- 
tions to the President within 30 days 
— October 5, the date of the executive 
order. 


Board to Report on Reading 
Dispute With Tug Employes 


President Kennedy announced October 
11 that he had created an emergency 
board to investigate a dispute between 
the Reading Co. and certain of its em- 
ployes represented by the International 
Organization of Masters, Mates and 
Pilots, local No. 14. 

The names of the members of the 
board were not available when the an- 
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nouncement was made. The National 
Mediation Board had informed the 
President that the dispute threatened 
substantially to interrupt interstate com- 
merce. 

The dispute is over wages for crews 
of the tugs which the Reading Co. oper- 
ates in the Philadelphia harbor to move 
car-floats 

The emergency board is to report its 
findings to the President within 30 days 
from October 11. Under section 10 of the 
railway labor act no change, except by 
agreement, may be made by the Reading 
Co. or its employes, in the condition out 
of which the dispute arose, for 30 days 
after the board has made its report. 


ICC Again Is ‘Protecting’ 
Rate Levels of Railroads’ 
Competitors, Roddewig Says 


(From Midwest Bureau of Traffic World) 


The Interstate Commerce Commis- 
sion apparently had ceased to allow 
the railroads the greater competitive 
freedom in rate making that it per- 
mitted them to exercise for a time 
after the “rule of rate making” in 
the interstate commerce act was 
amended in 1958, and the competi- 
tive scales were now sharply tilted 
against the railroads, Clair M. Rod- 
dewig, president of the Association 
of Western Railways, said in a 
speech in Oklahoma City, October 9. 


“The most glaring example of the dis- 
crimination in government regulatory 
policies lies in the difficulty railroads 
experience whenever they try to inject 
more attractive prices into their market- 
ing program,” Mr. Roddewig said. “All 
too often do the railroads find the regu- 
latory authorities saying, ‘No, you can’t 
adjust your prices, because if you do so 
you'll take some business away from one 
of your competitors.’” 

Mr. Roddewig asserted there could be 
no genuine competition in transporta- 
tion so long as that policy favored one 
competitor over the other. 

He said the railroads would be in a po- 
sition to provide the type of service 
America expected of them “if Congress 
will recognize the urgent need for action 
and take the proper steps to assure the 
railroads equality of competitive oppor- 
tunity.” 


Efficiency, Economy, and Mergers 


He pointed to a number of railroad 
mergers that had taken place in recent 
years as evidence that the railroads were 
actively promoting efficiency and econo- 
my in their operations. Further efficiency 
and economy were in prospect, since 
many railroad merger proposals were 
now pending before the Interstate Com- 
merce Commission, he said. 

“Mergers will be of considerable help 
to many railroads, and are necessary 
under circumstances that exist today,” 
he asserted. “They will help materially 
to prolong the existence of the railroad 
industry as a part of our privately- 
owned free enterprise economy. How- 
ever, mergers and consolidations alone 
will merely postpone the day of final 
reckoning. They fail by a wide margin 
to be the answer to the many problems 
now troubling the railroad industry.” 
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While the railroads derived consider- 
able benefit from the efficiency and 
economy that flowed from technological 
improvements and soundly conceived 
mergers, Mr. Roddewig said, this benefit 
would quickly fade away unless the 
regulatory processes and tax structures 
under which the railroads were now 
laboring underwent a real overhaul. 


The railroads’ need, was for an ex- 
panding volume of business, and mergers 
and technological progress alone did not 
suffice to bring this about he said. The 
consolidated facilities, the new freight 
cars, the electronic switching yards, the 
faster trains, all must be teamed up 
with the ability to establish competitive 
prices, and this could come only from 
an enlightened national transportation 
policy, he maintained. 


“For a brief period after the interstate 
commerce act was changed in 1958,” Mr. 
Roddewig declared, “it looked ... as 
though the hard-pressed railroads were 
going to be given an opportunity to 
grow, along with the rest of the 
country. 


“The Interstate Commerce Commis- 
sion began approving some of the rate 
adjustments proposed by the railroads, 
and the railroads began to get back some 
of the business the motor carriers and 
the barge lines had taken away from 
them. New types of freight cars, new 
piggyback equipment, heavier rails, im- 
proved signaling and roadbed, faster 
train schedules and adjusted prices, all 
coupled together, brought much new 
business to the nation’s railroads. 


“However, the railroads’ competitors 
didn’t like this resurgence of rail com- 
petition and were determined to stamp 
it out by one means or another. They 
didn’t want the railroads to be given a 
fair chance to grow with the expanding 
economy of the nation. And it was 
crystal clear from the outset that the 
railroads’ competitors did not intend to 
rely upon usual marketing methods — 
better service and better prices — to 
compete for business.” 


Instead, said Mr. Roddewig, James 
Hoffa and his Teamsters’ union, the 
water carriers and the motor carriers de- 
clared war against the new pricing con- 
cepts of the railroads and against the 
will of Congress as expressed in the 
transportation act of 1958. An anti-rail- 
road campaign, utilizing public relations 
and the introduction of new restrictive 
legislation, was conducted and built 
“around the false accusation that the 
railroads were engaging in ‘destructive 
rate practices’ designed to put the motor 
and water carriers out of business, he 
said. The coined phrase “selective rate 
cutting” attempted to make it appear 
as though it were an instrumentality of 
evil, the speaker asserted. He noted that 
hearings had been held this year in 
Congress on proposals to revise the “rule 
of rate making” as amended in 1958, and 
that action on those proposals had been 
deferred to the next session of Congress. 


“Unfortunately,” Mr. Roddewig con- 
tinued, “in the meantime the Interstate 
Commerce Commission apparently has 
knuckled under . . . because it once again 
is requiring that rail rates be held above 
the level of motor or water carrier rates 
solely for the purpose of protecting the 
business of these competitors of the 
railroads.” 


In recent months, he said, the Com- 


mission had required that railroad rates 
be maintained 10 per cent, 15 per cent, 
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and even 20 per cent higher than com- 
peting water rates, for the sole purpose 
of protecting the business of water car- 
riers. 

“How can there be any genuine com- 
petition in transportation so long as the 
regulators favor one competitor over the 
other?” he asked. “How can the public 
benefit from the economies inherent in 
technological progress and in mergers 
when the regulators prevent the low-cost 
carrier from sharing with the public the 
fruits of new-found economy? 

“Certainly, the time has come to inject 
some common sense in transportation 
policy—the time has come to abandon 
the obsolete regulation now impeding 
transportation progress—the time has 
come to let the railroads compete... .” 


Towboating and Tugboating 
Called ‘Most Efficient Ship 


Operation’ by Braxton Carr 


“Modern towboating and tugboat- 
ing as practiced in the United States 
is by all standards the most efficient 
ship operation ever achieved,” Brax- 
ton B. Carr, president of The Ameri- 
can Waterways Operators, Inc., 
Washington, D.C., said in a speech 
at the American Merchant Marine 
Conference, October 12, in Jackson- 
ville, Fla. 


The towboating and tugboating in- 
dustry employs 5,000 towboats and tugs 
to provide propulsion power for 14,000 
dry-cargo-carrying barges, and 2,300 
liquid-cargo-carrying barges according to 
Mr. Carr. Manned by 80,000 men and 
women, this fleet in 1960 handled 399 
million tons of freight in intercity do- 
mestic traffic, producing about 120 billion 
ton-miles of service, he said. 

“Average cost of service to the shipper 
was four mills per ton-mile—less than 
half a cent,” Mr. Carr said. 

The conference at which he spoke was 
held in conjunction with the thirty-fifth 
annual convention of The Propeller Club 
of the United States. 

The four mills per ton-mile was “one- 
fourth the cost of rail freight service 
with which the barge and towing: vessel 
industry competes most directly,” he as- 
serted, adding: 

“The great economy in the barge and 
towing vessel industry has been achieved 
in efficient operation by highly-skilled 
manpower of vessels embodying the 
greatest refinements in the application 
of diesel-power to propeller thrust, in 
hull design to reduce water resistance to 
a minimum, and in the use of electronic 
aids to insure safe, reliable around-the- 
clock operation in all kinds of weather.” 

‘Commodious’ Internal Waterways 

Underlying the operational efficiency 
of the fleet itself, and making this 
efficiency possible was “the most com- 
modious system of internal waterways 
to be found anywhere in the world,” Mr. 
Carr said. 

“The Congress of the United States,” 
he continued, “has recognized from the 
earliest days of the republic that it is 
necessary to sustain the movement of the 
floated ton as a part of our purely 
domestic, internal transport system in 
order to maintain a balanced economy 
in transportation as a necessary part of 
our production and marketing services. 


In order to do this rivers have been 
dredged, lock and dam systems have 
been built, connecting channels have 
been provided, protected intracoastal 
canal systems have been opened along 
our eastern seaboard and across the Gulf 
Coast, and our coastal harbors have been 
improved to accommodate both our shal- 
low-draft and deep-draft shipping.” 
Though the United States had 29,000 
miles of internal navigation channels, 
exclusive of the Great Lakes, all of which 
supported some commerce, the major 
portion of the tonnage was handled on 
only about 15,000 miles of channel, which 
was all that up to this time had been 
improved to provide a standard operat- 
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ing depth of 9 feet or more, said Mr. 


Carr. 

He stated that the 1,700 companies 
engaged in providing towboat and tug- 
boat services produced 9 per cent of the 
nation’s total intercity freight service, 
up from 3.5 per cent in 1947. 

Towing vessels ranged from 600 horse- 
power to 6,000 horsepower, with two 
8,500-horsepower units operating on the 
Lower Mississippi River where there 
were no locks and dams in a wide chan- 
nel, he told the conferees. 

Mr. Carr made the following observa- 
tions concerning efficiency of the tow- 
boat and tugboat industry: 

“For every 1,000 horsepower, the 
average towboat can handle from 3,000 
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to 4,000 tons—(some of the 6,000 horse- 
power towboats operating on the Mis- 
sissippi River System have handled in 
excess of 30,000 tons in a single tow). 

“The average barge loads five times its 
weight. 

“The average origin-to-destination 
speed in line haul operations is four to 
five miles per hour, with some integrated 
tows which are built so that the barges 
in the tow have the smooth, flat, un- 
broken surface of a single vessel achiev- 
ing origin to destination deliveries at the 
rate of eight to 10 miles per hour.” 


Opposing any “drastic changes in 
transportation policy” that would retard 
development of “inherent advantages” of 
waterway transport, he said: 


“The towboat and tugboat industry, as 
well as our whole merchant marine, 
could be reduced to a negligible part of 
our transport system insofar as domestic 
services are concerned if the doors are 
opened to common ownership of modes, 
if tolls are imposed for use of the navi- 
gating channels, or if the current unfair 
and destructive rate-making practices 
are allowed to continue.” 


Pyle Resigns No. 2 Post 
In Federal Aviation Agency 


The resignation of James T. Pyle as 
deputy administrator of the Federal 
Aviation Agency was accepted October 7 
by President Kennedy. No successor was 
immediately designated. 


Mr. Pyle had been deputy administra- 
tor since 1959. Prior to that he had 
been administrator of the Civil Aero- 
nautics Administration from 1956 to 1958, 
when it was replaced by the FAA. 


N. E. Halaby, FAA administrator, 
praised Mr. Pyle, saying: 


“Jimmy Pyle has done aviation and 
the country a great service. While I 
understand why he feels it necessary 
to leave government service for private 
industry, I regret that we are losing 
him. I particularly appreciate his work 
during this past 10 months of transition 
and reorganization.” 


Practitioner Group Elects 
Officers, Hears F. R. Kahn 


Fritz R. Kahn, of the office of the 
general counsel at the Interstate Com- 
merce Commission, Washington, D.C., 
in a talk at the annual meeting of the 
Pittsburgh Chapter, Association of ICC 
Practitioners, October 4 at the Penn 
Sheraton hotel, discussed the background 
and significance to practitioners of recent 
organizational changes made in the 
Commission. 


Albert Markowitz, vice-president, traf- 
fic, of Helms Express, Inc., was the 
program chairman and Dwight L. Koer- 
ber, executive secretary of the Coal 
Traffic Bureau and chairman of the 
Pittsburgh chapter, presided. 


Frank Crnic, traffic manager of Light- 
ning Express, Inc., was elected chapter 
chairman, to succeed Mr. Koerber. Rich- 
ard E. Spatz, assistant manager—traffic 
and transportation of the Koppers Co., 
was elected vice-chairman. Eugene E. 
Anderson, assistant solicitor of the 
Pennsylvania Railroad, was named treas- 
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urer, and William E. Thompson, assist- 
ant general freight agent of the Green 
Bay & Western Railroad, was elected 
secretary. 


DNA Completes Its Agenda 
For Meeting Oct. 20-22 


Talks by the chairman of the Inter- 
state Commerce Commission and a 
Canadian transport spokesman, plus an 
educational panel discussion consisting 
of 10 panelists and a keynote speaker, 
have been scheduled for the twenty-first 
annual membership meeting of the Delta 
Nu Alpha Transportation Fraternity. 

Sessions will run October 20-22 in the 
Sheraton-Dallas hotel, Dallas. 

On October 20, it will be “International 
Transportation Day” at the nearby State 
Fair of Texas. 

The same theme will carry over to 
October 21, when the fraternity will 
work in an “International Luncheon” 
between the morning business session 
and the afternoon educational panel. 
Chairman Everett Hutchinson, of the 
ICC, and R. Eric Gracey, general man- 
ager of the Canadian Institute of Traffic 
and Transportation, will be luncheon 
speakers. 

The keynote speaker for the panel— 
titled “Transportation Dynamics: An 
Educational Challenge for You”—is to be 
Dr. Edward W. Smykay, professor of 
marketing and transportation at Michi- 
gan State University. The moderator will 
be Dr. J. Edwin Becht, professor of 
transportation at the University of 
Houston. On the panel will be: 

J. T. Suggs, president of the Texas & 
Pacific Railway; Maj. Gen. E. C. R. 
Lasher (U.S. Army, retired), president 
of the North American Car Corp.; T. R. 
Bartels, president of the Republic Car- 
loading & Distributing Co.; Anthony F. 
Arpaia, vice-president — international 
services of REA Express and a former 
ICC chairman; Joseph C. Scheleen, 
editor of Trarric WoriLp; E. Grosvenor 
Plowman, vice-president—traffic of the 
US. Steel Corp.; Clarence A. Kelley, 
president of Dixie Ohio Express; A. S. 
Aldridge, vice-president—traffic of Cen- 
tral Airlines; Warren W. Brown, assist- 
ant vice-president of the Western Pacific 
Railroad, and J. W. Hershey, chairman 
of the board of the American Commer- 
cial Barge Line. 


Macfarlane Voices Optimism 


As to Future of Railroads 


The American railroads are not pre- 
pared to meet transportation require- 
ments fully in event of a national 
emergency, Robert S. Macfarlane, presi- 
dent of the Northern Pacific Railway, 
has asserted. 

Addressing members of the American 
Life Convention, an association of life 
insurance officers, October 13, in Chicago, 
Mr. Macfarlane said there was an urgent 
need for action by Congress to give 
the railroad industry equal opportunity 
to compete and grow strong. He ex- 
pressed optimism that Congress would 
act favorably and expeditiously on a 
legislative program presented by the in- 
dustry. 

“It is no military secret,” Mr. Macfar- 
lane declared, “that the rail carriers, 
many of them in financial distress, do 
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not have the necessary equipment re- 
serve that would be required in event 
of war.” 

The nation would have to depend on 
railroads in national emergencies, be- 
cause of their economy in the use of 
fuel and manpower, he said. This, he 
added, was an advantage that contri- 
buted to the railroads’ “inherent supe- 
riority in handling bulk traffic in peace- 
time as well.” 

Speaking on the subject, “What’s 
Ahead for the Railroads,” Mr. Macfar- 
lane attributed the present plight of the 
industry to “rising internal costs and 
intensified external competition.” The 
rail carriers, he said, had been powerless 
to reverse a downward trend in earnings 
“because of many gross inequities with 
which they are burdened.” 

In addition to hoped-for relief from 
Congress, three reasons for optimism as 
to the future of the railroads were speci- 
fied by Mr. Macfarlane. One of those 
reasons, he said, was that “new vigor 
in the industry in putting self-help mea- 
sures into effect, resulting in recovering 
lost business, notably transport of new 
automobiles and piggyback service.” An- 
other, he said, was that a favorable 
public attitude toward “mergers which 
are in the public interest” was being 
demonstrated. The third reason, he said, 
was that the nation’s population was 
growing rapidly, with a resultant in- 
crease in transportation needs. 


S.C. Ports Authority Names 


Barr as General Manager 


Capt. Capers G. Barr, Jr. (U.S. Navy, 
retired), has been named as the new 
general manager of the South Carolina 
State Ports Author- 
ity, effective Octo- 
ber 1. He replaces 
Willis L. Glaze, who 
had been serving as 
acting general man- 
ager since last 
April. Mr. Glaze re- 
sumes his former, 
long-time position 
as general traffic 
manager of the au- 


thority. 
Capt. Barr re- 
Capt. C. G. Barr tired from the Navy 


on October 1 after 
21 years of service. He is a graduate of 
The Citadel and attended the University 
of South Carolina law school. 

The former genera! manager of the 
authority, until last April, was Cotes- 
worth P. Means, who remains as a mem- 
ber of the authority. C. C. Pearce, Jr. of 
Greenville, S.C., is chairman of the au- 
thority. 


SBA Loans to Many Truck 
Lines Approved in August 


Loans were approved in August by the 
Small Business Administration to an un- 
usually large number of transportation 
and related concerns—in amounts rang- 
ing from a high of $600,000 down to $11,- 
000—according to a summary of loan 
approvals issued by the SBA. 

Receiving SBA approval of a partici- 
pation loan for $600,000 was the West 
Coast Steamship Co., Portland, Ore. 
James F. McNamara & Sons, of Stough- 
ton, Mass., a trucking and equipment 
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Take one towboat... 


with 8500 horsepower of push, the UNITED STATES. Add as 
many as 40 barges loaded with cargo, up to 1400 tons per 
barge. Let them glide smoothly over the water from your near- 
est port to your consignee’s nearest port. 





The results—less costly transportation. Your Federal Barge 
Lines representative can show you how you can combine rail- 
barge shipments to lower your freight bill. 


FEDERAL 
BARGE LINES, Inc. 


611 East Marceau, St. Louis 11, Mo., VErnon 2-4000, TWX SL 542 X-U 





Kansas City, Mo. New York, N. Y. Houston, Texas 

HArrison 1-0199 LAkawanna 4-0063 WaAlnut 3-9451 

TWX KC 358-U Memphis, Tenn. TWX HO 213-U 

Mobile, Alabama JAckson 6-4616 Minneapolis, Minn. 

HEmlock 8-1552 New Orleans, La. CApitol 2-8419 
Chicago, Ill. UNiversity 6-9661 Omaha, Nebraska 
REgent 1-4656 Fairfield, Alabama 342-3222 

STate 8-6525 


GULF CANAL LINES, 3901 Avenue V, Houston, Texas, WAlnut 3-9451 








Air Freight 
on Every Flight... 


World’s Largest 
Jet Fleet 


Two reasons for shipping United 
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to border and to Hawaii. 
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rental firm, received approval of a direct 
loan of $11,000. 

Other loan approvals, mostly for 
trucking companies, were as follows: 

White & Pierce Trucking Co., Inc., 
Lovick, Ala., $100,000 (direct); A. Motes 
Moving, Inc., Sylacauga, Ala., $43,000 
(participation); Al Renk & Sons, Inc., 
Anchorage, ‘Alaska, $65,000 (participa- 
tion); Los Angeles City Express, Inc., 
Los Angeles, $40,000 (direct); Denver- 
Albuquerque Motor Transport, Inc., 
Denver, $120,000 (participation) ; Court- 
ney’s Moving & Storage Co., Marion, IIl., 
$25,000 (participation), and Bonifield 
Bros. Truck Lines, Inc., Metropolis, II1., 
$250,000 (participation) . 

Also, Hove Truck Line & Hove Equip- 
ment Co., Stanhope, Ia., $70,000 (par- 
ticipation) ; Thomas Transfer & Storage 
Co., Junction City, Ia., $12,000 (partici- 
pation); Brown’s Express, Inc., Pitts- 
field, Mass., $24,000 (direct); Volk 
Transfer, Mankato, Minn., $24,000 (par- 
ticipation) ; Holloway Transfer & Stor- 
age Co., Hattiesburg, Miss., $75,000 (par- 
ticipation); John P. McIntyre, Jersey 
City, N.J., $15,000 (direct); Geronimo 
(Bus) Lines, Inc., Albuquerque, N.M., 
$28,000 (participation); Railex Corp., 
Brooklyn, N.Y., $168,000 (direct) ; Dennis 
Trucking Co., Philadelphia, $400,000 
(participation) ; Crescent Motor Lines, 
Inc., Spartanburg, S.C., $30,000 (direct) ; 
‘Douglas Trucking Co., Corsicana, Tex., 
$25,000 (direct); Fuchshuber Trucking 
Co., Fort Worth, Tex., $46,000 (direct) ; 
Little Dude Trailer Co., Inc., Fort Worth, 
$100,000 (participation) ; Lakefront 
Marine Terminal & Development Co., 
Port Arthur, Tex., $100,000 (participa- 
tion), and Mayaguez Air Cargo Service, 
Inc., Mayaguez, P.R., $12,000 (direct). 


B & O Puts New Emphasis 
On Repair of Freight Cars 


The Baltimore & Ohio Railroad on 
October 11 announced that it had placed 
in operation a major freight car repair 
program and its president, Jervis Lang- 
don, Jr., described this “program” as 
“the key to B & O’s future.” 

“The program is designed to provide 
selective repair of accumulated unserv- 
iceable equipment, and maintenance of 
an adequate car supply for future needs, 
on a continuing basis,” said the B & O. 

Its plan, the railroad said, called for 
use of the latest electronic data-proces- 
sing methods and embodied a “totally 
new concept” for tracing freight cars 
in need of repair, detecting trouble as 
soon as it develops, and automatic rout- 
ing of cars to repair shops. The an- 
nouncement included the following: 

“Materials required for repair of 
specific cars will flow to shop locations 
on a coordinated basis, timed to coincide 
with arrival of the cars. Much of the 
programming for the massive, new effort 
will be processed by B & O’s electronic 
computer center in Baltimore.” 

To implement the new program, the 
B & O said, it had recalled car re- 
pairmen to work in shops at DuBois and 
Glenwood, Pa., Keyser, W. Va., Wash- 
ington, Ind., and Brunswick Md. 

“Studies indicate that, in time, savings 
realized through utilization of new cost- 
control and mechanical methods should 
reduce the cost of car repairs to a new 
low,” Frederick E. Baukhages, vice- 
president, finance, of the B & O, said. 

In the B & O announcement, Mr. Bauk- 
hages, is credited with developing the 
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plan. He emphasized that the program 
would be a continuing one and said it 
was designed “to provide the railroad 
with maximum number of serviceable 
cars at minimum expense.” The railroad 
said representatives of its operating, 
mechanical, methods research and pro- 
cedures, and data-processing depart- 
— had cooperated in developing the 
plan. 


California Shippers Favor 
Trying Combination Bill 


The Traffic Managers Conference of 
California reports that in a survey made 
of 1,000 shippers in connection with the 
use of a combination bill of lading/ 
freight bill a majority of the shippers 
expressed willingness to experiment with 
the combination bill. 

The conference said the response to 
its questionnaire survey was as follows: 

(1) Do you believe the opportunities 
on the combo bill are possible to 
achieve? Yes, 75 per cent; no, 18 per 
cent; no answer, 7 per cent. 

(2) Would you agree to experiment 
with the combo bill? Yes, 51 per cent; 
no, 40 per cent; no answer, 9 per cent. 

(3) Do the many advantages of the 
5%-by-8%-inch form appeal to you? 
Yes, 53 per cent; no, 37 per cent; no 
answer, 10 per cent. 

(4) Are you presently using a pre- 
printed bill of lading? Yes, 80 per cent; 
no, 18 per cent; no answer, 2 per cent. 

(5) Would you be willing to revise 
your present bill of lading to include 
one master for reproduction purposes? 
Yes, 41 per cent; no, 33 per cent; no 
answer, 26 per cent. 

(6) Do you send a copy of the bill of 
lading with your invoice? Yes, 61 per 
cent; no, 35 per cent; no answer, 4 per 
cent. 

(7) How many bills of lading do you 
prepare each day? Twelve per day av- 
erage, 36 per cent; 29 per day, 23 per 
cent; 66 per day, 13 per cent; 115 per 
day, 13 per cent; 344 per day, 7 per cent; 
no expression, 8 per cent. 

(8) How many copies do you require 
(besides the carrier’s three copies)? 
Average—two. 

(9) Are your bills of lading presently 
prepared: By automation, 13 per cent; 
typed individually, 52 per cent; hand 
written, 35 per cent. 

(10) About what percentage of your 
shipments move freight prepaid? Seven- 
ty-two per cent. 

(11) What percentage moves via 
Transport Clearings carriers? Sixty per 
cent. 

“A detailed examination of the re- 
plies,” the conference said, “indicates 
the smaller shippers are more anxious to 
cooperate than those who have a large 
volume. 

“The highest number of affirmative 
replies are in the shippers who have 1 
to 24 shipments a day. More negative 
replies are found in the shippers mak- 
ing the largest number of shipments, 
with those over 200 per day being in 
the other extreme. The break appears 
at 100 shipments per day.” 


Frontier Airlines Earnings 


An operating profit of $603,000 for the 
first eight months of 1961 has been re- 
ported by Frontier Airlines, of Denver. 
This compares with $107,000 profit for 
the same period in 1960. 


Statistics 


Sharp Drop Shown in Water 


Carrier Freight Revenues 


Class A and B carriers by water had 
freight revenues of $68,878,380 in the 
second quarter of this year, a decrease 
of 19.5 per cent from the $85,562,459 re- 
ported for the same quarter last year, 
according to a statement (Q-650) pre- 
pared from the 113 quarterly reports of 
those carriers by the Commission’s 
Bureau of Transport Economics and 
Statistics and made public by the ICC. 

The number of revenue tons carried 
amounted to 27,284,705 in the second 
quarter of this year, as compared with 
30,146,473 in the second quarter of last 
year. 

Passenger revenues in the second 
quarter of this year totaled $2,343,888, 
as against $2,148,454 in the same period 
last year, an increase of 9.1 per cent. 

As to freight revenues, the largest de- 
crease was shown in the intercoastal 
group. Combined revenues of the car- 
riers dropped from $23,912,652 in the 
second quarter of 1960 to $13,427,709 in 
the second quarter of 1961, or 43.8 per 
cent. 

In the Atlantic and Gulf coasts 
groups, however, there was a 3.5 per cent 
increase in freight revenues — up from 
$13,411,114 in the second quarter of 1960 
to $13,874,099 in the second quarter of 
this year. 

In the other groups, a decrease of 
33.2 per cent was reported by the Great 
Lakes group, or from $12,959,588 in the 
1960 second quarter to $8,656,536 in the 
second quarter of this year. The Mis- 
sissippi river and tributaries group of 
carriers reported a decrease of 6.2 per 
cent in revenues, from $27,312,238 to 
$25,616,703, and the Pacific coast group 
carriers reported a revenue drop of 8.3 
per cent, from $7,966,867 to $7,303,333. 


Truck Tonnage, Week Ended 
Sept. 30, Up 3.3% From ‘60 


Intercity truck tonnage in the week 
ended September 30 was 3.3 per cent 
ahead of the volume in the correspond- 
ing week of 1960, the American Truck- 
ing Associations, Inc., announced. It 
said the tonnage was 3.2 per cent above 
that of the previous week of this year. 
survey of 34 metropolitan areas con- 


The findings are based on the weekly 
ducted by the ATA’s department of re- 
search and transport economics and re- 
flect tonnage handled at more than 400 
truck terminals of common carriers of 
general freight throughout the country. 

“The terminal survey for last week,” 
the ATA said, “showed increased tonnage 
from a year ago at 24 localities. Ten 
points reflected tonnage decreases from 
the 1960 level. Truck terminals at nine 
centers showed gains of 10 per cent or 
more. Only Albuquerque and Portland, 
Ore., truck terminals reflected decreases 
of more than 10 per cent. 

“Compared to the immediately pre- 
ceding week, 28 reporting metropolitan 
areas registered increased tonnage while 
five areas reported decreases. One termi- 
nal city showed no ‘change from the 
previous week.” 
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ATA CONVENTION 


(Continued from page 42) 
up the investigation and prosecution 
of illegal truck operators. 


William Kennedy, of St. Louis, the 
conference president, asserted that the 
burden of investigation of suspected vio- 
lations and the filing of complaints with 
the Bureau of Motor Carriers should not 
rest on the carrier operating within the 
law, but should be the responsibility of 
the government body charged with po- 
licing the industry. 

It was stated also that the conference 
would ask the National Industrial Traffic 
League and other shipper associations 
to appoint groups to assist in develop- 
ment of a cooperative program aimed 
at eliminating present unnecessary de- 
lays in shipment of freight, a problem 
which the conference blamed for much 
of the increase in freight rates. 

The conference also approved the 
formation of a committee to develop 
better employe relations. The confer- 
ence holds its annual meeting separately 
from the annual ATA convention. 

+ - + 


= The Common Carrier Confer- 
ence—Irregular Route took the oc- 
casion of the ATA convention to in- 
troduce a new book on truck-leasing 
regulations, called by Henry A. S. 
van Daalen, Jr., executive director 
of the conference, the first and only 
compilation of ICC rules on motor 
carrier leasing. 


Also, the conference members were 
addressed on the program of the Sales 
Council of the ATA (formerly the Cus- 
tomer Relations Council) by William G. 
Mitchell, council president. 

He told them that the trucking in- 
dustry, faced with intensified price and 
service competition from other modes, 
must engineer its sales approach around 
the concept of total distribution cost. 

“Our customer, the traffic manager, is 
broadening himself to become a distri- 
bution manager,” said Mr. Mitchell, who 
is director of sales for Eastern Express, 
Inc., Terre Haute, Ind. “He is looking 
at the total cost of transportation and 
distribution, both inbound and out- 
bound. 

‘Keep Up With Customers’ 

“This trend is resulting in a rapid 
change in distribution pattern. With 
every change, there is a shift in the 
need for truck service. We must keep 
up with our customers in this respect. 
We must assume the responsibility for 
research and analysis of these trends 
in movement of the nation’s goods.” 

Mr. Mitchell told the carriers that 
“for the first time in history” the truck- 
ing industry was “unable to meet rail, 
shipper association and private carrier 
costs and rates” on some commodities 
that have been moving by truck. 

“We have been losing some of our 
service advantage to these competitive 
forces for the same reason we origin- 
ally established ourselves—the flexible 
use of the trailer,” he said. 

The answer, he said, was in “selling 
in the total cost concept.” 

The new book is titled “Motor Car- 
rier Leasing Regulations of the Inter- 
state Commerce Commission.” The 
author is Harry E. Boot, head of the 
state tax and reciprocity section of the 
ATA law department. Copies of the 
64-page book are available at $5 from 


the Common Carrier Conference — Ir- 
regular Route, 1616 P Street, N.W., 
Washington 6, D.C. 


* 7 * 

= The members of the Munitions 
Carriers Conference, whose sessions 
for the most part were “off the rec- 
ord,” elected as their new chairman 
Bennie Goldstein, of the Goldstein 
Transportation & Storage Co., Den- 
ver, He succeeds E. F, MacMillan of 
Navajo Freight Lines, Inc., Denver. 

Elected as the new president was 


Graeme Pexton, of the Constructors 
Transport Co., Montebello, Calif. George 
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F. Boyd, of the Tri-State Trucking Co., 
Joplin, Mo., became first vice-president, 
and H. Roy Kersbergen, of the Watson 
Bros. Tarnsportation Co., Omaha, be- 
came second vice-president. 

xX. O. Bunch, Jr., of Hughes Transpor- 
tation, Inc., Charleston, S.C., was re- 
elected treasurer. William J. Burns is 
secretary. 

* * * 

An estimated 40 supplier organizations 
were on hand to welcome the delegates 
and their wives to the five-day assembly. 
Group action encompassing the inter- 
ests of the entire ATA was slated for 
the concluding days of the convention. 
Those decisions and activities will ap- 
pear in the next issue of TrArFic Wor LD. 


Personal News 


CARRIERS 


RAIL 


F. Dixon Brooke and Howard C, For- 
man, both of Birmingham, Ala., have 
been appointed assistants to the presi- 
dent (William H. Kendall) of the Louis- 
ville & Nashville Railroad, effective 





H. C. Forman 


F. D. Brooke 


October 1. Mr. Brooke, formerly assistant 
president of the DeBardeleben Coal 
Corp., will have headquarters in Bir- 
mingham, while Mr. Forman, formerly 
assistant vice-president—operations of 
the L & N, will have headquarters at 
the road’s home office in Louisville, Ky. 
Mr. Brooke joined the DeBardeleben 
Coal Corp. in 1958 and moved up to 
assistant president a year later. He 
previously had served as assistant sales 
and advertising manager of the Coca- 
Cola Bottling Co. and general manager 
of the Lamar Advertising Co. and an 
officer and director of its affiliated com- 
panies. Mr. Forman has been with the 
L & N since October, 1920, beginning 
in the engineering department. He be- 
came chief engineer in 1956, assistant 
general manager in 1959, and assistant 
vice-president in early 1960. He had 
primary responsibility for construction of 
the railroad’s “push-button” freight car 
classification yard at Boyles. 


William A. Lingo has been appointed 
to the new position of assistant coal 
traffic manager of the Wabash and Ann 
Arbor railroads, with offices in St. Louis, 
effective October 1. 


John C. Spurrier has been appointed 
regional rate manager (eastern region) 
at Baltimore for the Baltimore & Ohio 
Railroad Co., effective October 1. 


George A. Craig has been elected vice- 
president—marketing of the Texas & 


Pacific Railway Co., effective October 1, 
succeeding C. G. Hayes, who retired on 
that date after completing almost 50 
years of railroad service, 44 of which 
were with the T & P. 


Edw. P. de la Parte has been appointed 
commercial agent at Tampa, Fla., for 
the Atlanta & West Point Rail Road 
Co., Western Railway of Alabama, and 
Georgia Railroad, effective October 1. 


Appointed general attorneys for the 
Union Pacific Railroad Co., with head- 
quarters in Portland, Ore., effective 
October 2, are Samuel B. Stewart, Robert 
B. Batchelder, and James C. Ingwersen. 


Harold T. Freed, managing editor of 
the Norfolk & Western magazine, has 
been promoted to editor. He succeeds 
R. R. Horner, who retired September 30. 


The Chicago & North Western Rail- 
way Co. has announced appointment 
of George G. MacCarthy as general 
freight agent at Chicago and Lyle W. 
Bjerken as assistant general freight 
agent at Milwaukee. The latter had been 
general agent at Milwaukee and now 
moves up to the post formerly occupied 
by Mr. McCarthy. 


Heading a list of appointments an- 
nounced by the Baltimore & Ohio Rail- 
Co. are C. Russell Riley, formerly general 
manager of the eastern region, as special 
assistant to the vice-president—operation 
and maintenance at Baltimore; Chester 
T. Williams, heretofore general manager 
of the central region, as general manager 
of the eastern region, with headquarters 
in Baltimore, and Clarence E. Jackman, 
formerly chief engineer, as general man- 
ager of the central region (including 
the Chicago terminal area), with head- 
quarters in Pittsburgh. James A. Cay- 
wood, who has been in the engineering 
department of the B & O since 1947, 
has been named chief engineer, with 
headquarters in Baltimore. Clark K. 
Strader has been appointed assistant 
general manager of the central region 
and Chicago terminal, with headquarters 
in Chicago. Prior to a recent reorgani- 
zation of regions, he was general man- 
ager of the Chicago terminal. Other ap- 
pointments include: John F. Stevens, as 
superintendent of the St. Louis division 
at Washington, Ind., succeeding Archie 
S. Waller, who retired October 1; Ray- 
mond J. Cannon, as superintendent of 
the New York terminal; Harry I. Walton, 
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Float your inventory! 


M any shippers have achieved practical solu- 
tions to their inventory problems by gearing 
their shipping and receiving operations to the 
rigidly dependable transit intervals of Seatrain/ 
Seamobile service. Once your car or container 
is aboard a Seatrain vessel, you know exactly 
where it is at any given time and exactly when 
it will arrive at its destination port . . . with 
no delays en route. 


There’s no problem of capacity, either—every 
Seatrain vessel carries the equivalent of a 100- 
car train; and flexibility is a “built in” feature 
of Seatrain service. If you don’t have a rail sid- 
ing, Seamobile containers are ideal for your 
operation, and are transported swiftly to ship- 
side by truck. 


It goes without saying that Seatrain is the 
low-cost carrier, and one of the safest, too, for 
your waterborne freight is cushioned against 
excessive shocks and impacts. 

Seatrain representatives will be glad to con- 
sult with you and suggest possible applications 
of Seatrain/Seamobile service to your shipping 
problems . . . without obligation on your part, 
of course. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, NJ. 
Offices in: Boston, Savannah, New Orleans, Houston, Dellas, Philadelphia 


SEAMOBILE 
SEATRAIN LINES “c. 
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MARINE TERMINAL... 


A 300,000 Sq. Ft. Storage 
Warehouse, providing more 
than 750,000 square feet of 
inside storage at this most 
modern terminal. 
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PORT of SAN DIEGO 


1365 N. Harbor Dr., San Diego 1 





as superintendent of the Cumberland 
division; James H. MacAnanny, as super- 
intendent of the Akron-Chicago division; 
Richard G. Rayburn, as superintendent 
of the Toledo-Indianapolis division, suc- 
ceeding John F. Robbert, who retired 
October 1; and Allen W. Johnston, as 
superintendent of the Baltimore division, 
effective November 1, succeeding William 
M. Murphey, who will retire on that date. 


MOTOR 


George D. Larson, former sales rep- 
resentative for Hart Motor Express, St. 
Paul, has been named sales representa- 
tive of Spector Freight System, Inc., 
at its St. Paul terminal. 


Roy Cannon has been appointed to 
the Detroit terminal of Kramer Bros. 
Freight Lines, Inc., as sales representa- 
tive. He was formerly a motor freight 
sales representative for the C. A. Conk- 
lin division of Keeshin Transport Co. 
James J. Mellon, formerly of the 
Pennsylvania and Reading railroads, has 
joined Kramer Bros. as sales representa- 
tive at its Philadelphia terminal. 


Henry D. McMullen has been ap- 
pointed national sales manager for 
Ryder Tank Lines, Inc., Ryder System’s 
bulk-liquid carrier with divisional head- 
quarters in Greensboro, N.C., and Hous- 
ton, Tex. He started with the Ryder 
System in 1949 as a traffic representa- 
tive with Ryder Trunk Lines and since 
then had held various sales positions 
in Ryder’s common carrier division. 


Charles D. Snider has been appointed 
sales representative in Kansas City, Mo., 
for Jones Truck Lines, Inc., of Spring- 
dale, Ark. Mr. Snider, who has had 10 
years of industrial traffic and truck 
transportation experience, replaces Tom 
Boone who has been transferred from 
Kansas City to Wichita to become city 
sales manager for the company in that 
area. 


Sam Gammons, formerly sales rep- 
resentative at Nashville, Tenn., has been 
promoted by Mason & Dixon Lines, Inc., 
to district sales manager at Greensboro, 
N.C. Vance (Tom) Shepard has been 
promoted from warehouse foreman to 
terminal manager at Bristol, Tenn., and 





TRAFFIC WORLD 


Michael A. Collins, former Bristol termi- 
nal manager, has been appointed opera- 
tions manager at Knoxville, Tenn. 


Robert J. Bernard has been appointed 
commerce attorney of the Greyhound 
Corp., Chicago. He had been an at- 
torney since 1954 with the Association 
of Western Railways. He formerly was 
an attorney-examiner with the Inter- 
state Commerce Commission in Wash- 
ington, D.C. 


Milton D. Ratner, president of Mid- 
west Emery Freight System, Inc., of 
Chicago, has been named group chair- 
man of the trucking and warehousing 
industries in Chicago’s annual “Crusade 


of Mercy” campaign which opened 
October 2. The goal is $40,000 from 
214 firms. 


James F. McCrohan, vice-president of 
Market Street Van & Storage, Inc., has 
been installed as president of the San 
Francisco Movers Association. 


Mrs. Pat Carter, a Washington, D.C., 
public relations executive, has been 
named to the staff of the American 
Trucking Associations, Inc. Formerly 
director of public relations for the Na- 
tional Federation of Republican Women, 
she will serve as a special assistant for 
women’s activities in the ATA public 
relations department of which Walter 
W. Belson is director. 


WATER 


William A. Creelman has been named 
to the new post of general manager of 
vessel operations of National Marine 
Service, Inc., and Eugene E. Ahlemeyer 
has been appointed general manager— 
engineering services. The former joined 
the company in 1951; the latter in 1953. 


Capt. Robert B. Madden (U.S. Navy, 
retired) has been appointed vice-presi- 
dent—engineering of American President 
Lines, succeeding George T. Paine, who 
retired September 30. Capt. Madden 
joined APL in April as Mr. Paine’s senior 
assistant. 


Delta Line (Mississippi Shipping Co., 
Inc.) has named Charles T. Davis as a 
senior vice-president and treasurer of 
the company, and has elected F. Leslie 
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LTL Between 
Omaha & K.C. 


* vans 

* reefers 

* flat beds 
* open tops 


CROUCH BROS Inc General offices: 
Ci St. Joseph, Mo. 


BIG ... in America’s Industrial Heartland! 








Experience in Logistics? 
Call North American Car Corp. 








IT’S“ALL-DOOR” AND 
A BOX CAR WIDE! 





Southern’s new “easy-load, easy- 
unload” freight car is made to order 
for speedy, economical fork-lift load- 
ing and unloading of lumber and 
extra-long or extra-large packages of 
all kinds. Ask our man! 
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de la Houssaye a vice-president. A for- 
mer vice-president, Mr. Davis joined the 
Delta Line in 1928. As treasurer, he 
succeeds George H. Ireland, who is re- 
tiring after 35 years’ with the company. 
Mr. de la Houssaye, named assistant to 
the president of Delta in 1960, will con- 
tinue to serve in that position. 


C. Bradford Mitchell has been ap- 
pointed director of information for thr: 
American Merchant Marine Instituic. 
Associate director since 1954, he succeeds 
Frank O. Braynard, who has resigned 
to take another position. 


AIR 


Houston D. Silliman, Chicago manager 
of American Airlines, has been elected 
a vice-president of the company. He 
heads the airline’s Chicago, Peoria, 
Milwaukee and Minneapolis sales and 
service offices and ground activities at 
O’Hare and Midway airports. 


Herbert N. Salyer, formerly rates and 
traffic manager of Japan Air Lines, has 
been promoted to deputy general sales 
manager of the company’s American 
region in San Francisco. He will serve 
as chief assistant to Shigeo Kameda, 
general sales manager, and will also be 
interline and agency sales manager for 
the region. 


Riddle Airlines, Inc., has appointed 
Wolfgang H. Kluge as European sales 
manager, with offices in Frankfurt, 
Germany, and Alfonso G. Lopez as 
regional sales manager for Ecuador, 
South America, with offices in Guayaquil. 
Edward Ackleson. formerly sales repre- 
sentative for Riddle in Philadelphia, has 
been named district sales manager for 
the company in Indianapolis, and Ron 
Pivarnik, heretofore with the airline in 
Indianapolis, has been made senior sales 
representative in Philadelphia. 


OTHERS 


W. I. Newstetter, Jr., has been elected 
president of Lease Motor Vehicle Co., 
auto and truck fleet management con- 
cern with headquarters in Pittsburgh. 
Formerly executive vice-president, he 
succeeds Edgar D. McKean, Sr., who will 
continue as board chairman of the com- 
pany. G. W. Hall, treasurer of the com- 
pany, has been elected vice-president. 


The appointment of C. David Jamieson 
to the new position of vice-president— 
distribution of Management Systems, 
Inc., consulting engineers in Chicago, has 
been announced by Ralph Byrum, presi- 
dent. 


OBITUARIES 


C. L. Hoffman, assistant traffic man- 
ager of the Georgia-Alabama Textile 
Traffic Association, Atlanta, died Sep- 
tember 30. He joined the association 
more than 19 years ago after having 
been employed by the Atlanta & West 
Point Rail Road Co. in the general 
freight office, and by Sears, Roebuck & 
Co. in the transportation department. He 
became assistant traffic manager of the 
association in 1956. He was a member 
of the Association of Interstate Com- 
merce Practitioners, the Atlanta Trans- 
portation Club, the Southern Traffic 
League, the Delta Nu Alpha Transporta- 
tion Fraternity, and was a founder mem- 
ber of the American Society of Traffic 
and Transportation. 
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TRAFFIC WORLD 


Traffic Clubs 


The fall dinner-dance of the Traffic 
Club of Minneapolis will be held the 
night of October 21 in the Calhoun 
Beach hotel, with Rome Clinton’s or- 
chestra providing the music. Joseph 
Langer is chairman and Manley G. Car- 
roll is co-chairman of the entertain- 
ment committee for the occasion. Sched- 
uled to speak at luncheon of the club 
October 12, in the Pick-Nicollet hotel, 
was E. William Boyer, president of the 
Minnesota Viking Football Club. The 
annual dinner of the club will be held 
December 7. 


The Portland (Ore.) Transportation 
Club honored its past presidents at a 
luncheon meeting October 6. 


A motion picture showing parts of 
the 500-mile automobile race held in 
Indianapolis last May 30 was presented 
by Dean Van Lines at a dinner-meeting 
of the Women’s Traffic Club of Oakland 
(Calif.) the night of October 10, in the 
Villa de la Paix. 


The Transportation Club of Milwau- 
kee is planning a “turkey party” for 
November 8, at the Knights of Pythias 
Hall. 


The Worcester Traffic Association, 
Worcester, Mass., has announced that 
the lieutenant governor of Massachusetts, 
Edward F. McLoughlin, Jr., will speak 
on “Transportation, State and National” 
at its annual fall meeting and “top 
management night,” October 23, at the 
Fairbrook Country Club. Walter G. Bal- 
lou is chairman of the arrangements 
committee. Dinner music will be pro- 
vided by Ray Morton and his band. A 
five-man nominating committee will be 
elected at the October 23 meeting. 


Frank Farrell, president of the Hudson 
County (N.J.) Traffic Club and district 
manager of Super Service Motor Freight 
at Kearny, N.J., has announced that the 
meeting of the club the night of October 
17, in Schuetzen Park, North Bergen, 
N.J., will be designated as “Equipment 
Night,” and that a new slate of officers 
for the year will be chosen in the course 
of a business session at that time. 


A film titled “Communism Encircle- 
ment, 1961” was scheduled to be shown 
by a representative of Pan American 
Petroleum Co. at a meeting of the 
Women’s Traffic Club of Tulsa, Okla., 
in the Tulsa hotel, the night of October 
12. The program was in charge of the 
club’s finance committee, headed by Helen 
Hallford. 


The annual “Ladies’ Night” dinner- 
meeting of the Rock River Valley Traffic 
Club, Rockford, Ill., is scheduled for 
October 18, at the Elks Club, with Mar- 
vin Nordvall as chairman. 


In a meeting of the Bronx (N.Y.) 
Traffic Club the night of October 19, in 
the Concourse Plaza hotel, a film titled 
“67 South” will be shown by a represen- 
tative of the Port of New York Authority, 
according to Robert Peters, chairman of 
the club’s advice committee. 


Jean Richer, director of transporta- 
tion for the Montreal Transportation 
Commission, will be the speaker at the 


first fall meeting of the Traffic Club of 
Montreal, Quebec, the night of October 
18 in the Queen Elizabeth hotel, the club 
has announced. 


A. Q. Harris, president of the Traffic 
Club of Jacksonville, Fla., has advised 
the club membership that the “final 
barbecue of the year” on the club pro- 
gram will be held October 21. At the 
club’s “Railroad Day” luncheon on Octo- 
ber 9, in the Seminole hotel, the speaker 
was D. K. Brown, special agent in charge 
of the Jacksonville district for the Fed- 
eral Bureau of Investigation. 


Guest speaker at a dinner-meeting of 
the Traffic Club of New England the 
night of October 19, in the Statler-Hilton 
hotel, Boston, will be William H. Sullivan, 
Jr., president of the Boston Patriots 
Football Club. Carl A. Morris is chair- 
man of the entertainment committee. 


The Cincinnati Traffic Club announced 
on October 4 that because of “World 
Series interference” it was postponing to 
October 14 the “Ladies’ Day” luncheon 
which it had scheduled for October 10, 
at the Pavillon Caprice in the Nether- 
land Hilton hotel. Paul Cowhig, of REA 
Express, is chairman, Harry Hyatt, of 
Western Trucking, is co-chairman, and 
Malloy Dixon, of All States Freight, is 
entertainment chairman for the lunch- 
eon. 


Booked as speaker for the Traffic Club 
of Cleveland, O., at its October 9 meet- 
ing in the Sheraton-Cleveland hotel was 
Charles S. Baxter, chairman of the Gen- 
eral Freight Traffic Committee of the 
eastern railroads. Other members of the 
GFTC were guests of the club, in a 
program arranged by Warren R. Ross, 
chairman of the club’s forum committee 
and general traffic manager of Diamond 
Alkali Co. 


The Women’s Traffic & Transportation 
Club of Baltimore, Md., is planning a 
trip to Atlantic City, N.J., for the week- 
end of October 20-22. In their dinner 
meeting the night of October 11, at 
Marty’s Park Plaza, the club members 
were to hear a talk on “Fashion and 
You” by Mrs. Eleanor’ Arnett Nash, 
writer of a column, “The Modern 
Woman,” in the Baltimore Evening Sun. 


The annual rail trip of the Chicago 
Transportation Club was scheduled for 
October 12 and was to be an all-day 
scenic tour along the Illinois River 
aboard a Burlington train. Fall educa- 
tional classes of the club were to start 
the night of October 9, in the conference 
room of the Railway Exchange Building, 
80 East Jackson, with class sessions to 
be held on each succeeding Monday 
night. 


Several steamship lines were hosts at 
a fellowship hour that preceded a 
“Steamship Night” meeting of the Mo- 
bile (Ala.) Traffic & Transportation 
Club, October 18, in the Town House 
Motel. The club has announced that its 
annual meeting will be held November 
14, 


The South Bend (Ind.) Transportation 
Club notified its members that at its an- 
nual “Truckers’ Night” dinner-meeting, 
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advertisers’ 


index 


This Index is a reader convenience and 
not part of the advertising contract. Its 
inclusion is a last-minute operation and, 
although we try to make it error proof, 
we cannot be responsible for any errors 
or failure to insert. 
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in the Normandy Club, Mishawaka, the 
speakers would be Harvey Joyner and 
Jack Hutter, project engineers for a firm 
engaged in a parking and traffic survey 
in the city of South Bend. 


The Camden (N.J.) Traffic Club will 
hear a talk by James H. Page, manager 
of personnel training for the Mason & 
Dixon Lines, Inc., Kingsport, Tenn., in 
its “Motor Carrier Night” meeting Octo- 
ber 16, at the Walt Whitman hotel. Jack 
Pyle, a Philadelphia “radio personality,” 
will be toastmaster. Robert E. Andersen, 
sales representative for Mason & Dixon 
Lines in Philadelphia, is general chair- 
man for the meeting. 


A nominating committee will be 
elected, changes in railway express policy 
will be discussed by D. J. McManus, and 
a report on the New York State Fair 
will be presented by Don Sheridan in a 
meeting of the Transportation Club of 
Syracuse, N.Y., the night of October 16, 
at Airways Inn. 


A. M. (Tad) Brinker, president of the 
Traffic Club of Washington, D.C., has 
announced that a dinner-meeting of the 
club, preceded by a fellowship hour, will 
be held the night of October 18 in “the 
beautiful new State Room” of the May- 
flower hotel. Elmer F. MacMillan is 
program chairman for the meeting. 


“For Adults Only” will be the subject 
of a talk by Dr. J. J. Boies, director 
of the Green Bay Center of the Uni- 
versity of Wisconsin, at an “Educational 
Night” dinner-meeting of the Green Bay 
(Wis.) Traffic Club, October 19. Dr. Boies 
will discuss adult education in Brown 
County, Wis. Ben W. Erickson is chair- 
man of the club’s educational committee. 
Students and instructors of the club’s 
traffic classes will be guests of the club 
at this meeting. 


Capital Chapter No. 100, Harrisburg, 
Pa., conducted a discussion of transit 
privileges in its October 3 meeting. Rob- 
ert E. Stenberg, of the Quaker Oats Co., 
program chairman, led the discussion. 
Richard Dows, program chairman, an- 
nounced that in the next three monthly 
meetings of the chapter the programs 
would deal with physical operations of 
motor carriers, railroads and shippers, 
so as to bring out the manner in which 
each step on the freight transportation 
process is performed. 


Salt Lake City Chaper No. 166 had, as 
the scheduled speaker at its meeting on 
October 11, George Fuller, a member of 
the chapter, who recently completed a 
“tour of duty” as a Fulbright professor 
in Helsinski, Finland. Mr. Fuller planned 
to relate his observations in connection 
with the transportation industry in Fin- 
land. 


Shreveport (La.) Chapter No. 70 held 
its regular monthly meeting October 10 
in the conference room of the Texas & 
Pacific Railway station. The board of 
directors, at a special meeting, appointed 
R. H. Hubbard as second vice-president 
and G. L. Corley as a director (three- 
year term) to fill vacancies created by 
transfers. 


Green Bay (Wis.) Chapter No. 131 will 
meet jointly with the Wisconsin chapter 
of the Association of Interstate Com- 
merce Commission Practitioners on Oc- 
tober 17. The speaker will be Ward H. 
Wait, special assistant to the vice-presi- 
dent—traffic, of the Milwaukee Road. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Situations Wanted 


AGGRESSIVE YOUNG MAN, age 29, diploma 
I.C.S., 6 years rail, 1 year industrial traffic 
(rail, truck, carloading and express) and 9 
months accounting, desires industrial traffic 
in Mid-West. Write Box 2169. 


ATTORNEY, 15 YEARS broad experience in 
rates and distribution management. Avail- 
able for growth position as Traffic Manager 
or T.M. and General Counsel. e 37. Lo- 
— Southwest, will relocate. rite Box 














Educational Books and Courses 
I.C. PRACTITIONERS. The onl cal 


authentic I.C. law course a > 
to Attorneys, Practitioners or 


cted 
those ny to pre for . In- 
LLEGE OF 
Madison 





cludes ht Fo er Ai 
ADVANCED . 


TRAFFIC, 404 
Bldg., 22 West Madison St., Chicas 2, Tl. 


REGULATION OF TRANSPORTATION, an 

old standby in the Traffic ession since 

1946, is now available in its new 5th revised 

and enlarged edition, and pM ny This 
‘our 

was written J 

en 


dents of this 
— = practice. It has now been en- 





cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not ca, satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 


AMERICAN SOCIETY OF TRAFFIC & 
TRANSPORTATION—Ezamination 

& Answers by V. D. Cover. The questions & 
answers given on 4 exams for mem’ship in 
this outstanding organization. - 
tion Economics, Principles of Traffic Manage- 
ment, General Business, & Elements of In- 
terstate Commerce Law and Regulation. $1.50, 
softback. Order: Traffic Service, 815 Wash- 
ington Bldg., Washington 5, D.C. 











Distribute Products 
in 32 States 


TRAFFIC WORLD shipper sub- 
scribers distribute their prod- 
ucts, on the average, in 32 
states — 44.1% distribute in 
all 50 states. It is because of 
this widespread distribution 
that 69 percent of these sub- 
scribers use an average of 23 
warehouses. 

















traffic dates 


october 


16-20 
17-19 


19-21 
20-22 


Safety Congress and Exposition, Chicago. 
Eastern Industrial Traffic League (annual meeting), Lexington hotel, 


30-Nov. 1—American Short Line Railroad Association (annual meeting), San 


Francisco. 


november 


13-14 
16-17 
16-17 


\ 


Mid-West Shippers Advisory Board, Blackhawk hotel, Davenport, la. 
National Agricultural Cooperative Transportation Committee of 
National Council of Farmer Cooperatives (annual meeting), Execu- 
tive House, Washington, D.C. 

Central Area Shipper-Motor Carrier Conference, Sheraton hotel, 


Chicago. 


Conference on Containerization, Royal York hotel, Toronto. 
foal Western Shippers Advisory Board, Denver-Hilton hotel, 


Notional Industrial Traffic League (annual meeting), Denver-Hilton 
Denver. 


Progress Institute (annual meeting), Conrad Hilton hotel, 


Hi 


Chicago. 


traffic club annual dinners 


october 


18 
19 
19 


Indianapolis Traffic Club, Indianapolis. 
Toledo Transportation Club, Toledo, O. 
Women’s Traffic Club of San Francisco, San Francisco. 


20 Women’s Traffic Club of Chicago, Chicago. 


november 
2 Southern Minnesota Traffic Club, Mankato. 
6 Traffic Club of Newark, Newark, N. J. 
7 Women’s Traffic Club of Louisville, Louisville, Ky. 
14 Mobile Traffic & Transportation Club, Mobile, Ala. 
15 Chattanooga Traffic & Transportation Club, Chattanooga, Tenn. 


7 
7 
18 


Los Angeles Transportation Club, Los Angeles. 
Traffic Club of Atlanta, Atlanta. 
Transportation Club of New Castle, New Castle, Pa. 
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25 years: 
Ago m 


g From TRAFFIC WORLD, 
October 17, 1936 


Transportation interests found 
it difficult to reconcile with the 
facts certain remarks President 
Roosevelt made in a speech in 
Chicago, October 14. He had 
said: “Freight loadings are stead- 
ily going up. Passenger receipts 
are steadily going up—have in 
some cases doubled—because your 
government made the railroads 
cut rates and make money. We 
have given the businessman 
cheaper transportation rates.’ 
Some observers wondered 
whether the President was imply- 
ing that the White House was 
exercising control over the ICC. 
The comment was made that pas- 
senger fares had been reduced by 
ICC orders, but that freight rates 
had been increased since March 
4, 1933. The railroads, despite 
ICC authorization of higher 
freight rates, had reduced many 
rates because of competitive situa- 
tions, not because of any govern- 
ment action. 

* 


Inauguration of air freight 
service with “all-metal airplanes 
with a payload capacity of 3,500 
pounds” was reported by Trans- 
continental & Western Air. First 
service was between New York 
and Chicago, with intermediate 
stops at Philadelphia, Pittsburgh, 
Columbus and Indianapolis. 


* 


In annual convention at Day- 
ton, O., members of the Associ- 
ated Traffic Clubs of America 
reelected Homer S. Snow as 
president for another one-year 


term. 
* 


In reporting that the nation’s 
railroads were serving some 25 
million meals a year in their din- 
ing cars, the Association of Amer- 
ican Railroads said that air condi- 
tioning of dining cars and train 
equipment had resulted in an in- 
crease is the number of orders for 
heavier meals. 


LD 





New SUPER-VAN SERVICE brings 
the East 12 hours closer to 
Columbus, Dayton and Cincinnati 


A new schedule for New York Central’s all-container 
concept in fast freight transportation — Super-Van Serv- 
ice — permits you to load at the close of one business day 
and give your customers delivery early on the second 
morning after: 


EASTBOUND WESTBOUND 
Lv. Cincinnati .......... 11:45 p.m. (Mon.) Lv. Boston ................ 9:30 p.m. (Mon.) 
Lv. Dayton ................. 1:50 a.m. (Tues.) | Lv. Springfield, Mass. 12:05 a.m. (Tues.) 
Lv. Columbus 3:15 a.m. (Tues.) | Lv. New York City 12:30 a.m. (Tues.) 
Ar. New York City 12:01 a.m. (Wed.) Ar, Columbus ............. 6:45 p.m. (Tues.) 
Ar. Springfield, Mass. 12:15 a.m. (Wed.) | Ar. Dayton ................ 8:30 p.m. (Tues.) 
Ar. Boston ............ 3:30 a.m. (Wed.) | Ar. Cincinnati .......... 11:30 p.m. (Tues.) 


All times are local city times. 


Super-Van trains carry only shipping containers such as 
Flexi-Van which can travel by rail, highway or water. 
Equipped with passenger train type roller bearings, 
these trains of gleaming metal boxes clip off miles at 


spectacular speeds on the rails. 

Expanded Super-Van Service to and from Columbus, 
Dayton and Cincinnati is the latest innovation by the 
Central to provide faster, more reliable service for its 
customers. 

Call your local New York Central freight sales office 
and ask for “SuperR-VAN SERVICE”’. 


/REW YORE) 


CENTRAL 


——— 


ROAD TO THE FUTURE 





TO REDUCE YOUR CLAIMS ...SHIP BY TRUCK! 


Because truck shipments go the direct dock-to-dock way and ex- 
perience less handling all the way, they consistently arrive at their 
destinations in A-1 condition. It’s a fact: traffic managers report 
fewer freight claims by far when they ship by truck. Ask the 
motor carriers in your area for the complete truck transport story. 

















AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE WW 
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Interstate Commerce 
Commission News 


Duluth-Superior Accorded 
Seven Days of ‘Free Time’ 


On Rail Export Shipments 


Having previously ordered certain 
railroads to establish seven days’ 
free time on cars loaded with export 
freight, except bulk commodities in 
open cars, at most of the Great 
Lakes ports, the same amount of 
time allowed by the railroads at 
Tidewater ports, the Commission has 
now extended the seven-days’ free 
time period to the ports of Duluth, 
Minn., and Itasca and Superior, Wis., 
which were not included in the 
earlier action. 


In a report and order written by Com- 
missioner Clyde E. Herring in No. 33417, 
Duluth Board of Trade et al. v. Chicago 
& North Western Railway Co. et al., and 
on further hearing in No. 32023, Chicago 
Regional Port Dist. v. Atchison, T&S F 
Ry. Co., 305 ICC 593, the Commission 
found “that the free time permitted by 
the defendants at Duluth, Itasca and 
Superior on export traffic, except bulk 
commodities in open cars, is, and for the 
future will be, unjust and unreasonable 
to the extent that it is less than seven 
days.” 

The defendants were required to es- 
tablish the seven days’ free time at the 
three ports on or before January 2, on 
not less than 30 days’ notice. 

The Commission said that the com- 
plainants in the title proceeding alleged 
that the tariff rules and regulations of 
the defendants governing the accrual of 
demurrage at the three ports, to the 
extent that they provided free time 
of less than seven days before demur- 
rage accrued on cars containing export 
freight, resulted in charges which were 
unjust and unreasonable, constituted an 
unreasonable practice and were unduly 
preferential of Green Bay, Manitowoc, 
and Milwaukee, Wis., Chicago, Ill., and 
other Great Lakes ports and were un- 
duly prejudicial to the three ports. 

Prior Ruling 

In No. 32023, the Commission said, the 
free time permitted by the eastern rail- 
roads on export traffic at ports on the 
Great Lakes was found unlawful to the 
extent such free time was less than 
seven days. The findings were subse- 
quently extended to the western rail- 
roads, it said. 

On petition of the Great Northern 
Railway and the Northern Pacific Rail- 
road, the proceeding was reopened for 
further hearing solely to permit the two 
carriers, and any other interested par- 
ties, to adduce additional evidence re- 
lating to the ports of Duluth and Su- 
perior, the Commission said. 


“The issue in both proceedings is 


whether the failure to accord seven days’ 
free time on carloads of traffic for export 
from Duluth-Superior is unlawful,” the 
Commission said. “In general, it may be 
said that the evidence adduced at the 
consolidated hearing herein is designed 
to support or to contradict the findings 
of fact in the prior report in No. 32023 
to the extent they have application to 
Duluth-Superior.” 

The Commission said that at Duluth- 
Superior, the defendants—Great North- 
ern, Northern Pacific, Duluth Missabe 
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DECISIONS 


& Iron Range Railroad, Duluth, South 
Shore & Atlantic Railroad and the Du- 
luth, Winnipeg & Pacific Railway—al- 
lowed two days’ free time on export 
shipments, which was the same as that 
allowed by all of the defendants on 
domestic shipments. 


Difference in Free Time 

The defendants, Chicago & North 
Western Railway, Chicago, Milwaukee, 
St. Paul & Pacific Railroad and the Soo 
Line Railroad allowed seven days’ free 
time on export shipments in general, 
except on bulk commodities in open cars, 
and except, by the Soo Line, bulk flax- 
seed, grain and soybeans. On the ex- 
cepted export commodities, these three 
defendants allowed only two days’ free 
time. 


Thus, the Commission said, on export 
freight, other than the excepted com- 
modities, three of the defendants allow 
seven days’ free time while the others 
allow two days, and on grain, the princi- 
pal commodity, two of the defendants, 
the North Western and the Milwaukee 
Road, allow seven days, whereas the 
remaining defendants allow two days. 


The Commission said that the ulti- 
mate desire of the complainants and 
interveners was for an order requiring 
the defendants to establish the same 
free time on export traffic at Duluth- 
Superior as was presently maintained 
at Chicago, Milwaukee and Green Bay. 
The North Western was agreeable to 
doing so on a permanent basis, the 
Commission said, adding that the 
“northern” defendants, however, op- 
posed any extension of free time, partic- 
ularly on grain. They contended, among 
other things, it said, that an extension 
of free time would result in serious con- 
gestion of the terminal facilities, result- 
ing in car shortages and other operating 
problems. 


“The northern defendants further 
argue, in substance, that since the bill- 
ing for the cars of grain arriving at 
Duluth-Superior ordinarily does not in- 
dicate which carloads are for export, 
and the grain except identity-pre- 


served grain) is commingled in the ele- 
vators, there is no way for the car- 
riers to distinguish, for demurrage pur- 
poses, between cars of export and do- 
mestic grain.” the Commission said. “It 
is implied that the elevator operators 
could avoid, or greatly reduce, the ac- 
crual. of demurrage by considering as 
export grain the contents of those cars 
which had been detained beyond the 
domestic free time, even though the 
grain in those particular cars could not 
be identified as having been exported. 
Whether or not this would occur need 
not be considered here. 


“The complainants are not asking for 
seven days’ free time on domestic traf- 
fic, and there is nothing to prevent the 
defendants from providing reasonable 
policing rules for the purpose of re- 
stricting the application of seven days’ 
free time to carloads which, at or near 
the time of delivery, were known to be 
for export. In fact, the record contains 
examples of tariff provisions in which 
free time of seven days or more is ex- 
tended to export traffic at certain other 
ports, and a number of them contain 
restrictive provisions designed to limit 
their application. For example, one such 
rule restricts the export free time to 
bulk shipments held in cars for delivery 
to elevators through which the ship- 
ments are loaded directly to the ship. 
Another rule, applicable on grain held 
in cars for export, includes in the lat- 
ter term shipments consigned locally 
to the port and declared for export by a 
written notice to the carrier’s agent 
within 48 hours after arrival. 


“In the recommended report, the ex- 
aminer excluded bulk commodities in 
open top cars from his finding of un- 
lawfulness, to which no exception was 
filed. The evidence does not establish a 
need for additional free time on bulk 
commodities in open top cars at Du- 
luth-Superior. In all other respects, how- 
ever, the evidence is convincing that the 
maintenance of two days’ free time on 
export traffic at this port is unjust and 
unreasonable, and that a _ free-time 
period of not less than seven days would 
be just and reasonable. In view of that 
conclusion, the allegation of undue 
prejudice and preference need not be 
considered. 


“Upon further hearing in No. 32023, 
and in No. 33417, we find that the free 
time permitted by the defendants at 
Duluth, Itasca, and Superior on export 
traffic, except bulk commodities in open 
cars is, and for the future will be, unjust 
and unreasonable to the extent that it 
is less than seven days. An appropriate 
order will be entered.” 


Unlawful Bus Service 


In a report in MC-C-2689, Somerset 
Bus Co., Inc. v. Suburban Transit Corp., 
the Commission, division 1, by Commis- 
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sioner Laurence K. Walrath, has found 
the defendant, of New Brunswick, N.J., 
to be and to have been conducting char- 
ter operations from Plainfield, N.J., to 
points in the United States, without au- 
thority under section 208(c) of the in- 
terstate commerce act, and the Commis- 
sion’s regulations thereunder, which per- 
mit charter operations of regular-route 
bus lines originating at any point or 
points “within the territory served by its 
regular route or routes.” As to service 
from South Plainfield, 1.6 miles from the 
defendant’s existing route, the division 
found such service not in violation of 
the act. As to service at Plainfield, 3.5 
miles from the defendant’s regular route, 
@ cease and desist order was issued, ef- 
fective November 15. Commissioner 
Charles A. Webb, dissenting, said he 
would dismiss the complaint. 


ICC Orders Southern Roads 
To Remove Unlawfulness in 
Switching at High Point, N.C. 


The Commission has _ required 
changes in the switching practices 
of the Southern Railway Co. and 
other railroads serving High Point, 
N.C., but has left to the discretion of 
the railroads the manner in which 
they are to remove unlawfulness 
found to exist in the present switch- 
ing practices. 


In a report and order in No. 33249, 
High Point Chamber of Commerce, et 
al. v. Southern Railway Co. et al., the 
Commission, division 2, found certain 
of the practices in violation of section 1 
of the interstate commerce act and other 
practices in violation of sections 2 and 3 
of that act. It ordered the defendants 
to remove the unlawfulness on or before 
January 2, 1962, on not less than one 
day’s notice. 

The complaint was brought by the 
High Point Chamber of Commerce and 
16 members thereof against the South- 
ern Railway, Carolina & Northwestern 
Railway Co., High Point, Thomasville & 
Denton Railroad and connecting lines. 

The division said the complainants 
sought free and unrestricted reciprocal 
switching at all private and assigned in- 
dustrial switch tracks in the High Point 
area. 


Of the defendants, the division said, 
only the Southern, the C AR & N W and 
the H P T & D were directly involved 
with the switching at High Point. 
The C A R & N W was wholly owned 
by the Southern and those two roads 
operated a joint terminal at High Point, 
with the CAR &WN W performing all of 
the switching for both roads, it said. 
The H P T & D maintained separate 
terminal facilities and, as a nominal 
defendant, admitted all of the allega- 
tions of the complaint and stated that 
it was ready and willing to the extent 
of its participation, to afford the relief 
sought, the division said. 


Tariff Provisions 


“The Southern publishes a switching 
and absorption tariff governing switch- 
ing and transfer, and provides for ab- 
sorptions of switching and _ transfer 
charges at points named in the tariff, 
including a list of industries wihch are 
open to reciprocal switching,” the divi- 
sion said. “The C A R & N W partici- 


pates in the Southern’s absorption tariff, 
while the H P T & D publishes its 
own switching and absorption tariff and 
industrial directory. 

“Of the 106 industries in this general 
area located on the Southern, approxi- 
mately 40 are listed in the switching 
tariff as open to reciprocal switching 
and 10 are listed as open to reciprocal 
switching where the lowest charges do 
not apply over the Southern. Of the 
73 industries located on the H P T & D, 
about 44 are open to reciprocal switch- 
ing. Of these industries, six also have 
private or assigned sidings on the South- 
ern and are open to reciprocal switch- 
ing. Of the complainant industries, all 
but General Steel Products, Inc., are lo- 
cated on the Southern.” 


Losses by HP T & D 

The division said that by virtue of 
the alleged unlawful practices, it was 
urged that the Southern was gradually 
eliminating the H P T & D from com- 
petition. An estimate. of the loss of 
revenue to the latter for a 12-month 
period, as a result of the Southern’s 
policy, was between $18,000 and $20,000, 
based on 400 carloads, the division said. 

“The Southern argues that it cannot 
be required to open its terminals and 
turn over large volumes of traffic to 
its competitors,” the division said. “In 
the past, when there was more recip- 
rocal switching at High Point, the 
Southern switched three cars for the 
HPT & D to every one car switched 
by the latter for the Southern. This 
imbalance of switching is one of the 
principal reasons for the Southern’s 
policy of limiting the number of in- 
dustries which will be afforded recip- 
rocal switching. The loss in revenue to 
the Southern, if it were required to 
open all industries in High Point to re- 
ciprocal switching, would be much 
greater than the loss to the H P T & D 
under present circumstances, since the 
Southern serves so many more points 
and participates in line-haul movements 
to a much greater extent than does the 
H P T & D. However, the Southern is 
willing to open all industries at High 
Point to reciprocal switching where the 
lowest charges do not apply over its 
system; that is, on noncompetitive traf- 
fic.” 

Specific Violations 


The division said that while it was not 
reasonable to expect the Southern to 
switch competitive traffic under a re- 
ciprocal agreement, it was reasonable to 
expect it to provide such service at a rea- 
sonable charge therefor. Where the 
Southern refused to perform the service 
at any rate or charge such a refusal con- 
stituted an unreasonable practice under 
section 1, the division said. 

In finding violations of sections 2 and 3, 
the division said that industries with 
similar traffic movements performed 
under substantially similar transportation 
conditions were entitled to non-dis- 
criminatory transportation charges. 
There was a violation of section 3 where 
a competitive relation between the 
prejudiced and preferred industries was 
shown and consequent disadvantage re- 
= to the complainant industries, it 
said. 

However, the division said that it 
could not require, under the circum- 
stances shown, the Southern to establish 
reciprocal switching. 

“A carrier’s efforts to retain the line- 
haul and thus avoid short-hauling itself, 
are not to be condemned if accomplished 
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by lawful means,” the division said. 
“Therefore, the violations of sections 2 
and 3 herein found to exist may be re- 
moved at the Southern’s option, with the 
end result that all switching services and 
charges be nondiscriminatory on like 
kinds of traffic, and free of undue prefer- 
ence and prejudice as between competing 
industries similarly situated. 

“Upon the facts of record, we con- 
clude: 

“1. That the rules, regulations, and 
practices of the Southern, with respect 
to reciprocal switching at High Point, 
N.C., to the extent that it provides for 
such switching for certain shippers and 
not for others at that point on competi- 
tive traffic, are, and for the future will 
be, unjustly discriminatory against and 
unduly prejudicial to the latter shippers 
and unduly preferential of the former, in 
— of sections 2 and 3(1) of the 
act. 

“2. That the rules, regulations, and 
practices complained of which result in 
the refusal of the Southern to switch 
competitive traffic between the lines of 
the H P T & D and the complainant in- 
dustries served by the Southern, are, and 
for the future will be, unreasonable, in 
violation of section 1(4) and (6) of the 


t. 

“3. That in other respects the allega- 
tions of the complaint have not been 
sustained.” 


ICC Approves New Lease 


Of Cincinnati Southern 


The Commission, division 3, by a re- 
port and order in Finance No. 21666, 
Modification of Lease of Cincinnati 
Southern Railway, has approved modi- 
fication of the lease under which the 
Cincinnati, New Orleans & Texas Pacific 
Railway Co. operates the properties of 
the Cincinnati Southern Railway. 

The division said that the applicant, 
a subsidiary of the Southern Railway 
Co., operated the properties of the Cin- 
cinnati Southern under lease, a descrip- 
tion of which was contained in Lease 
of Cincinnati Southern Ry., 138 ICC 745. 
As to the purpose of the new lease, the 
division said: 

“The applicant desires to eliminate 
clearance restrictions in the tunnels on 
the line, improve grades and eliminate 
curves, which will entail the relocation 
of portions of the line. If the mentioned 
improvements are performed, applicant 
will be able to handle traffic not now 
moving over its lines because of insuf- 
ficient clearances, and materially increase 
its revenues. 


“It is estimated that the aforesaid 
improvements will cost approximately 
$35 million, and will be carried out over 
a period of approximately two years. 
Payments to contractors for work done 
will be made by applicant, and the city 
of Cincinnati will reimburse applicant 
for such payments from time to time 
but not more often than monthly. The 
city will raise the necessary funds to 
provide for the improvements by initially 
issuing anticipation notes, and ultimately 
issuing general obligation revenue bonds 
not to exceed the reasonable costs of 
such construction, and not in excess of 
$35 million. 


“Although applicant will not guaranty 
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the bonds, or assume direct liability in 
connection therewith, applicant and the 
city propose to execute a supplement 
to the aforementioned lease . . . which 
will provide for payment of the principal 
and interest on the bonds through addi- 
tional rental. 

“The existing lease provides for a fixed 
annual rental of $1,350,000 from 1947 to 
1966, $1,450,000 from 1967 to 1986, $1,600,- 
000 from 1987 to 2006, and $1,700,000 
from 2007 to 2026. In addition, the exist- 
ing lease provides for a contingent 
annual rental of 3 per cent, 4 per cent, 
5 per cent, and 6 per cent of net profits 
for the respective above-listed periods.” 

The division said the proposed supple- 
mental lease would continue the fixed 
annual rental and also provide for 
annual payments to the city equal to 
the sum necessary to pay the interest on, 
and principal of the bonds, and notes 
issued in anticipation thereof as they 
become due and payable. 

The new lease was approved subject 
to conditions as prescribed in Oklahoma 
Ry. Co. Trustees Abandonment, 25, ICC 
177. 


ICC Clarifies ‘Tacking’ 
Interpretation of Rocky 


Mountain Motor Carrier 


In a report and order on recon- 
Sideration in I. and S. M-13226, 
Routing Between Points in Rocky 
Mountain Territory, the Commission 
has reversed the findings made in 
the prior report, 311 ICC 555, and 
has found lawful proposed through 
routes and rates to apply over those 
through routes via the M & N Truck 
Line between Salt Lake City, Utah, 
and Idaho Falls and other Idaho 
points, on traffic to and from points 
beyond Salt Lake City and the Idaho 
points. 


The Commission said that the proposed 
through routes and rates were found 
not shown to be lawful in the prior 
report and that, on petition of the 
respondent, the proceeding was reopened 
for reconsideration on the record as 
made. It said the schedules were volun- 
tarily postponed until December 7. 

“The respondent holds authority to 
transport general commodities over a 
combination of regular routes, between 
Salt Lake City and Idaho Falls,” the 
Commission said. “One of its routes 
extends from Salt Lake City over US. 
Highway 89 through Montpelier, Ida., to 
Etna, Wyo., with service authorized at 
all intermediate points in Wyoming, 
including Afton. A second route is be- 
tween Afton and Pocatello, Ida., with a 
northern extension from Afton over US. 
Highway 89 to Alpine, Wyo., thence over 
US. Highway 26 to Idaho Falls, and 
thence over U.S. Highway 191 to Poca- 
tello; and a southern extension from 
Afton over U.S. Highway 89 to Mont- 
pelier, and thence over U.S. Highway 
30-N to Pocatello. Service is authorized 
at all intermediate points and certain 
off-route points in Wyoming, without 
restriction; and there is no restriction 


on service at Pocatello. The service at 
Montpelier is restricted to traffic moving 
from and to Wyoming points and from 
Pocatello and Idaho Falls, while service 
at Idaho Falls is restricted to traffic 
moving from and to Wyoming points and 
to Pocatello and Montpelier. 


Prior Findings 


“In the prior report the proposed 
schedules were found not shown to be 
lawful, principally on the ground that 
Idaho Falls could not be used as an 
interchange for traffic going beyond the 
points named in the authority, inter- 
preting the words ‘restricted to traffic 
moving to and from’ as meaning that 
only traffic with origin or destination 
at the named points could be inter- 
changed at Idaho Falls. While it is clear 
that the respondent may join its routes 
and operate between Salt Lake City and 
Idaho Falls, the question is whether in 
doing so it may interchange traffic 
received at Salt Lake City with other 
carriers at Idaho Falls in view of the 
restriction applicable to the latter point. 

“In Marcell—Interpretation of Certifi- 
cate, 62 MCC 694, a similarly-phrased 
restriction was considered. That pro- 
ceeding involved a motor carrier with 
authority over a regular route between 
Burlington, Vt., and New York, N.Y., 
with service at intermediate points in 
Vermont restricted to the transporta- 
tion of traffic moving to or from New 
York and New Jersey points, and with 
service at named New York and New 
Jersey points restricted to traffic mov- 
ing to or from Vermont points. Division 
5 found that the to-or-from restriction 
in this regular-route authority limited 
the service to that which may be per- 
formed by an irregular-route carrier 
authorized to operate between the 
named Vermont points, on the one hand, 
and on the other, the named New York 
and New Jersey points, and did not re- 
strict the carrier against tacking or in- 
terchanging. The to-or-from terminology 
was interpreted as authorizing a regular- 
route carrier to provide a line-haul serv- 
ice while restricting it against providing 
local service between points on one 
segment of its routes. 

“Applications of that principle in this 
proceeding warrants the conclusion that 
the respondent may operate between 
Idaho Falls and Salt Lake City in the 
movement of traffic originating at, or 
destined to, or interlined at such points. 
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The respondent may tack its Salt Lake 
City-Afton authority to its Afton-Idaho 
Falls authority and provide the consid- 
ered interline service because it has au- 
thority to serve Idaho Falls in connec- 
tion with traffic moving to and from 
all points in Wyoming, including Afton. 
The restriction at Idaho Falls does not 
require that the traffic originate or 
terminate at Wyoming points. The re- 
spondent could interchange traffic des- 
tined to Idaho Falls with another car- 
rier at Afton, and its two authorities 
at Afton may be used to provide an un- 
restricted through service between Salt 
Lake City and Idaho Falls, with inter- 
changes at both points. 

“Upon reconsideration, we find that 
the proposed schedules are lawful. The 
prior finding is reversed. An order will 
be entered discontinuing the proceed- 
ing.” 





Commission Reports 





PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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PETROLEUM PRODUCTS — I. and S. 
M-14708, Petroleum Products—Glendive, 
Mont., to Ray and Tioga, N.D. By divi- 
sion 2. Modified procedure followed and 
service of a recommended report omitted. 
Schedules ordered canceled on or before 
October 12, on not less than one day’s 
notice, on finding not shown just and 
reasonable reduced commodity rates on 
various refined petroleum products, in 
tank trucks, from Glendive, Mont., to 
Ray and Tioga, N.D. The rates were filed 
by Houck Transfer Co. to become effec- 
tive June 14, but on protest of rail car- 
riers of the Montana Lines Committee 
operation of the schedules was suspended 
to and including January 13. The division 
said the respondent’s present rates were 
22 and 24 cents per 100 pounds, mini- 
mum 4,500 gallons, to Ray and Tioga, 
respectively, and that the respective pro- 
posed rates were 21 and 23 cents. The 
division said that the only evidence sub- 
mitted by the respondent was a two-page 
list of other rates published by it on the 
same commodities from Glendive to 140 
other North Dakota destinations. How- 
ever, it said, no mention was made of 
the distances for which they applied and 
no attempt was made to show that the 
transportation conditions attaching to 
the compared rates were comparable to 
those under which the proposed rates 
would apply. 


RATE GROUPS — I. and S. M-14522, 
Huntingdon Valley, Pa. — Rate Group 
Amendment. By division 2. Modified pro- 
cedure followed and service of a recom- 
mended report omitted. Schedules 
ordered canceled on or before October 12, 
on not less than one day’s notice, on 
finding not shown just and reasonable 
schedules proposing to change Hunting- 
don Valley, Pa., from the Trenton, NJ., 
to the Philadelphia, Pa., motor carrier 
rate group. The schedules were filed by 
Eastern Central Motor Carriers Associa- 
tion, Inc., to become effective April 28, 
on behalf of Helm’s Express, Inc., and 
Zeno Freightways, Inc., the division said. 
On protest of the association, it said, op- 
eration of the schedules was suspended 
to and including November 27. The divi- 
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sion said that reductions ranging from 
two to eight cents per 100 pounds would 
result, in less-truckload and volume rates 
of various classes, under the proposed 
change from representative origins of 
Chicago, Ill., and Cleveland, O., among 
others. From certain other origins, such 
as Indianapolis, Ind., it said, the pro- 
posed schedules would not cause any 
change in rates. The division said that 
the evidence adduced by the respondents 
was inadequate to support a finding 
that the change would be just and rea- 
sonable. Rate groupings should not be 
changed to correct minor inequities 
without giving full consideration to the 
over-all effect such a change might have 
on all carriers and shippers concerned, it 
said. 


PETROLEUM, PRODUCTS—I. and S. 
M-14526, Petroleum or Petroleum Prod- 
ucts—Tulsa, Okla. to Louisville, Ky. By 
division 2. Modified procedure followed 
and service of a recommended report 
omitted. Schedules ordered canceled on 
or before October 11, on not less than 
one day’s notice, on finding not shown 
just and reasonable reduced truckload 
commodity rates on petroleum and pe- 
troleum products from Tulsa, Okla., to 
Louisville, Ky. The division said that 
the rates were filed to become effective 
April 29 by the Middlewest Motor Freight 
Bureau on behalf of the Viking Freight 
Co. and Killion Motor Express, Inc., but 
that on protest of the southwestern rail 
carriers operation of the schedules was 
suspended to and including November 
28. The present Tulsa-Louisville rate of 
the respondents was a commodity rate of 
88 cents a 100 pounds, minimum 26,000 
pounds, the division said, adding that in 
lieu thereof they proposed rates of 76 
cents and 71 cents, minimum 30,000 and 
36,000 pounds, respectively. The division 
said that the evidence indicated that 
neither of the proposed rates would yield 
out-of-pocket costs of the service. 


CLAY—I. and S. M-13933, Clay—Grey- 
bull, Wyo., to Points in the Middlewest. 
By division 2. Service of a recommended 
report omitted. Schedules ordered can- 
celed on or before November 13, on not 
less than one day’s notice, and proceed- 
ing discontinued on finding not shown 
just and reasonable initial rates, mini- 
mum 40,000 pounds, on clay, in bags, and 
in bulk, from Greybull, Wyo., and points 
within 10 miles thereof, to points in Tlli- 
nois, Indiana, Michigan, Iowa, Minne- 
sota, North Dakota, Ohio and Wisconsin, 
restricted to apply when shipments are 
loaded by shipper and unloaded by con- 
signee. The rates were published to be- 
come effective October 8, 1960, but on 
protest of Western Trunk Line Territory 
railroads, operation of the schedules, 
insofar as they applied for distances of 
more than 800 miles, was suspended to 
and including May 7, and the effective 
date was postponed to and including 
November 3. The division said the pro- 
posed rates ranged from 90 to 146 cents 
per 100 pounds, for distances of 801 to 
1,700 miles. The division said the out-of- 
pocket costs exceeded the proposed rates 
for distances of 810 to 1,696 miles by 2 
to 40 cents per 100 pounds, and by from 
2 to 28 per cent. 


ROASTED COFFEE—I. and S. No. 7534, 
Roasted Coffee and Coffee Extract, 
Texas Gulf Ports to Texas. By division 
2. Modified procedure followed and serv- 
ice of a recommended report omitted. 
Proceeding discontinued on finding just 
and reasonable proposed reduced com- 
modity import and coastwise rates on 


roasted coffee and coffee extract, from 
Texas Gulf ports to Dallas, Fort Worth, 
Garland and Irving, Tex. The division 
said the rates were published to become 
effective February 11 by certain rail car- 
riers but on protest of the Southwestern 
Motor Freight Bureau, the New Orleans 
Traffic and Transportation Bureau, the 
Oklahoma City Chamber of Commerce, 
and Cain’s Coffee Co., operation of the 
schedules was suspended to and includ- 
ing September 10 and subsequently post- 
poned to and including October 10. The 
division said the respondents proposed to 
establish rates from the grouped ports of 
Houston, Galveston, and Texas City, 
Tex., to the aforementioned destinations, 
and rates made in relation thereto from 
Beaumont and Corpus Christi, Tex., to 
the same destinations and also similar 
reduced rates on coffee extract from 
Houston to the same destinations. As an 
example of the rates involved, the divi- 
sion said that from Houston to Dallas, 
the carriers proposed rates of 48 cents 
per 100 pounds, minimum 30,000 pounds; 
44 cents, minimum 40,000 pounds, and 
40 cents, minimum 60,000 pounds. It said 
the present rates were 64.5 cents, mini- 
mum 20,000 pounds, and 56.5 cents, mini- 
mum 30,000 pounds. The division said 
the evidence established that the pro- 
posed rates were compensatory. As to 
a contention that the rates would disrupt 
the relationship as between roasted and 
green coffee, the division said no direct 
evidence in opposition was introduced 
by roasters at the interior points and 
that it did not appear, even if lower 
rates were available, that any green 
coffee would move by rail. 


PAPER ARTICLES—I. and S. M-14443, 
Paper Articles—Atlanta, Ga., to Cincin- 
nati, O. By division 2. Modified pro- 
cedure followed and service of a rec- 
ommended report omitted. Schedules 
ordered canceled on or before November 
16, on not less than one day’s notice, 
and proceeding discontinued, on finding 
not shown to be just and reasonable a 
reduced commodity rate of 505 cents 
per 100 pounds, minimum 70,000 pounds, 
on paper articles, among others, from 
Atlanta, Ga., to Cincinnati, O. The rate 
was filed to become effective April 3 
by Newman and Pemberton Corp., but 
on protest of the Southern Freight Asso- 
ciation operation of the schedules was 
suspended to and including November 2. 
The division said the respondent’s pres- 
ent rates were 60, 70 and 87 cents, 
minima 36,000, 30,000 and 22,000 pounds 
respectively. The proposed rate was sub- 
ject to the conditions that the consignor 
would load and the consignee would 
unload and that the shipment must be 
loaded on two vehicles with not less 
than 35,00 pounds on each. However, the 
division said the cost data submitted 
provided no basis for an affirmative 
conclusion that the proposed rate was 
compensatory. 


MAPLE SYRUP—I. and S. M-14476, 
Maple Syrup and Syrup Flavoring—New 
York, N.Y., to Durham, N.C. By division 
2. Modified procedure followed and 
service of a recommended report omit- 
ted. Schedules ordered canceled on or 
before November 12, on not less than one 
day’s notice and pr discontin- 
ued, on finding not shown to be just 
and reasonable a reduced commodity 
rate of 55.5 cents per 100 pounds, mini- 
mum 60,000 pounds, on maple syrup, 
artificial or natural, and syrup flavor- 
ing, NOI, from New York City to Dur- 
ham, N.C. The rate was filed to become 
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effective April 14 by the Motor Carriers 
Traffic Association, Inc., but on pro- 
test of the rail carrier members of the 
Southern Freight Association, operation 
of the schedules was suspended to and 
including November 13. The division 
said the rate was published at the re- 
quest of Grubb Motor Lines, Inc. The 
present motor rates were 84 cents and 
65 cents, minima 20,000 and 30,000 
pounds, respectively, it said, and the 
present rail rates were 63.5 and 55.5 
cents minima 36,000 and 60,000 pounds. 
On the limited record before it, the 
division said, there was no showing 
that the proposed rate would be com- 
pensatory. 


WATER-COOLING TOWERS—No. 335- 
29, Carrier Corp. vs. Abilene & Southern 
Railway Co. et al. By division 2. Modi- 
fied procedure followed. Complaint dis- 
missed on determining that the Class 60 
rates and not the Class 45 rates were 
applicable on certain carload shipments 
of air-conditioning equipment, shipped 
on and after July 23, 1956, from Syra- 
cuse, N.Y., to Dunkirk, N.Y., for storage 
in transit. The division said the defend- 
ants at first rated the articles Class 
45 but subsequently submitted balance- 
due bills based on the Class 60 rating. 
The division concluded that the towers 
were set up as required by the Class 60 
rating on such articles. 


CEREAL, COFFEE, ETC.—I. and 8S. No. 
7536, Cereal, Coffee, Tea, Drugs, Related 
Articles—N.J., and Pa., to Tex. By di- 
vision 2. Modified procedure followed 
and service of a recommended report 
omitted. Schedules ordered canceled on 
or before November 14, on not less than 
one day’s notice, and proceeding dis- 
continued, on finding not shown to be 
just and reasonable reduced trailer-on- 
flat car rates on specified commodities 
from eastern origins to Texas desti- 
nations. The rates were filed to become 
effective February 15 by certain rail- 
roads but on protest of Sea-Land Service, 
Inc., and Seatrain Lines, Inc., operation 
of the schedules was suspended to and 
including September 14 and postponed to 
and including November 14. The re- 
spondents proposed, on cereal from West 
Chester, Pa., to Great Southwest Tex., a 
rate of 207 cents per 100 pounds, mini- 
mum 40,000 pounds (present rate 277 
cents, minimum 23,000 pounds); on coffee 
and tea extracts, from Patterson, N.J., 
to Fort Worth, a rate of 191 cents, 
minimum 30,000 pounds (present rate 290 
cents, minimum 23,000 pounds, and on 
drugs from Parsippany-Troy Hills, N.J., 
to Houston, Tex., a rate of 166 cents, 
minimum 40,000 pounds (present rate 
294 cents, minimum 23.000 pounds). The 
division said that the proposed rates 
were of the same amounts as t’g0se 
presently maintained bv Sea-Land Serv- 
ice on like traffic. It said that in Com- 
modities—Pan-Atlantic S.S. Corp., 313 
ICC 23, the Commission concluded that 
the rail TOFC rates should be main- 
tained on a level no lower than 6 ver 
cent above the coastwise rates and that 
the same conclusion was warranted 
here. 


CANDY, CONFECTIONERY—I. and §. 
M-14525, Candy and Confectionery— 
N.Y., to Pa., to Twin Cities, embracing 
No. 33742, Candy & Confectionery—New 
York & New Jersey to Minneapolis, 
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Minn. By division 2. Modified procedure 
followed and recommended report omit- 
ted. In title proceedings, schedules filed 
to become effective April 28 by Midwest 
Emery Freight System, Inc., publishing 
reduced commodity rates on candy and 
confectionery from Elizabethtown and 
Hershey, Pa., to the Twin Cities, and 
from New York City to Minneapolis, were 
suspended to November 27 on protest 
of the Traffic Executives Association— 
Eastern Railroads and the Eastern Cen- 
tral Motor Carriers Association. The 
proposed rates from the Pennsylvania 
points were canceled effective June 16, 
leaving in issue a proposed rate of 155 
cents per 100 pounds, minimum 30,000 
pounds. For failure to show that the 
proposed rate was just and reasonable 
by giving proof that it was compensa- 
tive, the division found that the respond- 
ents had not sustained the burden of 
proof. It found the rate not shown just 
and reasonable. In No. 33742 the Com- 
mission instituted an investigation on 
its own motion into the lawfulness of 
the 155-cent rate, maintained by Ells- 
worth Freight Lines, Inc. The division 
said no evidence had been presented in 
opposition to the rate and that, since 
it was in effect at the time the investi- 
gation was instituted, the burden of 
proof in showing that it was lawful 
was not on the respondent. In the 
absence of evidence by parties in inter- 
est showing that the rate was unlawful, 
the division found it not shown to be 
unjust, unreasonable, or otherwise un- 
lawful. Respondents in I. and S. M-14525 
were ordered to cancel the schedules 
on or before November 16 on one day’s 
notice. 


FROZEN FOODS—I. and S. M-14276, 
Frozen Foods—Caribou, Me., to Mid- 
western Points. By division 2 (report 
written by Commissioner Freas). Rec- 
ommended report omitted. By sched- 
ules filed to become effective February 
12, Midwest Coast Transport, Inc., pro- 
posed to establish 20 initial rates and 
28 reduced rates on frozen foods from 
Caribou to 47 points in Ohio, Indiana, 
Illinois, Kentucky, Michigan, Wiscon- 
sin, Minnesota, Iowa, Missouri, and to 
Sioux Falls, S.D. On protest of the New 
England Territory railroads, the Eastern 
Central Motor Carriers Association, Inc., 
and Refrigerated Food Express, Inc., the 
schedules were suspended until Septem- 
ber 12, when they became effective. A 
table showing representative reduced 
rates indicated that, from Caribou to 
Chicago, the respondent’s present rate 
was 231 cents and the proposed rate 
(which went into effect on September 
12) was 215 cents, minimum 27,000 
pounds. The rail rate to Chicago, in- 
cluding refrigeration, the division said, 
was 218 cents, minimum 36,000 pounds. 
In general, it said, the proposed rates 
approximated or were lower than exist- 
ing rail charges. It also said there 
were heavy movements to the points 
shown. The division said that rate com- 
parisons submitted by the respondent 
were insufficient to establish the rea- 
sonableness of the proposed reduced 
rates because, to make comparisons of 
value, transportation conditions must 
be substantially similar. The compara- 
tive rates, it said, were to points at a 
considerably longer distance from Cari- 
bou and it concluded that it was more 
probable that transportation conditions 


at those points were different “than 
it is that they are similar.” As to the 
reduced rates, it was found that they 
were not shown to be just and reason- 
able and they were ordered canceled 
by November 17, on one day’s notice. 
But as to the initial rates, the division 
said there was no burden on the re- 
spondent to prove their reasonableness 
and that there was no substantial evi- 
dence to find that they were unlawful. 
The division found the initial rates not 
shown to be unlawful. 





Railroad Abandonments 








COPPER RANGE—By an application in 
Finance No. 21780, the Copper Range 
Railroad has asked the Commission for 
authority to abandon three segments of 
its main line and also a branch line. 
It seeks authority to abandon the lines 
between Calumet Junction and Nichols, 
a distance of 4.07 miles; between Mo- 
hawk and Gay, a distance of 17.11 miles; 
between Nicholas and Gulton, a distance 
of 0.73-mile, and the branch from Atlas 
to Senter, a distance of 6.32 miles, all 
in Houghton County, Mich. The appli- 
cant said that a large-scale lumber 
operation had been discontinued and an 
explosives manufacturing plant had 
stopped operations. There was no longer 
any need for the lines, it said. 





Commission Motor Reports 





Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 





* MC-10345, Sub. 81, C. & J. Commer- 
cial Driveaway, Inc., Lansing, Mich., 
Extension—Tennessee. By Commissioner 
William H. Tucker. Certificate granted. 
Automobiles, truckaway, from Lansing, 
Mich., to points in specified areas of Ky., 
and Tenn., and to points in numerous 
specified counties of Arkansas, over ir- 
regular routes. 

* MC-117119, Sub. 2, Willis Shaw Fro- 
zen Express, Inc., Elm Springs, Ark., 
Common Carrier “Grandfather” Applica- 
tion. By Commissioner William H. 
Tucker. Certificate granted. (2) Frozen 
fruit, frozen berries and frozen vege- 
tables, from and between numerous 
points in Calif., Ore., Wash., Ark., Kan., 
Mo., Okla., Ia., Neb., Tex.,, Ill., Mich., Fla., 
Del., and Minn., and (2) frozen fish, 
when moving in same vehicle at same 
time with those in (1), (a) from Seattle, 
Wash., and Astoria, Ore., to points in 
Ark., Kan., Mo., and Okla., and (b) from 
San Francisco, Monterey, San Jose and 
Los Angeles, Calif., to points in Ark., 
Kan., Mo., Okla., Ia., Neb., and Tex., all 
over irregular routes. Commissioner 
Charles A. Webb, dissented in part. 


MC-89778, Sub. 72, Baggett Trans- 
portation Co., Birmingham, Ala., Exten- 
sion — Redstone Arsenal, embracing 
MC-19227, Sub. 69, Leonard Bros. Trans- 
fer & Storage Co., Inc., Miami, Fia., 
Extension — Same; MC-C-2654, Baggett 
Transportation Co. yv. Leonard Bros. 
Transfer & Storage Co., Inc., and MC-C- 
2655, Baggett Transportation Co. v. 
US.A.C. Transport, Inc. By Commis- 
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sioner Laurence K. Walrath. In the two 
application proceedings, certificates 
granted. In the two complaint cases, 
defendants found not shown to be com- 
mon carriers of Classes A and B 
explosives between points in various 
states in violation of the interstate com- 
merce act; complaints dismissed. In the 
two application proceedings, jet thrust 
units and accessories used in their in- 
Stallation, from Redstone Arsenal, near 
Huntsville, Ala., to the Thiokol Chemical 
Corp. plant near Brigham City, Utah, 
and to Larson Air Force Base, near 
Moses Lake, Wash., over irregular routes, 
limited to a period expiring five years 
from effective date of certificates. 

MC-123416, Orville R. Cooper and 
Rodger Cooper, Urbana, Ill, Contract 
Carrier Application. Permit granted by 
“short-form” decision and order adopt- 
ing, with modifications, findings of an 
examiner. Beer and advertising matter 
used in connection therewith, (a) be- 
tween Milwaukee, Wis., and Danville, II1., 
and (b) between Minneapolis and St. 
Paul, Minn., and Danville, Ill., over de- 
scribed routes, and return, serving the 
intermediate point of Urbana, Ill., under 
continuing contracts with Louis Reif- 
steck, Rear Distributing Co. and Ham- 
burg Distributing Co. 


* MC-2567, Belbey Transfer Co., Har- 
rison N.J.—Petition for Modification of 
Certificate. By Commissioner Charles A. 
Webb. Amended certificate granted to 
clarify and modify commodity descrip- 
tions in certificate heretofore issued. In 
“grandfather” certificate in MC-2567, 
dated February 26, 1954, commodity de- 
scriptions for “heavy machinery, new,” 
and “used heavy machinery” amended 
to read as follows: (1) Commodities, new, 
the transportation of which because of 
size or weight requires the use of special 
equipment, and related machinery parts 
and related contractors’ materials and 
supplies when their transportation is 
incidental to the transportation 
by applicant of commodities which by 
reason of size or weight require special 
equipment, and (2) commodities, used, 
the transportation of which because of 
size or weight requires the use of special 
equipment, and related machinery parts 
and related contractors’ materials and 
supplies when their transportation is 
incidental to the transportation by ap- 
plicant of commodities which by reason 
of size or weight require special equip- 
ment, over irregular routes, between 
points and places in three New Jersey 
counties, on the one hand, and, on the 
other, Fall River, New Bedford, and 
Taunton, Mass., points and places in 
Conn. and R.I., that part of New York 
on and east of New York Highway 14, 
and those in that part of Pennsylvania 
east of the Susquehanna River. 


*MC-114614, Sub. 10, T. T. Brooks 
Trucking Co., Inc., Fort Payne, Ala., 
Extension—B. F. Goodrich Plant Site, 
embracing MC-119632, Sub. 4, Reed Lines, 
Inc., Defiance, O. By Commissioner 
Charles A. Webb. Issuance of certificate 
approved in MC-119632, Sub. 4, and 
withheld in title proceeding pending 
issuance of a certificate to applicant in 
MC-114614, Sub. Nos. 5 and 8. Rubber 
products, from the plant of B. F. Good- 
rich Co., about 13 miles east of Fort 
Wayne, Ind., (1) in title proceeding, to 
points in Ala., Ga., and Tenn., and Co- 
lumbus, Jackson, Laurel, and Meridian, 
Miss., and equipment, materials, and sup- 
plies, on return, except chemicals, in bulk, 
in tank vehicles and commodities which 
by reason of size or weight require the 
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use of special equipment, and (2) in 
embraced case, to points in the U.S. on 
and east of the Mississippi River, (includ- 
ing points on the west bank thereof) 
except Columbus, Jackson, Laurel and 
Meridian, Miss., points in Ala., Ga., N.C., 
O., S.C., and Tenn., and equipment, 
materials and supplies, on return, with 
same exceptions as in title case. In MC- 
114614, Sub. Nos. 5 and 8, Brooks’ oper- 
ations were determined to be those of 
a common carrier instead of a contract 
carrier, but certificates have not yet been 
issued. 


MC-114533, Sub. 24, Bankers Dispatch 
Corp., Chicago, Ill, Extension—Kansas 
City, Mo. Certificate granted by “short- 
form” decision and order adopting find- 
ing of an examiner. Papers used in the 
processing of data by computing ma- 
chines, punch cards, magnetic encoded 
documents, magnetic tape, punch paper 
tape, printed reports and documents and 
office records, over irregular routes (1) 
between Chicago, Ill., on the one hand, 
and, on the other, described points in 
Ind., and in Wis., and Mich.; (2) between 
Detroit, Mich., and Indianapolis, Ind.; 
(3) between Toledo, O., and Alma, Mich., 
and (4) between Kansas City, Mo., on 
the one hand, and, on the other, cer- 
tain points in Kansas to the Kansas- 
Nebraska state line, and points in Ne- 
braska, subject to restrictions in each 
instance that service be limited to trans- 
port of packages each weighing 25 pounds 
or less, and that applicant shall not 
transport more than one package from 
one consignor at one location to one 
consignee at one location on any one day. 


MC-113855, Sub. 47, International 
Transport, Inc., Rochester, Minn., Ex- 
tension—Rochester. Certificate granted 
by “short-order” decision and order 
adopting finding of an examiner. (1) (a) 
Hydraulic excavators, except those re- 
quiring special equipment for either 
their hauling or transportation, and (b) 
hydraulic excavators which require 
special equipment for their handling or 
transportation when moving in mixed 
loads with hydraulic excavators which 
do not require such special equipment 
for either their handling or transporta- 
tion, between the plant of Warner & 
Swasey Co., at Winona, Minn., on the 
one hand, and, on the other, points in 
the U.S. (except Ia., Wis., Alaska and 
Hawaii); (2) cabs for earth moving 
machinery from the plant of Crenlo, Inc., 
at Rochester, Minn., to points in the 
US. (except Ill., Ia., Wis., Alaska and 
Hawaii); and (3) pallets from Water- 
ville, Minn., to points in N.D., S.D., Neb., 
Ta., Ill., Wis., Mont., Wyo., Mo., Colo., 
Kan., Ind., O., Mich., and Ida., subject 
to restriction against tacking or joining 
with other authority. 


MC-107583 Sub. 13, Salem Transporta- 
tion Co., Inc., New York, N.Y., Extension 
—Eight Passengers. Certificate granted 
by “short-form” decision and order 
adopting, with modifications, findings of 
an examiner. Passengers and their bag- 
gage, in the same vehicle with passen- 
gers, in special operations, in non- 
scheduled door-to-door service, limited 
to the transport of not more than ‘eight 
passengers in any one vehicle, not in- 
cluding the driver thereof, and not in- 
cluding children under 10 years of age 
who do not occupy a seat or seats, (1) 
between New York, N.Y., and Philadel- 
phia, Pa., on the one hand, and, on the 
other, Atlantic City, N.J., (2) between 
Atlantic City, N.J., on the one hand, 
and, on the other, Wilmington, Del., 


Baltimore, Md., and Washington, D.C.; 
and (3) between Ft. Dix, McGuire Air 
Force Base, Wrightstown, N.J., and cer- 
tain counties in New Jersey, on the one 
hand, and, on the other, Philadelphia 
International Airport, Philadelphia, Pa., 
and La Guardia Airport, Idlewild Inter- 
national Airport,. Fort Hamilton and 
Manhattan Beach Air Force Base, New 
York, N.J., over irregular routes. 


* MC-117823, Sub. 2, Ralph F. Dunkley, 
Salt Lake City, Utah, Extension—Frozen 
Foods Certificate denied Frozen foods, 
(1) between points in Calif, Ida, and 
Utah, (2) from points in Calif, to points 
in Nev, and Wyo, and (3) from points 
in Utah to points in Nev, and Wyo., 
over irregular routes. 

* MC-123354, Marc Trans., Inc., Ro- 
chester, N.Y., Contract Carrier Applica- 
tion. Permit Granted. (1) Zinc., zine 
slabs, zinc anodes, and zinc granules, 
from Josephtown, near Monaca, Pa., to 
Chicago, Ill., Ashland, Ky., Benton Har- 
bor, Mich., Ashland, Canton, Cleveland, 
Dover, Lorain, Mansfield, Niles, Warren 
and Youngstown, O., and Moundsville, 
Weirton and Wheeling, W.Va., and (2) 
zinc dross, zinc scrap and zinc residues, 
from the destination points in (1), 
except Chicago, to Josephtown, Pa., 
under a continuing contract or contracts 
with the St. Joseph Lead Co., of Joseph- 
town, over irregular routes. 


* MC-113083, Sub. 1, John F. Mahr, 
Rockville, Conn., Extension—Expanded 
Polystyrene. Permit granted corrected by 
“short form” decision and order. Expand- 
ed polystyrene, from the plant site of 
the Dow Chemical Co., at Ledyard, 
Conn., to points in Me., N.H., N.J., N.Y., 
Pa., R.I., and Vt., restricted against bulk 
transportation under a continuing con- 
tract with Dow Chemical Co., over ir- 
regular routes. 


* MC-107403, Sub. 328, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension— 
Spring City, Pa. Certificate granted by 
“short-form” decision and order adopt- 
ing recommendation of examiner. (1) 
Sand, clay, gravel, powdered or granular 
carbonaceous materials, binders, and 
foundry and refractory compounds, with 
exceptions, dry, in bulk, in tank or hop- 
per vehicles, from Spring City, Pa., to 
points in the District of Columbia, and 
in 12 states and in Ohio, with exceptions; 
(2) sand and gravel, in bulk, in tank 
or hopper-type vehicles, (a) from Honey 
Brook, Pa., to points in D.C., 12 states 
and in Ohio, with exceptions, and (b) 
from Manumuskin, N.J., and points in 
Winslow Township, N.J., to points in 
D.C., and in 13 states, and (3) sand, in 
bulk, in tank or hopper-type vehicles, 
from McConnelsville, N.Y., to points in 
D.C., and in 13 states, restricted against 
the delivery of shipments to persons 
parties to contracts with applicants. 

* MC-114493, Sub. 2, New Hope Motor 
Service, Inc., New Hope, Pa., Extension— 
Lakehurst, N.J. Certificate granted by 
order. Sand gravel, and stone, from the 
site of the quarry of the New Hope 
Crushed Stone and Lime Co., at New 
Hope, Pa., to Lakehurst, N.J., over ir- 
regular routes. 


MC-1501, Sub. 200, Greyhound Corp., 
Chicago, Ill., Extension—Asheboro, and 
Charlotte, N.C., embracing MC-13300, 
Sub. 69, Carolina Coach Co., Raleigh, 
N.C., Extension—Apex and Charlotte, 
N.C. Certificates denied. Passengers and 
their baggage and express and news- 
papers, in the title proceeding, between 
Asheboro and junction of U.S. Highway 
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29 and North Carolina highway 49, over 
a regular route, and in the embraced 
proceeding, between specified intersec- 
tions near Apex and Charlotte, N.C., over 
a regular route. Commissioner William 
H. Tucker did not participate. 


* MC-107107, Alterman Transport 
Lines, Inc., Miami, Fla., Extension— Co- 
lumbus, Ga. Certificate granted. Frozen 
foods, from Columbus, Ga., to points in 
Del., Md., N.J., N.Y., Pa., Va. and W. 
Va., over irregular routes. 


* MC-108453, Sub. 22, G & A Truck 
Line, Inc., White Pigeon, Mich., Exten- 
sion—Middlebury, Ind. Permit granted. 
Paper products and supplies and waste 
or scrap paper and such commodities as 
are used or are useful in the production 
of paper and paper products, between 
Middlebury, Ind., and points within one 
mile thereof, on the one hand, and, on 
the other, points in Ill., Wis., the lower 
peninsula of Mich., and those in a de- 
scribed part of O., and to Louisville, Ky., 
Rochester and Buffalo, N.Y., and St. 
Louis, Mo., under a continuing contract 
or contracts with the Weyerhaeuser Co., 
over irregular routes. 


* MC-119346, Red Crest Express, Inc., 
Oklahoma City, Okla., Contract Carrier 
Application. On reconsideration, find- 
ings in prior report, decided February 
28, 1961, reversed and permit granted. 
Malt beverages, in containers, and re- 
lated advertising and promotional ma- 
terials, from Oklahoma City to Muen- 
ster, Wichita Falls, Borger and 
Amarillo, Tex., and Roswell, Hobbs, 
Fort Sumner, Las Cruces, and Albuquer- 
que, N.M., over irregular routes, under 
contract with the Lone Star Brewing 
Co. 


* MC-119229, Charles Orlando, Ozone 
Park, N.Y., Contract Carrier Applica- 
tion. Permit granted. (1) Upholstered 
furniture and studio couches from Le- 
banon, NJ., to points in N.Y., Conn., 
Mass., R.I., Pa., Del., Md., Va., and D.C.; 
(2) mattresses and box springs, un- 
wrapped, from New York City to Leba- 
non, and (3) returned or damaged 
shipments from points in above-named 
destination states to Lebanon, over 
irregular routes, under contract with 
Eclipse Sleep Products, Inc. 


* MC-118831, Sub. 15, Central Trans- 
port, Inc., High Point, N.C., Extension— 
Felspar and Silica, embracing MC-123- 
067, Sub. 4, M & M Tank Lines, Inc., 
Extension—Felspar and Silica. Certifi- 
cates denied. Ground felspar and ground 
silica, in bulk, from Spruce Pine and 
Kona, N.C., to Anderson, Aiken, Laurens, 
and Spartanburg, S.C., and points within 
five miles of each, over irregular routes. 
Dissenting in part, Commissioner 
Charles A. Webb said he would grant 
the application in the title proceeding 
as recommended by a joint board. He 
said that denial of both applications 
seemed to him to be contrary to the 
rule established by the Supreme Court 
of the United States in Schaffer Trans- 
portation Co. v. United States, 355 U.S. 
83. 


* MC-33641, Sub. 46, Interstate Motor 
Lines, Inc., Salt Lake City, Utah, Ex- 
tension—Salina, Utah, and Empire, Colo. 
Certificate granted. General Commodi- 
ties, with exceptions, (1) between Sa- 
lina, Utah, and junction of U.S. High- 
ways 6 and 40 at or near Empire, Colo., 
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over a described route alternate to regu- 
lar-route operations, serving Price, 
Utah, for joinder purposes only, and 
restricted to shipments moving between 
Los Angeles, on the one hand, and Den- 
ver and points east thereof, on the 
other, and (2) between Thistle, Utah, 
and Price, Utah, over a described route 
alternate to regular-route operations, 
serving no intermediate points. 


* MC-108446, Sub. 20, Fischbach Truck- 
ing Co., Akron, O., Extension—Chicago 
Heights, Ill. Certificate granted by 
“short-form” decision and order adopt- 
ing recommendation of an examiner. 
Aluminum sidings and parts, accessories 
and materials used in the installation 
thereof, in mixed loads, from Chicago 
Heights, Ill., to points in Ohio, over 
irregular routes. 


* MC-119641, Sub. 23, Ringle Express, 
Inc., Fowler, Ind., Extension—Folding 
Bleacher-Type Seats to Points in Mich- 
igan. Certificate denied by “short-form” 
decision and order adopting recommen- 
dation of an examiner. Folding bleacher- 
type seats, (1) from Rochester, Ind., to 
points in the lower peninsula of Mich- 
igan. and (2) from Milwaukee, Wis., to 
points in the United States, except those 
in Wis., Ala., and Hawaii, over irregular 
routes. 


* MC-112020, Sub. 121, Commercial Oil 
Transport, Inc., Fort Worth, Tex., Ex- 
tension—Florida. Certificate granted by 
order. Wax, in bulk, in tank vehicles, 
from Tulsa, Okla., to points in Fla., Ga., 
S.C., N.C., Va., Ind., O., and Mich., over 
irregular routes. 


* MC-107002, Sub. 165, W. M. Chambers 
Truck Lines, Inc., Kenner, La., Exten- 
sion — Alabama. Certificate granted by 
order. Benzene, toluene, xylene and 
naphtha, in bulk, in tank vehicles, from 
Chalmette, La., to points in Ala. (with 
exceptions), Ark., Fla., Ga. Ky., La., 
Miss. (with exceptions), N.C., S.C. and 
Tenn. (with exceptions), over irregular 
routes. 


* MC-107515, Sub. 301, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Com- 
mon Carrier “Grandfather” Application. 
Certificate granted and dual operations 
approved. (1) Bananas, (a) from Mobile, 
Ala., and New Orleans, La., to Kansas 
City, Mo., and Atlanta, Ga., and points 
within 15 miles of Atlanta, and (b) from 
New Orleans, to Chattanooga, Tenn.; 
(2) frozen vegetables, (a) from points in 
Arkansas to points in Fla., S.C., Ala., 
N.C., Ind., and O., (b) from Montezuma, 
Ga., to Kansas City, Mo., (c) from 
points in Minnesota to points in Fila., 
Tenn., anc La., (d) from points in 
Tennessee to points in N.C., Ill, Fila., 
S.C., Tex., Ala., O., and Kansas City, 
Mo., and Detroit, Mich., (e) from Little 
Rock, Ark., to Atlanta, Ga., and Nash- 
ville, Tenn., (f) from Searcy, Ark., to 
Louisville, Ky., and (g) from Waseca, 
Minn., to Camp Croft, S.C.; (3) frozen 
fruits, (a) from points in Michigan to 
New Orleans and Atlanta, (b) from 
Lexington, N.C., to points in O., Ill., and 
to Kansas City, and (c) from Birming- 
ham, Ala., to points in Texas, and (4) 
frozen berries, (a) from points in Ten- 
nessee to points in Mich., Ill., N.C., Fla., 
Ala., and to St. Louis, Mo., and Atlanta, 
(b) from Bolivar, Tenn., to Canton, O., 
and (c) from Dayton, Tenn., to Cleve- 
land, O., over irregular routes. 





Uncontested Finance Cases 








Order approved by Finance Board No. 2 
in Finance No. 21727, Spector Freight Sys- 
tem, Inc., Securities, granting authority to 
Spector Freight System, Inc., to issue and 
sell not exceeding $1,000,000 of 10-year em- 
Ployes’ 642 per cent savings sinking fund 
subordinated debentures and 50,000 shares 
of class A common stock, par value $1 each, 
to be sold for not less than $8 a share. 


Motor Finance Cases 





MC-F-7953, Pittsburgh & New England 
Trucking Co.—Control — Jacob Eisenberger, 
Inc. Application of Pittsburgh & New Eng- 
land Trucking Co., of Dravosburg, Pa., for 
temporary control of Jacob Eisenberger, Inc., 
and Ejisenberger Rigging Corp., both of Nor- 
ristown, Pa., through management, granted 
with conditions. 
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ORDERS 


Southern Truck Lines Lose 
Plea to Combine TOFC Cases 


The Commission has denied a petition 
of the Central and Southern Motor 
Freight Tariff Association, Inc., and the 
Southern Motor Carriers Rate Confer- 
ence, Inc., for consolidation of 10 
proceedings involving various rail 
all-freight plan III trailer-on-flat-car 
rates insofar as Southern Territory is 
concerned. 

The petitioners sought consolidation 
of the 10 proceedings, cancellation of 
hearing or assignments of modified 
procedure, and the withholding of hear- 
ing in all of the proceedings, pending 
final determination by the courts of the 
Commission’s decision in No. 32533, 
Eastern Central Motor Carriers Associa- 
tion, Inc. v. Baltimore & Ohio Railroad 
Co. et al. (T.W., Sept 9, p. 194). 

The 10 cases sought to be consolidated 
are as follows: 

No. 33133, All Freight in Trailers on 
Flat Car—Between the East and Chicago 
and East St. Louis; No. 33411, Freight, 
All Kinds—St. Louis and East St. Louis 
to Okla., and Tex.; No. 33446, Freight 
All Kinds—Between East St. Louis, IIl., 
and Mobile, Ala.; No. 33773, TOFC— 
Plan III, All Freight, Between St. Louis 
and the South; No. 33797, Freight, All 
Kinds, TOFC—Between Chicago, IIl., and 
the South; No. 33783, Freight, All Kinds, 
TOFC—Between Eastern and Southern 
Points; No. 33801, TOFC, All Freight, 
Between East St. Louis or Louisville 
and the South; No. 33803, TOFC—Plan 
IlI—Within and Between Official and 
Southern Territories, and No. 33806, 
TOFC, All Freight, Between Detroit, 
Mich., and Savannah, Ga. 

By an order in the proceeding, the 
Commission, division 2, acting as an 
appellate division, said insufficient 
grounds had been presented to warrant 
granting the relief sought. 

In a separate order in Nos. 33133, 33773, 
33779,.33797 and 33801, the division over- 
ruled a motion of the railroad respond- 
ents to vacate the orders of investigation 
in Nos. 33773, 33797 and 33801 or for 
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consolidation of the proceedings with 
related TOFC proceedings. The division 
granted alternative requests for con- 
solidation of Nos. 33779 and 33446 for 
oral hearing and also granted a request 
of the respondents for oral hearing in 
No. 33133. 


Minnesota Agency’s Second 
Plea in GN-NP-’Q’ Merger 
Case Is Denied by ICC 


Assignment of the Great North- 
ern-Northern Pacific - Burlington 
merger hearing before a joint or 
cooperative board made up of rep- 
resentatives of the Commission and 
of the state commissions in the in- 
volved territory did not appear de- 
sirable or in the interest of orderly 
and expeditious procedure, the Com- 
mission, division 3, said in an order 
issued October 5 denying a petition 
filed in the proceeding. 


Acting as an appellate division, divi- 
sion 3 denied a petition of the Minnesota 
Railroad and Warehouse Commission 
for reconsideration of an order dated 
September 8 which denied an earlier 
request of the Minnesota agency for 
dismissal of the merger application, or 
delay of hearings until after May 1, 
1962, and for the formation of a joint 
board to hear the case (T.W., Sept. 30, 
p. 15 and Sept. 16, p. 93). 

On consideration of the state agency’s 
initial petition, division 3, by its order 
of September 8, postponed the hearing 
from September 19 to October 10 in 
Finance No. 21478, Great Northern 
Pacific & Burlington Lines, Inc.,—Mer- 
ger, Etc—Great Northern Railway Co. 
et al., Finance No. 21479, Chicago, Bur- 
ington & Quincy Railroad Co. et al— 
Stock Issuance, Etc., and Finance No. 
21480, Great Northern Pacific & Burl- 
ington Lines, Inc., et al——Construction 
and Abandonment. 

The proceeding is concerned with an 
application of Great Northern Railway, 
Northern Pacific Railroad, the Chicago, 
Burlington & Quincy Railroad and other 
roads for authority to merge into the 
Great Northern Pacific & Burlington 
Lines, Inc., a new company formed for 
such a purpose and other related mat- 
ters. 

In asking for reconsideration of the 
initial action, the Minnesota commission 
said the postponement was a “token” 
postponement and that the order did 
not take into account all of the allega- 
tions made in its earlier petition. 

In a second order, the division took 
note of its order disposing of the 
Minnesota commission petition and 
denied a petition of the Railway Labor 
Executives’ Association for dismissal of 
the applications or, in the alternative, 
postponement of the hearing. The divi- 
sion said the petition contained no 
adequate reason for granting the relief 
sought. 


Changes Proposed in Rules 


For Naming Process Agents 


| The Commission’s regulations govern- 
ing the designation of process agents 
by motor carriers and brokers would be 
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amended with respect to the provisions 
governing the cancellations or changing 
of such designations if the Commission 
adopts a proposal of its Motor Carrier 
Board No. 1. 


In a notice of proposed rule-making 
in Ex Parte MC-58, Regulations Govern- 
ing Designation of Process Agents by 
Motor Carriers and Brokers, the board 
said it proposed to revised section 174a.6 
of the regulations to read as follows: 


“Designations may be canceled or 
changed only by a new designation filed 
in accordance with this part by the 
motor carrier or broker which made the 
designation being canceled or changed, 
except that where a motor carrier or 
broker ceases to be subject to section 
174a.4 of this part 174a in whole or in 
part for a period of one year, such motor 
carrier or broker thereafter may cancel, 
without making other designations, such 
designations as are no longer required 
by section 174a.4.” 


The board said the purpose of the 
revision was to make it possible under 
certain circumstances to cancel designa- 
tions of agents which had been re- 
quired. 


The board said no oral hearing was 
proposed but that interested parties 
might file with the Commission written 
statements of facts, opinions or argu- 
ments concerning the proposed revised 
revision within 30 days from the date 
of the publication of the notice in the 
Federal Register. 


Settlement Offer Accepted 


In Truck ‘Violations’ Case 


By an order in MC-C-3143, Gilbert 
Carrier Corp. — Investigation and Rev- 
ocation of Certificates, the Commission, 
division 1, has accepted an offer of set- 
tlement made by the Gilbert Carrier 
Corp., respondent in a case in which the 
corportation is accused of violations of 
the interstate commerce act, and has 
issued an order requiring the respond- 
ent to “cease and desist” from the vio- 
lations within 30 days from the date 
of the order, September 20, and to in- 
form the Commission within 10 days 
thereafter of its compliance. 

The division said the violations ad- 
mitted by the respondent in its offer of 
settlement consisted “(1) of transporta- 
tion of property, for hire, in interstate 
or foreign commerce (a) from points in 
California to New York, N.Y., (b) from 
Los Angeles, Calif., to Texas and Geor- 
gia, and (c) from Detroit and Yale, 
Mich., to New York, N.Y., without ap- 
propriate authority in violation of sec- 
tion 206 (a) of the interstate commerce 
act, (2) of making and keeping in its 
files fictitious accounts, records, and 
memoranda with respect to the above- 
described transportation in violation of 
section 222(g) of the said act, and (3) 
of keeping on file drivers’ logs showing 
such drivers to be off duty when they 
were on duty or driving, in violation of 
49 CFR 195.8 and section 222(g) of 
said act.” 
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Suspended Tariffs 





> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the C issi Suspensi 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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I. and S. No. 7699, Washing Com- 
pounds and Lye—Chicago, Ill, to Wich- 
ita, Kan., from October 10 to and in- 
cluding May 9, schedules published in 
supplement 53 to tariff ICC A-4280 of 
Western Trunk Line Committee, agent, 
Chicago, proposing new and reduced 
commodity rates on compounds, clean- 
ing, scouring or washing, NOIBN, and 
on lye, concentrated, NOIBN, minimum 
20,000 pounds, for trailer-on-flat-car 
movements from Chicago, Ill., to Wich- 
ita, Kan., and points grouped there- 
with. 


I. and S. No. 7700, Cleaning Com- 
pounds and Chemicals From Skaneateles 
Falls, N.Y.—Plan 5, from October 11, to 
and including May 10, schedules pub- 
lished in supplements 110, 111, and 113, 
to tariff ICC 1997, issued by The New 
York Central Railroad Co., New York, 
N.Y., proposing to establish new Plan 
5 trailer-on-flat-car commodity rates 
on cleaning or washing compounds, 
modified soda ash, and dry silicate soda, 
various minima, from Skaneateles Falls, 
N.Y., to points in Illinois, Indiana, 
Michigan, and Ohio. 


I. and §S. M-15180, Floor Tile and 
Cement—From Kansas City, Mo., from 
October 6 to and including May 5, 
schedules published in supplement No. 
23 to tariff MF-ICC No. 7 of Lawrence 


Traffic Bureau, Inc., agent, Kansas City, 
Mo., proposing to establish a new basis 
for motor common carrier commodity 
rates on floor tile and cement, in truck- 
loads, from Kansas City, Mo., to various 
points in Ark., Ill., Ind., Ia., Kan., Ky., 
Mich., Mo., Neb., Okla., Tenn., and Wis. 


I. and S. M-15185, Butter — Orleans, 
Neb., to Chicago, Ill, from October 7 
to and including May 6, schedules pub- 
lished in supplement 71 to tariff MF- 
ICC 344 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on but- 
ter, NOI, minima 25,000 and 30,000 
pounds, from Orleans, Neb., to Chicago. 


I. and S. M-15186, Free Helper Service 
—Truckloads—Middle Atlantic Territory, 
from October 9, and later to and includ- 
ing May 8, schedules published in supple- 
ment 24 to tariff MF-ICC A-1130 of 
Middle Atlantic Conference, agent, 
Washington, D.C., proposing to estab- 
lish new motor common carrier rules 
and regulations resulting in free helper 
service in connection with loading and 
unloading truckload shipments between 
points in Middle Atlantic Territory. 


I. and S. M-15187, Fuel Wood—St. Jo- 
seph, Mo., to Illinois, from October 9 
to and including May 8, schedules pub- 
lished in supplements 51 and 55 to tariff 
MF-ICC 351 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish a new motor 
common carrier commodity rate on fuel 
wood, minimum 30,000 pounds, from St. 
Joseph, Mo., to Chicago and Hinsdale, 
Til. 


I. and S. M-15188, Vegetable Oils— 
Between Elizabeth, N.J., and N.J. N.Y., 
from October 9 to and including May 
8, schedules published in supplement 
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No. 7 to tariff MF-ICC No. 21 of Lehigh 
Transportation Co., Inc., Newark, N.J., 
proposing to establish new motor com- 
mon carrier commodity rates on vege- 
table oils, in less-than-truckload and 
volume quantities, between Elizabeth, 
N.J. and various points in New Jersey 
and New York resulting in both increases 
and reductions in charges. 


I. and S. M-15189, Empty Crates— 
Macon and Savannah, Ga., to New York, 
from October 9 to and including May 8, 
schedules published in supplement No. 
8 to tariff MF-ICC No. 23 of Lewis G. 
Johnson, Port Gibson, N.Y., proposing 
to establish an initial motor common 
carrier commodity rate from Macon and 
Savannah, Ga., to Wayne and Monroe 
counties, N.Y., on empty wirebound 
crates, knocked down, minimum 30,000 
pounds. 


I. and S. M-15190, Petroleum or Petro- 
leum Products — Ponca City, Okla., to 
Arcadia, Mo., from October 7 to and in- 
cluding May 6, schedules published in 
supplement 104 to tariff MF-ICC 346 to 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
a reduced motor common carrier com- 
modity rate, minimum 26,000 pounds, on 
petroleum or petroleum products from 
Ponca City, Okla., to Arcadia, Mo. 


I. and S. M-15191, Plastics—Odessa, 
Tex., to Marion, Ind., from October 9 
to and including May 8, schedules pub- 
lished in supplement 124 to tariff MF- 
ICC 320 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish a new motor common 
carrier commodity rate on plastic 
materials or products, minimum 60,000 
pounds, from Odessa, Tex., to Marion, 
Ind., to alternate with present com- 
modity rate for 30,000-pound minimum. 


I. and S. M-15192, Castings or Forgings 
—Louisville, Ky., to Tecumseh, Mich., 
from October 8 to and including May 7, 
schedules published on thirteenth revised 
page 54-B to tariff MF-ICC No. 19 of 
Sims Motor Transport Lines, Inc., River- 
dale, Ill., proposing to establish a re- 
duced motor common carrier commodity 
rate on iron or steel castings or forgings, 
NOI, minimum 32,00 pounds, from 
Louisville, Ky., to Tecumseh, Mich., the 
rate to also include the free return of 
pallets or skids. 


I. and 8S. M-15193, Various Commodi- 
ties—N.J., and N.Y., to Kansas City, Mo., 
from October 7 to and including May 6, 
schedules published in supplement 36 to 
tariff MF-ICC A-192 of the Eastern Cen- 
tral Motor Carriers Association, Inc., 
agent, Akron, O., proposing to establish 
reduced motor common carrier com- 
modity rates on cleaning, scouring or 
washing compounds; shampoo; toilet 
preparations, and other articles, mini- 
mum 30,000 pounds, from Boonton, NWJ., 
and New York, N.Y., and points taking 
the same rates, to Kansas City, Mo., and 
points taking the same rates. 


I. and S. M-15194, Roofing Materials, 
Tile and Cement—Illinois Points to Iowa 
Points, from October 9 to and including 
May 8, schedules published in supple- 
ment 9 to tariff MF-ICC No. 2 of Seur- 
ing Transit, Inc., Minneapolis, Minn., 
proposing to establish new and reduced 
motor common carrier commodity rates 
on roofing materials, tile and cement, 
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minimum 30,000 pounds, from Illinois 
points to Iowa points. 


I. and S. M-15195, Plastics—Odessa, 
Tex., to Ill, Kan., Mo., and Wis., from 
October 7 to and including May 6, 
schedules published in supplement 104 to 
tariff MF-ICC 346 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish new motor com- 
mon carrier commodity rate on plastic 
materials, minimum 30,000 pounds, from 
Odessa, Tex., to points in Illinois, Kansas, 
Missouri and Wisconsin. 


I. and S. M-15196, Iron and Steel— 
Akron and Dover, O., to Twin Cities, 
Minn., from October 9 to and including 
May 8, schedules published in supple- 
ment 9 to tariff MF-ICC No. 2 of Seur- 
ing Transit, Inc., Minneapolis, Minn., 
proposing to establish new motor com- 
mon carrier alternating specific com- 
modity rates on an extensive list of iron 
or steel and other articles, minimum 
30,000 and 40,000 pounds, respectively, 
from Akron and Dover, O., to Twin Cities, 
Minn., and points grouped therewith. 


I. and S. M-15197, Household Machines 
—Louisville, Ky., to Chicago, Ill, from 
October 10 to and including May 9, 
schedules published on second revised 
page 13-C to tariff MF-ICC No. 34 of 
Sims Motor Transport Lines, Inc., River- 
dale, Ill., proposing to establish a reduced 
motor common carrier commodity rate 
on various household machinery or 
machines including air cleaners, coolers, 
dehumidifiers, heaters, washers and re- 
frigerators, minimum 13,000 pounds, from 
Louisville, Ky., to Chicago, Ill., and points 
grouped with each. 


I. and S. M-15198, Freight, All Kinds— 
Between Points in Ohio, from October 
11, to and including May 10, schedules 
published in tariff MF-ICC No. 1 of John 
J. Kealy, dba Kealy Trucking Co., Cleve- 
land, O., and in tariff MF-ICC No. 11 
of Gaffney Motor Freight, Inc., Lan- 
caster, O., proposing new motor common 
carrier volume mileage or distance com- 
modity rates on freight, all kinds, loaded 
in trailers furnished or owned by the 
shipper, between points in Ohio, on the 
one hand, and Cleveland and Columbus, 
O., on the other. 


I. and S. M-15199, Stop-Off Charge— 
Detroit, Mich., to Ohio Points, from 
October 11 to and including May 10, 
schedules published in tariff MF-ICC 
No. 26 of The Youngstown Cartage Co., 
Youngstown, O., proposing a new re- 
duced motor common carrier stop-off 
charge for stopping in transit to par- 
tially load and/or to partially unload, 
applicable only in connection with ship- 
ments of asphalt, roofing cement and 
prepared roofing materials, from De- 
troit, Mich., to points in Ohio. 


I. and S. M-15200, Lumber—Arizona 
to Illinois and Iowa, from October 11 
to and including May 10, schedules pub- 
lished on first revised page 75-C of tar- 
iff MF-ICC No. 19 of William A. Lan- 
dau, agent, Des Moines, Ia., proposing 
new motor common carrier commodity 
rates on lumber, minimum 40,000 
pounds, from all points in Arizona to 
all points in Illinois and Iowa. 


I. and S. M-15201, Cement, Paste, Ad- 
hesives—New Philadelphia, O., to Chic- 
ago, from October 12, to and including 
May 11, schedules published in supple- 
ment 8 to tariff MF-ICC 991 of Cen- 


tral States Motor Freight Bureau, Inc., 
agent, Chicago, proposing new motor 
common carrier commodity rates on ac- 
coustical pad, carpet, linoleum, tile or 
wallboard cement, paste or adhesives, 
minima less than 2,000 pounds, less than 
5,000 pounds, and on 5,000 pounds or 
more, from New Philadelphia, O., to 
Chicago, Ill. 


I. and 8S. M-15202, Dairy Products— 
Between Chicago and Rock Island, IIL, 
from October 12 to and including May 
11, schedules published in tariff MF-ICC 
No. 1 of Island Cartage Co., Inc., Chi- 
cago, Ill., proposing to establish new 
motor common carrier commodity rates 
on dairy products, including butter, 
cheese, cream, condensed and evapo- 
rated milk, and ice cream, minima 23,000 
and 28,000 pounds, between Chicago, IIl., 
on the one hand, and, on the other, Rock 
Island, Ill. 


I. and S. M-15204, Salt and Salt Prod- 
ucts—Flux, Utah, to New Mexico Points, 
from October 12 to and including May 
11, schedules published on original page 
10 to tariff MF-ICC No. 52 of Clark Tank 
Lines Co., Salt Lake City, Utah, propos- 
ing new joint-line motor common carrier 
commodity rates on salt and salt prod- 
ucts, minimum 44,000 pounds, from Flux, 
Utah, to Aztec, Bloomfield Farmington 
and Shiprock, N.M. 


I. and S. M-15206, Foodstuffs—Milton, 
Pa., to Iowa, Missouri, Nebraska, Wis- 
consin, from October 13 to and includ- 
ing May 12, schedules published on third 
revised page No. 23-I to tariff MF-ICC 
No. A-144 of Transamerican Freight 
Lines, Inc., Detroit, Mich., proposing to 
establish new reduced motor common 
carrier commodity rates on foodstuffs, 
minima 30,000 and 34,000 pounds, from 
Milton, Pa., to points in Iowa, Missouri, 
Nebraska and Wisconsin. 





Tariffs Not Suspended: 


APPELLATE ACTION 

B Reproduced below are notices issued by 
the ission of decisi by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 











The Commission, division 2, acting as 
an appellate division, voted, October 6, 
not to suspend protested schedules 
naming new motor common carrier 
commodity rates on radio or television 
sets or talking machines, or combina- 
tions thereof, minimum 13,000 pounds, 
from Batavia and Buffalo, N.Y., to New 
York, N.Y.; on glass bottles and other 
articles, minimum 21,000 pounds, from 
Lancaster, N.Y., to Port Newark, NWJ., 
and on facing or flooring tile or cove 
molding, minimum 30,000 pounds, from 
New York, N.Y., to Buffalo, published in 
tariff MF-ICC No. 7 of Penn Yan Ex- 
press, Inc., Penn Yan, N.Y., effective 
October 9. 


Division 2, acting as an appellate di- 
vision, voted, October 6, not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on iron 
or steel articles, minimum 30,000 pounds, 
from Richmond, Va., to Washington, 
D.C., published in supplement No. 3 to 
tariff MF-ICC No. A-1240 of Middle 
Atlantic Conference, agent, effective 
October 9. 


TRAFFIC WORLD 


Division 2, acting as an appellate divi- 
sion, voted October 6 not to suspend, but 
to investigate, in docket No. 33902, pro- 
tested schedules naming new and re- 
duced motor common carrier commodity 
rates on various commodities, varying 
minima, from points in Southwestern 
Territory to points in Central Territory, 
published in supplement No. 124 to 
tariff MFICC No. 320 of Middlewest 
Motor Freight Bureau, agent, effective 
October 9. The investigation will also 
include presently effective provisions. 


Division 2, acting as an appellate 
division, voted, October 9, not to suspend 
protested schedules naming increased 
and reduced all-rail class rates applicable 
on rags, waste materials and other 
articles, carloads, minima 30,000 and 40,- 
000 pounds, within the southwest, be- 
tween the Southwest and Eastern, South- 
ern and Western Trunk-Line territories, 
and between Western Trunk-Line and 
Southern territories, published in joint 
tariff ICC A-3930 of Western Trunk 
Line Committee, agent, and in other 
rail agency tariffs, effective October 10. 


Division 2, acting as an appellate 
division, voted, October 9, not to suspend, 
but to investigate in Docket No. 33903, 
protested schedules naming a new all- 
rail commodity rate on iron or steel 
reinforcing bars, minimum _ 150,000 
pounds (except that when car is loaded 
to full visible capacity, actual weight 
will apply) but not less than 140,000 
pounds, from Chicago, Ill., to St. Louis, 
Mo., published in supplement 146 to 
tariff ICC No. 749 of Illinois Freight As- 
sociation, agent, effective October 10. 


Division 2, acting as an appellate divi- 
sion, voted, October 9, not to suspend 
protested schedules naming new and 
reduced all-rail commodity rates on 
oleomargarine, minima 60,000 and 80,000 
pounds, from Cincinnati, O., to destina- 
tions in Trunk Line territory, and on 
dressed poultry, minimum 60,000 pounds 
(except that when car is loaded to full 
visible capacity, actual weight will apply) 
but not less than 50,000 pounds, from 
Chicago, Ill., to destinations in Central, 
Trunk Line and New England territories, 
published in supplement 191 to tariff ICC 
C-17 of Traffic Executive Association- 
Eastern Railroads, agent, and others, 
effective October 10 and later. 





Commission Orders 








MC-31600 Sub. 509 TA, P. B. Mutrie Motor 
Transportation, Inc. Temporary authority 
granted by order of June 9 revoked because 
a certificate was issued in MC-31600, Sub. 
498, granting applicant permanent authority 
to conduct operation authorized herein. 


MC-82482 R-1, Michigan & Nebraska Trans- 
it Co., Inc. Application denied. 


MC-108523 Sub. 3 TA, Polman Transfer. 
Date for complying with terms of order of 
Commission, Temporary Authorities Board, 
dater Aug. 31, relative to filing of applicable 
rates, extended to Oct. 16. 


MC-109250 Sub. 5 TA, Elmer N. Wilkinson 
Hauling. Application in MC-109250, Sub. 7, 
for corresponding permanent authority con- 
sidered as timely filed and applicant au- 
thorized to continue temporary operations 
until further order of the Commission, but 
not beyond the date of the final determina- 
tion of said application. 


MC-110525 Sub. 468 TA, Chemical Tank 
Lines, Inc. Application denied. 


MC-111435 Sub. 25 TA, C. & E. Trucking 
Corporation. Protestants petitions for re- 
consideration denied. 
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October 14, 1961 


MC-114699 Sub. 15 TA, Tank Lines, Inc. 
Application in MC-114699, Sub. 16, for cor- 
responding permanent authority considered 
as timely filed and applicant authorized to 
continue temporary operations until further 
order of the Commission, but not beyond 
the date of the final determination of said 
application. 


MC-116387 Sub. 30 TA, Alabama Tank 
Lines, Inc. Temporary authority granted by 
order of May 29 revoked because a certif- 
icate was issued in MC-116387, Sub. 29, 
granting applicant permanent authority to 
conduct operation authorized herein. 


MC-116405 Sub. 3 TA, O’Jim Poole Truck 
Line, Inc. Order of July 31 conditionally ap- 
proving application, reinstated as of Oct. 3 


MC-117504 Sub. 2, W. J. Landes Extension 
Greenville, S.C. Upon compliance by ap- 
plicant with requirements of sections 215, 
218 and 221(c) of interstate commerce act, 
and the Commission’s rules and regulations 
thereunder, and with requirements estab- 
lished in Contracts of Contract Carriers, 1 
M.C.C. 628, a permit be issued to applicant 
authorizing operation, in interstate or for- 
eign commerce, as a contract carrier by mo- 
tor vehicle of commodities described. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 218 and 221(c) of 
the act within 90 days after Oct. 5, or within 
such additional time as may be ‘authorized 
by Commission, the grant of authority made 
herein shall be considered as null and void 
and application shall stand denied in its 
entirety. 


MC-117791 Sub. 2 TA, Charles W. Wade. 
Application denied. 


MC-118159 R-1, 
plication denied. 


MC-118267, Charles H. Cox Common Car- 
rier “Grandfather” Application, MC-118669, 
J. L. Cox Common Carrier “Grandfather” 
Application, MC-61924, Sub. 1, Claude G. 
Cox Common Carrier “Grandfather” Appli- 
cation and MC-118670, James H. Cox Com- 
mon Carrier “Grandfather” Application. 
Compliance date of order served July 3, 
further postponed from Sept. 11 to Oct. 20. 


MC-119136 R-81, Ruan Transport Corpora- 
tion. Application denied. 


MC-119422 R-1, Ee-Jay Motor Transports, 
Inc. Application denied. 


MC-119585 Sub. 1, Kelly Transportation, 
Inc., Extension—New Furniture. Time for 
the filing of exceptions to recommended or- 
der of examiner, further extended to Oct. 23. 


MC-120083 Sub. 3 TA, Lincoln Coach Lines. 
Temporary authority granted by order of 
May 9 revoked because a certificate was is- 
sued in MC-120083, Sub. 2, granting appli- 
cant permanent authority to conduct opera- 
tion authorized herein. 


MC-123114 Sub. 1 TA, Philip E. Wells. Ap- 
plication on MC-123114 Sub. 2 for corre- 
sponding permanent authority considered as 
timely filed and applicant authorized to 
continue temporary operations until further 
order of the Commission, but not beyond 
the date of the final determination of said 
application. 


MC-123776 Sub. 1 TA, Jordan’s Mishawaka 
Transfer, Inc. Application denied. 


MC-C-2671, Pennsylvania Public Utility 
Commission v. Hudson Transportation Co., 
MC-C-2696, Pennsylvania Public Utility Com- 
mission v. Arrow Carrier Corporation, MC- 
113933, Hudson Transportation Company— 
Petition for Declaratory Order, MC-71536, 
Arrow Carrier Corporation — Petition for 
Declaratory Order, MC-71536 Sub. 1, 2 and 
3, Arrow Carrier Corporation—Petition for 
Declaratory Order. Proceedings reopened for 
reconsideration on present rceord. 


Everett Lowrance. Ap- 


Because of the failure or refusal to com- 
ply with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents to comply 
with the act and the rules and regulations, 
within 45 days of the date of the orders, 
and thereafter maintain compliance, or to 
show cause within 10 days after the expira- 
tion of that time why their operating au- 
thorities should not be revoked, or to request 
Oral hearing for such a purpose, failing 
which, consideration will be given to rev- 
ocation of authorities: 

MC-C-3045 Sub. 1, J.H. Nowlin—Revoca- 
tion of Certificate, Oct. 5. 


MC-C-3395, he Truck Line—Revocation 


5. 
7, "Lee “ee. Gibson Co.—Revocation 
of Certificate, Oct. 5. 


MC-C-3106, Greear and Wolff—Revocation 
of Certificate. Certificate issued Sept. 30, 
1954, in MC-114370 revoked, effective 45 days 
from Sept. 29, 1961. 


MC-C-3236, Vir, Hilverding — Revocation 
of ey ertificate issued Sept. 28, 
1940, in MC-46850 revoked, effective 45 days 
from Oct. 5, 1961, unless prior thereto it is 
otherwise ordered. 


MC-C-3304, D. V. Cooley—Revocation of 
Certificate. Carrier directed to comply, with- 
in 45 days from Oct. 5, and thereafter main- 
tain compliance with the adequate service 
requirements of section 216(b) of the act 
and the terms, conditions and itations of 
Certificate MC-111986. If carrier fails or re- 
fuses to comply with the adequate service 
requirement of Section 216(b) of the Act 
and the terms, conditions and limitations 
of said certificate, then it shall, within 10 
days after expiration of the time specified 
for compliance, either file with Commission 
a writing under oath showing cause why its 
operating authority should not be revoked 
for willful failure so to comply, or inform 
Commission in writing that it desires an oral 
hearing for purpose of making such a show- 
ing, failing in which this matter shall be 
taken under consideration on the facts then 
of record with a view to the entry of an 
order revoking such authority without fur- 
ther proceedings, if it should be determined 
that such action is warranted. 


MC-C-3355, Salvator La Forgia (Nicola La 
Forgia, Executor)—Revocation of Certificate. 
Certificate MC-27961 issued to subject carrier 
on April 16, 1942 revoked, effective 45 days 
from Oct. 5, 1961, unless prior thereto it is 
otherwise ordered. 


MC-C-3359, Cadett E. Hamilton—Revoca- 
tion of Certificate. Certificate MC-32265 is- 
sued to subject carrier on April 6, 1942 
revoked, effective 45 days from October 5, 
1961, unless prior thereto it is otherwise or- 
ere 


MC-C-3393, Carlton Schneider—Revocation 
of Permit. Order of Aug. 11 vacated and set 
aside, and proceeding instituted under sec- 
tion 204(c) discontinued. 


MC-C-3438, The Hertz Corporation and Mo- 
torways, Inc.—Investigation of Operations. 
Investigation be, and it is hereby instituted 
under authority of section 204(c) of the 
interstate commerce act and section 2 of 
the Elkins act, into and concerning the mo- 
tor carrier operations of The Hertz Corp., 
and Motorways, Inc., with a view to deter- 
mining whether they have been and are en- 
gaging in the transportation of property 
in interstate or foreign commerce for com- 
pensation as a common or contract carrier 
by motor vehicle in violation of sections 203 
(c), 206(a) and 209(a) of the act, and to is- 
suing such orders and taking such other 
and further action as the facts and circum- 
stances may appear to warrant. That said 
The Hertz Corp., and Motorways, Inc., be 
and they are hereby, made respondents in 
this proceeding, and that proceeding be 
set for hearing at such time and place as 
may thereafter be s es The Bureau of 
Inquiry and Compliance directed to par- 
ticipate as a party in this proceeding. 


MC-F-7474, Gordons Transports, Inc.—Con- 
trol—Huff Truck Line, Inc., MC-20053 Sub. 
11, Huff Truck Line, Inc. Petition filed Aug. 
17, by D. W. Huff, of Baton Rouge, La., for 
leave to intervene, denied. Orders of Aug. 
10, Sept. 1 and Oct. 2, vacated and set aside. 
Recommended order of the hearing exam- 
iner, made effective on Oct. 4 


Finance 21130 (Supplemental Order), Ten- 
nessee, Alabama & Georgia Ry. Co. Stock. 
Petition filed July 12, 1961, by Tennessee, 
Alabama & Georgia Ry. Co., petitioner, re- 
questing modification ot the condition con- 
tained in order of division 4 of July 30, 1960, 
granted, and the said order of July 13, 1960, 
modified to authorize Tennessee, Alahama & 
Georgia Ry. Co. to use $75,000 of the pro- 
ceeds from the sale of shares of stock pur- 
suant to the provisions of its stock option 
plan for the acquisition of land to be used 

for industrial development; and as ie 
modified, the said order of July 13, 1960, 
shall remain in full force and effect. 


No. 33133, All Preight in Trailer on Flat- 
Car—Between the East and Chicago & E. 


No. 33799, TOFC Plan III, All Freight—Be- 
tween St. Louis and the South; No, 33797, 
Freight, All Kinds, TOFC—Between Chicago, 
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Ill. and the South; No. 33801, TOFC, All 
Freight, Between E. St. Louis or Louisville 
& the South. Motion to vacate the orders 
of investigation in Nos. 33773, 33797 and 
33801 or consolidate the said proceedings 
with related TOFC proceedings, overruled. 
Petitions in Nos. 33133 and 33779, denied, 
with the exception of the alternative prayer 
in No. 33799 for consolidation for oral hear- 
ing with No. 33446, and the further excep- 
tion of the alternative prayer in No. 33133 
for oral hearing (except that hearing will 
not necessarily be delayed for the six month 
period additionally requested in No. 33133 by 
petitioners). The two alternative prayers to 
the extent indicate, be, and they are hereby 
granted, oral hearing in above referenced 
proceedings to be held at a time and place 
a. to be fixed by further order of Com- 
ssion. 


I. & 8S. M-14493, Canned Meats & Spices— 
New York, N.Y., to Chicago, Ill. Order of 
July 10, insofar as it referred proceeding to 
Examiner Dishman for hearing, vacated and 
set aside and hearing of Oct. 5 is canceled. 
Proceeding referred to Examiner Bartoo for 
hearing on Oct. 24, at the Allerton Hotel, 
Chicago, Ill. 


No. 32790, Corn, Oats, Soybeans—lIllinois to 
the East, No. 33132 and as Supplemented, 
Grain and Soybeans—lIllinois to the East. 
Proceedings discontinued. 


No. 33614, Extra Labor 9 Traf- 
fic New York—Philadelphia Area 
discontinued because respondent, Middle At- 
lantic Conference, voluntaril canceled 
eee under investigation, effective June 


No. 33632, Fresh Meats, Minimum 30,000 
Pounds, Ohio River Crossings to the South; 
No. 33633, Fresh Meats — WTL — Official — 
SWL> Terrs to Southern Region; F.S.A. 
—- Meats and Packing House Products 

to the South; F.S.A. 01, Meats to 
the South. Orders of the Commission, Board 
of Suspension dated Dec. 28, 1960, institut- 
ing investigation proceedings in Nos. 33632 
and 33633, vacated and set aside, and said 
proceedings discontinued. Respondents’ peti- 
tions to make permanent temporary fourth 
section relief authorized in F.S.A. Nos. 36701 
and 36753 by fourth section orders 19471 
and 19472 dated Dec. 28, 1960, granted and 
appropriate separate supplemental fourth 
section orders giving effect to this action 
will be issued. 


Ex Parte MC-40, Qualifications of Em- 
evens and Safety of Operations. U.S.A.C. 

nsport, Inc., authorized, for its conveni- 
ence only, to maintain at its terminal lo- 
cated at 1300 N. Main Street, Urbana, O., 
in lieu of its principal office, separate rec- 
ords pertaining to safety matters. 


MC-14978 Sub. 3, John Grass Company. 
Expiration date of Permit MC-14978, Sub 3, 
extended to Dec. 7, 1966. 


MC-20298 Sub. 1 TA, George Trainor. Order 
of Aug. 17, vs www Oe eee applica- 
tion, reinstated as of 4. 


MC-25798 Sub. 50 TA, Clay Hyder Truck- 
ing Lines, Inc. Petition of shipper, Van Leer 
Chocolate Corp., filed Sept. 6, for reconsid- 
eration, denied. 


MC-26396 Sub. 22, Star Transfer Com 
Extension—Salt; MC-58212, Sub. 19, 
Transport, Extension—Salt From Wil- 
liston, N.D.; mn Gic- 103435, Sub, 88, Bucking- 
ham Freight Lines Extension—Salt From 
b bemnrne aos MC-105556, Sub. 30, Houck 
Transpo: mpeny ae ag — Williston, 
N.D.; perc 1138 5, Sub. 40, International 
Transport, Inc., ‘Extension—Salt from Wil- 
liston, N.D.; MC-115669, Sub. 7, Howard N. 
Dahlsten Extension — Williston, N.D.; MC- 
113879, Sub. 5, Eugene C. Fischer Extension 
—Salt From Williston, N.D. Above-entitled 
proceedings, except MC-113879, Sub. 5, re- 
opened for further hearing at a time and 
place to be hereinafter fixed. Dakota Salt 
& Chemical Co., permitted to intervene in 
proceedings. Statement of Dakota Salt & 
Chemical Co. tendered Feb. 17, at support 
of petition of applicant, Howard N. Dahisten, 
for reconsideration or modification, rejected 
without prejudice to the offering of evidence 
with respect to subject-matter thereof at 
the further hearing. Petitions of Howard 
N. Dahlsten, Star Transfer Co., International 
Transport,*Inc., Buckingham Freight Lines 
and Houck Transport Co., for reconsidera- 
tion of proceedings, denied. Proceedings re- 
ferred to Division 1, for consideration and 
disposition. 
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MC-29130 Sub. 93, The Rock Island Mo- 
tor Transit Co. Application reopened for 
oral hearing, at a time and place to be fixed 
later. Applicant required to make available 
at hearing those witnesses who signed veri- 
fied statements in support of application for 
the purpose of cross-examination with re- 
spect to matters set forth in their verified 
statements. If said witnesses do not appear 
for cross-examination, their verified state- 
ments are to be subject to a motion to 
strike 


MC-41404 Sub. 25, Argo Collier Truck Lines 
Corporation. Order of June 2 to the extent 
the above-entitled matter was referred to 
Examiner Sutherland for hearing, vacated 
and set aside. Matter refered to Examiner 
Hagerty for hearing on November 2, at Fed- 
eral Office Bldg., New Orleans, La. In all 
other respects said order of June 2 shall 
continue in effect. 


MC-55236 Sub. 29, Olson Transportation 
Company. Expiration date of the portion of 
Certificate MC-55236, Sub. 29, authorizing 
transportation of Classes A, B and C ex- 
plosives, extended to Jan. 3, 1967. 


MC-55878 Sub. 8, National Freight, Inc., 
Extension—Commodities in Bulk. Petition 
of G.S.A., intervener, in support of applica- 
tion filed Apr. 3, for reconsideration and 
modification, denied. 


MC-61619 Sub. 3, L. & H. Trucking Com- 
pany Extension—Paper. Petition of Inter- 
state Common Carrier Council of Maryland, 
Inc., protestant, filed June 9, for reconsid- 
eration, denied. Unless compliance is made 
by applicant with requirements of sections 
215, 218 and 221(c) of interstate commerce 
act, within 90 days after Oct. 6, or within 
such additional time as may be authorized 
by Commission, grant of authority made in 
report and order of May 5, shall be con- 
sidered as null and void, and application 
shall stand denied in its entirety effective 
on expiration of said compliance time. 


MC-73381 Sub. 11, Shippers Motor Express 
(Renumbered and Reentitled) MC-95540, 
Sub. 383, Watkins Motor Lines, Inc. Watkins 
Motor Lines, Inc., substituted as applicant 
in proceeding in lieu of John A. Seib, dba 
Shippers Motor Express. 


MC-94180 Sub. 6, Matthews Charter Serv- 
ice, Inc., Extension—Rehoboth Beach. Peti- 
tion of applicant, filed June 2, for reconsid- 
eration or further hearing, denied. 


MC-105632 Sub. 16, Central of Georgia Mo- 
tor Transport Co. Expiration date of the 
portion of Certificate MC-105632, Sub. 16, 
authorizing the transportation of explosives, 
extended to Oct. 12, 1966. 


MC-109236 Sub. 12, George A. Sims, M. K. 
Sims (George Milton Sims, Elmer L. Sims 
and Beverly S. Candland, Executors, Elmer 
L. Sims and G. Grant Sims, a partnership, 
dba Salt Lake Transfer Co. Application dis- 
missed at request of applicant. 


MC-110525 Sub. 454 TA, Chemical Tank 
Lines, Inc. Petition of applicant, filed Aug. 
29, for reconsideration of order of Commis- 
sion, Temporary Authorities Board, dated 
Aug. 7, denied. 


MC-111170 Sub. 66, Wheeling Pipe Line, 
Inc., Extension—Missouri. Lion Oil Co., a 
division of Monsanto Chemical Co., per- 
mitted to intervene. 


MC-111308 Sub. 2, Martin S. Marks Con- 
version Proceeding. Proceeding reopened. 
Applicant required to effect full compliance 
with requirements of sections 215, 217 and 
221(c) of the interstate commerce act, and 
with rules and regulations thereunder with- 
in 90 days from Oct. 6, unless such time be 
further extended; that upon such com- 
Pliance the certificate granted be issued 
promptly; and that concurrently with the 
issuance of said certificate the permit pres- 
ently held by applicant in MC-111308 be re- 
voked. If applicant fails to effect compliance 
with requirements of sections 215, 217 and 
221(c) of interstate commerce act within the 
time specified herein, the permit presently 
held by applicant in MC-111308 be revoked 
pursuant to provisions of sections 212/c) 
— commerce act as of Feb. 26, 
1962. 


MC-113843 Sub. 41, Refrigerated Food Ex- 
press, Inc. Application dismissed at request 
of applicant. 


MC-116815 Sub. 2 TA, Island Turf Trans- 


port. Joint petition of Luxart Vans Serv- 
ice, Inc., Horse Van Service, and J. C. 
Thompson & Son, protestants, for reconsid- 
eration, denied. 


MC-118361, S. & B. Produce Co. Applica- 
tion dismissed. 


MC-119136 Sub. 25 TA Ruan Transport 
Corp. Order of Aug. 8 conditionally approv- 
ing application, reinstated as of Oct. 4. 


MC-119661, Arctic Express, Inc., Contract 
Carrier Application. Request for oral argu- 
ment denied. 


MC-119843, Riverside Taxicab Co., Common 
Carrier Application. Petition of Tanner Mo- 
tor Tours, Ltd., protestant, filed May 8, for 
reconsideration, denied. Unless compliance 
is made by applicant with requirements of 
sections 215, 217 and 212(c) of interstate 
commerce act, within 90 days after Oct. 6, 
or within such additional time as may be 
authorized by Commission, the grant of au- 
thority made in the report and order en- 
tered herein on Mar. 30, shall be considered 
as null and void, and the application shall 
stand denied in its entirety effective upon 
expiration of said compliance time. 


MC-119898, W. G. McCarty Contract Car- 
rier Application. Petitions for reconsidera- 
tion of Southwestern Transportation Co., 
protestant, filed July 14; Hoover Motor Ex- 
press, Co., Inc., protestant, filed July 17, 
and Bowman Transportation, Inc., pro- 
testant, filed July 17, denied. Unless com- 
pliance is made by applicant with require- 
ments of sections 215, 218 and 221(c) of the 
interstate commerce act, within 90 days 
after Oct. 6, or within such additional time 
as may be authorized by the Commission, 
the grant of authority made in the report 
and order entered herein on May 31, shall 
be considered as null and void, and the 
application shall stand denied in its en- 
tirety effective upon expiration of said com- 
pliance time. 


MC-121005, Thunderbird Express, Inc. 
Thunderbird Express, Inc., notified that 
Form BMC 75 statement, supported by West 
Virginia Certificate No. F-692, is not accept- 
able for filing under the second proviso of 
section 206(a)(1) of the interstate commerce 
act and that it may not perform operations 
in interstate or foreign commerce as a mo- 
tor common carrier of property correspond- 
ing to the authority in West Virginia Certi- 


~ ficate No. F-692 


MC-123733, Lane’s Transport Limited. Ap- 
plication dismissed at request of applicant. 


MC-123831, City Transfer & Storage. Hear- 
ing now assigned Oct. 17, at Charleston, 
W.Va., canceled. Application dismissed at 
request of applicant. 


MC-123841, David Tesone Trucking. Order 
of Aug. 4, to the extent the proceeding was 
referred to Examiner James O’D Moran for 
hearing, vacated and set aside. Above-en- 
titled matter, referred to Examiner Schu- 
trumpf for hearing on Nov. 3, at New Federal 
Bldg., Pittsburgh, Pa. 


MC-123895 TA, Shearin & Lutes Transpor- 
tation Service. Motion to withhold notice 
of the effective date of order of the Com- 
mission, Temporary Authorities Board, dated 
Aug. 23, which granted applicant certain 
temporary authority, and motion to stay said 
order, denied. Petitions of Bracero Trans- 
portation Co., Inc.; Winter Garden Bracero 
Transportation Co., Inc., and Pan American 
Motor Coaches for reconsideration, denied. 


MC-C-2444, Drivers and Personnel Inc., 
Thomas Truck Rentals, Inc., Anthony 
Gruszka and Darold E. Thomas—Investiga- 
tion of Operations. Petitions of respondents 
for reconsideration and/or rehearing, denied. 
Order of May 15, as stayed pursuant to sec- 
tion 17(8) of the interstate commerce act, 
reinstated, and the statutory effect and com- 
pliance date fixed as Dec. 11. 


MC-FC-63550, Barnes Freightlines, Inc., 
Transferee, and Barnes Truck Service, Inc., 
Transferor. Applicants’ petition filed Aug. 
3, insofar as it seeks reopening of proceeding 
and amendment of application granted; and 
application as further amended, denied. 


MC-FC-63627, Charles Beil & Sons, Inc., 
Transferee, and Charles Beil, Walter Beil, 
Charles I. Beil and Ralph Beil, a Partner- 
ship, dba, Charles Beil & Sons, Transferor. 
Applicants’ petition filed July 18, 1961, for 
reopening and regranting the application 
on the basis of an amended transaction, 
granted. Order of Nov. 28, 1960, approving 
application, affirmed giving effect to the 
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transaction as amended and revised by the 
parties thereto. 


MC-FC-64297, Pony Bulk Carriers, Inc., 
Transferee, and W. R. McGwinn, Transferor. 
Order of The Transfer Board, entered July 
6, vacated and set aside, and application 
MC-FC-64297 dismissed. 


MC-FC-64431, Highland Storage Company, 
Transferee, and The Hampden Transfer & 
Storage Co., Transferor. Application dis- 
missed. 


MC-FC-64500, Hank’s Transfer, Transferee, 
and Gurwell Transfer, Transferor. Applica- 
tion denied. 


I. & S. 7651, Rail-Water or Water-Rail 
Class Rates Betw. Baltimore, Md. and the 
South. Petition of respondents, filed Aug. 
7, requesting that order of suspension be 
vacated, denied. 


No. 33768, Tennessee Products and Chem- 
ical Corporation Et Al. v. Louisville and 
Nashville R.R. Co. Date of Oct. 18, for the 
filing of verified statements, and oral hearing 
assigned for Nov. 8, postponed to a date 
to be fixed to provide parties opportunity 
= determine issues herein without a hear- 
ng. 


FF-273, Kleimer Overseas Service. Applica- 
tion dismissed at applicant’s request. 


No, 33571, Grain—Ida., Ore., Wash. to Ports 
in Ore., Wash.; F.S.A. 36512, Grain to Seattle 
and Tacoma, Wash. Protestants’ petition 
appealing ruling of hearing examiner per- 
mitting introduction of rail respondents’ 
cost study, marked for identification as Ex- 
hibit No. 26, as rebuttal evidence, denied. 


No. 33865, Citrus Pomace—Central Fla. to 
Ga. Order of Sept. 20, directing modified 
procedure, vacated because through inad- 
vertence respondent was required to serve 
its statement on protestant. Proceeding 
directed to be handled under modified pro- 
cedure, and opening statement of facts and 
argument by protestant (and any parties 
supporting protestant) to be filed on or be- 
fore Nov. 10; 30 days after that date, state- 
ment of facts and argument by respondent 
(and any supporting parties); and reply by 
protestant (and any supporting parties) 10 
days thereafter. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. 7572, Glassware—E. St. Louis, Ill. 
& nee — Mo. to New Orleans. 

& 7647, Joint Towing Rates Betw. 
Points 2 Mississippi and Other Rivers. 

& S. 7653, Pig Iron — South Atlantic 
Porte to South—Import. 


I. & S. 7628, Reductions in Forwarder Rates 
—Westbound Transcontinental. Petition of 
Republic Carloading and Distributing Co., 
Inc. for vacation of suspension order denied. 


I. & S. 7679, Barge Towing Rates—Betw. 
Cairo, Ill. and La., Miss. & Tenn. Order of 
Sept. 13, directing modified procedure, 
vacated. Proceeding assigned for oral hear- 
ing at a time and place to be designated. 


MC-730 (Deviation No. 10), Pacific Inter- 
mountain Express Co. Applicant’s petition 
for reconsideration of order of June 22, 
rejecting Deviation Notice 10, denied. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking specified operating 
rights in the following: 

MC-7579, Ray Ogier, J. M. White, Executor, 
McCook, Neb., permit issued May 14, 1941. 

MC-13150, White Line Transfer & Storage 
Co., Inc., Des Moines, Ia., certificate issued 
Mer. 17, 1947. 

MC-79380, Carlos P. Houghton, Philadel- 
phia, Pa., permit issued June 28, 1941. 

MC- 58912, Prattsburg Bus Co., tg Pratts- 
burg, N.Y.. cetificate issued Dec. 1940. 

MC-67446, Prattsburg Bus Co., Ag Pratts- 
burg. N.Y., certificate issued June 21, 1943. 

MC-116062 and Subs. 1, 8 and 11, California 
Express, Inc., Broomfield, Colo., certificates 
issued Mar. 21, 1958, Oct. 7, 1957, Sept. 24, 
1959, and Sept. 22, 1958, respectively. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued or- 
ae dismissing the applications in the fol- 
owing 

MC- Pa768, Sub. 22, Security Van Lines, Inc. 

MC-38176, Sub. 20, White Star Trucking, 


ne. 
. MC-113336, Sub. 50, Petroleum Transit Co., 
ne. 
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MC-115135, Sub. 8, Chemical Express. 
. MC-123067, Sub. 3, M & M Tank Lines, 
ne. 


MC-52709, Sub. 140 TA, Ringsby Truck 
Lines, Inc. Order of Aug. 24, conditionally 
approving application, reinstated as of Oct. 5 


MC-71460 (Deviation No. 3), Southern For- 
warding Co. Applicant notified that opera- 
tions proposed in Deviation Notice No. 3 
meet provisions of Deviation Rules, and that 
such operation may be lawfully conducted. 


MC-71460 (Deviation No. 5), Southern For- 
warding Co. Applicant notified that opera- 
tions proposed in Deviation Notice No. 5 
meet provisions of Deviation Rules, and that 
such operations may be lawfully conducted. 


MC-106965, Sub. 168 TA, O’Boyle Tank 
Lines. Temporary authority granted by or- 
der of June 15 revoked because a certificate 
was issued in MC-106965, Sub. 166 granting 
applicant permanent authority to conduct 
operations authorized herein. 


MC-107913, Sub. 5, F. & W. Express, Inc., 
Extension—Friars Point, Powell, and Dun- 
dee. Proceeding reopened for reconsidera- 
tion on present record. 


MC-114019, Sub. 23, Emery Transportation 
Co. “Grandfather” Application (Reentitled 
Midwest Emery Freight System, Inc. ““Grand- 
father” Application; MC-114019, Sub. 24, 
Emery Transportation Co. “Interim” Ap- 
plication (Reentitled Midwest Emery Freight 
System, Inc. “Interim” Application. Ap- 
plicant’s petition for reconsideration and 
vacation of order of May 22, dismissing por- 
tions of its pending “grandfather” and “‘in- 
terim” applications, denied. 


MC-114091, Sub. 28, Direct Transport Co. 
of Kentucky, Inc., Extension — Petroleum 
Products from Pike County. Petition of 
Ford Bros., Inc. for reconsideration denied. 
Unless compliance is made by applicant 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, within 
90 days after Oct. 9, or within such ad- 
ditional time as may be authorized, grant 
of authority made will be considered as null 
and void, and application will stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-117206, National Trucking Co. Report 
and order which became effective by opera- 
tion of law, on Dec. 15, 1958, modified by in- 
serting the figure “(1)” preceding the word 
“automobiles” at the beginning of the final 
paragraph of Appendix A of said report, and 
by eliminating the words, “that part of Ga. 
specified”, appearing on next to the last line 
of Appendix A of said report, and sub- 
stituting in lieu thereof, the words, “the 
destination territory described”, effective 
Dec. 


MC-118535, Sub. 4, Jim Tiona, Jr., Exten- 
sion—Wales, Tenn., and Tupelo, Miss. Third 
ordering paragraph of order which became 
effective July 14 modified by eliminating 
from lines 3, 4, and 5, of third ordering 
paragraph “within 90 days after the date 
of service of a notice to the parties that 
this order has become effective as the order 
of the Commission”, and substituting in 
lieu thereof “on or before Jan. 17, 1962” 


MC-119493, Sub. 8 TA, Monkem Co., Inc. 
Petition of Merchants Fast Motor Lines, Inc. 
for reconsideration of order of Aug. 
21, as certain temporary authority, 
denied 


MC-119689, Sub. 3, Brown Bros. Express, 
Inc., Extension—Sunbury, Pa. Petition of 
Midwest Emery Freight System, Inc. for 
reconsideration denied. Unless compliance 
is made by applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Oct. 9, 
or within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and applica- 
tion will stand denied in its entirety effec- 
tive upon expiration of said compliance time. 


MC-123721, Sub. 2 TA, Adams and Mulberry 
Corp. Order of Aug. 11 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 


I. & S. M-13802, Salt, N.D. to Middlewest 
& Rocky Mt. Territory. Petitions of re- 
spondent and Dakota Salt and Chemical Co. 
for reconsideration and further hearing pur- 
suant to a broadening of investigation 
denied. Order of May 17 reinstated and 
further modified to become effective on Nov. 
=, without change in requirements of said 
order. 


I. & S. M-14819, Butter—Proportional Rate 


from N.D. to Twin Cities. Order of July 
17, directing modified procedure, vacated. 
Proceeding —— for oral hearing at a 
time onde place to be designated. 


Respondents ees | failed to submit their 
statements of facts and argumen under 
modified gg ne the Commission has is- 
sued orders —_ &. respondents on or 
before 40 days it. 22 to cancel the 
suspended schedules on sot less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-14846, oo Springs—Chicago, 
I. > Fort Wayne, In 

I. & S. M-14852, Liquid Plastic, N.O.I.—St. 
Louls, Mo. to Chicago, I 

se “xe M-14855, Shipping Carriers—Be- 
ye St. Louis, Mo. and Elk Grove Village, 


I. & S. M-14878, Clam Juice and Other Ar- 
ticles—Brooklyn, N.Y. to NJ. 


I. & S. M-14965, Drugs & Toilet Prepara- 
tions Between Middle Atlantic States. Pe- 
tition of Preston Trucking Co., Inc. for 
vacation of suspension order denied. 


I. & S. M-14992, Intermediate Rule—Origin 
Points in N.J. & Pa. to Points in N.Y. Re- 
spondent required on or before 40 days from 
Sept. 26 to cancel s nded schedules on 
not less than 1 day’s notice, and proceeding 
discontinued because respondent has failed 
to submit its statement of facts and argu- 
ment under modified procedure. 


Acting under the revision of Sept. 15, 1954, 
of its rules relative to temporary se 
authorities, the Commission, Finance Boar 
on 1, has issued orders in the following 

roceedings continuing temporary authorities 
Taate granted shown in parentheses) in ef- 
— until final determination of applica- 


ons: 

MC-F-7812, Leonard Bros. Transfer & Stor- 
age Co., Inc. — Purchase (Portion) — Gulf 
Southwestern Transportation Co. (Apr. 14) 

MC-F-7820, Leonard Bros. Motor Express 
Service, Inc ‘—Purchase (Portion)—James V. 
— (Paul A. Lowengrub, Receiver) (Apr. 


MC-F-7824, Beacon Fast Freight Co., Inc.— 
Purchase (Portion )}—Wells Motor Transpor- 
tation, Inc. (Apr. 24) 

MC-F-7825, Cole’s Express — Control and 
Merger—W. Zz Foley Trucking Co. (Apr. 28) 

MC-F-7830, Refrigerated Truck Lines—Con- 
trol and Merger — Pacific Eastern Refrig- 
erated Lines, Inc. (Apr. 14) 

MC-F-7831, Motor Freight Express—Pur- 
chase—Daily Motor Express, Inc. (Apr. 27) 

MC-F-7832, Auclair Transportation, Inc.— 
Purchase (Portion)—Wells Motor Transpor- 
tation, Inc. (Apr. 24) 

MC-F-7834, Pic-Walsh Freight Co.—Pur- 
chase—Sample Truck Line. (Apr. 28) 

MC- F-71836, Helm’s Express, Inc.—Control 
Merger—Royal Transportation Co. (May 


No. 33601, United States of America v. S. 
P., et al.; No. 33601, Sub. 1, Same v. S. A. L., 
et al.; No. 33601, Sub. 2, Same v. L. & N., et 
al. Order of Dec. 20, 1960, vacating modified 
procedure orders of Nov. 4 and 14, 1960, and 
assigning proceedings for hearing at a time 
and place to be designated, vacated. Orders 
of Nov. 4 and 14, 1960, directing modified 
procedure, re-established, and opening state- 
ment of facts and argument by complainant 
(and any party — complainant) due 
on or before Nov. 1; 30 days after that date 
statement of facts and argument by de- 
fendants (and any supporting party); and 
reply by complainant (and any supporting 
party) 10 days thereafter. 


No. 33715, United States of America v. G. 
N., et al.; No. 33715, Sub. 1, Same v. N. Y. C., 
et al. Order of Sept. 27, dismissing proceed- 
ings for want of prosecution, vacated. Order 
of Mar. 21, directing modified procedure, re- 
established, and opening statement of facts 
and argument by complainant (and any 
party supporting complainant) due on or be- 
fore Nov. 1; 30 days after that date state- 
ment of facts and argument by defendant 
(and any supporting party); and reply by 
complainant (and any supporting party) 10 
days thereafter. 


No. 33746, Drawbar Extensions on Pullman- 
Standard Hydroframe-60 Box Cars. Hearing 
now scheduled on Dec. 6, in Chicago, IIl., 
canceled and reassigned for hearing in 
Washington, D.C., on Dec. 13, at 10:00 o’clock 
a. m., United States Standard Time before 
Examiner Robert R. Boyd. Proceeding set 
down for a conference in Wash- 
ington, D.C., on Nov. 14, at 10:00 o’clock 
a. m., Uni ted States Standard Time before 
Examiner Robert R. Boyd. 


No. 33819, Commodity Rates—From and To 
Points in Middle Atlantic & N. E. Terr. Or- 
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der of investigation of July 10 vacated and 
proceeding discontinued because protestant, 
New England Motor Rate Bureau, Inc., has 
withdrawn its protest. 


Finance 21193, Pittsburgh Towing Co.— 
Certificate Transfer—Charies Zubik. Order 
of Dec. 30, 1960, denying petition of Oct. 24, 
1960, vacated, and American Commercial 
Barge Line Co., Mississippi Valley Barge Line 
Co., and Union Barge Line Corp. permitted 
to intervene and be treated as parties to 
proceeding. Proceeding reopening for fur- 
ther consideration and assigned for hearing 
at a time and place to be fixed. Bureau of 
Inquiry and Compliance directed to par- 
ticipate. Issuance of water carrier certificate 
W-364 to Pittsburgh Towing Co. stayed pend- 
ing final disposition of matter. 


I. & S. 7646, Wearing Other 
Commod., From or To Da. pre NY, Mass., 
Pa. Respondent required on or before 40 
days from Oct. 4 to cancel suspended sched- 
ules on not less than 1 day’s notice, and 
proceeding discontinued because respondent 
has failed to submit its statement of facts 
and argument under modified procedure. 


MC-623, Subs. 47 TA, 48 TA, 49 TA and 50 
TA, H. Messick, Inc. Temporary authorities 
granted by orders of June 21, July 3, July 6 
and Aug. 14, respectively, revoked because 
@ permit was issued in MC-623, Sub. 34 
granting applicant permanent authority to 
conduct operations authorized herein. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued or- 
— dismissing the applications in the fol- 
owing 
ea" tee Sis, Sub. 74, Inter-City Transportation 
fs) 

MC-63562, Sub. 39, Northern Pacific Trans- 
port Co. 

MC-84648, Sub. 2, Spindler’s Service. 

MC-123691, Ingram Trucking Co. 

MC-123831, City Transfer & Storage. 


MC-60465, Sub. 6, Sperry Transportation 
Co. Application dismissed at applicant’s re- 
quest. 


MC-66562, Sub. 1472, Railway Express 
Agency, Inc., Extension — Louisville, Ky — 
Evansville, Ind. Proceeding reopened for re- 
consideration on present record. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 

MC-76362, August G. Segar, Jeffersonville, 
N.Y., certificate issued July 3, 1942. 

MC- 110776, Carl J. Stein, Black River Falls, 
Wis., certificate issued May 21, 1953. 

MC-116683, Henry G. Woodall, Niagara 
Falls, N.Y., certificate issued July 15, 1958. 


MC-103654, Sub. 56, Schirmer Transporta- 
tion Co., Inc. Extension—Sulphur in Bulk. 
Petition of Chicago Great Western Ry. Co. 
for reconsideration denied. Unless compli- 
ance is made by applicant with requirements 
of sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Oct. 10, 
or within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and application 
will stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-113267, Sub. 2, Central & Southern 
Truck Lines, Inc., “Grandfather” Applica- 
tion. Proceeding reopened for reconsidera- 
tion on present record. 


MC-116514, Sub. 10, Edwards Trucking, Inc., 
Extension—Hemingway, 8.C. McLean Truck- 
ing Co. permitted to intervene with right to 
appear and participate in all further pro- 
ceedings. Proceeding reopened for further 
hearing at a time and place to be fixed. Ap- 
plicant will make available for cross-ex- 
amination at such further hearing all wit- 
nesses who testified in support of applica- 
tion at initial hearing. 


MC-117427, Sub. 24 TA, G. G. Parsons 
Trucking Co. Order of July 24 vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 


MC-118330, Sub. 1, G. B. Investment Co., 
Inc., Extension—Frozen Juices and Pies. Ef- 
roe = of recommended order postponed 
to t. . 


MC-19863, Sub. 2, Myron Richard Graham 
Contract Carrier Application. E. W. Kneip, 
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Inc. permitted to intervene with right to ap- 
pear and participate in all further proceed- 
ings. Application amended with respect to 
authority sought. H. W. Motor Express and 
Western Transportation Co. permitted to 
withdraw their opposition to application as 
amended. Proceeding reopened for recon- 
sideration on present record. 


MC-123112, Sub. 1, H. Lester Hockman Ex- 
tension—Bart, Pa. Petition of Interstate 
Dress Carrier, Inc. for reconsideration denied. 
Unless compliance is made by applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Oct. 10, or within such additional time 
as may be authorized, grant of authority 
made will be considered as null and void, 
and application will stand denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-123909 TA, Le Mar Corp. Date for com- 
plying with terms of order of Sept. 6, rela- 
tive to filing of applicable rates, extended to 
Oct. 


MC-C-3024, Petition of the National Auto- 
mobile Transporters Association for Declara- 
tory Order under Section 5(d) of the Ad- 
ministrative Procedure Act. Auto Transports, 
Inc., and Texas Auto Transports, Inc. per- 
mitted to intervene with right to appear 
and participate in all further proceedings. 
Petitions of Auto Transports, Inc., et al. for 
further hearing and extension of date for 
filing of exceptions, Chicago & North West- 
ern Ry. Co., et al. for further hearing, and 
National Automobile Transporters Associa- 
tion for further hearing, extension of time 
for filing exceptions to examiner’s recom- 
mended order, and such further relief as 
Commission may deem expedient the prem- 
ises, denied. 


MC-C-3164, Sub. 1, L. R. Dorsey—Revoca- 
tion of Permit. Permit MC-96565 issued June 
6, 1950, revoked effective 45 days from Oct. 10. 


MC-C-3339, Davis Transfer & Storage Co. 
(Loren L. Sawyer, Trustee)—Revocation of 
Certificate. Certificate MC-1687 issued May 
5, 1960, revoked effective 45 days from Oct. 
10. 


MC-C-3363, O. Gene Nesselrodt—Revocation 
of Certificate. Certificate MC-118566, Sub. 2 
issued Mar. 11, 1960, revoked effective 45 days 
from Oct. 10. 


MC-C-3373, Reno Chamber of Commerce v. 
Consolidated Freightways Corp. of Delaware. 
Defendant's motion (embraced in answer to 
complaint) and petition to dismiss complaint 
denied. 


I. & S. M-14742, Salt and Related Articles 
—Kan. to Southern States. Order of Sept. 
20, assigning proceeding for oral hearing for 
purpose of cross-examination, vacated. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Sept. 26 to cancel the 
suspended schedules on not less than 1 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I, S. M-14882, Cable, Wire and Other 
Ss , from N.J. to Del., N.J. and Pa. 

I, M-14904, Frozen ‘Meats—Baltimore, 
= to Sointe in Calif. 

I. & S. M-14907, Candy and Confectionery 
ae eee Mass. to Tex. Points. 

I. & S. M-14949, Iron or Steel Castings— 
Moline, Ill. to Detroit, Mich. 

I. & S. M-14959, Building, Paving or Roof- 
ing Materials—Chicago Area to Mich. 

I. & S. M-14980, Paper—Somerville, Mass., 
to Md., Va. and W.Va 

I. & S. M-14981, Wool—Boston, Mass. to 
Points in O. 

I. & S. M-14982, Chemicals, Drugs, Medi- 
cines, St. Louis to Indianapolis. 

I. & S. M-14984, Plastic Materials—Big 
ne, Tex. to Ind. and O. 

I, & S. M-14987, Stone, Natural—Frederick, 
oo. to Grand Rapids, Mich. 

& S. M-14988, Pig Iron—Milwaukee, Wis. 


Til. 
M-14991, 


- ‘Chicago, 
I. & S&S. 
Okla. to Chicago, Ill. 


Glass Containers-Ada, 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Sept. to cancel the 
suspended schedules on not less than 1 day’s 


notice, and discontinuing the proceedings in 
the following: 

I, S. M-14954, Paper Articles—Benton 
Harbor, Mich. to O. 

I. & S. M-14955, Cheese—Green Bay, Wis. 
to Milton, Pa. 

I. & S. M-14957, Roofing & eat Articles 
—Betw. Ill. and Minn., Neb., & S.D 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or 
before 40 days from Sept. 25 to cancel the 
suspended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

Zr. S. M-14963, Glass and Other Com- 
modities—Southwest to Midwestern Points. 

I. & S. M-14964, Bottle Caps, — & Elec- 
trical Appliances—Bet. N.Y. & NJ. 

I. & S. M-14969, Tile — Trenton, N.J. to 
— Md. 

& S. M- eg a Bronze or Cooper— 
ind, to Ill. and K 

. & S. M-14976, "tron or Steel—Johnstown, 
Pa. , to McGraw, N.Y. 


MC-F-6839, Consolidated Freightways, Inc. 
—Control—Knaus Truck Lines, Inc.; Finance 
20125, Consolidated Freightways, Inc., Stock. 
Certain railroad protestants’ petition for re- 
consideration denied. Order of division 3 of 
June 21 to become effective fifteen (15) days 
from Oct. 10. 


MC-F-7226, Shamrock Van Lines, Inc.— 
Purchase (Portion)—James G. Arledge; MC- 
F-7231, Same—Purchase (Portion)—Janett B. 
Spangler. Applicants’ petition for recon- 
sideration denied, and order of Apr. 18 to 
become effective 15 days from Oct. 10. 


MC-F-7242, Roy L. Jones, Inc., and Tex-O- 
Kan Transportation Co., Inc. — Purchase 
(Portion) — Gulf Southwestern Transporta- 
tion. Co. Protestants’ petition for recon- 
sideration denied, and order of Mar. 9 to 
become effective 15 days from Oct. 10. 


MC-F-7484, Consolidated Freightways Corp. 
of Delaware—Purchase—R. J. Crouthamel. 
Proceeding reopened for consideration of 
relief sought by applicant. Order of Apr. 27 
modified to authorize transaction on basis 
of modified terms and conditions. 


MC-F-7926, North American Van Lines, Inc. 
—Purchase—Fort Smith Furniture Transpor- 
tation Co. Applicant’s motion to strike pro- 
test of Aero Mayflower Transit Co. overruled. 


No. 33795 as supplemented, Petroleum Oil— 
Oak Point, La. to Saint John, N.B., Canada. 
Time for filing respondents’ reply statement 
postponed to Dec. 21 to give parties an op- 
portunity to submit evidence pertaining to 
first supplemental order of Sept. 5. Time for 
filing respondents’ opening statement relat- 
ing to first supplemental order established 
for Nov. 9; protestants’ statement due Dec. 
11; and respondents’ reply Dec. 21 


Finance 21382, Chicago & North Western 
Ry. Co.—Construction of Track Near Radnor, 
Ill. Dates of Nov. 1, 1961, and Feb. 1, 1962, 
prescribed in report, certificate and order 
of Sept. 21 as the time for commencement 
and completion of construction, respectively, 
be deleted therefrom. Jan. 2, 1962 substi- 
tuted as date upon which construction will 
be commenced and July 1, 1962, be sub- 
stituted as date upon which construction 
will be completed. 


I. & 8S. 7371, Electric Wire and Cable— 
From Eastern Origins to Points in Tex. 
Southwestern rail respondents’ petition for 
reconsideration in part denied. Order of 
June 6 reinstated and modified to become 
effective on Nov. 20, without change in re- 
quirements of said order. 


I. & S. 7644, Men’s & Boys’ Outerwear— 
Bruceton, Tenn. to U.S.A. Petition of Rail- 
way Express Agency, Inc. for vacation of 
suspension order and discontinuance of pro- 
ceeding denied. 


MC-340, Sub. 12, Querner Truck Lines, Inc., 
Common Carrier ‘Grandfather’ Application. 
Applicant’s motions to strike exceptions of 
J. A. Miles, Jr., and Midwest Coast Trans- 
port, Inc. denied. 


The Commission, by Commisioner Wal- 
rath, has reopened for oral hearing at a 
time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who signed 
verified statements in support of the ap- 
Plication, failing which, the statements 
would be subject to a motion to strike. Ex- 
cept in respect of aforesaid verified state- 
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ments, all parties authorized to present ad- 

ditional or other evidence in support of their 

respective positions, in same manner, and 

pursuant to usual procedures followed at an 

Oral hearing. The proceedings are: 
MC-3009, Sub. 42, West Bros., Inc. 
MC-13027, Sub. 19, Short Way Lines, Inc. 
MC-23441, Sub. 2, Lay Trucking Co., Inc. 

- MC-78786, Sub. 233, Pacific Motor Trucking 
‘0. 


MC-78632, Sub. 114, Hoover Motor Express 
Co., Inc. Proceeding directed to be handled 
under modified procedure. Nov. 3 fixed as 
date on or before which applicant may 
file verified statements in support of ap- 
plication. 


Applicants having requested permission to 
withdraw their applications at the hearing, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-92983, Sub. 396, Eldon Miller, Inc. 

MC-95627, Sub. 37, Nelms Motor Lines, Inc. 

MC-119322, Sub. 1, Quick Delivery Service, 


MC-123685, Peoples Cartage, Inc. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the applications in the following: 

MC-123081, Sub. 2, Macray Movers, Inc. 

MC- 123166, Sub. 1, J. N. Paradis, Ltd. 


MC-118168, M & H Produce Co., Inc., Com- 
mon Carrier “Grandfather’ Application; 
MC-118171, Max Marquis Common Carrier 
“Grandfather” Application. Report and or- 
der, decided Aug. 16, by Commission, divi- 
sion 1, modified by eliminating third line 
—. and substituting Oct. 31, in lieu of 

ict. 2. 


MC-119045, Abbott Air Freight Co., Inc., 
Common Carrier Application. Application 
dismissed because certificate in MC-119045, 
Sub. 1 issued May 18 encompasses the au- 
thority sought by applicant in MC-119045. 


MC-121041, Metropolitan Warehouse Co. 
Applicant notified that Form BMC 75 state- 
ment supported by California Decision No. 
53626 as supplemented by Decision No. 54585 
is not acceptable for filing under second 
proviso of section 206(a)(1) of interstate 
commerce act and that it may not perform 
transportation service by motor vehicle in 
interstate or foreign commerce corresponding 
to rights granted in certificate incorporated 
in said decisions. 


MC-123443 TA, Hill Bros. Trucking. Ap- 
plication in MC-123443, Sub. 1 for corre- 
sponding permanent authority considered as 
timely filed and applicant authorized to 
continue temporary operations until final 
determination of such application. 


MC-123568, Sub. 1 TA, Titus & Stamp 
Transport. Order of Aug. 31, conditionally 
approving application, reinstated as of Oct. 9. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-14609, Machines, Machinery & 
Parts—C.F.A. & Betw. C.F.A. & T.L. Terrs. 

I. & S. M-14866, Iron or Steel—Within 
Eastern Central & Middle Atlantic Terr. 

I. & S. M-14874, Iron or Steel Bars—Chi- 
cago, Ill., to Newark, O. 

I. & S. M-15010, Various Commodities— 
— or To New York City Area and N.Y. 

ate. 

I. & S. M-15080, Lumber—Boise, Emmett & 
Meridian, Ida. to Denver, Colo. 


I. & S. M-14643, Canned Goods—Fla. to 
Chicago & Indianapolis Groups. Respondent 
required on or before 40 days from Sept. 26 
to cancel the suspended schedules on not 
less than 1 day’s notice, and proceeding dis- 
continued because respondent has failed to 
submit its statement of facts and argument 
under modified procedure. 


I. & S. M-14651, Flavored Beverages—Chic- 
ago, Ill. to Ind., Mich. & O. Order of in- 
vestigation of May 29 vacated and proceed- 
ing discontinued because respondent under 
special permission authority has canceled 
matter under investigation effective Sept. 30. 


I. & S. M-14835, Soap & Related Articles— 
Betw. Kansas City & Jeffersonville, Ind.; 
No. 33869, Soap & ay 4 Products — Betw. 
Kansas City, Mo.-Kan. & Jeffersonville, Ind. 
Petition of respondents in I. & S. M-14835 
for hearing on consolidated record denied. 


I. & S. M-14845, Plastic Materials—Chicago, 
Ill. to Erie, Pa. Proceeding assigned for oral 
hearing at a time and place to be designated 
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for purpose of cross-examining witness W. 
H. Virtue and to afford an opportunity to 
introduce rebuttal evidence responsive to 
cross-examination, and to permit examiner 
to close record. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or 
before 40 days from Sept. 27 to cancel the 
suspended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
bas following: 

. & S. M-14877, Asphalt—Wilmington, N.C. 
- Washington, D.C. 

I. & S. M-14989, Clay—Belle Fourche, S.D. 

to 


Wis 

I. & S. M-14995, Meats, Fresh or Cooked, 

Frozen—New York, N.Y. to St. Louis, Mo. 
I. & S. M-14997, Pulpboard—Coshocton, O., 

to Chicago, Ill. 


I. & S. M-14887, Clothing—Middle Atlantic 
& New England. Order of Aug. 9, insofar as 
it referred proceeding to Examiner L. B. 
Dunn for hearing, vacated and hearing of 
Oct. 10, at Washington, D.C., canceled. Pro- 
ceeding referred to Examiner R. C. Bamford 
for hearing on Nov. 1, at Washington, D.C. 


I, & S. M-15063, Hides or Pelts—Okla. to 
Chicago and Milwaukee. Order of Sept. 12, 
directing modified procedure, vacated. Pro- 
ceeding assigned for oral hearing at a time 
and place to be designated. 


MC-F-7928, Fleet Transport Co. of Ky., Inc. 
—Purchase (Portion)—Southern Tank Lines, 
Inc. Petition of Refiners Transport, Inc. to 
take deposition of various persons without 
name or address and for production of num- 
erous generally described documents without 
indication of particular person who will 
supply such document or in alternative for 
issuance of subpoenas duces tecum with 
respect to all such individuals and produc- 
tion of generally described papers and docu- 
ments, denied. 








Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
a modified procedure. Each 
listing shows one date. That is the date on 
or before which ¢ plainants (in P 

cases) or ts (in ion and 
suspension — must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 

















ts (in ple int cases) or protestants 
(in in i cases) are 
due 30 days fem the date shown, after 


which 10 days are allowed for the filing of 
replies by P or p 








October 25 — I. & S. M-15092, Automobile 
Parts and Other Articles—Within Central 
Territory. 

October 25—I. & S. M-15104, Intermediate 
— Fourche, 8.D. to Wis. & 

October 25—I. & S. M-15106, Helper Service 
on T. L. Traffic—Pa., to N.J., and N.Y. 

October 25—I. & S. M-15108, Frozen Potato 
Products—Me. to Midwest & Eastern Pts. 

October 25—I. & S. M-15110, Cocoa Beans— 
New York, N.Y. to Milwaukee, Wis. 

October 25—I. & S. M-15112, Salt-Williston, 
=. to Colo., Ill., Ia., Minn., Neb., S.D. & 


yo. 

October 25 — I. & S. M-15114, Fluorescent 
Lamp Ballasts, LTL, Atlanta to Fla. 

October 25—I. & S. M-15116, Refrigeration 
ee Points in Southern Ter- 


eles 25—I. & S. M-15118, Foodstuffs—Bos- 
ton, Mass. to Points in N.Y. 

October 25—I. & S. M- 15119, Refused and 
ee Shipments—From & to Various 

tates. 

October 25—I. & S. M-15120, Malt Liquors 
and Return of Pallets—N.Y. Area to Del., 
Md., N.J. & Va. 

October 25—I. & S. M-15121, Shirts, Made 
homoge F of Cotton—Salisbury, Md. to, Pater- 


onaker’ 351. & S. M-15122, Tile & Related 
Articles—Ill. to N.D. 

October 25—I. & S. M-15123, Iron or Steel 
Scrap—Chester, Pa .to Baltimore, Md. 
October 25—I. S. M-15125, Salt—Grand 
Saline, Tex. to Kansas City & St. Joseph, 


Mo. 

October 25—I. & S. M-15126, Crude Rubber, 
N.J. and N.Y. Points to Des Moines, Ia. 
October 30—I. & S. M-15128, Various Com- 
— — Chicago, Ill. to New England 

‘oi 
October 30—I. & S. M-15129, Pulpboard or 


saeneest ee, jem. to Philadel- 
phia = 6 ee 

October 3 & 8. 313139" "gtop-Off Charge 
= Iron r ‘SteelDetrolt, Mich. to Chicago, 


October 30—I. & S. 7689, Freight Forward- 
er Allowances at Baltimore, Md 

October 30—I. S. 7690, Sheet ‘Steel—Chi- 
cago, Ill. to Simpsonville, Ky. 

Octoper 30—I. & S. 7692, Fresh Meats from 
Davenport, Ia. to Melbourne, Fla. 

October 30—I. & S. 7693, Electric Storage 
Batteries—New Brunswick, N.J. to Fla. 

October 30—I. & S. 7694, Stopping in Trans- 
it—Portland, Ore. or Tacoma, Wash. 

October 30—I. & S. , Cans—Chicago, Ill. 
to Ann Arbor, Mich. 

October 30—I. & S. 7691, Import Forwarder 
Rates—Pacific Coast Ports to Chicago Area. 

October 30 — I. & S. M-15133, Minimum 
Charges—Ohio, Pa., W.Va. 

October 30—I. & S. M-15135, Motor Vehicles 
Betw. Allentown, Pa. & Various States. 
October 30—I. S. M-15136, Natural Gas 
[patina Calif. to Oak Point, 


Cattber 30—I. & S. M-15141 and as supple- 
mented, Dog or Cat Food—Boston, Mass. 
to Middle Atlantic Points. 

October 30 — I. & S. M-15144, Distribution 
Rates, LTL-Lyndhurst & No. Bergen, N.J. 
to N.Y. & NJ. 

October 30—I. & S. M-15145, Auto Parts, Elec. 
Equip. Iron & Steel, Betw. Pts. in Ind. 


October 30 — I. & S. M-15147, Fibreboard 
Boxes—Tex. to New Orleans, 

October 30—I. & S. M-15148, Various Com- 
modities—Minneapolis to Chicago. 

November 1 — No. rey United States of 
America v. S. P., et 

November 1—No. 33601, Bi, 1, United States 
of America v. 8S. et al. 

November 1—No. 33601, ‘Sub. 2, United States 
of America v. L. & N., t al. 

November 1 — No. aavis, United States of 
America v. G. N., al. 

November 1—No. ‘sinks, Sub. 1, panes States 
of America v. N. Y: et a 

November 1—I. & S. M- 15130, , lee Goods 
—Md., Pa., Va., W.Va., to Ia., Mich., & Mo. 

November 1—I. & S. M-15146, Frozen Foods 

—Mass. to Ill., Ind., N.Y., O. & Pa. 

November I—I. & *. ‘M-18i50, Canned Foods 
—Pa. to Ia. and N 

November 1—I. & 8S. 915151, Tires and Re- 
lated Articles—Conshohocken, Pa. to New 
Orleans, La. 

November 1—I. & S. M- 15152, Foodstuffs— 
Wis. Points to Dennison, O. 

November 1—I, & S. M- 15153, Ploor Covering 
—Lancaster, Pa. to Charleston, S.C. 

November 1—I. & 8S. M-15154, Box Shook— 
Omak, Wash. to Sioux Falls, 8.D. 

November 1—I. & S. M-15155, Foodstuffs— 
Faribault, Minn. to Akron and Youngs- 
town, O. 

November 2—I. & S. M-15156, Brake Fluid & 
os Odorants—New Orleans, La. to NJ. & 


November 2—I. & S. M-15157, Pulpboard or 
Fibreboard — Hartsville, S.C. to Grafton, 


W.Va. 

November 2—I. & S. M-15159, Malt Beverages 
—Between Cleveland, O. and Hornell, N.Y. 

November 2—I. & S. M-15160, Packing House 
Products—Indianapolis, Ind. to Canton, O. 

November 2—I. & S. M-~-15161, Paper—Inter- 
national Falls, Minn. to Wis. 

November 3—MC-78632, Sub. 114, Hoover Mo- 
tor Express Co., Inc., Nashville, Tenn. 

November 6—No. 33862, Zinc or Zinc Alloy 
Pigs or Slabs—St. Louis to Holland, Mich. 

November 9 — No. 33795, First Supplement 
Only, Petroleum Oil—Oak Point, La. to 
Saint John, N.B., Canada. 

November 10 — No. 33865, Citrus Pomace— 
Central Fla. to Ga. 





Orders Stayed 


& Notice of stay of the order in each of the 
proceedings shown go“ low, in accordance 
with section 17(8) of the interstate ne 
merce act, has been issued by 

of the Commission. Section 17(8) rentdee 
for stay of a decision or order of an individ- 
ual commissioner, a division, or a board 
until action has been taken on petitions for 
vehearing, reargument or reconsideration 
filed be i 
The Commission’s Secretary 
tice under a delegation - authority by the 
Commission. 








I. & S. M-14211, Iron & Steel Articles— 
Sharon, Pa., to Fla. & 8.C. Order of Aug. 
25 stayed pending disposition of petitions 
of Nick Strimbu, Inc., and railroad pro- 
testants for reconsideration. 


I. & S. M-14249, Carbon Blacks—Southwest 
to Eastern Destinations. Order of Aug. 23 
stayed pending disposition of respondents’ 
petition for reconsideration. 


MC-FC-64374, Popelka Trucking Co., Trans- 
feree, and Star Transfer Co., eror. Or- 
der of Sept. 19 stayed pending disposition of 
petition of Johnston’s Fuel Liners, Inc., et 
al. for reconsideration. 


MC-FC-64458, Comer Motor Express, Trans- 
feree, and Kilgo Motor Freight, Inc., Jerry 
C. Griggs, Receiver, Transferor. Order of 
Sept. 8 stayed pending disposition of peti- 
tion of Hennis Freight Lines, Inc. for re- 
consideration. 


APPLICATIONS 
AND PETITIONS 


@eeeeeeeaeoeeeeeeeeeeeeeeeeeee 


Uniform ‘Helper Service’ 
Rule Asked for Middle 


Atlantic Motor Carriers 


Asserting that there is discrimina- 
tion in the motor carrier industry in 
connection with tariff rules for 
“helper service” for loading and un- 
loading freight in Middle Atlantic 
Territory, East Coast Freight Lines 
has asked the Commission to in- 
stitute a general investigation, on its 
own motion, into the rates and prac- 
tices in such a rule of the Middle 
Atlantic Conference. 


East Coast, a respondent in I. and S. 
M-15087, Helper Service—Within Middle 
Atlantic Territory, asked the Commis- 
sion, in a petition docketed as No, 33900, 
to institute a general investigation into 
Rule 90 in tariffs MF-ICC Nos. A-1130 
and A-1193 of the Middle Atlantic Con- 
ference. 

The evidence which would be admitted 
in an investigation and suspension pro- 
ceeding would not cure the discrimina- 
tion in Rule 90, it said. 

East Coast said that supplement No. 
21 to tariff MF-ICC No. A-1130, sched- 
uled to become effective September 13, 
contained a provision proposed by re- 
spondent (East Coast) and others to the 
effect that they might place a helper 
on their trucks, for their convenience, 
to expedite loading or unloading of 
freight, without applying charges pro- 
vided in the rule. 

The Commission, Board of Suspension, 
in I. and S. M-15087, suspended the 
schedules from September 13 to and 
including April 12. Prior to this sus- 
pension, East Coast said, S & N Freight 
Line, Inc., proposed the same provision 
and it was suspended. 

East Coast said that the motor car- 
riers protesting the provision in supple- 
ments No. 21 were also parties to tariffs 
of the’ Eastern Central Motor Carriers 
Association and the Southern Motor 
Carriers Rate Conference and that 
such tariffs either named no charges 
for the extra man or named different 
charges. 

Therefore, petitioner said, area dis- 
crimination was widespread. It said, 








84 


ICC News 


for example, that to Baltimore, Md., 
from Boston, Mass., Buffalo, N.Y., and 
Pittsburgh, Pa., the Rule 90 charges 
were applicable, but either no charge 
or different charges were applicable 
from Cleveland, O., Chicago, Ill., or At- 
lanta, Ga., to the same destination. Peti- 
tioner said this was a violation of sec- 
tion 216 of the interstate commerce 
act. The Rule 90 charges did not apply 
on less-truckload shipments, thus truck- 
load shipments were being discriminated 
against, it said. 

“Motor carriers have built a relatively 
strong industry with free pickup and de- 
livery service,” petitioner said. “Now they 
propose to limit this service to loading 
and unloading by one man which de- 
stroys an inherent advantage in motor 
carrier service. Further, it prohibits 
management from getting greater utili- 
zation of present equipment, irrespective 
of whether it deems it efficient to place 
an extra man on a truck. The provisions 
of Rule 90 represent an interference with 
carrier operating practices and destroys 
certain advantages of motor carrier 
transportation.” 

Petitioner said that detention charges 
within Middle Atlantic Territory and be- 
tween Middle Atlantic and New England 
territories were under investigation in 
No. 33434 and that loading and un- 
loading also should be investigated since 
those services were part and parcel of 
detention. 

In reply to the petition, the protestants 
in I. and S. M-15087 and the Middle 
Atlantic Conference said that Rule 90 
was the product of the thinking of re- 
sponsible shippers and carriers in the 
territory and that its publication had 
met with a great deal of success and the 
entire “extra labor” situation in Middle 
Atlantic Territory had become relatively 
stable. An investigation could well pre- 
cipitate a general breakdown in the 
over-all effectiveness of the rule, they 
said. 


New Mexico Agency Asks 


Motor Carrier Rate Probe 


The State Corporation Commission of 
New Mexico has asked the Commission 
to institute an investigation into the 
lawfulness of motor carrier class rates 
and mileages on which class rates are 
based, between points in Arkansas, 
Louisiana, Oklahoma, Texas and certain 
Mississippi River crossings, on the one 
hand, and points in New Mexico, on the 
other. 

A petition for investigation was 
docketed at the ICC as No. 33894. 

The petitioner contended that the as- 
sailed rates were in violation of section 
216 of the interstate commerce act as 
well as the national transportation policy. 
The state agency said the carriers were 
maintaining rates up to 20.4 per cent 
higher to and from New Mexico than 
the rates between other states in South- 
western Territory. 


Birmingham Track Connection 


The Southern Railway Co., has asked 
the Commission for authority to con- 
struct approximately 970 feet of trackage 
as a connection between its line and the 
line of the Birmingham Belt Railroad in 


Birmingham, Ala. Applicant said the 
Central of Georgia Railway also would 
use the new tracks. 


‘Constant Charge’ Tariff 
Filed by Eastern Truckers 


A scale of motor carrier “constant 
charges” to apply on the weights of 
small shipments in Middle Atlantic Ter- 
ritory regardless of the classification of 
the commodities shipped, has been pub- 
lished to take effect November 20 by 
the Middle Atlantic Conference. The 
scale applies only to shipments of 300 
pounds or less. The new method of 
rate making is published in the confer- 
ence’s tariff MF-ICC No. A-1241. The 
scale is the same as that proposed by 
the co.terence in a petition it filed 
severai months ago with the Commission 
in which it asked the ICC to broaden an 
investigation to take into consideration 
and to approve such scale of “constant 
charges”. The petition was denied by the 
Commission. 

The tariff cancels all class and com- 
modity rates of the conference on ship- 
ments of 300 pounds or less, except the 
distribution rates on traffic having a 
prior truckload or carload haul. 

A conference officiai said the tariff 
provided fixed charges for all shipments 
300 pounds and under and that the 
charges differed as to distances between 
various points. 

As an example of the charges, the 
conference proposes on shipments be- 
tween Philadelphia and New York 
charges in the various weight brackets 
as follows: 

$3.90 per shipment for less than 100 

pounds. 

$4.00 for 100 to 125 pounds. 

$4.30 for 126 to 150 pounds. 

$4.60 for 151 to 175 pounds. 

$4.90 for 176 to 200 pounds. 

$5.20 for 201 to 225 pounds. 

$5.50 for 226 to 250 pounds. 

$5.85 for 251 to 275 pounds. 

$6.15 for 276 to 300 pounds. 


Finance Applications 








Finance No. 21782, Briggs Transportation 
Co., of St. Paul, Minn., asks authority to is- 
sue up to 5,000 shares of common stock, 
without par value, to the officers and di- 
rectors of Briggs. 


Finance No. 21784, Denver Chicago Truck- 
ing Co., Inc., of Denver, Colo., asks author- 
ity to issue 926,808.4 shares of common stock, 
par value $1 each, in connection with a pro- 
posed three-for-one stock split. 


MC-F-7975, Dealers Transport Co., of Mem- 
phis, Tenn., asks authority to purchase cer- 
tain operating rights of E. & L. Transport 
Co., of Dearborn, Mich. 


MC-F-7976, Nashua Motor Express, Inc., of 
Nashua, N.H., asks authority to purchase 
certain operating rights of Balboni Express 
Co., of Norwood, Mass. 


MC-F-7977, Maine Freightways, of Port- 
land, Me., asks authority to purchase the 
operating rights of Border Express, Inc., of 
Brewer, Me., and to operate temporarily. 


MC-F-7978, Shamrock Van Lines, Inc., of 
Dallas, Tex., asks authority to purchase cer- 
tain operating rights of LaGreta Lowman 
Reely, doing business as Reely’s Storage and 
Freight Terminal, of Missoula, Mont., and 
to operate temporarily. 


MC-F-7979, Southern Tank Lines, Inc., of 
Louisville, Ky., asks authority to purchase 
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the operating rights and equipment and 
certain assets of Alabama Tank Lines, Inc., 
of Louisville. 


MC-F-7981, Arrow Trailways, Inc., of New 
York, N.Y., and Providence Arrow Line, Inc., 
of Providence, R.I., ask authority to merge, 
with the former as the surviving corpora- 
tion. 





Motor Rights Applications 





P& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * pr ing the li 
tion b denot carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
i i to P' an applicati at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
roperties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-1117, Sub. 6, M.G.M. Transport Corp., 
Paterson, N.J. Irregular routes, new furni- 
ture, between Paterson, N.J., on one hand, 
and, on the other, points in specified coun- 
ties in Pennsylvania and specified points in 
New Jersey. 

* MC-10761, Sub. 112, Transamerican 
Freight Lines, Inc., Detroit, Mich. Regular 
routes, general commodities, with exceptions, 
serving West Unity, O., as off-route point in 
connection with presently authorized opera- 
tions between Chicago, Ill., and Cleveland, 


oO. 

* MC-25798, Sub. 53, Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C. Irregular 
routes, frozen foods, St. Joseph, Marshall, 
Macon, Carrollton, Milan and Moberly, Mo., 
to points in Ky., Tenn., W.Va. and Ga. 

* MC-42487, Sub. 517, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Irregular routes, wine and wine vinegar, in 
bulk, in tank vehicles, Kingsburg, Elk Grove 
and Sanger, Calif. to Covington, Ky., and 
Cincinnati, O. Note: Common control may 
be involved. 

* MC-42614, Sub. 28, Chicago & North West- 
ern Railway Co., Chicago, Ill. Irregular 
routes, general commodities, including, but 
not limited to, lime, crushed stone, sand, 
gravel, rock, flyash, aggregates, pozzlyn, lum- 
ber and all materials, equipment and supplies 
required in connection with construction of 
Big Bend Dam, between Pierre and High- 
more, S.D., on one hand, and, on the other, 
Big Bend site in vicinity of Fort Thompson, 
S.D. and empty containers on return. Note: 
Applicant states proposed service will be 
limited to prior or subsequent rail move- 
ment via lines of Chicago & North Western 
Railway Co. 

* MC-64112, Sub. 11, Northeastern Truck- 
ing Co., Charlotte, N.C. Irregular routes, 
petroleum and petroleum products, in con- 
tainers, Charleston, S.C., to points in Plorida, 
and exempt commodities on return. 


* MC-66562, Sub. 1832, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, (1) between Tampa and Venice, Fia., 
over specified route, serving intermediate 
points of East Tampa, Parrish, Bradenton 
and Sarasota, Fla., and off-route points of 
Wimauma and Tallevast, Fla., and (2) be- 
tween junction of U.S. Highway 301 with 
unnumbered highway three miles north of 
Parrish, Fla., and junction of unnumbered 
highway with U.S. Highway 41 near Piney 
Point, Fla., over specified route serving no 
intermediate points, as alternate route for 
operating convenience only, with restric- 


tions. 
* MC-66562, Sub. 1833, Railway Express 
Agency, Inc., New York, N.Y. Regular 


routes, general commodities, moving in ex- 
press service, (1) between West Palm Beach 
and Naples, Fla., and (2) between Ft. Myers, 
Fla., and-junction of Florida Highway 846 
and U.S. Highway 41, serving specified inter- 
mediate and off-route points, with restric- 
tions. 

# MC-86238, Sub. 15, J. C. Hagler, Jr., and 
T. W. Hagler, dba Hagler Truck Co., Augusta, 
Ga. Irregular routes, brick and clay prod- 
ucts, Augusta, Ga., to points in South Caro- 
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lina beyond 110 miles of Augusta, and to 
points in North Carolina. Note: Applicant 
presently holds authority from Augusta, Ga., 
to points within 110 miles of Augusta. 

+ MC-87720, Sub. 5, Behrens Trucking 
Corp., Flemington, N.J. Irregular routes, 
office furniture, uncrated and partitions, 
Flemington, N.J., to points in specified 
counties in Pa., and N.Ys and to New York, 
N.Y., and rejected and returned shipments 
on return 

* MC- 93419, Sub. 3, Bald Eagle Transfer Co., 
Lock Haven, Pa. Irregular routes, (1) paper 
and paper products, Clinton Paper Co., Inc., 
plants at Lock Haven and Castanea, Pa. to 
Washington, D.C., and specified points in 
Del., Ill., Ind., Md., Mich., N.J., N.Y., N.C., 
S.C., Va., W.Va. and Wis., and (2) materials 
used or useful in manufacture of paper and 
paper products on return. 

* MC-95540, Sub. 368, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
meats, meat products, meat by-products and 
articles distributed by meat packing houses, 
St. Joseph, Mo., to points in Md., Del.; N.J., 
N.Y., Mass., R.I., Conn., and specified points 
in Pa., and points in D.C. 

* MC-95540, Sub. 370, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
frozen foods, St. Louis, Mo., to points in 
Ala., Fla., Ga., Miss., N.C., S.C., and Tenn., 
and to New Orleans, La. 

* MC-95540, Sub. 380, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
meat, meat products and meat by-products, 
Burris, Tex., to points in La., and Miss., with 
restriction. 

* MC-102567, Sub. 87, Earl Clarence Gibbon, 
dba Earl Gibbon Petroleum Transport, Bos- 
sier City, La. Irregular routes, sulphate 
black liquor skimmings, in bulk, in tank 
vehicles, International Paper Co. plant near 
Natchez, Miss., to Springhill, La. 

* MC-103191, Sub. 12, Geo. A. Rheman Co., 
Inc., Charleston, S.C. Irregular routes, sand, 
pulverized or otherwise processed, in bulk, in 
tank or hopper semi-trailers, points in Lex- 
ington County, S.C., to points in N.C., and 
G 


a. 

* MC-103378, Sub. 210, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
petroleum and petroleum by-products and 
nitrogen solutions, in bulk, in tank vehicles, 
points in — County, Fla., to points 
in Fla. and 

* MC- 103578" “sub. 211, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, ni- 
tric acid and mixed acids (nitric acid and 
sulphuric acid), in bulk, in tank vehicles, 
McAdory, Ala., to points in North Carolina. 

* MC-103378, Sub. 212, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
molten sulphur, in bulk, in tank vehicles, 
points in Duval County, Fla., to points in 
Georgia. 

* MC-103378, Sub. 216, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
clay, in bulk, points in Gadsden County, 
Fla., to points in Ala., and Ga. 

* MC-103378, Sub. 217, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
clay, in bulk, points in Decatur County, Ga., 
to points in Ala., Ga., and Fla 

* MC-104430, Sub. 26, Capital Transport 
Co., Inc., McComb, Miss. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, Chalmette and Meraux, 
La., to points in Mississippi. 

* MC-104683, Sub. 26, L. L. Majure Trans- 
port Co., Meridian, Miss. Irregular routes, 
Petroleum and petroleum products, in bulk, 
in tank vehicles, Meraux, La., to points in 
Mississippi. 

* MC-106089, Sub. 8, John G. Lane Line, 
Inc., Jacksonville, Fla. Irregular routes, bak- 
ery products and merchandise distributed by 
baking companies and, in connection there- 
with, bakery advertising matter, crates, racks 
and containers, Birmingham and Montgom- 
ery, Ala., to points in Ga., and Fla., and 
stale and rejected bakery products, empty 
bakery products containers, crates and racks, 
on return. 

* MC-106497, Sub. 22, Parkhill Truck Co., 
Tulsa, Okla. Irregular routes, pipe and con- 
duit and fittings therefor, Prospect Hill, Mo.. 
to points in N.J., and Mass., and refused and 
rejected shipments on return. 

* MC-106965, Sub. 175, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Limestone, crushed, ground or pul- 
verized, Thomasville, Pa., and points within 
10 mlies thereof, to points in Del., Md., N.J., 
points in New York, N.Y., commercial. zone, 
and Washington, D.C. Note: Applicant states 
it is under common control and manage- 
ment with O’Boyle Tank Lines, Inc., which 
is a common carrier of petroleum products, 
in bulk, in tank vehicles, in N.C., Va., and 
W.Va. 

* MC-107107, Sub. 174, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, 
(1) frozen foods and (2) citrus products, not 


canned and not frozen, points in Florida 
to points in Conn., R.I., and Mass. 

* MC-107107, Sub. 175, Alterman Trans- 
port Lines, Inc., Miami, Fla. a routes, 
frozen foods, points in Florida to points in 
Montana. 

* MC-107107, Sub. 176, Alterman Transport 
Lines, Inc., Miami, Fia. Irregular routes, 
frozen foods, points in Conn., R.I., and 
Mass., to points in Florida. 

* MC-107107, Sub. 178, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, 
(1) candy and confectionery, and (2) ad- 
vertising promotional ana display materi- 
als and premiums, Hershey, Pa., to points in 
Florida. 

* MC-107107, Sub. 179, Alterman Transport 
Lines, Inc., Miami, Fla. Irreguiar routes, (1) 
canay, and coniectionery, and (2) advertis- 
ing promotional and display materials, dis- 
peasers, between points in Florida. 

*MC-11U520, Sub. 466, Chemical Tank 
Lines, Inc., Downingtown, Pa. _ Irregular 
routes, dry cement, Middlebranch, O., to 
Chautauqua County, N.Y., and "specified 
points im Pa., and W.Va., and rejected ship- 
meuts on return. Note: Common control 
and dual operations may be involved. 

* MC-1106¥8, Sub. 1/5, Ryder Tank Line, 
Inc., Greensboro, N.C. Irregular routes, dry 
sand, ground and pulverized, in bulk, in 
tank and hopper-type vehicles, Edmund, 
S.C., and points within 10 miles thereof, 
to points ia Ga., and N.C. Note. Applicant 
states that capital stock of Ryder Tank Line 
is owned by Ryder System of Miami, Fia., 
which also controls Ryder Truck Line and 
other motor carriers. Ryder also controls 
York Interstate Trucking, now York Divi- 
sion of Ryder Tank Lines, Inc. 

* MC-111045, Sub. 20, Redwing Carriers, 
Inc., Tampa, Fla. Irregular routes, molten 
Sulphur, in bulk, in tank vehicles, points in 
Duval County, Fla., to points in Georgia. 

* MC-111159, Sub. 127, Miller Transporters, 
Ltd., Jackson, Miss. Irregular routes, petro- 
leum and petroleum products, in bulk, in 
tank vehicles, points in Chicot County, Ark. 
(except liquefied petroleum gases from Lake 
Village, Ark., and points within 12 miles 
thereof), to points in Mississippi. 

* MC-111159, Sub. 132, Miller Transporters, 
Ltd., Jackson, Miss. Irregular routes, tro- 
leum and petroleum products, in bulk, in 
tank vehicles, points in Hancock, Harrison 
and. Jackson counties, Miss. to points in 
Louisiana. 

* MC-111159, Sub. 133, Miller Transporters, 
Ltd., Jackson, Miss. I ular routes, petro- 
leum and petroleum products, in bulk, in 
tank vehicles, points in Hancock, Harrison 
and Jackson counties, Miss., to points in 
Alabama and specified points in Florida. 

* MC-111159, Sub. 135, Miller Transporters, 
Ltd., Jackson, Miss. Irregular routes, lique- 
fied petroleum gases, in bulk, in tank ve- 
hicles, Phillips Petroleum Co. terminal at 
West Memphis, Ark., to (1) specified points 
in Missouri; (2) specified points in Illinois; 
(3) specified points in Kentucky; and (4) 
points in Tennessee. Note: Applicant states 
proposed operations will be seasonal be- 
tween November and March of each year. 
Common control may be involved. 

* MC-111434, Sub. 37, Don Ward, Inc., 
Durango, Colo. Irregular routes, cement, 
Rapid City, S.D., and points within 10 miles 

fied part of Neb- 
pments on return. 
Note: Common control may be involved. 

* MC-111812, Sub. 136, Midwest Coast 
Transport, Inc., Sioux Falls, S.D. Irregular 
routes, meats, packinghouse products and 
commodities used by packinghouses, Water- 
loo, Ia., to _ in Me., N.H., Vt., Mass., 
Conn., and R.I. 

* MC-112020, Sub. 126, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, agricultural chemicals, in bulk, in 
tank vehicles, Monroe, La., and points within 
10 miles thereof, to points in Texas. 


* MC-112020, Sub. 127, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irr lar 
routes, petroleum products and chemicals, 
in bulk, in tank vehicles, Good Hope, La., 
to points in Texas. 

* MC-112020, Sub. 135, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, salt and salt cake, (1) between points 
in Tex., and La., and (2) between points 
in Tex., and La., on one hand, and, on the 
other, points in Ala., Ark., Fla., Ga., [l., 
Kan., Ky., Mo., Miss., N.M., 8.C., Tenn., N.C., 
and Okla. 


* MC-112520, Sub. 65, McKenzie Tank 
Lines, Inc., Tallahassee, Fla. Irregular 
routes, (1) Phosphoric acid, in bulk, in tank 
vehicles, Bartow, Brewster and Tampa, Fla., 
to Mobile, Ala., and (2) aqueous ammonia, 
in bulk, in tank vehicles, Pace Junction, 
FPla., to Mobiie, Ala 

* MC-112520, Sub. 67, McKenzie Tank Lines, 
Inc., Tallahassee, Fla. Irregular routes, 
petroleum, petroleum products and petro- 
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leum by-products, in bulk, in tank vehicles, 
points in Bradford County, Fla., to points 
in Georgia. 

* MC-113514, Sub. 77, Smith Transit, Inc., 
Dallas, Tex. Irregular routes, clay, clay 
products and pozzolanic materials, in bulk, 
Flatonia, Tex., to points in La., and Miss. 

* MC-114019, Sub. 59 (amended and re- 
assigned), Midwest Emery Freight System, 
Inc., Chicago, Ill. Irregular routes, (1) 
animal fats, animal oils and vegetable oils, 
including products and biends of said com- 
modities, in bulk, in tank vehicles, Bradley, 
Ill., to points in Conn., Colo., Del., D.C., Ill., 


Vt., Wis., Mo., and Tenn.; (2) animal fats 
and animal oils, in bulk, in tank vehicles, 
points in Ill., Ia., Kan., Neb., and Minn., 
to Bradley, Ill., and points in Mo., and Wis.; 
and (3) vegetables oils, in bulk, in tank ve- 
hicles, points in Ia., and Ill., to Bradley, I1l., 
and points in Minn., Mo., Tenn. and Wis. 

* MC-115757, Sub. 32, Bulk Motor Trans- 
port, Inc., Kansas City, Kan. Irregular 
routes, flour, in bulk, Davenport and Des 
Moines, Ia., to points in Ill., Wis., and Minn. 

* MC-116077, Sub. 111, Robertson Tank 
Lines, Inc., Houston, Tex. Irregular routes, 
clay, clay products and pozzolanic materials, 
—. Flatonia, Tex., to points in La., and 


# MC-116317, Sub. 16, Feaster Trucking 
Service, Inc., Claflin, Kan. Irregular routes, 
clay products (except floor tile), Cloud 
Ceramics plant near Concordia, Kan., to 
specified points in Missouri, and rejected 
shipments on return. Note: Dual opera- 
tions may be involved 

* MC-117344, Sub. 7 "Maxwell Co., Cincin- 
nati, O. Irregular routes, a nedionn products, 
in bulk, in tank vehic Ind., 
to points in Va., and W.Va., and empty con- 
tainers on return 

* MC-119137, Sub. 1, Norbert A. Haverkamp, 
Horton, Kan. Irregular routes, liquid bulk 
fertilizer, in tank vehicles (excluding anhy- 
drous ammonia), (1) Hiawatha, Kan., to 
points in Missouri, (2), Hiawatha and 
Lawrence, Kan., to points in Neb., and Ia., 
(3) LaPlatte, Neb., to points in Kan., Ia., 
and Mo., and (4) Atlas, Mo., to points in 
Kan., and Neb. 

* MC- 119292, Sub. 3, Airport Drayage Co., 
South San Francisco, Calif. Irregular routes, 
general commodities, with exceptions be- 
tween Stockton, Lathrop and Lyoth, Calif., 
on one hand, and, on the other, Travis Air 
Force Base, Calif. Note: Applicant states 
proposed operation will be restricted to 
commodities having immediately prior or 
subsequent movement by air. 

* MC-119399, Sub. 11, Contract Freighters, 
Inc., Joplin, Mo. Irregular routes, glass 
bottles, carboys, demi-johns, and jars, 
with and without caps. covers, stoppers and 
tops, Sand Springs, Okla., to Milwaukee and 
Racine, Wis. Note: Applicant states pro- 
posed operation will be subject to restric- 
tion that service to Milwaukee or Racine is 
limited to delivery of part of shipment to 
one or more points in Wisconsin to which 
applicant is already authorized to serve from 
Sand Springs, Okla. 

* MC-123114, Sub. 2, Philip E. Wells, Sum- 
ter, S.C. Irregular routes, boats, not to ex- 
ceed length of 25 feet (1) Columbia, S8S.C., 
to points in N.C., Ala., Ga., Pla., [ll., Ky., 
La., Me., Mass., Miss., N.H., N.Y., Pa., Tenn., 
Tex., Va., and W.Va., and (2) Austin, Tex., 
to points in South Carolina, and damaged, 
refused or rejected shipments on return. 

+ MC-123679, Como Cartage Co., Paris, III. 
Irregular routes, petroleum products, in 
bulk, in tank vehicles, Terre Haute, Ind., 
and Toledo, O., to sites of Como Oil Co. 
bulk plants at Paris and Martinsville, Il. 

* MC-123699, Glenn H. Wilson, dba Wilson 
Motors, Mt. Vernon, Ill. Irregular routes, 
wrecked or disabled vehicles, between 
specified points in Illinois, on one hand, 
and, on the other, points in Ind., Mo., Ky., 
Tenn., Ark., and Ia. 

+ MC-123707, H. R. Morris, dba H.E. Morris 
Towing Service, Green Cove Springs, Fla. 
Irregular routes, (1) uSed repossessed auto- 
mohiles by driveaway and towaway methods, 
between points in Ala., Ariz., Ark., Calif., 


Conn., Del., Fla., Ga., Ill., Ind., Ky., La., Md., 

Mass., Miss., Mo., N.J., N.M., N.Y., N.C., O., 

= Pa., R.I., S.C., Tenn., Tex., Va., and 
.Va. 


* MC-123792, W. E. Nettles, dba W. E. 
Nettles & Sons, Brookhaven, Miss. Irregular 
routes, salt, lumber, hay, grain, cattle feed 
and its component parts, seed, fertilizer, in- 
secticides and lumber, between points in 
Miss., La., and Tenn. 


* MC-123817, Dale Sammons, Magnolia, Ill, 
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Irregular routes, corrugated steel culverts, 
Havana, Ill., to points in Ill., Mo., Ia., and 
Wis., and empty containers on return. Note: 
Applicant states purpose of application is 
to change his base point of operations from 
Peoria, Ill., to Havana, Ill., and also to ex- 
tend his authority by adding further terri- 
tory. Dual operations may be involved. 

* MC-123827, C. D. Bishop and E, O. Bishop, 
dba Bishop Bros. Garage, Greenville, S.C. 
Irregular routes, stranded or disabled trucks, 
trailers, tractors and replacement vehicles 
for disabled vehicles, in towing service, be- 
tween points in Fla., Ga.,, Ala., Miss., Tenn., 
8.C., N.C., Ky., Va., W.Va., Md., Del., D.C., 
and specified points in La. 

* MC-123863, Willard H. Shaffer, dba 
Shaffer’s Garage, Springfield, Ill. Irregular 
routes, wrecked and disabled motor vehicles 
and replacement for said vehicles, between 
points within 25 miles of Springfield, Ill., on 
one hand, and, on the other, points in Ind., 
Ia., Ky., Mo., and Wis. 

# MC-123882, Sanford D. Imhoff, dba 
Sanford Imhoff, Lowpoint, Ill. Irregular 
routes, (1) uran, in bulk, in tank vehicles, 
(a) Sohio Chemical Co. plant at Lima, 
O., and (b) Allied Chemical Co. plant at 
Omaha, Neb., to Martin Implement Co. plant 
near Roanoke, Ill.; (2) phosphoric acid, in 
bulk, in tank vehicles, (a) Hooker Co. plant 
at Jeffersonville, Ind., and (b) Monsanto 
Chemical Co. plant at St. Louis, Mo. to Mar- 
tin Implement Co. near Roanoke, IIll.; (3) 
aqua solution, in bulk, in tank vehicles, 
Youngstown Steel Co. plant at Indiana Har- 
bor, Ind. to Martin Implement Co. plant 
near Roanoke, Ill., and (4) mixed liquid 
fertilizers, in bulk, in tank vehicles, Martin 
Implement Co. plant near Roanoke, IIl., to 
Fair Oaks Farm, Fair Oaks, Ind., and empty 
containers on return. 

# MC-123900, Marvin Satenstein and San 
Pravder, dba West Side Transportation Co., 
New York, N.Y. Irregular routes, printed 
and unprinted paper, books and materials 
and supplies used in production and distri- 
bution of said commodities, between Saddle 
Brook, N.J., on one hand, and, on the other, 
points in New York, N.Y., commercial Zone. 

# MC-123924, Trico Transport, Inc., Gard- 
ner, Ill. Irregular routes, liquefied petroleum 
gas, Mid American Pipelines terminal at 
Janesville, Wis., to points in Illinois, and 
empty containers on return. 

# MC-123940, Westland Products, Ltd., 
Weston, Ontario, Canada. Irregular routes, 
butane, in bulk, in tank vehicles, ports of 
entry on U.S.-Canadian international bound- 
ary line at Niagara Falls and Buffalo, N.Y., 
on Niagara River, to locations within Buffalo, 


-Y., commercial zone. 
# MC-123944, James L. McEntire, Cayce, 
S.C. Irregular routes, lumber, Cayce, S.C., 
to points in Ga., Fla., N.C., Tenn., and Va. 
and refused, rejected and damaged ship- 
ments on return. 

* MC-1968, Sub. 75, Braswell Freight Lines, 
Inc., El Paso, Tex. Regular routes, Classes 
A and B explosives and general commodities, 
with exceptions, between Jackson and Port 
Gibson, Miss., over specified route, serving 
no intermediate points, as alternate route 
for operating convenience only, in connec- 
tion with presently authorized regular-route 
operations. Note: No duplicating authority is 
sought. (Handling without oral hearing re- 
quested). 

* MC-10872, Sub. 34 (correction), Be-Mac 
Transport Co., Inc., St. Louis, Mo. Regular 
routes, general commodities, with exceptions, 
between Aurora and Chicago Heights, Ill., 
over specified route, serving Joliet, Ill., as 
an intermediate point. Note: Republication 
correctly reflects applicant’s proposal to 
serve Joliet, Ill. (Handling without oral 
hearing requested). 

* MC-10872, Sub. 36, Be-Mac Transport Co., 
Inc., St. Louis, Mo. Regular routes, general 
commodities, with exceptions, between in- 
tersection of U.S. Highways 51 and 52 near 
Mendota, Ill., and Freeport, Ill., over speci- 
fied route, serving no intermediate points, as 
alternate route for operating convenience 
only, in connection with authorized regular- 
route operations. (Handling without oral 
hearing requested). 

* MC-61403, Sub. 67, Mason and Dixon 
Tank Lines, Inc., Kingsport, Tenn. Irregu- 
lar routes, tetra-potassium pyro phosphates, 
in bulk, in tank vehicles, Fernald, O., to 
Jackson, Miss., and Mauldin, S.C. (Handling 
without oral hearing requested). 


* MC-65967, Sub. 28, Wilson Truck Co., 
Inc., Nashville, Tenn. Regular routes, 
general commodities, with exceptions, serv- 
ing Milford, Ill., as off-route point in con- 
nection with carrier’s authorized regular- 
route operations, restricted to traffic moving 
between Milford, Ill., on one hand, and, on 


the other, presently authorized points south 
and east of Nashville, Tenn., including 
Nashville. Note: Applicant states by appli- 
cation MC-F-7590, Watson Bros. Transpor- 
tation Co., Inc., seeks authority to purchase 
stock of applicant. (Handling without oral 
hearing requested). 

# MC-95920, Sub. 14, Santry Trucking Co., 
Portland, Ore. Irregular routes, malt bever- 
ages, malt beverage containers, and cartons, 
bottle openers, advertising matter, and 
brewery products, moving incidentally to 
movement of malt beverages, Olympia, 
Wash., to points in Wyo., Colo., and N.M. 
and brewer’s yeast and brewery products, 
empty containers, rejected and spoiled malt 
beverages, hops in bales, brewer’s rice, grain, 
brewer’s malt, infusorial earth, advertising 
matter and other brewery ingredient ma- 
terials and supplies unspecified, on return. 
Note: Applicant also holds common carrier 
authority under MC-123265. (Handling 
without oral hearing requested). 

# MC-109749, Sub. 20, Gail W. Dahl and 
Fred E. Hagen, dba Dahl Truck Lines, Sioux 
City, Ia. Irregular routes, meat and pack- 
inghouse products, Sioux City, Ia., to Agar, 
S.D., and specified points in South Dakota, 
and empty containers on return. Note: Ap- 
plicant states that Partner, Fred E. Hagen, 
holds certain contract authority under 
MC-115915 and subs thereunder. (Handling 
without oral hearing requested). 


# MC-114789, Sub. 8, Nationwide Carriers, 
Inc., Minneapolis, Minn. Irregular routes, 
animal and poultry feed, Minneapolis, Minn. 
to points in Okla. and Kan., and empty 
containers, on return. Note: Purpose of 
this application is to add destination states 
of Okla. and Kan. Applicant holds common 
authority in MC-117940 and Sub. 1. (Han- 
dling without oral hearing requested). 

# MC-119796, Sub. 1, Kenneth W. Hulme 
and Donald A. Hulme, dba Hulme Produce, 
Hagerman, Ida. Irregular routes, (1) dairy 
products, Cardwell, Ida., to Los Angeles, Calif. 
and (2) exempt agricultural products, Los 
Angeles, Calif., to Boise, Ida. Note: Applicant 
states it presently holds contract carrier au- 
thority to transport bananas from Wilming- 
ton, Calif., to Boise, Ida., and requests per- 
mission to combine exempt agricultural 
products with authorized banana haul. It is 
further stated that application is for au- 
thority to operate over irregular routes to 
correspond with present authority over ir- 
regular routes in Ida., Nev., Ore., and Calif. 
(Handling without oral hearing requested). 


# MC-123504, Sub. 1, H. O. Busbia and Ben 
W. Roper, dba Augusta Sand & Gravel Co., 
Augusta, Ga. Irregular routes, rock shale, 
points in Edgefield County, S. C., to points 
in Richmond County, Ga., and empty con- 
tainers on return. (Handling without oral 
hearing requested). 

# MC-123617, Sub. 2, T. Davis Boyd, North 
East, Md. Regular routes, general commodi- 
ties, with exceptions moving in service of 
Railway Express Agency, Inc., between North 
East, Md., and Perryville, Md., serving no 
intermediate points, with restrictions. (Han- 
dling without oral hearing requested). 

# MC-123955, E & M Lumber Co., Inc., 
Evansville, Ind. Irregular routes, lumber, 
points in Arkansas to points in Ind. and 
Ky., and exempt commodities, principally 
grain, on return. (Handling without oral 
hearing requested). 


Brokerage License 


MC-12081, Sub. 3, Bekins Van & Storage 
Co., Los Angeles, Calif., asks for a license to 
engage in operations as a broker at points 
in California, in arranging for transporta- 
tion in interstate or foreign commerce, by 
motor vehicle, of household goods, between 
points in the United States. 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed with the ICC within 30 days from 
October 11. 


MC-1968 (deviation No. 5), Braswell 
Freight Lines, Inc., El Paso, Tex. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Bastrop, La., 
over Louisiana Highway 139 to the Louisiana- 
Arkansas state line, thence over Arkansas 
Highway 81 to junction U.S. Highway 65, 
approximately seven miles southeast of Pine 
Bluff, Ark., thence over U.S. Highway 65 to 
Pine Bluff, thence over U.S. Highway 70 to 
Memphis, Tenn., and return over the same 
route, for operating convenience only, serv- 
ing no intermediate points. 

MC-66562 (deviation No. 5), Railway Ex- 
press Agency, Inc., St. Paul Minn. General 
commodities, moving in express service, 
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over a deviation route as follows: From 
Bemidji, Minn., over U.S. Highway 2 to 
Bagley, Minn., thence over Minnesota High- 
way 92 to junction Minnesota Highway 223, 
and return over the same route, for operat- 
ing convenience only, serving no intermedi- 
ate points. 

MC-67818 (deviation No. 2), Michigan Ex- 
press, Inc., Grand,Rapids, Mich. General 
commoditities, with exceptions, over a de- 
viation route as follows: From the junction 
of U.S. Highway 12, Interstate Highway 94 
and Michigan Highway M-140, south of 
Watervliet, Mich., over Michigan Highway 
M-140 to junction of U.S. Highway 31, south 
of South Haven, Mich., and return over the 
same route, for operating convenience only, 
serving no intermediate points. 

MC-70151 (deviation No. 4), United Truck- 
ing Service, Inc., Detroit, Mich. General 
commodities, with exceptions, over a devia- 
tion route as follows: From junction of U.S. 
Highways 23 and 223 just south of the 
Michigan-Ohio state line at Toledo, O., over 
U.S. Highway 23 to junction of Michigan 
Highway 50 at Dundee, Mich., and thence 
over Michigan Highway 50 to junction of 
Michigan Highway 52 at Tecumseh, Mich., 
and return over the same route, for opera- 
ting convenience only, serving no intermedi- 
ate points. 


Petitions for Rehearing, Etc. 
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MC-63562 Sub. 38, Northern Pacific Trans- 
port Company Extension—Basin City, Wash- 
ington, Area. Applicant asks for recon- 
sideration and oral argument. 


MC-113678 Sub. 7, Curtis, Inc., Extension— 
Greeley, Colo. Denver-Albuquerque Motor 
Transport, Inc., Buckingham Freight Lines, 
Buckingham Transfer, Inc. and Buckingham 
Express, Inc., ask for rehearing or further 
hearing, and reconsideration of the report 


of Division 1 on _ reconsideration, dated 
Aug. 22 


MC-117574 Sub. 55, Daily Express, Inc., Ex- 
tension—Painted Post, N.Y. Applicant asks 
that petition for reconsideration filed on be- 
half of Associated Heavy-Specialized Carriers 
be stricken. 


MC-118168, M. & . Produce Co., Inc. 
Protestant asks for reconsideration of report 
— ee order of Division 1, dated 

ug. A 


MC-F-7767, Helm’s Express, Inc.—Purchase 
—Keystone Transfer Co., Inc. Accelerated 
Transport-Pony Express, Inc., and Eazor Ex- 
press, Inc., ask for vacation and setting 
aside of temporary authority orders dated 
Feb. 8 and July 26. 


MC-F-7530, Navajo Freight Lines, Inc. Op- 
erations, General Express, Inc. Petitioner, 
Heavy-Specialized Carriers Conference, asks 
for vacation or cancellation of temporary 
authority. 


No. 33746, Investigation of the Drawbar 
Extension on Pullman-Standard Hydro- 
frame-60 Box Cars. Association of Ameri- 
can Railroads ask that the statement of the 
railroad brotherhoods filed with Commis- 
sion on Sept. 5 be stricken. 


MC-5483, Elk Transportation Co., Inc. Pe- 
titioner, asks for waiver of Rule 10l(e) of 
General Rules of Practice and for reopening 
of proceeding for sole purpose of amending 
= _— territorial scope of Certificate 


MC-9553 Sub. 4, Jacob Eisenberger, Inc., 
petitioner, asks for waiver of Rule 1.101(e) 
of General Rules of Practice and for leave 
to file petition seeking modification of au- 
thority in Certificate MC-9553, Sub. 4. 


MC-13300 (Deviation No. 4), Carolina Coach 
Co. Applicant asks for reconsideration of 
— of Aug. 3 of Operating Rights Board 

je. 2: 


MC-20783 Sub. 50, Tompkins Motor Lines, 
Inc.—Extension — Evandale, Ind. Applicant 
asks for reconsideration of order of Division 
1 served Sept. 5. 


MC-61599 Sub. 125, Queen City Coach Co. 
The Greyhound Corp., protestant, asks that 
hearing scheduled for Oct. 24 be continued 
until after disposition of the prior applica- 
= The Greyhoud Corp. for the same 
route. 


MC-65665 Sub. 9, Weathers Bros. Transfer 
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Co., Inc.—Extension—4 Western States. Ap- 
plicant asks that certain rtions of peti- 
tion filed in behalf of Aero yflower Trans- 
it Co., Inc., for reconsideration of the order 
of the Commission, Division 1, served June 
28, be stricken. 


MC-7746, United Truck Lines, Inc.—Divia- 
tion No. 2. Applicant asks for reconsidera- 
tion of order of the Operating Rights Board 
served Aug. 31. 


MC-102682 Subs. 228 and 231, Hughes Trans- 
portation, Inc. Petitioner, Hughes Transpor- 
tation, Inc., asks for extension of expiration 
Raa of explosives certificates beyond Nov. 
16. 


MC-118168, M. & H. Produce Co., Inc., Com- 
mon Carrier “Grandfather” Application. Gil- 
lette Motor Transport, Inc., and Western 
Truck Lines, Ltd., protestants, ask for re- 
consideration of Division 1 report served 
Aug. 23. 


MC-118434, Ballentine Produce, Inc., Con- 
tract Carrier Application. Brown Express, 
Inc., Central Freight Lines, Inc., Illinois- 
California Express, Inc., and Texas-Arizona 
Motor Freight, Inc., protestants, ask for re- 
consideration of report and order of Com- 
mission, Division 1, served Aug. 3. 


MC-C-3024, National Automobile Trans- 
porters Association Petition for Declaratory 
Order. Motor Convoy, Inc., asks for waiver 
of Rule 1.23 of Commission’s General Rules 
of Practice. 


MC-F-7710, Retail Stores Delivery of Rhode 
Island, Inc.—Purchase—Delivery Service, Inc. 
Applicants ask for modification of findings 
and order of Commission dated July 12. 


MC-F-7908, Bernard Brown—Investigation 
of Control—National Freight, Inc., et al., and 
related cases (MC-FC-61059, 61391, 61622, 
62497 and 63505). Petitioners, Bernard Brown 
and National Hauling Contractors, Inc., ask 
that the Bureau of Inquiry and Compliance 
be compelled to produce documents and fur- 
nish information demanded pursuant to the 
administrative procedure act. 


MC-F-7948, Bowman Transportation, Inc., 
Campbell “66” Express, Inc., Eagle Motor 
Lines, Inc., and Malone Freight Lines, Inc. 
v. Deaton Truck Line, Inc., a corporation, 
Deaton Truck Line, a corporation, and Ed- 
win M. Sellers. Defendants ask for dismissal 
of complaint or, in the alternative, to make 
more definite and certain and require join- 
der of indispensable parties. 


I. & S. M-15125, Salt—Grand Saline, Tex., 
to Kansas City and St. Joseph, Mo. Huston 
Truck Line, respondent, asks for reconsid- 
eration. 


Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. (Sixteenth Peti- 
tion) Denver & Rio Grande Western R.R. 
Co., et al. ask modification of outstanding 
order of Mar. 17, 1960, to authorize respond- 
ents to publish effective on one day’s no- 
tice, and maintain for future certain pro- 
posed rates. 


MC-59393 and Sub. 6, Bestway Van Lines, 
Inc. Applicant asks reconsideration of or- 
der of June 22. 


MC-106398, Sub. 149, National Trailer Con- 
voy, Inc. Extension—Ore. Applicant asks re- 
consideration, or, in alternative, further 
hearing. 


I. & S. M-15017, Cement—N.Y. to New 
England, Pa. and N.J. Chemical Tank Lines, 
Inc. asks reconsideration of order of -Sept. 
22, denying its request for waiver of rule 
1,200(b) of Commission’s special rules of 
practice. 


I. & S. M-15092, Automobile Parts & Other 
Articles — Within Central Territory. Miller 
Transportation, Inc. asks reconsideration of 
suspension order. 


I. & S. M-15125, Salt—Grand Saline, Tex. 
to Kansas City and St. Joseph, Mo. Morton 
Salt Co. asks reconsideration of suspension 
order. 


MC-FC-64435, Matco Transportation, Inc., 
Transferee, and Silk City Express, Inc. 
(Barry I. Croland, Receiver), Transferor. Ap- 
plicants ask reconsideration of order deny- 
ing transfer. 


MC-1641, Sub. 48, Peake Transport Service, 
Inc. Extension—Cyril, Okla. Applicant asks 
reconsideration. 


MC-66562, Sub. 1776, Railway Express 
Agency, Inc., Extension—Sioux Falls, 8.D.- 
Alliance, Neb. Applicant moves order placing 


proceeding in abeyance pending issuance of 
report, decision or order in any one of pro- 
ae in MC , Subs. 1515, 1687 and 


I. & S. M-15146, Frozen Foods—Mass. to 
Tll., Md., N.Y., O. & Pa. Midwest Emery 
Freight System, Inc. asks vacation of suspen- 
— order and discontinuance of proceed- 
ng. 


MC-F-7754, Wilson Freight Forwarding Co. 
—Purchase — Charles Hammel. Applicants 
ask reconsideration of examiner’s recom- 
mended report and order. 


Finance 21633, Denver Chicago Trucking 
Co., Inc. Stock. Applicant asks modification 
of order of Aug. 8 to authorize issuance of 
132,000 shares of common stock of par value 
of $1 each, pursuant to provisions of re- 
stricted stock option plan. 


MC-111812, Sub. 70, Midwest Coast Trans- 
port, Inc., Extension—St. James, Minn. Ap- 
plicant asks waiver of rule 10l(e) and re- 
opening and reconsideration. 


I. & S. M-15143, Scrap Drill Bits—Colo. and 
N.M. to Houston, Tex. Hill & Hill Truck 
Line, Inc. asks vacation of suspension order. 


I. & S. M-15159, Malt Beverages—Between 
Cleveland, O. and Hornell, N.Y. Beverage 
Transportation, Inc. asks reconsideration 
and vacation of suspension order. 


I. & S. M-15167, Chemicals, Drugs, Toilet 
Prep. Betw. Tex. and Midwest and East. 
J. L. Querner, Agent, for and on behalf of 
all participating carriers in his tariff 10-A 
asks reconsideration of suspension order. 


Ex Parte MC-41, Identification of Motor- 
Carrier Vehicles. Armored Carrier Corp. asks 
to be allowed to use name A.C.C. on its ve- 
hicles to avoid theft of its shippers’ com- 
modities and assault of its personnel. 


MC-FC-64449, Dumas Express, Transferee, 
and Nolin’s Express, Transferor. Boston & 
Taunton Transportation Co., et al. ask re- 
consideration. 


COMPLAINTS 


meeeeeceeeeeeeeeeeeeeeeeeeeee 


No. 33892, Cooking or Salad Oil—Be- 
tween Twin Cities, Minn., and Cedar 
Rapids, Ia. Investigation instituted by 
the Commission, division 2, acting as an 
appellate division, into and concerning 
the lawfulness of rates and charges on 
cooking or salad oil, between Twin Cities, 
Minn., and Cedar Rapids, Ia., as pub- 
lished in item 1210-E of supplement No. 
25 to tariff ICC No. A-74 of Agent A. R. 
Fowler. 


No. 33893, Lumber or Forest Products 
—From or to Catawba, S.C. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on lumber 
or forest products, between Catawba, 
S.C., and points in Connecticut, Dela- 
ware, New Jersey, New York, Pennsyl- 
vania and Virginia, as published in 
tariff MF-ICC No. 4 of Winecoff Motor 
Lines, Inc. 


No. 33897, Dog or Cat Foods—Between 
Points in Various States. Investigation 
instituted by the Commission, division 
2, acting as an appellate division, into 
and concerning the lawfulness of rates 
and charges on dog or cat foods, between 
points in New England, middle atlantic 
and southern states as set forth in 
item No. 10 of tariff MF-ICC No. 14 of 
A.E.A. Co., Inc. 


MC-C-2668, Sub. 3, Charles. Krinvic 
and George Krinvic, dba Krinvic Broth- 
ers (Willow Grove, Pa.)—Revocation of 
Certificates. Respondents required to in- 
form the Commission within 30 days 
from October 9 why an order should not 
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be entered requiring them to comply 
with the sections of the interstate com- 
merce act relating to adequate service 
and the filing of evidence of insurance 
or other security for the protection of 
the public or to request oral hearing in 
the matter, failing which show-cause 
order is to be construed as the institution 
of an investigation to determine if the 
operating rights should be revoked or 
suspended. 


MC-C-3425, Maria Arpin, dba William 
Arpin (Providence, R.I.)—Revocation of 
Certificate.. Respondent notified by the 
Commission, Temporary Authorities 
Board, to show cause within 30 days 
from October 9 why it should not be re- 
quired to provide adequate service under 
its certificate MC-76573, or to request 
oral hearing in the matter, failing which 
show-cause order is to be con- 
strued as institution of an investigation 
to determine if the operating rights 
should be revoked or suspended. 


MC-C-3426, Lilliam McKinnon (De- 
ceased) and Robert McKinnon, dba Del- 
ta Coal Transportation Co. (Salt Lake 
City, Utah)—Revocation of Certificate. 
Respondent notified by Temporary Au- 
thorities Board to inform the Commis- 
sion within 30 days from October 9 why 
an order should not be entered requir- 
ing respondent to provide adequate serv- 
ice or to comply with section 215 of the 
act regarding the filing of evidence of 
insurance of other security for the pro- 
tection of the public, or to request oral 
hearing in the matter, failing which 
show-cause order is to be construed as 
the institution of a proceeding to de- 
termine if the operating rights should 
be revoked or suspended. 


MC-C-3427, Warren T. Haskins (May 
Haskins, executrix) and Manual Capello, 
Doing Business as Cap’s Used Cars and 
Parts (East Providence, R.I.) Respond- 
ents notified by the Commission, Tem- 
porary Authorities Board, to show-cause 
within 30 days from October 11 why they 
should not be required to comply with 
the adequate service requirement of the 
interstate commerce act or to request 
oral hearing in the matter, failing which 
show-cause order is to be construed as 
the institution of an investigation to 
determine if their operating rights 
should be revoked or suspended. 


MC-C-3433, Hentschel Bros., Inc. 
(Brooklyn, N.Y.) —Revocation of Certifi- 
cate. Respondent notified by Temporary 
Authorities Board to inform the Com- 
mission within 30 days from October 9 
why an order should not be entered re- 
quiring it to comply with section 215 of 
the interstate commerce act relating to 
the filing of evidence of insurance or 
other security for the protection of the 
public or to request oral hearing in the 
matter, failing which show-cause order 
is to be construed as the institution of 
an investigation to determine if re- 
spondent’s operating rights should be re- 
voked or suspended. 


MC-C-3436, Rodney J. North (Denison, 
Ia.) — Revocation of Certificates. Re- 
spondent required by Temporary Au- 
thorities Board to inform the Commis- 
sion within 30 days from October 9 why 
an order should not be entered requiring 
it to comply with section 215 of the 
interstate commerce act relating to the 
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filing of evidence of insurance or other 
security for the protection of the public, 
or to request oral hearing in the matter, 
failing which show-cause order is to be 
construed as the institution of an in- 
vestigation to determine if respondent’s 
operating rights should be revoked or 
suspended. 


RECOMMENDED 


MC-C-3438, The Hertz Corp. and 
Motorways, Inc.—Investigation of Op- 
erations. Investigation instituted by the 
Commission, by Vice-Chairman Rupert 
L. Murphy, to determine if The Hertz 
Corp. and Motorways, Inc., of New York, 
N.Y., have been and are engaging in the 
transportation of property between 
points in New York, New Jersey, Penn- 
sylvania and Connecticut, without au- 
thority. 


EPORTS 


Joint Water-Truck Rates on ‘'Demountable’ 
Trailer Traffic Disapproved by Examiner 


Local and Joint Single-Factor Through Rates on Numerous Commodities 
In Demountable Trailers in Motor-Water Service Between Points 
In Seven States Held Unjust, Unreasonable; Others Held Unlawful. 


A Commission hearing examiner 
has found unjust and unreasonable 
in most instances and unlawful in 
other instances, principally on the 
grounds that there was no indica- 
tion they would be used and no 
proof of their compensativeness, 
local and joint single-factor through 
rates published to cover a joint 
water-motor service on numerous 
commodities in demountable trailers 
between points in seven states. 


Examiner J.T. Fittipaldi ruled against 
rates filed by the Detroit Atlantic Navi- 
gation Corp. (referred to as Danco), in 
its behalf and jointly with motor com- 
mon carriers. 

His findings were in a recommended 
report in I. and S. No. 7233, Joint High- 
way-Lake Rates—Detroit Atlantic Navi- 
gation Corp., embracing fourth section 
application No. 35582, Joint Motor-Wa- 
ter Rates; No. 33467, Trailer-Ship Lakes 
Land Service, and fourth section appli- 
cation No. 36237, Joint Motor-Water 
Rates. 

Initial Proposal 


“In the titled proceeding, by schedules 
filed to become effective August 3, 1959, 
and postponed to August 23, 1959 “the 
examiner said, “the respondent ...a 
common carrier by water, proposed to 
establish new class and commodity rates, 
and charges, rules, regulations and prac- 
tices affecting such rates and charges, 
for the transportation in ‘lakes-land’ 
service of numerous commodities, load- 
ed in or on demountable semi-trailer 
bodies, in truckload, less-truckload and 
volume quantities, between points in the 
terminal area of the lake port of Du- 
luth, Minn., on the one hand, and points 
in the terminal areas of the lake ports 
of Detroit, Mich., and Cleveland, O., on 
the other hand, and between points in 
the terminal areas of the ports of De- 
troit and Cleveland. In addition, Danco 
and the motor common carriers partici- 
pants in its tariff, collectively hereinafter 
referred to sometimes as the respondents, 


proposed to establish new and reduced 
joint class and commodity rates for the 
transportation in lakes-land service of 
numerous commodities, loaded in or on 
demountable semi-trailer bodies, be- 
tween points in?Minnesota, North Da- 
kota and Wisconsin, on the one hand, 
and points in Michigan, on the other, 
applicable via the ports of Duluth and 
Detroit; between points in Minnesota, 
North Dakota and Wisconsin, on the one 
hand, and points in Kentucky, Ohio, and 
Pennsylvania, on the other, applicable 
via the ports of Duluth and Cleveland; 
and between points in Michigan and 
points in Ohio, Kentucky, and Pennsyl- 
vania, applicable via the ports of De- 
troit and Cleveland. By fourth-section 
application No. 35582, the respondents 
sought authority to establish and main- 
tain the proposed joint water-motor, 
motor-water, and motor-water-motor 
class and commodity rates over their 
direct routes without observing the long- 
and-short-haul provision of section 4 
of the interstate commerce act.” 


Commodities and Carriers 
Examiner Fittipaldi said the class rates 
applied on all of the commodities named 
in tariff MF-ICC No. of the National 
Motor Freight Classification, except as 
otherwise provided, and that the com- 
modity rates were provided on a multi- 
tude of commodities specifically named 
in the respondent’s tariff ICC No. 7 and 
supplement No. 2 thereto, and included, 
for example, commodities embraced 
within the generic headings of auto- 
mobile parts; brass, bronze, copper, 
cupro-nickel, or nickel-silver; chemicals, 
drugs, medicines, or toilet preparations; 
canned or preserved foodstuffs; iron and 

steel articles and grain products. 


The motor carrier participants were 
identified as Lake Superior Motor 
Freight, Inc., M. & M. Trucking Co., Mid- 
west Motor Express, Inc., Modern Motor 
Express, Inc., Thrun Trucking Lines, 
Inc., U.S. Trucking Co., Inc., and Warner 
& Smith Motor Freight, Inc. 


The examiner said that on protests of 
the Middlewest Motor Freight Bureau, 
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Western Trunk Line Railroads and the 
Central Territory railroads, except the 
Louisville & Nashville Railroad, the 
Board of Suspension, suspended the 
schedules to and including March 22, 
1960, and on other protests, the fourth- 
section applications were denied pending 
further order of the Commission. He 
added that on petition of Danco, division 
2 vacated the order of suspension and 
granted temporary fourth-section relief 
and the schedules became effective Sep- 
tember 5, 1959. 


Service Broadened 


As to the other proceedings, Examiner 
Fittipaldi said: 

“In No. 33467, by schedules filed to 
become effective June 11, 1960, the re- 
spondents, Danco and the motor com- 
mon carriers participants in its tariff, 
collectively hereinafter referred to some- 
times as the respondents, proposed to 
establish new and changed joint class 
and commodity rates for the transporta- 
tion in lakes-land service of numerous 
commodities, loaded in or on trailers 
and/or demountable trailer bodies, in 
truckload, less-than-truckload and vol- 
ume quantities, between points in Min- 
nesota, North Dakota and Wisconsin, on 
the one hand, and points in Michigan, on 
the other, applicable via the ports of 
Duluth and Detroit; between points in 
Minnesota, North Dakota and Wisconsin 
on the one hand, and points in Ohio 
and Pennsylvania, on the other, appli- 
cable via the ports of Duluth and Cleve- 
land; and between points in Michigan 
and points in Ohio and Pennsylvania, 
applicable via the ports of Detroit 
and Cleveland. By fourth-section ap- 
plication No. 36237, the respondents 
sought authority to establish and main- 
tain the proposed joint water-motor, 
motor-water, and motor-water-motor 
class and commodity rates over their di- 
rect routes without observing the long- 
and-short-haul provision of section 4 of 
the interstate commerce act. 

“The Central Territory railroads, ex- 
cept the Louisville & Nashville Railroad 
Co., Central States Motor Freight Bu- 
reau, Inc., and the Middlewest Motor 
Freight Bureau protested the proposed 
schedules; and the Central Territory 
Railroads, except the Louisville & Nash- 
ville Railroad Co. protested the grant- 
ing of fourth-section relief. Division 2, 
by order dated June 9, 1960, instituted 
an investigation into the lawfulness of 
the proposed schedules, and the Com- 
mission, Fourth Section Board, by order 
dated June 9, 1960, granted fourth- 
section relief pending further order after 
hearing. The proposed schedules became 
effective June 11, 1960.” 

The examiner identified the new 
schedules as supplements Nos. 8 and 9 
to tariff ICC No. 7 of the respondent. 
Additional motor common carriers in- 
cluded Crest Express Lines, Inc., Clyde 
D. Duffee Motor Express, Inc., H. J. 
Hall Trucking, Inc., Keeshin Transport 
System, Inc., E-W Lancaster, Co., Ltd., 
St. Cloud-Duluth Truck Lines, C. O. 
Smith Cartage, Inc., Pete Held Transfer 
Co., and Earl C. Smith, Inc. He added 
that Midwest Motor Express, Inc., a 
participating carrier in the initial tariff 
publication, withdrew as a participating 
carrier. 

Service Proposed 

“Danco, and Danco and the motor 
common carriers which participate in 
the proposed schedules, propose,” the 
examiner said, “to re-establish a pack- 
age freight service between the ports 
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of Duluth, Detroit and Cleveland, and 
the inland points reasonably tributary 
to the respective ports. At present, there 
is no similar service being performed 
in connection with vessels of U.S. re- 
gistry. Prior to World War II, there 
were approximately 30 vessels with a 
gross tonnage of 108,960 tons provid- 
ing general cargo service between the 
ports on the Great Lakes. These same 
vessels were employed also in providing 
a package freight service through the 
then conventional break-bulk type of 
operation, ie., for example, the lading 
was transferred from a railroad car 
to the vessel. In order to overcome 
the increased costs of performing the 
service in a break-bulk type of operation, 
Danco and the respondents propose 
to perform the _ service by the 
use of containers, which would 
permit the transfer of the container, 
with the lading intact, between the 
vessels and the connecting land car- 
riers. In addition to minimizing the load- 
ing and unloading costs, the proposed 
method of operation would facilitate 
the interchange of shipments between 
the connecting carriers. 


Equipment Acquired 


“To inaugurate the service, as origin- 
ally proposed under the schedules which 
became effective September 5, 1959, 
Danco leased 234 demountable semi- 
trailer truck bodies which are 33 feet 
long, 8 feet and 6 inches wide and 8 
feet high; and 150 matching tandem- 
axle truck chassis with wheels which 
are 33 feet long. The truck chassis are 
somewhat similar to an ordinary semi- 
trailer truck body without sides and 
tops. The demountable  semi-trailer 
truck bodies may be placed on the truck 
chassis to form a conventional type of 
semi-trailer truck body, and may be 
detached from the chassis and used as 
a container. In addition, Danco leased 
the full-reach of two bulk cargo vessels 
from its parent company, Browning 
Lines, Incorporated. Both vessels have 
been operated by the parent company 
in bulk trade between the ports of 
Duluth, on the one hand, and the ports 
of Detroit and Cleveland, on the other. 
They have been used to transport iron 
ore from Duluth to Cleveland and coal 
in the reverse direction. On the deck 
of each vessel, Danco installed specially 
designed racks which permits the load- 
ing of 60 demountable semi-trailer truck 
bodies on each vessel. The installation 
of the racks on the decks of the vessels 
does not interfere with the loading or 
unloading of the bulk cargo. 


“The proposed lakes-land service is 
also commonly preferred to as a fishy- 
back service. In this service the lading 
is usually transported over land and 
water in the same demountable semi- 
trailer truck body, or container. Two 
types of service are contemplated under 
the proposed schedules. The first is a 
local service which is to be performed 
entirely by Danco between points in 
the terminal areas of the ports of Dul- 
uth, Detroit and Cleveland. The pro- 
posal also contemplates a joint-line serv- 
ice. The water portion of the move- 
ment is to be performed by Danco and 
the highway portion of the movement 
to inland destinations beyond the term- 
inal areas of the respective ports is to 
be performed by the motor common 
carriers parties to the proposed sched- 
ules. 


“The proposed operation of the res- 
spondents, as originally contemplated 


under the schedules which became effec- 
tive September 5, 1959, can be sufficiently 
illustrated for the purpose of this pro- 
ceeding by relating the probable method 
that would be followed in transporting 
a truckload shipment from a point with- 
in the terminal area of the port of Du- 
luth to a point within the terminal area 
of the port of Cleveland, and from 
the same point in Duluth to Pittsburgh 
via the ports of Duluth and Cleveland. 
Each shipment would be picked up in 
Duluth in one of the demountable semi- 
trailer truck bodies mounted on a truck 
chassis, and a leased tractor with driver 
at Danco’s direction. The shipments 
would be transported to Danco’s yard at 
Duluth. After the holds of the vessels 
were loaded with iron ore, each of the 
demountable semi-trailer truck bodies 
would be lifted off the truck chassis by 
a@ crane and loaded on the deck of the 
vessel in the specially designed racks. 
At Cleveland, each demountable semi- 
trailer truck body would be lifted off 
the vessel by a crane and deposited on 
a truck chassis. With a leased tractor 
with driver, the shipment consigned to 
a point within the terminal area of 
Cleveland would be delivered under Dan- 
co’s direction. On the shipment destined 
to Pittsburgh, the demountable semi- 
trailer truck body would be placed also 
on a truck chassis at Cleveland, and the 
shipment would be transported to Pitts- 
burgh by, and under the direction of, 
one of the motor common carriers par- 
ties to the proposal authorized to serve 
the points with its motive power. Then 
the iron ore would be unloaded. On the 
return trip, the probable method of 
operation would be in the reverse of 
that outlined above, except the holds of 
the vessels would be loaded with coal. 

“The length of the navigation season 
on the Great Lakes extends from mid- 
night April 15 to midnight November 
30 of each year or for a period of 229 
days. During the navigation season, 
Danco expects each vessel will make 
56 voyages from Duluth to Cleveland, 
with a stop at Detroit in each instance, 
and the same number of voyages in the 
reverse direction, or 56 round-trips per 
year. It anticipates that each vessel will 
make eight round-trips every 34 days. 
The proposal does not contemplate a 
scheduled service between the ports. 
However, a schedule showing the antici- 
pated arrival times at, and departure 
times from, each port will be published 
weekly. 

“On September 16, 1959, subsequent to 
the vacation of the order of suspension, 
Danco instituted the proposed service. 
Between September 16, 1959, and the 
end of the 1959 navigation season, 12 
voyages were made by the two vessels 
between Duluth and Cleveland with 
stops at Detroit.” 


Rate Levels 

As to the level of the rates, the ex- 
aminer said that the respondent’s pro- 
posed two class-rate scales and that each 
scale was further subdivided into three 
distinct levels of rates. As an example 
of the class rates, the examiner said 
that on volume or truckload shipments, 
moving between points in Minnesota, 
North Dakota and Wisconsin, on the 
one hand, and, points in Ohio, Ken- 
tucky and Pennsylvania, on the other, 
applicable via the ports of Duluth and 
Cleveland, the proposed class rates, in 
general, were approximately 15 per cent 
less than the corresponding class rates 
maintained by the Middlewest Motor 
Freight Bureau. 
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In general, the examiner said, the pro- 
posed commodity rates were 10 per cent 
lower than the corresponding commodity 
rates maintained by the competitive 
over-land mode or modes of transporta- 
tion between the points in issue. 

In support of the proposed rates, he 
said, Danco maintained that they were 
compensatory and no lower than neces- 
sary to meet the competition encount- 
ered in the movement of the traffic. 
Several witnesses urged that the rates 
for the proposed service must be dif- 
ferentially lower than those maintained 
by the competing over-land modes of 
transportation in order to attract their 
traffic due to the inferior nature of the 
proposed service, the examiner said. 
However, he continued, there was no 
evidence of record to substantiate Dan- 
co’s contention that the proposed rates 
were compensatory. 


No Present Service 


“At present,” the examiner said, 
“Danco is not providing any service, 
individually, or in connection with the 
motor common carriers participating in 
its tariff, and, there is no indication 
that any of the service will be resumed 
in the foreseeable future. 


“Due to the fact that the respondents 
have not substantiated their contention 
that the proposed rates for the proposed 
joint-line water-motor, motor-water and 
motor-water-motor service are compen- 
satory, and due to the fact that the re- 
spondents have not provided the pro- 
posed service since sometime in 1960 and 
there is no indication that it will be re- 
sumed in the near future, the findings 
hereinafter made are predicated on these 
factors and, consequently, it is unneces- 
sary to comment on the probative value 
of the other evidence of record submitted 
by the respondents, protestants, or any 
other parties of record. 


Joint Rates 


“In certain instances, the proposed 
joint class and commodity rates applic- 
able via the joint-line routes of the re- 
spondents are lower than the corre- 
sponding joint rates presently main- 
tained over the all-motor joint-line 
routes in which the motor common car- 
riers parties to the proposed schedules 
participate; and those motor common 
carriers, to the extent they participate in 
such rates and routes, hold themselves 
out to provide an all-motor service be- 
tween certain of the points in issue. Con- 
sequently, the proposed service between 
the same points in a joint water-motor, 
motor-water, and motor-water-motor 
service at joint rates differing from the 
present joint all-motor rates constitutes 
a reduction in rates rather than the es- 
tablishment of initial rates. See Various 
Class Rates, TOFC—TL and CFA 
Terrs., —— ICC —— (No. 33270), de- 
cided June 28, 1961. Under the circum- 
stances, the burden rests with the re- 
spondents to justify the lawfulness of the 
proposed rates applicable on joint-line 
movements. See Various Class Rates 
TOFC—TL and CFA Terrs., supra. 
wherein the issue of the burden of proof 
under section 15 (7), which is substan- 
tially similar to sections 307 (g) and 216 
(g) here involved, was considered. In 
the absence of any evidence to indicate 
that the proposed rates for the joint-line 
service are compensatory, which showing 
is necessary to establish the reasonable- 
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ness of such rates, it is concluded that 
the respondents have not sustained their 
burden. 


Single-Line Rates 

“However, on the other hand, the pro- 
posed rates, applying in connection with 
the single-line service proposed by 
Danco, constitute an initial publication 
of rates, and, consequently, the burden 
of proof as to the lawfulness of these 
rates rests with the protestants. See 
Minimum Rates—Martella—Apgar Bros., 
66 MCC 125, 129, wherein the issue of 
the burden of proof under section 218 
(c), which is substantially similar to 
section 307 (g) here involved, was con- 
sidered. Under the provisions of the 
present tariff, Danco holds itself out to 
perform single-line service between 
points in the terminal areas of the ports 
of Detroit and Cleveland at the pro- 
posed rates published for such move- 
ments. As previously indicated, Danco 
does not provide the service at present, 
and there is no indication of record that 
it intends to reestablish the service in 
the near future. Under these circum- 
stances, the holding out by Danco to per- 
form the service at the proposed rates 
and charges, and under the rules, regu- 
lations and practices affecting such rates 
and charges, constitutes an unreasonable 
practice, in violation of section 305 (a) 
of the Act. See Susskind v. Florida East 
Coast Ry. Co., 281 ICC 431. 


Unlawful Rates 


“In connection with the proposed class 
and commodity rates between points in 
the terminal areas of Duluth, on the one 
hand, and points within the terminal 
areas of Detroit and Cleveland, on the 
other, as previously indicated, by supple- 
ment No. 6, effective 11:59 p.m., Novem- 
ber 25, 1959, Danco no longer holds itself 
out_to provide the single-line service. 
Although there is no indication of record 
that the service will be restored in the 
foreseeable future, Danco has not can- 
celled, and apparently, has no intention 
of cancelling, the proposed rates. The 
motor common carrier protestants show 
that the proposed rates have been used 
by other motor common carriers as a 
predicate upon which to justify proposed 
reductions in their present all-motor 
rates to a level below the all-motor 
rates which are moving the traffic in the 
same all-motor service. Therefore, it is 
clear that if the proposed rates are per- 
mitted to remain on file with this Com- 
mission, they provide a potential basis 
for disrupting the present interrelated 
rate structure on both class and com- 
modity-rated traffic of the protestant 
motor and rail carriers, and could pos- 
sibly result in the unnecessary dissipa- 
tion of the revenues of these carriers. 
Such a result would be contrary to the 
declared policy of Congress to ‘foster 
sound economic conditions in trans- 
portation and among the several car- 
riers * * *. Therefore, it is concluded 
that the proposed rates, under the 
peculiar circumstances here presented, 
are unjust and unreasonable in violation 
of section 305 (a) of the act. 


“Fourth section applications. By 
fourth-section applications Nos. 33582 
and 36237, applicants, Danco and the 
motor common carriers participants in 
its tariff, seek authority to es- 
tablish and maintain the  pro- 
posed joint class and commodity 


water-motor, motor-water and motor- 
water-motor rates over their direct routes 
without observing the long-and-short- 
haul provision of section 4. In view of 
the conclusion heretofore reached, that 
the proposed class and commodity water- 
motor, motor-water, and motor-water- 
motor rates have not been shown to be 
compensatory, the fourth-section appli- 
cations in so far as they are concerned, 
must be denied. See Vegetable Cake and 
Meal, I.F.A., S.F.A., and W.T.C. Ter. 310 
ICC 157. 
Findings 

“The examiner finds (1) that, in I. and 
S. No. 7233 and No. 33467, the single- 
factor joint through rates applicable on 
numerous commodities, in truckload, less- 
than-truckload and volume quantities, 
over the joint-line routes of the respond- 
ents Detroit Atlantic Navigation Corp. 
and the motor common carriers partici- 
pants in Detroit Atlantic Corp.’s tariff 
ICC No. 7, and supplements thereto, 
between points in Minnesota, North Da- 
kota, Wisconsin, Kentucky, Ohio, Michi- 
gan and Pennsylvania, have not been 
shown to be just and reasonable; (2) 
that, in I. and S. No. 7233, the local 
rates applicable on numerous commodi- 
ties in truckload, less-than-truckload and 
volume quantities, over the single-line 
routes of the Detroit Atlantic Navigation 
Corp. between points in the terminal 
areas of the lake ports of Duluth, Detroit, 
and Cleveland, are unlawful as herein- 
above indicated; and (3) that, in fourth- 
section application Nos. 35582 and 36237, 
as heretofore indicated, a special case has 
not been shown warranting -fourth-sec- 
tion relief with respect to the rates set 
forth in the applications.” 


Motor Finance Proposals 


Hearing Examiner M. L. Winson, by 
a recommended report in MC-F-7623, 
Ward Transfer, Inc.—Control—Janssen 
Transfer, Inc., has proposed that the 
Commission deny an application of 
Ward Transfer, Inc., of Anoka, Minn., 
for authority to acquire control of Jans- 
sen Transfer, Inc., of Pine City, Minn., 
through ownership of capital stock, and 
of John E. Ward through such acquisi- 
tion of control. The examiner said there 
was no evidence on which to make find- 
ings on the merits of the transaction 
since Ward elected to proceed solely 
on jurisdictional grounds. The examiner 
concluded that the proposed transaction 
was subject to the Commission’s juris- 
diction under section 5 of the inter- 
state commerce act since Ward and 
Janssen together operated 21 vehicles 
even if only occasionally. 

In a recommended report in MC-F- 
7651, Gillette Motor Transport, Inc.,— 
Control—Voss Truck Lines, Inc., Exam- 
iner Winson has proposed approval of 
the acquisition by Gillette Motor Trans- 
port, Inc., of Dallas, Tex., of control 
of Voss Truck Lines, Inc., of Oklahoma 
City Okla., through purchase of capital 
stock, and by R. Cantlay and J. Tanzola 
through such acquisition. 

Hearing Examiner Fabian C. Cox, by 
a@ recommended report in. MC-F7578, 
Kaplan Trucking Co.—Control—Thomas 
Boyd, Inc., and an embraced proceeding, 
has proposed that the Commission ap- 
prove and authorize, with a condition, 
acquisition by Kaplan Trucking, Cleve- 
land, of control of Thomas Boyd, Inc., 
Philadelphia, through purchase of capi- 
tal stock, merger into the former of the 
operating rights and property of the 
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latter for ownership, management and 
operation, and acquisition by Sadye Kap- 
lan (who controls Kaplan through own- 
ership of all its outstanding capital 
stock) of control of the operating rights 
and property through the control and 
merger. In the embraced proceeding, 
MC-F-7796, Kaplan Trucking Co.—In- 
vestigation of Control—Thomas Boyd, 
Inc., and Lima Trucking Co., the ex- 
aminer found that control or manage- 
ment of Kaplan Trucking in a common 
interest with Thomas Boyd, Inc., and 
Lima Trucking, Columbus, O., had been 
effectuated in a common interest in 
violation of section 5(4) of the inter- 
state commerce act. But he proposed 
discontinuance of the investigation be- 
cause he said the violations had been 
terminated. 


‘Promiscuous Loading Rule’ 
Extension to Forwarders 


Disapproved by Examiner 


In a recommended report propos- 
ing disapproval of a railroad tariff 
provision permitting the loading of 
freight, all kinds, in carloads, by 
consignors, principally freight for- 
warders, over carrier’s platforms in 
Chicago under the so-called “pro- 
miscuous loading rule,” and not sub- 
ject to other rules in the Uniform 
Freight Classification, Hearing Ex- 
aminer John S. Messer has again 
asked the ICC to take a “profound” 
look into all railroad rates, charges 
and regulations primarily designed 
for freight forwarders. 


In a report in No. 33780, Shipper Load- 
ing of PRR Domestic Carload Freight 
at Chicago, Ill., Examiner Messer recom- 
mended that the Commission find the 
schedules under investigation unjust and 
unreasonable and order them canceled. 


They were published to become effec- 
tive July 10 by the Pennsylvania Rail- 
road, but on protest of the Eastern Cen- 
tral Motor Carriers Association the 
investigation was instituted. 


“This proceeding arose by reason of 
the publication by the respondent of 
tariff schedules making the so-called 
‘promiscuous loading rule’ applicable, at 
the option of the respondent, when the 
loading of the rail cars is performed by 
the shippers, with their own labor, at 
the respondent’s freight stations at Chi- 
cago,” the examiner said. “Generally 
speaking the proposed schedules pro- 
vide that freight, all-kinds, in carloads, 
minimum 15,000 pounds per car, may be 
loaded by the shipper, over the carrier’s 
platforms, at the option of the carrier, 
such loading to be exempt from the ap- 
plication of Rules 14, 24, and 34.” 

Under the “promiscuous loading rule,” 
the carriers may waive the minimum 
weight requirements for the rate appli- 
cable on the freight and is usually em- 
ployed when the loading is done by the 
carrier with its own labor. Rule 14 in 
the Uniform Freight Classification per- 
tains to the application of carload rat- 
ings or rates. Rule 24 provides for the 
assessment of the rate that is to be ap- 
plied on the excess of the minimum 
weight and Rule 34 provides minimum 
carload weights for the various size cars. 


“Representative of the respondent’s 
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presently effective rates on all-freight 
from Chicago,” Examiner Messer said, 
“are those of 186 cents, 195 cents and 
203 cents to Baltimore, Md., Philadelphia, 
Pa., and New York, N.Y., respectively. 
These rates are published as applicable 
on 30,000-pound minima; however, under 
the promiscuous loading provision of the 
proposed schedules the minima are re- 
duced to 15,000 pounds. 

“The respondent, in the main, directs 
its justification of the proposed sched- 
ules to the argument that the eastern 
railroads have been in financial distress 
for several years, and one of the con- 
tributing factors has been the heavy 
terminal expenses incurred at the major 
cities such as Chicago. It is contended 
that the loading of freight at its Chicago 
freight stations is an integral part of the 
problem, and the instant tariff rules 
provide an opportunity to curtail a 
deficit producing service. 


Rates Not Compensatory 

“The only cost evidence of record in 
this proceeding, by which the respondent 
must meet its obligation to show that 
the proposed tariff rules result in rates 
and charges that are compensatory, is 
contained in respondent’s exhibit No. 2 
of its opening statement of facts and 
argument. Although this exhibit pur- 
ports to be a comparison of revenues on 
freight, all-kinds, loaded by shippers 
under promiscuous loading rules, it makes 
no comparison of any kind. It is merely 
a table indicating the per car revenue 
to be derived from the application of the 
present rates from Chicago to three 
eastern destinations when applied to a 
minimum of 15,000 pounds per car. 


“The exhibit is void of any factual 
comparison of revenues with costs and 
it is therefore concluded that the re- 
spondent has failed to sustain its burden 
of proving these reductions compensa- 
tory. In it reply statement the respond- 
ent argues that when the promiscuous 
loading rule is applicable for freight 
loaded by the carrier’s labor there is 
no minimum weight per car, whereas 
under the proposed schedules a per car 
minimum of 15,000 pounds is imposed 
on the shippers. In Investigation and 
Suspension docket No. 7464, All-Freight- 
From Chicago, Ill., to the East, to which 
the respondent frequently refers in its 
argument, this same respondent testified 
that when loading was performed by its 
labor, an average per car loading of 
18,000 pounds was achieved. 


“In view of the ultimate conclusion, 
the respondent’s arguments directed to 
the question of discrimination and other 
issues will not be discussed in detail; 
nor is it necessary to restate the conten- 
tions of the parties in support of the 
respondent since they are not directed 
to the adjudicated issue in this proceed- 
ing. The protestant’s argument contains 
many allegations of the unlawfulness of 
the proposed schedules: Although this 
argument touches on the non-compensa- 
tiveness of the rates under the proposed 
schedules, it is general in nature and 
inconclusive. 


Probe Advocated 

“In his recommended report and order 
in docket No. 33664, Loading of Freight 
at Eastern Origins, this examiner rec- 
ommended that the Commission take a 
profound look into all the rates, charges 
and regulations primarily designed for 
the freight forwarders on the grounds 
that many of these rates, charges, regu- 
lations and practices are not only waste- 


ful but unlawful. The examiner renews 
that recommendation. 

“The respondent admits that its all- 
freight loading charge of $5.09 per ton 
fails by $1.63 per ton to meet its actual 
loading costs. In its Exhibit No. 2, the 
respondent states that under the pro- 
posed schedules the revenue per car from 
Chicago to New York, for example, will 
be $304.50. This is based on the required 
minimum of 15,000 pounds per car. Con- 
sidering that the respondent has been 
averaging 18,000 pounds per car when 
promiscuously loading this same traffic 
with its own labor, the resulting revenue 
per car has been $365.40. Therefore the 
proposed scehdules will result in a per 
car revenue decrease of $60.90. This pro- 
posal is designed to remove a loading 
cost deficit of $14.67 per car. The end 
result of this proposal will mean a net 
revenue reduction of $43.33 per car. 


“Granted that had the proposed sched- 
ules been in effect during the 17-month 
Study period set forth in respondent’s 
Exhibit No. 4, (January, 1960, through 
May, 1961), the same gross revenue 
would have been derived as under the 
present schedule. However, it would have 
required 331 additional cars to move the 
total tonnage of 63,416 tons. 


Loading Deficit 


“The examiner is convinced that pro- 
posals such as we have here are not the 
proper means of overcoming the exist- 
ing loading deficit. For a common car- 
rier to perform a service, which it is 
not legally obligated to perform, for a 
charge less than the actual costs there- 
of, constitutes a rebate and is a viola- 
tion of section 1 of the Elkins act. This 
unlawfulness is the source of the re- 
spondent’s present difficulty. The re- 
spondent states that its “management 
must, in good conscience, take every 
step possible to plug even the smallest 
hole in the (deficit) dike.” Such an 
attitude is admirable and welcome, but 
the steps to be taken to reduce the 
loading charge deficit should not in 
themselves be wasteful. It appears that 
one means of removing the deficit in a 
lawful manner would be to increase the 
all-freight loading charges to meet actu- 
al costs. However it is not possible, on 
this record to determine the economic 
and competitive practicality of such ac- 
tion. This and many other facets of the 
common carrier-freight forwarder situa- 
tion can only be determined on a full 
record resulting from a general investi- 
gation. 


“The examiner finds the proposed re- 
duced rates not shown to be compensa- 
tory, just, and reasonable.” 


Examiner Against Proposed 
Wash.-Ore. Water Service 


Hearing Examiner Alvin Schutrumpf, 
by a recommended report in W-1147, 
Darrel V. Boylan, Common Carrier Ap- 
plication, has proposed that the Com- 
mission deny an application of Darrel 
V. Boylan, doing business as Richland 
Tug and Ferry Co., of Richland, Wash., 
for authority to conduct certain water 
carrier operations in Oregon and Wash- 
ington. 

The applicant asked for ICC authority 
to operate (1) as a common carrier by 
water (a) by non-self-propelled vessels 
with the use of separate towing ves- 
sels in the transportation of contractors’ 
materials, supplies and heavy and light 
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equipment, and (b) by towing vessels 
in the performance of general towage, 
between ports and points in Oregon and 
Washington below and including Priest 
Rapids dam on the Columbia River and 
Ice Harbor dam on the Snake River, 
on the one hand, and, The Dalles, Ore., 
on the other, inclusive, but no authority 
to tow logs, log rafts, piling and boom 
sticks, and (2) as a contract carrier on 
the Columbia River and its tributaries, 
in furnishing for compensation under 
charter lease or other arrangement non- 
self-propelled vessels to persons other 
than carriers subject to the interstate 
commerce act for use by such persons 
for the transportation of their own prop- 
erty or, in the alternative, if this por- 
tion of the authority not granted, that 
an order of exemption be issued under 
the provisions of section 302(e) of the 
act. 


The examiner concluded that the ap- 
plicant (1) had not established that he 
was fit properly to perform the proposed 
operations, (2) that the present and 
future public convenience and necessity 
did not require the common carrier 
operations for which authority was 
sought, (3) that the granting of the 
contract carrier authority would not be 
consistent with the public interest and 
the national transportation policy, and 
(4) that he had not established that 
he was entitled to an order of exemp- 
tion. 
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BAKERY GOODS — No. 33678, Bakery 
Goods—Between Chicago, Ill. and Cin- 
cinnati, O. (Served October 9). By 
Hearing Examiner J. T. Fittipaldi. 
Recommends finding just and reasonable 
for one respondent, Federal Truck Lines, 
Inc., rates of 79 cents per 100 pounds, 
minimum 16,000 pounds, and 72 cents, 
minimum 20,000 pounds, on bakery 
goods, from Chicago, Ill, to Cincinnati. 
On the same commodity, the examiner 
recommended that the rates of 72 cents, 
minimum 20,000 pounds, and 71 cents, 
minimum 16,000 pounds, of Federal, and 
71 cents, minimum 16,000 pounds, of 
other respondents, from Cincinnati to 
Chicago, be found not shown unjust and 
unreasonable. Further, the examiner 
recommended finding unjust and un- 
reasonable rates of 68 cents, minimum 
16,000 pounds, and 59 cents, minimum 
20,000 pounds, on bakery goods, between 
Cincinnati and Chicago, of Reinhardt 
Transfer Co. The examiner said there 
was no evidence of record to indicate 
that the rates of Federal applicable from 








92 


ICC News 


Cincinnati to Chicago and the rates of 
the other respondents, except Reinhardt, 
were unjust and unreasonable. He said 
no evidence had been introduced to 
justify the need for the continued main- 
tenance of Reinhardt’s rates at their 
present levels. As to the difference in 
recommended findings, the examiner’s 
report showed that the investigation 
into Federal’s rates was instituted prior 
to the effective date but that the other 
rates already were in effect at the time 
the investigation was instituted. He pro- 
posed that the schedules, to the extent 
found unlawful, be ordered canceled and 
that the proceeding be discontinued. 


FRUIT AND BERRIES—No. 33786, The 
Bama Co. v. Alabama Great Southern 
Railroad Co. et al. (Served October 6). 
By hearing Examiner John F. Wright. 
Modified procedure followed. Dismissal 
of complaint recommended on finding 
not shown to have been, or to be, unjust 
and unreasonable, or unjustly discrimi- 
natory, as alleged, rates charged on and 
after August 25, 1958, on carload ship- 
ments of frozen fruit and berries from 
origins in California and Oregon to 
North Birmingham, Ala., and Houston, 
Tex. The shipments were in carloads 
laded to 75,000 pounds or more, and it 
was conceded that the rates charged 
were the legally applicable rates, the 
examiner said. The controversy stemmed 
from the application of rates and 
weights in connection with the com- 
modity descriptions “frozen juice” and 
“frozen berries and fruits” as set forth 
in parts 1 and 2 of the item No. 5620 
series of Transcontinental Rate Bureau 
tariff 2-X, ICC No. 1590; 2-Y, ICC No. 
1612, and 2-Z, ICC No. 1628. Com- 
plainant sought a lower 75,000 pound al- 
ternating rate on juice, claiming there 
was no difference in the transportation 
characteristics of the commodities em- 
braced within the two descriptions, and 
award of reparation. The lower alter- 
nating rate, the examiner said, was a 
depressed one brought about by com- 
petition. He concluded that the trans- 
portation of the two types of commodi- 
ties was not under “similar conditions”; 
that no shipments of the juices had 
been shown to have been made between 
the points of the complainant’s ship- 
ments, and that no similar market com- 
petition with relation to frozen berries 
was shown to compare with that affect- 
ing frozen juices. 


IRON AND STEEL—No. 33649, North- 
western Steel and Wire Co. v. J. P. Ward 
Trucking Co. (Served October 5). By 
joint board No. 58, composed of Albert 
D. Robertson, of Illinois; Ira L. Hay- 
maker, of Indiana, and Edward J. Ken- 
ealy, of Ohio. Recommends discontinu- 
ance of the proceeding on finding that 
intrastate rates charged on two truck- 
load shipments of iron and steel products 
between Cleveland and Cincinnati, O., 
were inapplicable. The board found the 
interstate rates applicable. The board 
said the two shipments originated at 
Sterling, Il., and mistakenly were trans- 
ported to the wrong destination—the 
Cleveland shipment to Cincinnati and 
the Cincinnati shipment to Cleveland. 
In exchanging the shipments, the board 
said, defendant issued new freight bills 
charging the intrastate rate and refused 
to apply the interstate rate because new 
bills of lading were issued. However, in 


finding the transportation performed to 
be interstate commerce, the board said 
that the essential character of the com- 
merce, not its mere accidents or number 
of contracts entered into, should deter- 
mine its nature. It referred to Rush 
Common Carrier Application, 17 MCC 
661. 


TOFC SERVICE—MC-C-3069, Ringsby 
Truck Lines, Inc., et al. v. Consolidated 
Freightways Corp. of Delaware. (Served 
October 19). By Hearing Examiner 
Frank R. Saltzman. Recommends dis- 
missal of complaint and discontinuance 
of the proceeding on finding to be moot 
the issues raised by allegations that the 
defendant was participating, in trailer- 
on-flat-car service with the Western 
Pacific Railroad, in the transportation 
of various commodities between points 
in California and Utah, without author- 
ity. The examiner said the defendant 
had cancelled the tariff provisions in 
question. He found that complainants 
had failed to establish any unlawful 
operation by defendant as a motor com- 
mon carrier and that there was no proper 
basis for a “cease and desist order.” As 
to that part of the complaint requesting 
the Commission to order cancellation of 
any and all tariffs published by the de- 
fendant for motor service between the 
points named in the complaint, the 
examiner said the issues had become 
moot. 


CERTIFICATES—LICENSES—PERMITS 


Colorado (Denver) — MC-48958, Sub. 
54, Illinois-California Express, Inc., Ex- 
tension—Plainview, Tex. Certificate pro- 
posed. General commodities, with excep- 
tions, over a regular route between 
Plainview, Tex., and junction of Texas 
Farm or Ranch Road 400 with US. 
Highways 62 and 82 near Idalou, Tex., 
subject to condition that the certificate 
herein proposed to be granted shall not 
be construed as granting rights duplicat- 
ing any already held by applicant and 
that authority for transportation of 
dangerous explosives shall be for a term 
re exceeding five years from date of 

ue. 


Colorado (Denver) — MC-76032, Sub. 
162, Navajo Freight Lines, Inc., Exten- 
sion—Alternate Route-Monroe City, Mo. 
Certificate proposed. General commodi- 
ties, with exceptions, between the junc- 
tion of U.S. highways 24 and 36 at or 
near Monroe City, Mo., and Kansas City, 
Mo., over U.S. 24, serving no intermediate 
points, but serving the junction for pur- 
pose of joinder only, in connection with 
authorized regular-route operations. 


District of Columbia (Washington) — 
MC-84728, Sub. 34, Safeway Trails, Inc., 
Extension—Race Tracks. Denial of certi- 
ficate proposed. Passengers and their 
baggage, in round-trip special operations 
during the racing seasons, beginning and 
ending at Philadelphia, Pa., and Cam- 
den, NJ., and extending to specified 
tracks in N.Y., Del., and Md., over ir- 
regular routes. 


Florida (Miami)—MC-118242, White’s 
Trucking Service, Inc., Common Car- 
rier “Grandfather” Application. On 
further hearing, certificate recommended 
(by Commissioner Laurence K. Walrath) 
for continuance of operation as to 
bananas, over irregular routes, from 
Miami and Tampa, Fla., to Atlanta, 
Ga., Greensboro, N.C., Indianapolis and 
Terre Haute, Ind., Paintsville, Ky., 
Grand Rapids, Mich., Galveston, Tex., 
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Milwaukee and Madison, Wis., and points 
in Tennessee on and east of U.S. High- 
way 41, and from Miami to Chicago, 
Cincinnati, O., and Huntington, W.Va., 
by reason of applicant’s having been 
engaged in such operation on and con- 
tinously since May 1, 1958. 


Georgia (Hapeville)—-MC-3581, Sub. 7, 
The Motor Convoy, Inc., Extension — 
Indiana. Certificate proposed. By cor- 
rected report and recommended order. 
Automobiles and Trucks, truckaway and 
driveaway, in initial movements, from 
Hapeville, Ga., to points in Va., W.Va., 
Md., D.C., and Del., and points in Ind., 
Ill., and O., on and south of U.S. High- 
way 40, over irregular routes. 


Illinois (Standard)—-MC-123737, Harry 
Barnes, dba H. Barnes & Son, Contract 
Carrier Application. Permit proposed. 
Malt beverages, from LaCrosse, Wis., to 
Peru, Ill., over irregular routes, under 
continuing contract with Consumers of 
La Salle County, Inc., of Peru, Ill. 


Indiana (Elkhart)—MC-103993, Sub. 
118, Morgan Drive-Away, Inc., Exten- 
sion—Brookville, O. Denial of certifi- 
cate proposed. Trailers designed to be 
drawn by passenger automobiles, in ini- 
tial movements, in truckaway service, 
from Brookville, O., to all points in 
United States, over irregular routes. 


Indiana (Elkhart) — MC-103993, Sub. 
151, Morgan Drive-Away, Inc., Exten- 
sion—Utah. Denial of certificate pro- 
posed. Trailers designed to be drawn 
by passenger automobiles, in initial 
movements, in truckaway service, from 
points in Utah (except Salt Lake City 
and Logan) to points in the United 
States, including Alaska but excluding 
Hawaii, over irregular routes. 


Indiana (South Bend)—MC-29886, Sub. 
178, Dallas & Mavis Forwarding Co., 
Inc., Extension—Montpelier, O. Certifi- 
cate proposed. Trucks and buses, in 
initial movements, driveway and truck- 
away, and show paraphernalia and 
equipment, moving at same time and in 
same vehicle, from Montpelier, O., to 
points in the US., including Alaska but 
excluding Hawaii, over irregular routes. 


Iowa (Des Moines)—MC-107496, Sub. 
191, Ruan Transport Corp., Extension— 
Fly Ash. Certificate proposed. Fly ash, 
in bulk, in tank vehicles, from the steam 
generating plant of the Kansas City 
Power & Light Co., near Ladue, Mo., to 
points in Kansas, over irregular routes. 


Maine (Brunswick) —MC-109495, Sub. 
6, Brunswick Transportation Co., Inc., 
Extension—New Hampshire. Certificate 
proposed. Passengers and their baggage 
in special round-trip operations begin- 
ning and ending at Brunswick, Lewis- 
ton, Auburn, Portland, Biddeford, Ken- 
nebunk and Sanford, Me., and extending 
to Rochester and Somersworth, N.H., 
over irregular routes. 


Maine (Portland)—MC-123741, George 
F. Hamilton, dba Hamilton’s Service 
Station, Common Carrier Application. 
Certificate proposed. Re dis- 
abled, and unregistered motor vehicles, 
by use of wrecker equipment, between , 
points in Me., N.H., Vt., R.I., Mass. and 
Conn., over irregular routes. 


Michigan (Taylor)—MC-112030, Sub. 
8, Paul W. Willis, Inc., Extension—Bor- 
der Point Stockpiles. Denial of cer- 
tificate proposed. Salt, in bulk, which 
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originated at Detroit, Mich., or Cleve- 
land, O., and moved therefrom by water 
from specified points of entry on the 
U.S.-Canadian border, to points in Del., 
Ill., Ind., Ky., Md., Mich., NJ., N-Y., 
O., Pa., Va., W.Va., and D.C. 


Missouri (Independence) — MC-19317, 
Gross and Sons Transport Co., Exten- 
sion—La Plata, Mo. Permit proposed. 
Ice cream, sherbet, ice milk and frozen 
confections, from Omaha, Neb., to La 
Plata, Mo., and outdated and damaged 
shipments, on return, under a continuing 
contract with National Dairy Products 
Corp. (Sealtest Food division), of Kan- 
sas City, Mo. 


Missouri (Kansas City) — MC-71478, 
Sub. 26, The Chief Freight Lines Co., 
Extension — Southeastern Kansas. Certi- 
ficate proposed. General commodities, 
with exceptions, (1) between Chanute, 
Kan., and the southern junction of US. 
Highways 169 and 160, over U.S. High- 
way 169; (2) between Independence and 
Parsons, Kan., over U.S. Highway 160, 
and (3) between junction of U.S. High- 
way 169 and Kansas Highway 37 and 
junction of U.S. Highway 75 and Kansas 
Highway 37 over Kansas Highway 37, all 
with no service at intermediate points on 
the termini except for joinder only with 
applicant’s presently authorized routes. 


New Mexico (Albuquerque)—MC-119- 
219, Sub. 5, Raymond L. Burt, dba Burt 
Distributing Co., Extension—Packing- 
house Products. Permit proposed. Under 
continuing contracts with Swift & Co. 
and Oscar Mayer & Co., meats, meat 
products, meat by-products, dairy pro- 
ducts and articles distributed by meat 
packing houses, in vehicles equipped with 
temperature control devices, restricted to 
traffic originating outside New Mexico, 
from Santa Fe, N.M., to Albuquerque, 
serving no intermediate points; from 
Albuquerque, on the one hand, to Las 
Vegas, Los Alamos, Albuquerque and 
Gallup, N.M., on the other, serving all 
intermediate points for delivery only, and 
from Albuquerque to Taos, N.M., serving 
all the intermediate points and the off- 
route points of Esponola and Los Alamos 
for delivery only, all over specified routes. 
Joint Board 87 said that applicant pres- 
ently held no permanent authority as 
a motor contract carrier and had served 
the supporting shippers in this case, and 
certain other shippers, under temporary 
authority. 


New York (New York)—MC-66562, 
Sub. 1827, Railway Express Agency, Inc., 
Extension—Pomaria, S.C. Certificate 
proposed. General commodities, moving 
in express service, between Greenville 
and Pomaria, S.C., over a regular route, 
serving the intermediate points of Pied- 
mont, Pelzer, Williamston, Belton, Honea 
Path, Donalds, Hodges, Greenwood, 
Ninety Six, Chappells, and Newberry, 
and the off-route point of Ware Shoals, 
S.C., restricted to service auxiliary to, or 
supplemental of, air or railway express 
service. 


New York (New York)—MC-66562, 
Sub. 1829, Railway Express Agency, Inc., 
Extension—Holly Hill. Certificate pro- 
posed. General commodities, moving in 
express service, between Orangeburg and 
Holly Hill, S.C., over a regular route, 
serving the intermediate points of Cam- 
eron, Elloree and Etuawville, S.C., and 
also over a second regular route, serving 
no intermediate points, restricted to 
service auxiliary to, or supplemental of, 
air or railway express service. 


New York (New York)—MC-66562, 
Sub. 1754, Railway Express Agency, Inc., 
Extension—Winchester, Va., and Charles 
Town, W.Va. Certificate proposed. 
General commodities, moving in express 
service, between Winchester, Va., and 
Charles Town, W.Va., over a described 
route, and return, serving the inter- 
mediate points of Berryville and White 
Post, Va., with conditions. 


New York (New York)—MC-66562, Sub. 
1784, Railway Express Agency, Inc., Ex- 
tension—Willard, O. Certificate proposed. 
General commodities, except Classes A 
and B explosives, moving in express 
service, between Norwalk, O., and Wil- 
lard, O., over a described route, and re- 
turn, serving no intermediate points, 
with conditions. 


New York (New York)—MC-117761, 
Stoll Packing Corp., Common Carrier 
“Grandfather” Application. Denial of 
certificate proposed as to continuance of 
operation, under section 7(c) of trans- 
portation act of 1958, in transportation of 
bananas, over irregular routes, from New 
York, N.Y., Philadelphia and New Brigh- 
ton, Pa., Washington, D.C., Newark, NWJ., 
Baltimore and Fort Meade Md., Power 
and Wilmington, Del., and Crozet, Va., 
to points in O., Pa., Ill., Ind., Mich., 
Wis. and Ia., and Huntington and Char- 
leston, W.Va., Louisville, Ky., Buffalo 
and Syracuse, N.Y., Townsend, Va., 
Highstown, N.J., and Smyrna, Del. 


North Carolina (Hendersonville) —-MC- 
25748, Sub. 47, Clay Hyder Trucking 
Lines, Inc., Extension — Orlando, Fla. 
Certificate proposed. Citrus products, 
not canned and not frozen, from Or- 
lando, Fla., to points in South Carolina, 
over irregular routes. 


North Dakota (Hettinger) — MC- 
102597, Sub. 9, C. A. Muck, dba Muck 
Transfer, Extension — South Dakota 
Points. Certificate proposed. General 
commodities, with exceptions, between 
Hettinger, New England, Mott and Bow- 
man, N.D., and points in N.D. within 
35 miles of each, on the one hand, and, 
on the other, points in described South 
Dakota area, restricted to traffic origi- 
nating at or destined to points in the 
above-described territories, over irregu- 
lar routes. 


Ohio (Akron)—MC-2202, Sub. 210, 
Roadway Express Inc. Extension—Jaite, 
O., embracing MC-43654, Sub. 51, Dixie 
Ohio Express, Inc., of Akron, Extension 
—Same; MC-10761, Sub. 110, Trans- 
american Freight Lines, Inc., of Detroit, 
Mich., Extension—Same, and MC-71096, 
Sub. 40, Norwalk Truck Lines, Inc., of 
Norwalk, O., Extension—Same. Certifi- 
cates proposed. General commodities, 
with exceptions, serving the Owens 
Illinois Glass Co. plant at or near Jaite, 
O., as an off-route point in connection 
with authorized regular-route operations. 


Ohio (Cleveland)—-MC-119772, Sub. 4, 
Beverage Transportation, Inc., Extension 
—Ohio. Denial of certificate proposed. 
Wines, cordials, and alcoholic beverages, 
in glass and in barrels, and empty con- 
tainers or other such incidental facili- 
ties (not specified) used in transporting 
the specified commodities, between New 
York, N.Y., and its commercial zone, 
on the one hand, and, on the other, 
points in Ohio. 


Ohio (Columbus)—MC-44447, Sub. 18, 
Suburban Motor Freight, Inc., Extension 
—Alternate Routes. Certificate proposed. 
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General commodities, with exceptions, 
over regular routes (1) between junction 
of Ohio Highway 31 and Ohio Highway 
347 (near Broadway, O.) and Granville, 
O., and (2) between Dublin and Gran- 
ville, O., and return over same routes, 
serving no intermediate points, as alter- 
nate routes for operating convenience 
only in connection with applicant’s 
regular-route operations between Detroit, 
Mich., and Wheeling, W.Va. 


Ohio (Dayton) — MC-123716, Young’s 
Van and Storage Co., Contract Carrier 
Application. Permit proposed. Crated 
and uncrated furniture, appliances, 
pianos, carpeting, bedding and other 
household furnishings, from Laura and 
West Milton, O., over irregular routes, 
and, on return, returned commodities, 
under continuing contract with Roark 
Furniture, Inc., of Laura. 


Ohio (Dover)—MC-87532, Sub. 1, Clay 
Products Transport, Inc., Extension — 
Coal. Certificate proposed. Coal, from 
points in Tuscarawas, Wayne, Holmes, 
Harrison, Coshocton, Stark, Carroll and 
Guernsey ~counties, O., to points in 
Michigan on and south of Michigan 
Highway 21, over irregular routes. 


Ohio (Masury)—MC-112063, Sub. 4, 
P. I. & I. Motor Express, Inc., Extension 
—Venango County, Pa. Denial of cer- 
tificate proposed. Petroleum and pe- 
troleum products, in packages, and 
empty containers, between Rouseville, 
Pa., and points in Venango County, Pa., 
over irregular routes. 


Ohio (Sugarcreek)—MC-102576, Sub. 
2, Sugarcreek Cartage Co., Extension— 
Coal. Permit proposed. Coal, between 
points in Holmes, Stark, Tuscarawas and 
Wayne counties, O., on the one hand, 
and, on the other, points in Ind., and 
Mich., under continuing contract with 
the Mullet Coal Co., of Mt. Eaton, O. 


Oklahoma (Enid) — MC-111401, Sub. 
118, Groendyke Transport, Inc., Exten- 
sion—Alabama, embracing Sub. 119, 
Same, Extension—Ohio. Denial of certi- 
ficate proposed. Acids and chemicals, 
in bulk, in tank vehicles, from Kings 
Mill, Tex., to points in Ala. Ill. and 
O., and empty containers and other such 
incidental facilities (not specified) used 
in transporting the described commodi- 
ties, on return, over irregular routes. 


Pennsylvania (Mercer) — MC-47323, 
Sub. 6, Tajon Trucking Co., Extension— 
Lime. Certificate proposed. Lime, (a), 
in containers, (b) in bulk, in dump 
vehicles, and (c) in bulk, in pneumatic 
tank behicles, from Springfield, O., to 
points in Ala., Del., Ga., Ill., Ind., Ia., 
Ky., Md., Mich., Miss., Mo., N.J., N.Y. 
(except Nassau, Suffolk, Queens and 
Kings counties), N.C., Pa., S.C., Tenn., 
Va., W.Va. and DC., over irregular 
routes, with no shipment of lime in 
containers or in bulk, in dump vehicles, 
to be transported to glass-manufacturing 
plants in Tll., Ind., and Mich., and in 
specified cities of Pa., and W.Va. 


Pennsylvania (Spring City) —-MC-4963, 
Sub. 13, Jones Motor Co., Inc., Extension 
—zZinc Dross. Certificate proposed. eo 
dross, residue, scrap and skimmings, in 
bulk, from Detroit, Mich., to Josephtown, 
Pa., over irregular routes. 


Pennsylvania (Washington) — MC- 
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78062, Sub. 45, Beatty Motor Express, 
Inc., Extension—Offshore Sugar. Denial 
of certificate proposed. Imported can- 
ned goods and offshore sugar, from 
Philadelphia, Pa., to points in Allegheny, 
Beaver, Butler, Fayette, Green, Law- 
rence, Washington and Westmoreland 
counties, Pa., over irregular routes. 


Pennsylvania (West Catasaqua)—MC- 
117591, Sub. 1, Marjorie Seyfried, Ex- 
tension—New England States. Permit 
proposed. Under continuing contract 
with S. Levine & Sons, of Allentown, 
Pa., waste textile scrap materials between 
Allentown, on the one hand, and, on 
the other, points in Conn., Mass. and 
R.I., over irregular routes. 


Tennessee (Kingsport) — MC-61403, 
Sub. 65, The Mason and Dixon Tank 
Lines, Inc., Elimination of Kingsport 
Gateway. Certificate proposed. (1) 
Chemicals (except acetic acid, vegetable 
oil products, methanes, caustic potash), 
in bulk, in tank vehicles, from St. Paul, 
Minn., and points within 15 miles thereof 
to points in Alabama, and (2) chemicals, 
(except acetic acid and vegetable oil 
products), in bulk, in tank vehicles, from 
Decatur, Ala., and points within 10 miles 
thereof, to St. Paul, Minn., and points 
within 15 miles thereof, over irregular 
routes. 


Tennessee (Nashville) —-MC-116204, 
Sub. 4, Van E. Hamlett, Extension—Col- 
bert County, Ala. Permit proposed and 
approval of dual operations recom- 
mended. Dry fertilizer, in bulk and bags, 
from the plant site of Armour Agricul- 
tural Chemical Co., near Cherokee, Ala., 
to points in Ky., and Tenn., and returned 
shipments, in the reverse direction, un- 
der a continuing contract with Armour 
Agricultural Chemical Co., over irregular 
routes. 


Texas (Dallas)—-MC-114045, Sub. 69, 
Trans-Cold Express, Inc., Extension— 
Reading, Pa. Certificate proposed. Con- 
fectionery products, in vehicles with me- 
chanical refrigeration, from Reading, 
Pa., to points in Texas, over irregular 
routes. 


Vermont (North Troy) — MC-117147, 
Starr’s Transportation, Inc., Contract 
Carrier Application. On further pro- 
ceedings and order, denial of permit pro- 
posed. Specified commodities from North 
Troy and Hancock, Vt., to points in nine 
states, over irregular routes, under con- 
tinuing contract with Owens-Illinois Ply- 
wood Co., of North Troy. The exami- 
ner said that the authority sought by 
applicant had been denied by the Com- 
mission, division 1, by its report and 
order of May 27, 1959; that after reopen- 
ing and reconsideration of the case on 
the record then existing the entire Com- 
mission by its report and order of April 
4, 1960, had granted authority for trans- 
portation of plywood doors from North 
Troy to points in the New England 
states and in New York, New Jersey and 
Pennsylvania; that after filing of pe- 
titions by protestants for reconsideration 
of the latter order the Commission by 
order of July 13, 1961, reopened the case 
and provided that on or before August 
25, 1961, applicant should be file verified 
statements in support of the application, 
including statements of the present own- 
ers of the plant at North Troy formerly 


owned by Owens-Illinois Plywood that 
they required applicant’s service to the 
extent of the grant of authority by the 
order of April 4, 1960. No verified state- 
ments were filed by applicant on or be- 
fore August 25 or since that time, the 
examiner said. 


Virginia (Meherrin)—MC-123834, J. T. 
Newman, Contract Carrier Application. 
Permit proposed. Wooden mattress and 
sofa frames from plant site of Elliott 
Manufacturing Co. at Blackstone, Va., 
to Washington, D.C., Baltimore, Md., 
and Philadelphia, Pa., over irregular 
routes, under continuing contract with 
Elliott Manufacturing Co. 


Virginia (Richmond)—MC-86687, Sub. 
61, Seaboard Air Line Railroad Co., Ex- 
tension—Cuthbert, Ga. Certificate pro- 
posed. General commodities, except 
household goods, in service auxiliary to 
or supplemental of applicant’s LCL rail 
service, between Cuthbert, Ga., and Hin- 
son, Fla., over regular route, subject to 
the condition, among others, that ship- 
ments transported by applicant by motor 
to or from Bainbridge (Ga.) and Hinson 
and points intermediate thereto on the 
route authorized shall be limited to those 
which move under a through bill of 
lading covering, in addition to move- 
ment by motor vehicle, a prior or sub- 
sequent movement by rail. 


Wisconsin (Milwaukee) —MC-6031, Sub. 
34, Barry Transfer and Storage Co., Ex- 
tension—Ixonia. Permit proposed and 
approval of dual operations recom- 
mended. Aluminum sidings, shutters, 
shingles, corners and trim, and their ac- 
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cessories, from the plant site of Seaman- 
Andwell Corp., of Ixonia, Wis., to points 
in Ill, Ind., Mich., O., Mo., and Minn., 
over irregular routes, under a continuing 
contract with Seaman-Andwell. 





Rail and Water Reports 








PETROLEUM PRODUCTS —No. 33582, 
Prue Motor Transportation, Inc. v. Bos- 
ton & Maine Railroad.—(Served October 
10). By Hearing Examiner E. E. Kober- 
nusz, Modified procedure followed. Rec- 
ommends that defendant’s rail rate of 
0.68 cents per gallon on distillate fuel 
oil, natural fuel oil, distillate gas oil, 
gasoline naphtha and illuminating or 
burning refined oil, in tank cars, from 
Portland, Me., to Dover and Portsmouth, 
N.H., be ordered canceled. Examiner Ko- 
bernusz said the rate became effective 
July 6 without protest. Prior to that 
date the defendant maintained a rate 
of 0.86 cents to Dover and 0.72 cents to 
Portsmouth, he said, adding that the 
present rates of the complainant were 
0.70 cents to Dover and 0.72 cents to 
Portsmouth. The examiner said it was 
shown that the assailed rate did not 
meet the restated out-of-pocket costs 
of the service. He said that from the 
evidence it did not appear that the 
proposed rate would be compensatory, 
nor that the proposed tank car rate 
would not foster unsound economic con- 
ditions in transportation in contraven- 
tion of the national transportation pol- 
icy. 
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HEARINGS 


Cross-Examination Continues in Second 
Week of Western Pacific Rail Hearing 


ICC Examiner Hears Testimony in San Francisco on Southern Pacific 
And Santa Fe Applications for Authority to Control Western Pacific. 
F. B. Whitman and Others Present Direct Testimony of the WP. 


By S. D. MAYERS 


Cross-examination of witnesses 
who testified in July on behalf of 
the Southern Pacific Co. in seven 
proceedings involving applications of 
the Southern Pacific and the Santa 
Fe Railway for authority to acquire 
control of the Western Pacific Rail- 
road Co., through stock ownership, 
was completed October 5 in a hear- 
ing before Examiner Paul C. Albus, 
of the ICC, in the Fairmont hotel, 
San Francisco (T.W., Oct. 7, p. 112). 

Witnesses for the Santa Fe Railway 
took the stand late October 5 and were 
questioned by attorneys for the Southern 


Pacific and several state commissions 
and other public bodies. 


Ernest S. Marsh, president of the 
Santa Fe, testified October 6. 

Direct testimony was offered by three 
witnesses for the Western Pacific Rail- 
road the morning of October 9, after 
which the cross-examination of Santa 
Fe witnesses was resumed. The Western 
Pacific witnesses supported the Santa 
Fe’s application. 

Frederick B. Whitman, president of 
the WP, said that Western Pacific stock- 
holders, customers, and employes would 
fare much better under Santa Fe own- 
ership of the road than if it remained 
independent. 

Malcolm W. Roper, vice-president and 
assistant to the president, in charge of 
traffic and marketing for the WP, 
averred that the Western Pacific had 
been a “strong, alert, and aggressive 
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railroad, because we have had to fight 
for our ‘survival in an atmosphere of 
competition with the Southern Pacific.” 

Charles L. Bergmann, a partner in 
the New York City financial firm of R. 
W. Pressprich & Co., characterized as 
inadequate and not fair and equitable 
to WP’s stockholders, the proposal of 
the Southern Pacific to offer one share 
of common stock in exchange for one 
share of WP common stock. On the 
other hand, he continued, Santa Fe’s 
proposed offer of 1% shares of its com- 
mon stock for each share of Western 
Pacific stock, was fair and equitable to 
the stockholders of both companies. 

Western Pacific counsel said shipper 
witnesses favoring its position would 
testify at a later hearing. Cross-exam- 
ination of WP witnesses will take place 
at the October 30 hearing in San Fran- 
cisco. 

The ICC hearing is being held in the 
following proceedings: Finance No. 21314, 
Southern Pacific Co.Control—Western 
Pacific Railroad Co.; Finance No. 21315, 
SP Co., Issuance of Stock; Finance No. 
21334, Atchison, Topeka & Santa Fe 
Railway Co.—Contrel—Western Pacific 
Railroad Co.; Finance No. 21335, A T & 
S F Ry. Co., Issuance of Stock; Finance 
No. 21415, WP RR Co. v. SP Co.; Fi- 
nance No. 21556, Western Pacific Co.— 
Purchase — WP RR Co., and Finance 
No. 21557, Western Pacific Co.—Issuance 
of Stock and Assumption of Obligations. 

W. G. Peoples, vice-president, system 
freight traffic, of the SP, testified that 
in the event the SP acquired control of 
the Western Pacific, the SP would take 
no action that would interfere with op- 
erations of the traffic department of the 
Western Pacific. 


SP Stipulation Discussed 


Mr. Peoples discussed a stipulation 
proposed by the SP for use in case it 
were granted control of the smaller rail- 
road. The document provided, among 
other things, that existing patterns of 
traffic on lines of the WP and connect- 
ing carriers “shall not be disturbed to the 
detriment of Western Pacific.” 

“We won’t interfere in any manner 
with the pricing of their services,” Mr. 
Peoples said. 

E. J. Larson, general freight traffic 
manager of the Southern Pacific, told of 
that railroad’s efforts to retain traffic 
in various commodities against the 
“severe competition” of truck lines and 
barge lines. 

Mr. Larson said the SP usually “goes 
along” with majority votes of members 
of railroad rate bureaus with respect to 
proposed rate adjustments up for bureau 
consideration, even though the SP might 
be opposed to some of the adjustments. 

Other SP witnesses questioned October 
5 were: Dr. Charles F. Ziebarth, associ- 
ate professor of transportation, Univer- 
sity of Oregon; John B. Reid, of San 
Francisco, vice-president and treasurer 
of the Southern Pacific Co., and Charles 
J. Ely, partner in the firm of Kuhn, Loeb 
& Co., New York City, Messrs. Reid and 
Ely had testified in July with respect to 
the SP’s ownership of 182,300 shares of 
WP stock. 


‘Productivity’ Comparison 

Dr. Ziebarth, in the course of a discus- 
sion of unused capacity of United States 
railroads, offered figures showing, he 
said, that Russia, with a railroad system 
only 36 per cent of the length in route 
miles of U.S. railroads, produced 170 
per cent as much service as the latter. 

W. D. Lamprecht, vice-president, sys- 


tem operations, of the SP, and other op- 
erating officials of that railroad were 
questioned October 4 regarding savings 
expected to accrue from 18 coordination 
projects proposed by the SP to be con- 
ducted jointly with the WP. The savings 
from these projects would total $6,200,- 
000, according to testimony given at the 
July hearing. 

Mr. Lamprecht said that the projects, 
if and when consummated, would not re- 
sult in wholesale layoffs of employes, 
but pointed out figures showing that 
there would be lay-offs. It was difficult to 
estimate the number of jobs that would 
be affected, because of the types of 
agreements involved in the projects and 
because of other factors, he said. In- 
formal estimates in the hearing room 
placed the lay-offs at several hundred, 
spread over an indefinite period of time. 

Witnesses for the Santa Fe who 
testified October 5 were W. G. Hunt, 
vice-president and general auditor, and 
George Ruggs, transportation engineer. 

Santa Fe Position . 

Mr. Marsh, of the Santa Fe, testified 
that his railway was not trying to ex- 
tend into new territory, but rather to 
preserve traffic and competition in WP 
territory. 

Northern California rail competition, 
he said, was between the SP, with 75 per 
cent of the traffic; WP, with 17 per cent, 
and Santa Fe, with 8 per cent. It was 
not so much a matter of the 8 per cent 
competing with the 17 per cent as it was 
the 8 and 17 per cent together trying to 
put up competition for the 75 per cent, 
he said. 

The WP could not stay independent 
forever and would eventually be a 
“candidate for unification,” he said, 
adding that Santa Fe’s control proposal 
was a long-range one. 

George L. Buland, vice-president and 
general counsel of the SP, asked Mr. 
Marsh whether he would prefer an in- 
dependent Western Pacific, or Southern 
Pacific control of it, if the Santa Fe did 
not acquire control. In the latter event, 


-Mr. Marsh replied, he would rather see 


the WP stay independent and continue 
its present working arrangement with 
Santa Fe. 


Mr. Marsh said “present thinking” 
was that the Santa Fe, if it did not 
gain control, would dispose of its WP 
stock, as the company “would not care 
to be a minority stockholder in a situa- 
tion of that kind.” 

He said the Santa Fe and WP had 
reached no final agreement regarding 
renewal of the latter’s contract with 
Pacific Fruit Express for furnishing 
refrigerator cars and protective services. 
The contract expires in 1963. 

The Santa Fe on October 9 offered 
for the record a report by Arthur C. Jen- 
kins, San Francisco transportation con- 
sultant, stating that of 860 petitions for 
intervention filed with the ICC, a total 
of 589, or 68.5 per cent, supported the 
Santa Fe and only 271, or 31.5 per cent, 
favored in Southern Pacific. The SP 
countered by stating that at least 647 
public bodies has endorsed its position, 
and that Mr. Jenkins disregarded resolu- 
tions and letters sent to the ICC and 
apparently ignored organizations that 
voted first for WP independence, but with 
SP control as second choice. 


Traffic Stipulation 


Earlier, it was brought out that the 
Southern Pacific and the Burlington 
Railroad had entered into a stipula- 
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tion to protect the “patterns of traffic” 
of the Western Pacific and its connec- 
tions, in case the SP obtained control 
of the WP. 

Donald J. Russell, president of the 
Southern Pacific, who testified October 
2 (T.W., Oct. 7, p. 112), declared that 
the railroads must cut down costs and 
eliminate waste and added: “We are 
strong for making economies which will 
help hold down rates for the shippers.” 

He said the 11 western states had 
shown great commercial expansion, but 
had not yet reached the point at which 
most of the primary products of con- 
sumption were manufactured in that 
area. The transportation facilities of 
California today were ahead of the 
state’s expansion, he said. 

B. F. Biaggini, vice-president of the 
Southern Pacific, who testified October 
2 and 3, said that coordination projects 
now under consideration by the SP, 
in addition to the 18 projects already 
proposed, could save an additional $3 
million. 

Besides W. D. Lamprecht, vice-presi- 
dent, system operations of the SP, 
other officials of that railroad, who 
testified October 4 regarding the 18 
coordination projects were: William M. 
Jaekle, general manager; Milton A. 
McIntyre, assistant general manager; 
Robert A. Miller, division superintend- 
ent of the coast division; Albert S. Mc- 
Cann, superintendent, and William E. 
Corbett, assistant superintendent of the 
western division. 


Ferdinand Wasco, Southern Pacific 
cost analyst, questioned regarding the 
coordination projects, said that a “rough 
percentage” based on system averages 
would be that about 60 per cent of the 
estimated $6.2 million saving from the 
18 projects would be in labor costs. 


Coordination Economies 

John C. Gardiner, Jr., partner in the 
firm of Coverdale & Colpitts, New York 
consulting engineers, was cross-exam- 
ined with respect to his earlier direct 
testimony on economies which, he said, 
could be effected through the 18 co- 
ordination projects. Under questioning 
by Calvin L. Rampton, attorney for the 
Utah Citizens Rate Association, Mr. 
Gardiner said there was no question 
that all of the projects were feasible, 
but that he doubted if they could be 
effectuated without a “control” arrange- 
ment. It all depended on the type of 
coordination, he said, adding that some 
of the projects were relatively simple 
but that in others, where there was 
competition in traffic, coordination was 
not easy. He averred that when two 
railroads, interested in a project, were 
not under common control, one was 
likely to approach the problem with the 
idea of getting the better deal for itself. 
Some of the projects, he said, had been 
discussed over a period of years without 
agreements having been reached. 


Santa Fe attorneys, on October 3, 
attacked the basis of analyses made by 
two economic witnesses who had testi- 
fied in July on behalf of the Southern 
Pacific Co. 

The witnesses were Neil Houston, of 
the Stanford Research Institute, and 
Ernest W. Williams, Jr., professor of 
transportation in the Graduate School 
of Business of Columbia University. Dr. 
Houston had testified generally, on 
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earlier direct examination, that motor 
carriers had shown increases in their 
western intercity tonnage substantially 
in excess of railroad tonnage. 


Downward Trend Eased 


S. R. Brittingham, Jr., of Chicago, 
Santa Fe commerce attorney, directed 
Dr. Houston’s attention to a confidential 
report of his institute showing, it was 
stated, that the railroads had arrested 
the downward trend in their freight 
traffic. 

Dr. Houston asserted that the statistics 
cited were not inconsistent with the 
testimony he had given. 

Mr. Brittingham said that motor car- 
riers enjoyed their greatest volume of 
traffic in the post-war era from 1948 
to 1955, and that this growth slowed 
down in the latter year. 

Hector Anninos, attorney for the Cali- 
fornia Public Utilities Commission, 
questioned Dr. Houston along the same 
line and asserted that the low destiny 
of western railroad traffic, as compared 
with the east, had aided in the growth 
of the trucking industry. 

Dr. Williams, of Columbia University, 
had testified on direct examination earlier 
that motor trucking had entered the 
long-haul field in a substantial way and 
had maintained its position in that area 
through concentration of effort on high- 
rated traffic. Mr. Brittingham, however, 
in the cross-examination, continued his 
effort to show that the western railroads 
had improved their position. 


‘Independent Action’ on Rates 


Mr. Larson, the SP’s general freight 
traffic manager, testifying October 5, was 
asked if he might “go along” with a 
majority vote in a railroad rate bureau 
matter, even though opposed to the stand 
taken by the majority, because of a 
threat or a possibility of independent 
action by a railroad proposing the rate 
in question. 

This was not necessarily so, Mr. Lar- 
son replied. He added that independent 
action was “not of great influence.” 

“It may boomerang,” he said. “One 
shipper may want the rate. Another 
shipper may not.” 

Asked whether the SP would go along 
with a majority vote, not just to be 
“good fellows,” but rather to retain busi- 
ness, Mr. Larson said that the company 
would go along with a majority vote in 
order to participate in the traffic, even 
though his railroad actually might be 
opposed to the rate adjustment in ques- 
tion. 

He averred that rail representatives 
attending rate meetings usually had au- 
thority to vote on the rate adjustments 
at issue,-and that they were seldom 
instructed by management in this regard. 

Mr. Peoples, vice-president, system 
freight traffic, of the SP, under question- 
ing by Starr Thomas, general solicitor 
of the Santa Fe, testified that the 
Southern Pacific, by its acquisition of the 
Cotton Belt Railroad, had obtained ac- 
cess to the St. Louis and Memphis gate- 
ways to the Southeast. The SP now had 
access to three main gateways to that 
region, he said, the third one being New 
Orleans, accessible over the Texas & 
New Orleans Railroad. It was also 
brought out that the SP, along with the 
Union Pacific, enjoyed substantial traffic 
from California to the east. Mr. Peoples 


said the Southern Pacific had consider- 
able competition with the Cotton Belt 
between Texas points, but that otherwise 
Cotton Belt service was complementary 
to SP service. In establishing schedules 
out of northern California, the Cotton 
Belt had its own solicitation service, he 
said. 
‘Fighting for Traffic’ 

Mr. Peoples stated that the Southern 
Pacific would cooperate with other rail- 
roads, including the Western Pacific, in 
setting up schedules for freight service. 
He said there was no objection to in- 
clusion of passenger service in the pro- 
visions of the traffic stipulation with 
the WP. 

The Western Pacific was “fighting for 
traffic all the time and giving us a lot 
of worry,” he declared. 

Dr. Ziebarth, of the University of 
Oregon, economic witness for the South- 
ern Pacific, said the statistics he had 
given regarding traffic over the Russian 
railroads had been introduced at the 
annual convention of the American So- 
ciety of Traffic and Transportation. He 
said the Soviet Union had 177,300 route- 
miles of railroad, compared with 217,700 
miles in the United States, but that, in 
1959, the Russian rails accounted for 
979.1 million ton-miles of traffic, as 
against 577.4 million in the U.S.A. 

In his direct testimony last July, Dr. 
Ziebarth stated, among other things, 
that a study of U.S. railroads in the dec- 
ade ended in 1959 revealed that a “ser- 
ious economic deterioration” had de- 
veloped, despite generally high levels of 
economic activity and record earnings in 
other major industries. The situation 
faced by the railroads “bordered on 
crisis,” he said. 

Mr. Brittingham, of Santa Fe counsel, 
asserted, however, that railroads in the 
Central Western Region showed an in- 
crease of 12 per cent in revenue ton- 
miles in 1959, over the ton-mileage of 
1950, a period in which, he said, the na- 
tional average dropped 2 per cent. He 
later asked if Dr. Ziebarth agreed with 
Stanford University research report No. 
35 that the downward trend of rail 
traffic would be stemmed in the next 10 
years. A Southern Pacific attorney as- 
serted that this was not an accurate rep- 
resentation of the Stanford report. 


Mr. Brittingham asked if the rails 
could support a $7 per cent increase in 
utilization if the national situation de- 
manded it. This would be hard to 
answer, because there were so many 
variables, Dr. Ziebarth declared. Mr. 
Brittingham said the matter was some- 
thing the ICC had to decide. 

Dr. Ziebarth agreed with Mr. Ramp- 
ton, of Utah, that railroad property could 
not be replaced at original cost. The 
latter asked if it were not true that any 
so-called “excess capacity” of lines 
between the San Francisco Bay area 
and the Utah gateway, if eliminated, 
would have to be reproduced at a cost 
much higher than the original cost, if 
a need for them appeared. Dr. Ziebarth 
said that this situation was analagous to 
situations in urban transport. 

Mr. Marsh’s Testimony 

Mr. Marsh, president of the Santa Fe, 
in cross-examination October 6, was 
questioned regarding the size and earn- 
ings of that railroad by Mr. Buland, vice- 
president and general counsel of the SP. 

As a single system, said Mr. Marsh, the 
Santa Fe was the longest in route mile- 
age in the country and provided the only 
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single route between Los Angeles and 
Chicago and between the San Francisco 
Bay area and Chicago. He said the slo- 
gan, “All the way with Santa Fe,” was 
originated in the road’s passenger busi- 
ness and had been used for a long time. 

Mr. Marsh said that the Santa Fe’s 
operating ratios, probably lower than the 
average operating ratio of US. railroads, 
for a five-year period, were as follows: 
1956—75.91; 1957—77.59; 1958—74.58; 1959 
—75.34, and 1960—78.51. 

The railroad, he said, had a sound 
financial standing in the railroad in- 
dustry. It did not hold equipment trust 
certificates, he said, but added that its 
equipment debt totaled $13,573,603 at the 
end of 1960, and had increased some. He 
said the Santa Fe had never had to 
resort to borrowing from the Reconstruc- 
tion Finance Corp. 

Mr. Buland sought to establish, from 
the witness’ testimony, that acquisition 
of the WP would not be a financial 
necessity for the Santa Fe, but Mr. 
Marsh disagreed. He had testified earlier, 
in his direct presentation, that the in- 
terest of the Santa Fe would be “vitally 
prejudiced” if the Western Pacific 
“should fall under the sphere of in- 
fluence of the Southern Pacific.” 


The Santa Fe, he said, was an ex- 
ample of a system built on “end-to-end 
acquisitions.” In this discussion, he ex- 
plained that the Toledo, Peoria & West- 
ern Railroad, controlled jointly by the 
Santa Fe and the Pennsylvania Rail- 
road, was not such an example. 


No Diversion by Santa Fe 


Mr. Marsh reiterated assertions made 
in his direct testimony that there was 
no justification for any idea that the 
Santa Fe, if it were granted control 
of the Western Pacific, would divert 
to its route through the Arizona gate- 
way the transcontinental traffic now 
handled over the WP route through 
Salt Lake City. The railroad had agree- 
ments to that effect, he said. 

The Santa Fe could be relied on, in 
this situation, he said, and added that 
the road’s eastern connections would 
check its performance on the traffic 
agreements. 


Mr. Marsh said the Santa Fe had 
entered California originally by acqui- 
Sition of a line from the SP in the 
Mohave-Needles area and that he 
thought “the Southern Pacific was very 
happy over it at the time.” 

In answer to a question, he said that 
he would be “less than frank” if he 
did not say that some competition would 
be lessened in the event of WP con- 
trol by the Santa Fe, but that, consider- 
ing the whole competitive picture, com- 
petition would be increased in the con- 
sidered area as a whole. 


Under its stipulation with the WP, 
the Santa Fe would have to sacrifice 
some traffic, Mr. Marsh agreed. 


He said that, under Santa Fe con- 
trol, the latter would permit the WP 
to obtain industries for location on its 
line, in fact, the Santa Fe would as- 
sist the WP in locating industries. He 
said it had been stipulated that the 
Santa Fe and the WP would maintain 
their separate freight solicitation forces. 

“Of course, I would expect Santa Fe to 
live up to the stipulations”, he said, in 
answer to a question, and added that, 
under Southern Pacific control, he would 
=— the SP to live up to its stipula- 
ions. 


The management of the WP, under 
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Santa Fe control, would continue to 
determine its own business problems and 
the WP’s board of directors would have 
a majority of outside businessmen, said 
Mr. Marsh. 


He said he thought that perhaps two 
or three directors from the Santa Fe 
would be helpful in assisting the West- 
ern Pacific board in matters of tech- 
niques and know-how. He said the Santa 
Fe directors could see to it that the WP 
carried out its pledges and stipulations. 

Mr. Marsh said he did not think con- 
trol was essential in effectuating coor- 
dination arrangements. 

Mr. Marsh said he would leave up to 
the Western Pacific the question of 
whether the Pacific Fruit Express was 
to be supplanted by the Santa Fe in the 
supplying of refrigerator cars after the 
PFE contract with the WP expired in 
1963. He said he did not know whether 
the WP would buy its own cars at the 
end of the contract period or would 
lease cars from others. 

Mr. Marsh said the railroads of the 
country obtained some relief from en- 
actment of the transportation act of 
1958, and that he believed there would 
be further relief. 

Under questioning by Mr. Anninos, of 
California, the Santa Fe president said 
that his railroad’s competitive position 
of today would be injured if it did not 
obtain control of the WP. 

Mr. Rampton, of Utah, asked: “Is it 
your opinion, if the applications of both 
railroads are denied, that the Western 
Pacific could remain financially solvent?” 

“T can’t say for all time,” replied Mr. 
Marsh. 

Mr. Rampton asked whether the In- 
terstate Commerce Commission had 
some limitations as to time, and then 
said that if the ICC denied the applica- 
tions, and this turned out to be an error, 
it could be remedied, but that if it 
granted the applications, and this turned 
out to be an error, it would be an error 
for all time. 


‘Might Not Be Interested’ 


“If I’m around Santa Fe might not 
be interested,” said Mr. Marsh, “because 
I’d hate to go through with all this 
again.” 

Further cross-examination of Mr. 
Marsh was conducted by Warren A. 
Palmer, of San Francisco, attorney for 
the PFE and by others. 

Richard Lyman, of Toledo, O., attorney 
for the Railway Labor Executives Asso- 
ciation, asked whether, in case Santa Fe 
obtained control authority, Mr. Marsh 
would favor and support the proposed 
SP-WP coordination projects. Mr. Marsh 
said this would be something for the WP 
management to decide. He said he 
thought some of the SP-WP projects 
would be incompatible with some pro- 
posed by the Santa Fe. 

Robert D. Lutton, of Chicago, presi- 
dent of the Chanslor Western Oil & De- 
velopment Co., a Santa Fe subsidiary, 
testified with respect to prices paid for 
the Western Pacific stock by Santa Fe. 


Western Pacific Testimony 

Mr. Whitman, president of the West- 
ern Pacific, was the first witness called 
at the October 9 session by E. L. Van 
Dellen, of counsel for that railroad. 

Two categories of reasons why the 
WP supported control by Santa Fe, 
rather than advocating maintenance of 
its present independent status, were 
stated by Mr. Whitman in his direct 
testimony. 


The two categories were set forth in 
a@ summary statement as follows: 

“First; it is of vital importance that 
effective rail competition be maintained 
in the rapidly growing west and while 
Western Pacific has been an effective 
competitor of Southern Pacific, its ef- 
fectiveness has often been hampered by 
its relatively small size and resources as 
compared with SP. An affiliation with 
Santa Fe would tend to equalize the 
competitive situation. With Santa Fe 
support, WP’s ability to take effective 
action in all types of matters such as 
rate making, betterment of freight 
schedules, industrial location, car supply, 
and many others, will be greatly en- 
hanced. Furthermore, joint economies 
and efficiencies which are feasible and 
desirable under Santa Fe control will 
likewise strengthen WP’s financial posi- 
tion and ability to provide vigorous rail 
competition.” 

“The second consideration which 
causes us to support Santa Fe control is 
the very apparent trend and support for 
the principle of rail unifications. It is 
clear to us that if our railroad were to 
emerge from the present proceedings as 
an independent railroad it would be just 
a question of time until we would have 
to repeat the same procedure in which 
we are now here engaged with the con- 
sequent loss and expense in time, money 
and morale which inevitably results from 
the years of uncertainty involved in any 
proposed unilateral take-over such as 
that proposed here by the Southern 
Pacific. . . . Thus, we believe that a pos- 
itive program of support for a desirable 
affiliation with the Santa Fe is a far su- 
perior approach than one of gambling 
with the future of competitive rail serv- 
ice.” 

SP Contention Denied 

Later in his testimony, Mr. Whitman 
flatly denied what was described as a 
contention of the Southern Pacific that 
rail competition was no longer of im- 
portance because of the existence of 
other forms of transportation. 

In response to a request by counsel for 
his opinion as to whether the WF could 
remain as an independent competitive 
railroad under SP control, Mr. Whitman 
replied as follows: 

“In my opinion, Southern Pacific con- 
trol of Western Pacific will mean the end 
of competitive rail service to, from and 
through most of the area in which our 
lines are located. I am completely unable 
to find any basis for believing that any 
possible conditions or promises, however 
well intentioned, will make it possible for 
a parallel subsidiary to compete with its 
owner.” 

On the same subject, later in his testi- 
mony, Mr. Whitman said: 


“If the Southern Pacific believes that 
the achievement of economies is all-im- 
portant—the most ‘economic way’ for the 
Southern Pacific to handle the Western 
Pacific once it establishes control is to 
wipe the Western Pacific out of existence 
by completely merging the two proper- 
ties. . . . It is my belief that a complete 
merger must be their ultimate goal.” 


Opposition to SP Control 

In reviewing the background of WP 
opposition to SP control, Mr. Whitman 
said: 

“Although we were aware that some- 
one or some interest had been accumu- 
lating Western Pacific stock for some 
months prior, it was not until early in 
October, 1960, that we learned that it 
was the Southern Pacific who had been 
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making the purchases and was planning 
to file applications with the Interstate 
Commerce Commission for authority to 
control the Western Pacific.” 

Mr. Whitman said the WP’s board had 
concluded that the SP applications 
should be opposed because control by 
that railroad would be “contrary gen- 
erally to the best interests of our share- 
holders, the public, our employes,” and 
certain rail lines. 

“Moreover,” he continued, “the ef- 
fectuation of savings through increased 
economy and efficiency relied upon by 
the Southern Pacific as its reason for 
seeking control was deemed an inade- 
quate justification for joining with them 
in eliminating Western Pacific as an 
effective railroad competitior, because: 

“1. A number of the projects to 
achieve economies and effciencies un- 
doubtedly could be agreed upon through 
good faith bargaining between the two 
roads without establishing control and 
thereby eliminating competition. 

“2. As to any projects which could 
only be accomplished through control, 
the great benefits which stem from the 
continuation of vigorous rail competi- 
tion are so important to the shippers 
and the public generally that our ability 
to compete against Southern Pacific 
must be preserved even though it might 
mean that savings of this type would 
not be achieved.” 

Mr. Whitman said the WP board also 
concluded that in recent years the 
Western Pacific had been “a properous 
independent railroad providing a needed 
competitive rail service in and through 
the area and undoubtedly we would be 
able to so continue.” 


“However,” he said, “the board also 
recognized that ours is a relatively small 
railroad in comparison with our princi- 
pal competitor, Southern Pacific, and, 
as such, has been handicapped in pro- 
viding the public with the full benefits 
which flow from competition. 

“We also recognized that the handi- 
cap resulting from our relatively small 
size has prevented our shareholders from 
realizing the full potential of their in- 
vestment.” 

Mr. Whitman said the WP was satis- 
fied that proposed conditions, agreed to 
by the Santa Fe, if imposed by the ICC 
in an approval of Santa Fe control of 
the WP, “will be effective in accom- 
plishing the conditions which we at- 
tached to our support of such an affilia- 
tion.” 

WP’s ‘Biggest Competition’ 

Mr. Roper, vice-president and assist- 
ant to the president of the WP, said that 
although that railroad faced constant 
competitive pressure from other modes 
of transport, “our biggest and ever pres- 
ent competition on the traffic is that 
provided by Southern Pacific.” 

“It is my belief,” he said, “that the 
particular circumstances prevailing in 
the west, namely, a growing economy, a 
population boom, great distance from 
eastern markets or sources of supply, 
providing a long haul on traffic, cou- 
pled with the limited number of rail 
carriers now in the area served by us, 
precludes any proper comparison of 
our situation with conditions applying 
in other sections of the country.” 

He said that one of the main pur- 
poses of an exhibit which he offered for 
the record was to “bring the facts into 
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proper focus and to differentiate them 
from national averages which are not 
representative of our situation.” 


On completion of the Western Pacific’s 
presentation, which ended with the 
testimony of Charles L. Bergmann, fi- 
nancial consultant, who described the 
transactions in WP stock, cross-exami- 
nation of Santa Fe witnesses was re- 
sumed, 


Dr. Cyril C. Herrmann, a vice-presi- 
dent of Arthur D. Little, Inc., industrial 
research and consulting organization, of 
New York City, was questioned at length 
on October 9 and 10, by Robert McLean, 
Southern Pacific attorney, regarding the 
mathematical and statistical bases of 
his direct testimony offered on behalf 
of the Santa Fe last August. Dr. Herr- 
mann at that time had predicted, 
among other things, a high level of 
freight traffic for the western region by 
1970. 


NP President Sees Increased Efficiency 
If Five Northwestern Roads Are Merged 


Public Hearing on Merger of Great Northern, Northern Pacific, 
S P & S, Pacific Coast, and Burlington Opens in St. Paul. 


Northern Pacific Chief Is Initial Witness for Proponents. 


By R. STANLEY CHAPMAN 


The President of the Northern 
Pacific Railway Co. has expressed 
the view that the proposed merger of 
five northwestern railroads would re- 
sult in operating economies and com- 
petitive advantages through which 
a more efficient rail transportation 
system for the nation’s northwestern 
states and a stronger US. railroad 
industry would be established. 


Robert S. Macfarlane, the Northern 
Pacific president, stated his views in 
St. Paul on October 10 in an In- 
terstate Commerce Commission hearing 
in Finance Nos. 24178, 24179 and 24180, 
Application of Great Northern, Northern 
Pacific and Burlington Lines, Inc., et 
al., for Authority to Consummate Cer- 
tain Transactions Under Section 5(2), 
Issue and Assume Certain Securities 
Under Section 20(a), and Effect Certain 
Extensions and Abandonments of Lines 
of Railroad Under Sections 1(18) to 
1(20) of the Interstate Commerce Act. 

Affected Railroads 

Approval of the entire merger pro- 
posal would result in ultimate consoli- 
dation of the Northern Pacific Railway 
Co., the Great Northern Railway Co., the 
Pacific Coast Railroad Co., the Chicago, 
Burlington & Quincy Railroad Co., and 
the Spokane, Portland & Seattle Rail- 
way Co. Completion of the merger, if ap- 
proved, would require several years and 
would involve two basic steps, with the 
Great Northern and the Northern 
Pacific and their subsidiary properties 
merging first and the Burlington join- 
ing in the merger later. The Pacific 
Coast is solely owned by the Great 
Northern. The S P & S is jointly owned 
by the Great Northern and the Northern 
Pacific. 

Consolidation of all the railroads in- 
volved in the proposed merger would re- 
sult in the nation’s longest railroad with 
about 24,750 miles of track stretching 
across 17 states and two Canadian prov- 
inces. The merger applications were filed 
with the Commission in February 17 
(T.W., Feb. 4, p. 21, and May 20, p. 28). 

The initial session of the ICC hearing, 
conducted by Examiner Robert H. 
Murphy, was devoted to the filing of 


appearances by representatives of pro- 
ponents, opponents and interveners and 
to Mr. Macfarlane’s testimony. The ses- 
sion was held in the Federal Court 
House Building, in a small courtroom 
crowded with about 200 persons. Many 
of the participants and spectators were 
forced to stand in hallways outside the 
courtroom. 


Macfarlane Testimony 


The Northern Pacific president de- 
clared that the lines seeking to merge 
were “relatively healthy financially,” but 
that rising costs and intensified compe- 
tition from other forms of transporta- 
tion had “reduced earnings in recent 
years to a dangerously low level.” 

“This condition,” Mr. Macfarlane said, 
“makes it more essential than ever that 
wasteful duplication of railroad services 
and facilities be eliminated to make 
available the capital needed to modernize 
and improve their properties, provide a 
more efficient transportation system and 
meet their competition.” 

Mr. Macfarlane said the plan for uni- 
fied operations of the five railroads had 
originated during informal conversations 
between himself and John Budd, presi- 
dent of the Great Northern. Commenting 
on these discussions, he said: 

“T personally had become convinced 
that the future of the railroad industry 
in this country and the furnishing of 
adequate and efficient railroad service to 
the nation depended importantly upon 
consolidation of the railroads into a 
few large systems in each major region, 
and felt that the time had arrived 
to look into the effects upon the public 
interest and the interests of stockholders 
of a consolidation of the properties and 
franchises of the Northern Pacific, Great 
Northern, Burlington and S P & S.” 


History Reviewed 

Mr. Macfarlane reviewed the corporate 
history of the Northern Pacific and 
detailed its financial structure and hold- 
ings. He said that the merger discussions 
had been “slow-moving and deliberate” 
and that the affected railroads had 
instituted several independent studies 
before reaching agreement. Referring to 
one of these studies, he said: 


“On December 1, 1957, William Wyer 
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& Co. submitted their report on the 
operating study. This report estimated 
that on the basis of revenue and expense 
levels of January 1, 1958, the consolida- 
tion would increase annual net income 
by $40,669,340, before federal income 
taxes, by the end of the fifth year after 
consolidation.” 

Mr. Macfarlane also described the 
merger discussions as “difficult and 
conducted at arms-length.” He said that 
many times in the course of the discus- 
sions, he personally felt they would 
“result in nothing.’ Finally, however, 
agreement was reached, he said, and a 
plan was formulated whereby there 
would be a share-for-share exchange 
between stockholders and the Great 
Northern stockholders would receive, in 
addition, the equivalent of $5 per share 
in the form of one-half share of $10 par 
value, 5% per cent cumlative non-voting 
preferred stock which eventually would 
be retired through operation of a 
mandatory sinking fund. Commenting 
on this agreement, he said: 

“While the agreement represents con- 
cessions by both Northerns, I think it is 
fair and equitable to both sets of stock- 
holders and definitely in the best 
interest of Northern Pacific stock- 
holders.” In addition, the merger is to 
the advantage of the Northern Pacific’s 
employes and to the advantage of the 
general public. 


Improved Service Seen 

“IT have no hesitancy in saying that, in 
my opinion, the combining of these 
properties into one system for unified 
operation will not only be in the public 
interest because of the improved service 
which it will make possible, but is 
vitally necessary if these railroads are 
to remain strong and capable of meet- 
ing the transportation needs of the 
territory they serve. 


“Today, competing forms of trans- 
portation — trucks, waterways, airlines 
and pipelines — are taking an ever- 


increasing share of total freight from the 
rails. Only 15 years ago the railroad 
industry was handling about 66.6 per 
cent of the intercity traffic. Now they 
are handling less than 45 per cent. 
During these 15 years, the intercity 
freight handled by motor carriers has 
increased from 9 per cent to over 22 
per cent. Wage and other costs in the 
railroad industry are rising, without the 
possibility of being offset by general rate 
increases in the face of the subsidized 
competition which confronts us... . 

“I also wish to briefly refer to the 
argument which has been advanced in 
certain areas of our territory that this 
merger will eliminate competition and 
that a monopoly will result. 


Monopoly Denied 

“This overlooks the fact that, while 
there is competition between railroads, 
the important and significant competi- 
tion is between the railroads, on the one 
hand, and other forms of transportation. 
With an ever-decreasing share of inter- 
city traffic moving by rail, the real hope 
tor survival lies not only in preventing 
further diversion, but in recapturing lost 
traffic. And it is regrettable, from the 
standpoint of the public interest and the 
survival of our industry, that emphasis 
is placed upon competition between rail- 
roads instead of competition between 
railroads and other forms of transpor- 
tation. 

“But the claim that competition will 
be eliminated or a monopoly created is 
simply not true, as an examination of 
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the railroad map will show. Most towns 
on these four railroads requesting ap- 
proval of consolidation are served by 
only one railroad now. On the other 
hand, nearly all the principal cities and 
areas concerned with our merger will 
continue to be served by two or more 
competing railroads. Chicago, the ‘Twin 
Cities’ Duluth-Superior, Fargo, Butte, 
Missoula, Spokane, the Yakima Valley, 
Bellingham, Everett, Seattle, Tacoma, 
Portland and all intermediate points be- 
tween Seattle and Portland will continue 
to have competitive railroad service. 

“The principal points where but one 
railroad will serve a community now 
reached by two or more competing rail- 
roads are Billings and Helena, Mont.; 
St. Cloud and East Grand Forks, Minn.; 
Grand Forks, N.D., and Sidney, Mont. 
At each of these points there is, and 
there will continue to be, very effective 
competition by other modes of transpor- 
tation. ... 


“I want to express my earnest opinion 
that monopoly in rail transportation will 
not result from our proposed merger.” 


National Defense Factor 


Mr. Macfarlane said that the public 
interest should be emphasized in con- 
sidering the proposed merger. He said 
that during any period of national emer- 
gency, “the defense of our country will 
depend to a great extent upon the rail- 
road industry to move a huge volume 
ot war materials and supplies.” 

“The strength and health of our rail- 
roads are of the highest importance,” he 
asserted, “and this merger will make a 
substantial contribution to the ability 
of these railroads to better carry out 
their share of this task, because they can 
operate more expeditiously and efficient- 
ly and because they will have the finan- 
cial strength and resources to constantly 
maintain a fully modern plant.” 

Among the participants in the pro- 
ceeding were the following railroads 
which indicated they would ask that the 
merger, if approved, be made subject to 
certain conditions. The Milwaukee Road, 
the Soo Line, the Chicago & North 
Western, the Union Pacific, the Southern 
Pacific and the Rock Island. Represent- 
atives of the states of Minnesota, Mon- 
tana, Wisconsin, Washington, Iowa, 
South Dakota, Michigan and North Da- 
kota, also said they would seek conditions 
assuring protection of service and preser- 
vation of competition in their states. 


Milwaukee’s Conditions 


The Milwaukee Road set forth con- 
ditions requested by it in a statement to 
Mr. Murphy. 

“The Milwaukee Road will take an 
active part in hearings on the merger 
application,” the railroad said. “It is 
the principal railroad competitor of the 
roads proposing merger. 

“The Milwaukee’s position is one of 
opposition to the merger unless the 
Interstate Commerce Commission im- 
poses safeguards protecting the interests 
of the public and of the Milwaukee 
Road.” 

The Milwaukee asked the following 
conditions be made a part of the merger 
approval: 

“(1) Where present routing is restrict- 
ed to apply only via junctions such as 
Minneapolis, St. Paul, Minnesota Trans- 
fer, or Sioux City, alternate through 
routes and competitive joint rates shall 
be established for traffic interchanged 
between the merged lines and the Mil- 
waukee Road at junctions such as Fargo 


and Linton, N.D.; Miles City, Judith 
Gap, Great Falls, Lombard, Butte and 
Missoula, Mont.; and Spokane, Seattle 
and Tacoma, Wash. 

“(2) The merged lines shall grant to 
the Milwaukee, upon fair and reasonable 
terms, operating rights over its line 
between Tacoma and Chehalis, Wash.; 
and between Longview Junction, Wash., 
and Portland, Ore. 

(3) The merged lines shall grant to 
the Milwaukee, upon fair and reasonable 
terms, operating rights over its line be- 
tween Renton and Sumas, Wash., and 
between Everett and Bellingham, Wash. 

“(4) The merged lines shall handle, 
upon fair and reasonable terms, traffic 
of the Milwaukee to, from, or through 
Billings, Mont., on the one hand, and 
Miles City, Judith Gap and Lombard, 
Mont., on the other, including the 
switching of such traffic to or from 
industries at Billings. 

“(5) The merged lines shall join the 
Milwaukee in abolishing the dual system 
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of competitive and non-competitive 
switching charges at all terminals where 
now in effect, and establish a reasonable 
basis of reciprocal switching charges to 
be absorbed by the line-haul railroad 
where the line-haul revenues warrant. 

“(6) The merged lines shall join with 
the Milwaukee in re-establishing rate 
relationships via all routes in which the 
Milwaukee participates with one or more 
of the merging lines when, by reason 
of the merger, the relationships of such 
rates with those applicable via other 
routes of the merged lines are disturbed.” 

Examiner Murphy expressed the view 
that the hearing would be “a long one.” 
He said tentative plans called for hear- 
ing sessions to be held in Duluth, Minn., 
Chicago, Milwaukee, Des Moines, Ia., 
Fargo and Bismarck, N.D., Billings and 
Helena, Mont., Portland, Ore. and 
Spokane and Seattle, Wash. 


‘Chronic Overcapacity’ of Rail Facilities 


Necessitates Consolidations, Saunders Says 
President of Norfolk & Western, Testifying on Proposals to Merge 


Nickel Plate, Lease Wabash, Buy Connecting Trackage, Says Planned 


System Is Needed to Meet Present-Day Competition, Improve Service. 


In the opening session, October 
10, of an ICC hearing on several 
finance applications involved in a 
plan of the Norfolk & Western Rail- 
way to extend its rail system into 
the Great Lakes area, Stuart T. 
Saunders, president of the N & W, 
specified six reasons why he be- 
lieved ICC approval of the proposals 
considered in the hearing would be 
in the public interest. 


Testimony presented in the hearing, 
conducted by Examiner Lester R. Conley, 
related to proposals identified on the 
Commission’s docket as follows: 

Finance No. 21510, Norfolk & Western 
Railway Co. and New York, Chicago & 
St. Louis Railroad Co. [Nickel Plate]— 
Merger, Etc.; Finance No. 21511, Norfolk 
& Western Railway Co.—Lease—Wabash 
Railroad Co. et al.; Finance No. 21512, 
Norfolk & Western Railway Co.—Pur- 
chase—The Connecting Railway Co.; 
Finance No. 21513, Norfolk & Western 
Railway Co.—Stock Issuance, Etc.—New 
York, Chicago & St. Louis Railroad Co.; 
Finance No. 21514, Norfolk & Western 
Railway Co—Stock Issuance—Wabash 
Railroad Co., and Finance No. 21567, The 
Connecting Railway and Pennsylvania 
Railroad Co.—Trackage Rights Over 
Norfolk & Western Railway Co. 

The proposals considered in the hear- 
ing constitute what is described as a 
merger-lease-purchase program that 
would expand the N & W, which would 
be the surviving corporation, into a 7,400- 
mile rail system operating in 14 states. 
The Wabash properties would be leased 
by the N & W, with a view to possible 
future merger of those roads. The N & W 
and Nickel Plate would be merged 
through an exchange of stock, and $27 
million would be paid by the N & W 
for a 11l-mile branch of the Pennsyl- 


vania Railroad, extending between Col- 
lumbus and Sandusky, O., to link the 
N & W with the Nickel Plate and Wa- 
bash trackages, with the Pennsylvania 
retaining trackage rights. Total assets 
of the companies involved would amount 
to $1.7 billion, and Mr. Saunders said 
that the proposals would enable the 
N & W to tap middlewest areas to di- 
versify its traffic and lessen its de- 
pendence on coal. 


‘Chronic Overcapacity’ 

Voicing his philosophy concerning 
railroad consolidations, Mr. Saunders 
said: 

“The hard fact is that the American 
railroads are suffering from chronic 
overcapacity. By and large, our rail- 
road system evolved in a time when the 
railroads had a virtual transportation 
monopoly and at a time when there 
was little or no regulation as to where 
a railroad might be built. As long as 
the railroads actually had no effective 
competition, this was not a matter of 
great consequence, but, with the re- 
volution in transportation which the 
motor vehicle, the airplane, pipelines 
and the modernization of our waterways 
have brought, the picture has entirely 
changed. 

“As a whole, American railroads have 
declined steadily in strength and very 
little in size since the 1920s, and as a 
result the railroad industry’s rate of 
return has continued downward.” 

He said the Class I railroads earned 
“a paltry 2.1 per cent” on their invest- 
ment in 1960—”the lowest rate of re- 
turn for any major industry and the 
smallest since the bleak depression days 
of the 1930s.” He added that, for the 
12 months ended June 30, 1961, Class I 
railroads’ rate of return “dropped to 
only 1.5 per cent.” 

Mr. Saunders also said that between 
1948 and 1959 the railroad industry’s 
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percentage of the total intercity freight 
had fallen from 62 per cent to 45 per 
cent, adding: 

“In the face of these facts, the cur- 
rent merger activity in the railroad in- 
dustry is entirely understandable. I 
believe, moreover, that the completed 
recent mergers—such as our Virginian 
merger and the Erie-Lackawanna mer- 
ger—were made possible because of basic 
changes in the methods by which these 
consolidations can be accomplished. I 
refer, of course, to the changes brought 
about by the transportation act of 1940, 
which repealed provisions requiring the 
Interstate Commerce Commission to 
promulgate over-all schemes for con- 
solidation of carriers, and which en- 
acted provisions enabling carriers to 
work out realistic, voluntary mergers— 
the only kind that can be achieved in 
a free-enterprise system. 


“But if today’s merger plans are to 
bear fruit, the emphasis must continue 
to be on the possible. And it is simply 
not possible to force railroads of proven 
earning ability to include lines having 
unmanageable amounts of long-term in- 
debtedness and mounting operating defi- 
cits. Moreover, it is obviously not in the 
public interest for a strong road so to 
weaken itself that its survival, as well 
as that of the weak road with which 
it merges, is threatened.” 

Mr. Saunders reviewed the extent and 
operations of the Nickel Plate, the 
Wabash and the Connecting Railway Co. 
(the line between Columbus and San- 
dusky) and said that, even before he 
became president of the H & W in 1958 
it was clear to him that the N & W 
could not “afford to overlook the tre- 
mendous possibilities presented by mer- 
gers.” He said mergers would not only 
open the way to more efficient and eco- 
nomical operation, “but it seemed plain 
that we should seek to extend our lines 
in order to reach important consuming 
and producing points in the midwest.” 
He said he felt the N & W was under a 
definite handicap because, unlike the 
Chesapeake & Ohio, the N & W “could 
not offer fast single-line service be- 
tween our eastern points and those mid- 
western centers.” 

The witness then described the “pro- 
tracted negotiations” which led to a 
tentative agreement with the Nickel 
Plate providing for an exchange of .45 
share of N & W common stock for each 
share of Nickel Plate common. He intro- 
duced exhibits showing that the stock- 
holders of the railroads involved had 
voted almost unanimously in favor of the 
proposals. 

In describing the agreement in detail, 
he said that the outstanding shares of 
common stock, adjustment preferred 
stock and 6 per cent cumulative pre- 
ferred stock of N & W would continue 
to be outstanding and that presently 
issued certificates for such stock would 
continue to be valid. 


Lease of Wabash 


Mr. Saunders said that the agreement 
for lease of the Wabash provided, among 
other things, for lease of that railroad’s 
lines and franchises and other proper- 
ties for 50 years, the N & W agreeing to 
pay as rent an amount equal to the Wa- 
bash’s fixed charges and preferred divi- 
dend requirements, plus $7,125,000 a 
year for the first six years of the lease, 


increased by any amount by which the 
N & W’s total annual dividends a share 
of common exceed $5, multiplied by 
1,350,000. During the seventh through 
the fiftieth year of the lease, and for 
any renewal period, Mr. Saunders said, 
the basic rental provision would be a 
sum equal to the total annual dividend 
per share of the common stock of N & W 
multiplied by 675,000. 

The Pennsylvania Co., owner of 99.5 
per cent of the outstanding common of 
the Wabash, agreed it would exchange 
all of those shares for shares of com- 
mon stock of N & W in a ratio which 
675,000 shares of common stock of N & W 
bore to the 598,186 shares of Wabash 
common stock outstanding. The ex- 
change, Mr. Saunders said, was to be 
consummated on wu date fixed by Penn- 
sylvania Co. on specified notice to N & W, 
but not earlier than six years from the 
commencement of the terms of the lease, 
and the exchange must be consummated 
on or before the last day of the initial 
50-year term of the Wabash lease. 


A ‘Competitive Lake Line’ 


In commenting on his belief that the 
proposals were fair to the stockholders 
of the railroads, Mr. Saunders observed 
that the N & W’s principal competitor 
on coal traffic was the C & O, whose 
lines, he said, generally paralleled those 
of the N & W, “but extend all the way 
to the Lake Erie port of Toledo.” He 
added: 

“On the other hand, our lines stop 
at Columbus, and we do not serve any 
Lake Erie port. Purchase of the San- 
dusky line will enable the N & W to 
become a fully competitive lake line 
with control over its own rates and serv- 
ice to Sandusky.” 

Mr. Saunders advanced six reasons be- 
cause of which, he said, the proposals 
would, promote the public interest: The 
proposals would, he said, result in more 
economic and efficient operations; would 
bring better service to the public; would 
make possible a more effective program 
for attracting industry to areas served 
by the combined lines; would be a 
stronger and sounder system, with a 
well-balanced traffic consist; would bet- 
ter meet the threat posed by competing 
modes of transportation, and private car- 
riage in particular, and would provide 
greater stability of employment on the 
three railroads. 


Capital Structure 


Asked his opinion as to the soundness 
of the capital structure and the reason- 
ableness of the fixed charges of N & W, 
following consummation of the merger- 
lease-purchase proposals. Mr. Saunders 
Said that there was no question that 
the N & W’s capitalization “will remain 
sound, strong and conservative and that 
fixed charges will be moderate.” 

He said that on the basis of balance 
sheets as of December 31, 1960, the N & 
W’s capitalization after the merger with 
Nickel Plate would be as follows: Long- 
term debt, $372,479,500, or 28.6 per cent 
capital stock, $257,306,975 or 19.7 per cent, 
and surplus and retained income $673,- 
410,111, or 61.7 per cent. 

He further observed that under the 
ICC’s accounting rules, the assumption 
by N & W of the long-term debt of the 
Wabash, and of the Wheeling & Lake 
Erie (a Wabash subsidiary) would not 
affect capitalization, since such obli- 
gations would not be treated as N & W 
debt, but rather as debt which the 
N & W guaranteed. 

Since the Wabash lease was definitely 
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a step toward ultimate merger of that 
road into the N & W, Mr. Saunders 
said, the capitalization which would re- 
sult from that ultimate merger of Wa- 
bash and the unified N & W-Nickel Plate 
would be of interest. As of December 
31, 1960, he said the pro forma capitali- 
zation of the N & W, Nickel Plate and 
Wabash, assuming merger of the three 
lines (eliminating the Ann Arbor, Detroit, 
Toledo & Ironton, and Lehigh Valley 
railroad stock held by Wabash) would 
be: Long-term debt, $480,674,723, or 30.5 
per cent; capital stock, $305,284,975, or 
19.4 per cent, and surplus and retained 
income, $791,148,023, or 50.1 per cent. 

He said the 30.5 per cent of capital 
was a considerably smaller portion of the 
capitalization than for Class I railroads 
as a whole, 36.8 per cent, and for the 
Eastern District (excluding the Poca- 
hontas region), 42.4 per cent, those 
figures being for 1959. 


Fixed Charges 
As to fixed charges, he said: 


“Fixed charges for the proposed system 
will be moderate and amply covered. 
For the three-year period ending in 
1960, the combined fixed charges, includ- 
ing contingent interest, of the N & W, 
Nickel Plate and Wabash amounted to 
only 3.6 per cent of operating revenues 
of the combined lines, and these were 
earned approximately 5.1 times.” 


In view of the possibility of ultimate 
merger of the Wabash into the N & W, 
Mr. Saunders undertook to state the fixed 
charges of such a system. Ultimately, 
he said, the fixed charges of the new 
system would not exceed those of the in- 
dividual roads, although, during the pe- 
riod of the lease, because of accounting 
requirements, fixed charges would neces- 
sarily. increase somewhat. He observed 
that after the sixth year the rental for 
the Wabash would depend on the N & 
W’s dividend and said that, accordingly, 
it “should not be regarded as a fixed 
charge in the usual sense,” as rent pay- 
able would be reduced pro rata if system 
earnings were “abnormally depressed for 
a period of time.” Mr. Saunders said 
that, even including the rental as fixed 
charges in 1960, “pro forma” fixed 
charges for the new system were cov- 
ered 3.6 times, assuming that provisions 
pertaining to the first six years of the 
lease were applicable, and four times, as- 
suming the provisions pertaining to the 
period between the seventh and fiftieth 
years of the lease were applicable.” 


Results of Proposals 

Although he said that others would 
testify in detail as to the effects of the 
proposals if they were consummated, 
Mr. Saunders mentioned some of those 
expected results. He said that it would 
be testified that “ultimate” savings from 
unification of the three properties were 
“projected at more than $27 million per 
year before federal income taxes.” He 
said there would be improvement in 
freight schedules, asserting there would 
be an improvement of “some 15 hours” 
in handling traffic from Chicago to Buf- 
falo, on some traffic, and 11 hours on 
other traffic, depending on when the 
runs left Chicago. He said improvement 
of 11 hours and 45 minutes over present 
Wabash schedules and of 12 hours and 
45 minutes over Wabash-Nickel Plate 
schedules from Kansas City to Buffalo 
would also be achieved, with seven hours 
as the time expected to be cut on traf- 
fic from Norfolk to Kansas City. 


A larger and better traffic depart- 
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ment, increased piggyback operations, 
a larger sales force and an augmented 
car supply were also advanced by Mr. 
Saunders as advantages which shippers 
would gain as the result of the pro- 
posals. 

Mr. Saunders said that if, by com- 
bining the N & W, the Nickel Plate 
and the Wabash “we can create a 
stronger, sounder system, better able 
to compete in today’s highly competi- 
tive transportation market, we will have 
gone far toward assuring continued em- 
ployment for the many loyal employes 
of the three roads.” He added that “with 
heavier and more diversified traffic on 
the new system, employment opportu- 
nities should be stabilized and in- 
creased.” 

Asked about the policy of the N & W 
as to maintenance of existing routes in 
connection with the Nickel Plate, the 
Wabash and the Sandusky line, Mr. 
Saunders replied that it would be the 
policy of the N & W to maintain such 
existing routes. He said the N & W was 
agreeable to imposition of conditions 
such as were imposed at the time of the 
merger of the Virginian into the N & W 
“relative to the maintenance of existing 
rates, routes and services.” 

After describing the N & W’s plan to 
operate the unified railroads in three 
regions, Mr. Saunders said that “our 
studies do not contemplate any aban- 
donment of road mileage or any 
reduction in local service to any point on 
the new system.” Thus, he added, “we 
are not proposing to deprive any com- 
munity of rail service and, in fact, as to 
most points, propose to offer faster and 
better service.” 

Early in his testimony Mr. Saunders 
said he wanted to make it plain that 
“all of these transactions are dependent 
on each other and should be considered 
as a single proposal for the creation of 
a larger and stronger N & W, with lines 
extending from Norfolk, Va., and Buf- 
falo, N.Y., on the east, to Chicago, IIl., 
Kansas City, Mo., and Omaha, Neb., on 
the west.’ He said that the agreements 
underlying “this proposal” were “specifi- 
cally contingent upon approval by the 
Commission of all of these separate 
transactions, and if the Commission 
should fail to approve any one, the 
others cannot be consummated.” 

“Accordingly,” said Mr. Saunders, “we 
ask that the Commission consider these 
applications together and in essence as 
one proposal.” 

The taking of testimony from wit- 
nesses favoring the Norfolk & Western- 
Nickel Plate merger and other proposals 
by means of which the N & W’s system 
would be expanded into the midwest 
continued October 11 after completion 
the preceding day of cross-examination 
(later to be resumed) of Mr. Saunders 
and direct testimony from another wit- 
ness. 


Mr. Saunders will be recalled at a 
later date for cross-examination by 
attorneys for the New York Central and 
Erie-Lackawanna railroads. Examiner 
Conley permitted attorneys for the NYC 
and E-L to defer their cross-examina- 
tion of the principal railroad witnesses 
until a later date. 

However, E. Riggs McConnell, of the 
Department of Justice, asked Mr. Saund- 
ers questions pertaining to the corporate 
structure of the N & W and also its 
relationship with the Pennsylvania 
Railroad. It was after this question-and- 
answer period that Mr. Glenn made the 


statement that the NYC would petition 
the Commission to institute an investi- 
gation to find out if the N & W is 
controlled by the PRR. Mr. Saunders 
also was questioned by attorneys for 
the state of New York and the Akron, 
Canton & Youngstown Railroad as well 
as by the examiner. 

In answer to a question from counsel 
for the A C & Y, Mr. Saunders said 
“we oppose the inclusion of the AC & Y 
and any other railroad in this merger 
as a part of the order of the Commis- 
sion.” 


Nickel Plate Testimony 


F. S. Hales, president of the Nickel 
Plate, said his road would make major 
contributions to the proposed N & W 
system and at the same time benefit 
from other components of the trans- 
action. 

“The diversification of traffic that 
Nickel Plate would provide is not only 
of volume movements of general mer- 
chandise and manufactures and mis- 
cellaneous, but also of steam coal which 
is produced in large volume in Ohio 
and which lies close to freight consum- 
ing area of such coal,” he said. 

Mr. Hales said the Nickel Plate 
served an area of heavy industry, in- 
cluding steel plants, as well as an area 
of high consumption of all sorts of raw 
as well as finished material, and added 
that the Nickel Plate had the physical 
means for faster and more frequent 
service between west and east, benefiting 
the other components of the unification 
and connecting lines as well. 

“Nickel Plate has earned a reputa- 
tion for fast and dependable service as 
the result of its experience and ability 
in handling traffic which will benefit 
the combined line and which we fully 
expect to see improved after unifica- 
tion,” he testified. 


Mr. Hales said that because the area 
in which his railroad operated was such 
a heavy producer and consumer of raw 
and finished materials, the Nickel Plate 
was exposed to highly developed com- 
petition from all modes of transporta- 
tion, including trucks, water, air and 
pipe line. 

He said that unification of the rail- 
roads would form a stronger transporta- 
tion agency, physically, financially, 
service-wise and competitively with 
other modes of transportation, and that 
the railroads in combination could better 
meet the problems which they faced 
individually. 

As for shippers, Mr. Hales said the 
combined strength of the new system 
would assure better transportation serv- 
ice, augmented car supply and better 
distribution of cars. Also, he said he 
expected that a larger industrial de- 
velopment department would promote 
opportunities for wider choice of desir- 
able sites for industry, benefiting not 
only industry but the unified carriers. 

“The improved ability of the combined 
line to meet the competition of other 
modes of transportation cannot fail to 
redound to the benefit of the shipping 
public,” he said. 

Mr. Hales said that the stronger com- 
bined line should promote _ greater 
stability of employment than if the 
unification was not accomplished. 

He said also, “this stronger system is 
needed in the interest of national 
defense.” 

“The proposed transaction is, in my 
opinion, fair, reasonable and equitable 
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from the standpoint of Nickel Plate 
security holders,” he said. “The im- 
proved strength and stability of the 
combined lines should better protect the 
value of investments in Nickel Plates’ 

Between January 1, 1950, and Decem- 
ber 31, 1960, Nickel Plate expended 
$129,232,233 for property improvements, 
paid preferred dividends of $35,457,963 
and common dividends of $62,030,988, 
and reduced total claims ahead of com- 
— stock by more than $15,000,000, he 
said. 

“At the same time,’ Mr. Hales said, 
“temporary cash and investments were 
increased by more than $14,000,000 and 
net current assets by more than $18,- 
000,000.” 

In explaining Nickel Plate’s desires for 
unification, Mr. Hales said: 

“We were aware that the only means 
to remain competitive with other modes 
and means of transportation, to provide 
the best service to the public, and to 
protect the equity of our shareholders 
was to continue to improve our property 
and financial standing. Although our 
company had a fine record, we desired 
to obtain additional sources of strength 
and stability to improve further our 
credit and property, obtain further 
diversification of traffic, and to attract 
and hold outstanding management per- 
sonnel.” 


The proposed transaction, “meets all 
the requirements of the Nickel Plate, 
—e satisfactory terms,” Mr. Hales 
said. 

Wabash President Testifies 


In testimony presented the morning 
of October 11, Herman H. Pevler, presi- 
dent of the Wabash Railroad Co., said 
that he was impressed “with the pro- 
posal of the merged company for an in- 
tensified industrial development program 
which will offer expert assistance to in- 
dustry in meeting diverse and specific 
requirements.” 

Mr. Pevier said that this program 
should provide communities and “the 
labor forces along the Wabash lines with 
@ real economic stimulus” and “should 
assist Wabash and its connecting lines 
in the holding of traffic to the rails and 
the generation of new business.” 

“The economic stability of the merged 
system provides a real prospect for suc- 
cess in attracting industry to its line,” 
Mr. Pevler said. 


The witness gave a detailed description 
of improvements to the properties and in 
the organization of the Wabash, which 
he said had produced an efficient rail- 
road which would be a strong link in 
the proposed system. 

Mr. Pevler said that in the last 10 
years the Wabash had spent more than 
$139 million on improvements to its 
properties and in furnishing new rolling 
stock to shippers. He said that $72 mil- 
lion of that expenditure had “come out 
of cash.” 


Mr. Pevler said that the shippers lo- 
cated on the Wabash and the Nickel 
Plate would benefit from the proposed 
purchase and leasing plan. He said there 
would be an improvement in freight 
schedules by combining the Wabash- 
Nickel Plate lines and he specifically re- 
ferred to improvements he said would 
be possible in the service through the 
Niagara Frontier to and from Ft. Wayne, 
Ind., and points west. Also, Mr. Pevler 
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said, shippers on the Wabash lines would 
be offered single-line services to and 
from points on the Nickel Plate and the 
N & W, thus eliminating interchanges, 
reducing costs and making possible more 
expeditious service. 

More frequent service could be offered 
over the combined systems than the rail- 
roads could offer individually, he said. 
He also said that, by combining terminal 
facilities at common points, only one 
delivery of interchange traffic to con- 
nections would be required in place of 
separate deliveries as at present. 

“Terminal delays in interchange of 
traffic are a major rail disadvantage,” 
Mr. Pevler said. “Improvements in this 
area will not only benefit Wabash and 
Nickel Plate, but will also help our 
connecting lines to provide more efiicient 
handling of interchange traffic.” 


Shipper Witnesses 

After the presidents of the N & W and 
the Wabash testified, two shipper wit- 
nesses were heard. 

The first shipper witness, David L. 
Francis, of Huntington, W. Va., presi- 
dent of Princess Coals, Inc., with mines 
in West Virginia and Kentucky, stating 
that the earlier merger of the N & W 
and the Virginian had brought the bene- 
fits of better service to his company, also 
said that “we believe that such consoli- 
dations are essential if the railroads are 
to regain their strength and play an im- 
portant role in meeting the needs of 
the nation’s freight shippers.” He added 
that “the time has long since passed 
when the railroads could afford the lux- 
ury of excess capacity and overlapping 
facilities.” 

Mr. Francis said that improvements in 
railroad efficiency and service were im- 
portant to the coal industry which, he 
said, “is engaged in a fierce competitive 
struggle with oil and gas and other types 
of energy and is highly dependent upon 
rail transportation.” 

The second shipper witness was S. 
Austin Capterton, president of the Slab 
Fork Coal Co., Slab Fork, W.Va. Mr. 
Capterton said that the N & W-Virgin- 
ian merger had resulted in giving his 
company access to the N & W’s Lam- 
berts Point facilities at Norfolk, and 
was responsible for an increase of 15 
per cent in shipments of coal by the 
company in the first eight months of 
this year, at a time when the “national 
tonnage and the tonnage of the dis- 
trict in which we are located showed 
a decrease.” 


Mr. Francis and Mr. Capterton were 
questioned by attorneys for the New 
York Central and the Chesapeake & 
Ohio as to the marketing of their coal 
and the relationship of car supply to 
the ability of the companies to market 
their coal. 


After Mr. Capterton had been ques- 
tioned by the attorneys, Examiner Con- 
ley asked him a series of questions in 
connection with a statement the wit- 
ness had made that “we are convinced 
that the transaction here proposed 
would make possible important econo- 
mies in operations which would strength- 
en the new system and help it to hold 
the line on freight rates, which are an 
important part of the delivered cost of 
coal.” 

The examiner asked whether Mr. 
Capterton anticipated that, if the pro- 


posals being considered were approved, 
the result would be a reduction in the 
rates on coal. Mr. Capterton said he did 
not anticipate a reduction, and the ex- 
aminer asked on what he based his 
view that the merger proposals would 
enable the new system to “hold the line” 
on rates. Mr. Capterton replied: “By 
more economical operations.” 

Examiner Conley then asked if the 
witness was primarily concerned with 
the freight rate, and Mr. Capterton re- 
plied that he did not know whether 
he was primarily concerned with the 
rate or with car supply. 

The examiner then asked if he had 
been told that, if the proposals being 
considered were approved, there would 
be a reduction in rates. Mr. Capterton 
answered: “No.” 


Financial Consultant 

Ivan S. Dobson, assistant vice-presi- 
dent of the First Boston Corp., which 
was employed as financial consultant by 
the railroads, testified that the financial 
terms of the proposals were “fair to 
the involved companies and their share- 
holders.” 


When it was employed by the railroads 
involved in the considered proposals, 
Mr. Dobson said, the First Boston Corp. 
was “to make an independent study so 
as to be able to express an opinion as 
to the fairness of any proposed merger 
terms or annual rental between a 
merged N & W-Nickel Plate (treated for 
this purpose as an accomplished fact 
on a 0.45-share ratio) and the Wabash.” 
He said the corporation was to express 
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an opinion as to the fairness of the 
purchase price for the Sandusky line, 
and to study the relative values of the 
common stocks of the N & W and the 
Nickel Plate “and express an opinion as 
to the fairness of the tentative basis 
of exchange of 0.45 to one.” 


Asked to state the basis for his con- 
clusion that the various terms of the 
agreements for the exchange of stock, 
purchase of the Sandusky line and rent- 
al for the Wabash were fair, Mr. Dobson 
said: 

“Statistical procedures alone cannot 
determine terms in a merger, lease or 
purchase that will be fair and equitable 
to all concerned. The position of each 
company before and after the proposed 
change is a major consideration, but our 
final opinion was essentially judgment 
based on the consideration of all the 
factors which we consider relevant, 
whether quantitative, qualitative or 
intangible.” 

Later, Mr. Dobson said the corpora- 
tion’s judgment was based on all the 
factors which were thought relevant, 
“including analyses of all aspects of 
earnings, both past and prospective, 
consideration of size and physical factors, 
market prices, working capital and the 
effect of the estimated merger savings.” 

Mr. Dobson said it had been concluded 
that the proposed new system would be 
a stronger railroad “because of its 
greater size, improved earning power, 
prospective savings and other benefits 
from the merger, including greater di- 
versification of traffic and direct access 





Gerald W. Glenn, special 
counsel for the New York Central 
Railroad, announced in the course 
of the Commission’s hearing on 
the proposed merger of the Nor- 
folk & Western Railway and the 
New York Chicago & St. Louis 
Railway, and other transactions, 
that the Central would “shortly” 
file a petition with the Commission 
asking the Commission to institute 
an investigation for the purpose 
of ascertaining if the Pennsylvania 
Railroad controls the Norfolk & 
Western Railway. 


The announcement was made 
at the conclusion of the first ses- 
sion of cross-examination of Stu- 
art Saunders, president of the 
N & W, at which it was brought 
out that the Pennsylvania Railroad 
and the Pennsylvania Co., a sub- 
sidiary of the PRR, owned collec- 
tively 34.06 per cent of the N & W 
stock. 


Mr. Glenn said that it would 
ask the ICC to determine if the 
PRR controlled the N & W, and if 
so, should the PRR be a party to 
the N & W’s application. 

_ A similar petition was filed by 
the NYC at the beginning of the 
Commission’s hearing on the ap- 





NYC Asks ICC to Find Out if PRR Controls N & W 


plication of the Chesapeake & 
Ohio Railway for authority to ac- 
quire control of the Baltimore & 
Ohio Railroad. The NYC contend- 
ed that Cyrus Eaton, chairman of 
the board of the C & O, con- 
trolled the C & O and that he 
should be a party to the applica- 
tion. 

Mr. Glenn said he would ask 
the Commission to institute an in- 
vestigation under the interstate 
commerce act and the Elkins act 
to determine if the PRR had con- 
trol of the N & W “and if such 
control is legal.” He said that if 
the PRR controlled the N & W, 
then the PRR should be a party 
to the application of the N & W, 
which includes, in addition to a 
merger with the Nickel Plate, the 
lease from the PRR of the Wabash 
Railroad, and the acquisition from 
the PRR system of a connecting 
line, known as the Sandusky line, 
between tracks of the N & W and 
the Nickel Plate. 

Cross-examination of Mr. Saun- 
ders was only partially completed 
as the examiner deferred cross- 
examination by counsel for the 
NYC and the Erie-Lackawanna 
Railroad of the N & W president 
until a date to be fixed. 
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to lake ports and consuming centers for 
its major commodity—coal.” He added it 
was believed that the “earnings covered 
for fixed and contingent charges” would 
be adequate to “maintain a credit rating 
which would provide a sound basis for 
possible future senior financing.” 

In the course of brief cross-examina- 
tion, Mr. Dobson was asked for data 
underlying his statement and the ex- 
hibits offered with it. Examiner Conley 
ruled that no requests for “any and all” 
underlying data would be considered. He 
suggested that, before the present part 
of the hearing was completed, the par- 
ties make reasonable arrangements to 
obtain underlying data for specific por- 
tions of the testimony. 


Results of Studies 

Mr. Dobson was followed on the stand 
by H.L. Scott, superintendent of trans- 
portation for the N & W. His prepared 
statement of 107 pages and 23 attached 
exhibits were incorporated into the rec- 
ord without reading by agreement of the 
parties. 

Mr. Scott’s statement contained the 
results of detailed studies of operations 
and the proposed operations. One ex- 
hibit was a summary of annual merger 
savings, showing a total of $27,006,863, 
made up of the following components: 

System and division operating organ- 
ization personnel, road train, yard and 
station operations, car ferry operations, 
switching and trackage charges and 
freight car hire, $9,949,335. 

Motive power and purchases and 
stores departments—wages, traveling ex- 
penses and fringe benefits, materials, 
depreciation and foreign line freight 
charges, $6,657,458. 

Engineering, maintenance-of-way and 
structures, and signals and communica- 
tions—wages, traveling expenses and 
fringe benefits, materials, foreign line 
freight charges and depreciation, $1,880,- 
742 


Traffic and industrial development de- 
partments — wages, traveling expenses 
and fringe benefits, office rental and 
other miscellaneous office expenses, $3,- 
329,523. 

Presidents’ offices, law, finance, ac- 
counting, claim, public relations and ad- 
vertising departments—wages, traveling 
expenses and fringe benefits, machine 
rental for data processing, directors’ fees 
and expenses, office rental and other 
miscellaneous office expenses, $5,189,805. 

Each of the items in the summary was 
supported by a separate exhibit, and Mr. 
Scott referred to the exhibits in his 
testimony concerning the various studies 
made of the present operations of the 
railroads, and the operations proposed 
for the future. 

Mr. Scott said he had served as chair- 
man of a group known as the operating 
and planning committee, consisting of a 
total of 10 members representing the 
operating, traffic, accounting and finance 
departments of the N & W, the Nickel 
Plate and the Wabash. 


“Our assignment,” he said, “was to 
plan the organization and operation of 
the new system and to make a detailed 
study of the economies and benefits to 
result from unification of the three rail- 
roads, including acquisition of the San- 
dusky line for linking the three railroads 
into one system.” He said the conclusions 
arrived at were those of all the operating 
committeemen, after members of the 
committee on each of the three lines 
had developed some of the data. 


“Our study has been a thorough one, 


on a job-by-job basis, and I feel that 
the findings are conservative,” said Mr. 
Scott. 


“Our plans do not contemplate any 
abandonment of road mileage. More- 
over, no reduction is proposed in fre- 
quency of local service on any of the 
four lines, nor is any change con- 
templated in passenger train service on 
the Wabash, Nickel Plate and N & W 
as a result of the merger and lease, 
except at Chicago. . . . No passenger 
train service is operated on the Sandusky 
line.” 


General Plan of Studies 


In describing briefly the general plan 
followed in making the studies, Mr. Scott 
said that the year 1960 was selected as 
a base period for the data. 


“Following determination of the most 
favorable routes to be used by the uni- 
fied lines,” he said, “the through traffic 
handled by the Nickel Plate and Wabash 
on their respective lines between St. 
Louis, Detroit, Toledo and Buffalo, and 
between Chicago and Buffalo during a 
representative month in 1960 was care- 
fully analyzed car by car to develop the 
savings in train miles and diesel unit 
miles by handling the combined traffic 
over the more favorable routes. 


“From these figures, we were able to 
calculate the train and yard operation 
savings on those lines where traffic den- 
sity will decline and the offsetting costs 
of additional trains and yard service re- 
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quired in other areas where the traffic 
volume will increase, in determining the 
net annual savings to be expected. In- 
cluded also in our figures are the savings 
to be realized, based on the year, 1960, 
from retiring Nickel Plate’s facilities for 
handling and dumping coal from rail- 
road cars into vessels at Huron, O., and 
dumping this coal along with that 
dumped from the docks at Sandusky, O. 


Adjustments Made 


“Further and complete studies were 
made with regard to adjusting the 
maintenance-of-way forces in line with 
the change in traffic pattern over the 
several lines in the affected area, includ- 
ing consolidation of three system head- 
quarters organizations into one; the con- 
solidating and locating of motive power 
forces to fit in with the changed traffic 
pattern, including concentration of heavy 
repairs and periodic work on locomotives 
and freight cars at fewer points, and 
combining the three motive power head- 
quarters organizations into one; the ab- 
sorption of Wabash and Nickel Plate 
traffic departments into the N & W’s 
traffic department and eliminating du- 
plicate solicitation work where this would 
occur, and the consolidation of three 
executive, operating, finance, accounting, 
claim and law departments into single- 
line organizations.” 


Hearings on C & O, Central Applications 
To Control B & O Concluded Oct. 9 


Railroad Brotherhoods Offer Sixteen Witnesses Who Trace ‘Hardships’ 
They Say Will Result From C & O Proposal to Control B & O Railroad. 
Consultant Is Critical of Savings Claimed Under Three-Way Merger. 


At a single day’s hearing in Wash- 
ington on October 9 to complete 
testimony on applications of the 
Chesapeake & Ohio and the New 
York Central to control the Balti- 
more & Ohio, 16 general chairmen 
of railroad brotherhoods, represent- 
ing employes of the C & O and B & 
O, testified concerning the hardships 
they said would occur as the result 
of a merger of the C & O and the 
B & O. They made no reference to 
the proposal of the Central to con- 
trol the B & O, nor to a projected 
three-way merger involving those 
railroads. 

The Washington hearing followed re- 
gional hearings which were completed 
at Cleveland in the week of October 2 
(T.W., Oct. 7, p. 113). 

Charles J. Meyer, vice-president of 
Wyer, Dick & Co., transportation con- 
sultants, appeared at the final Washing- 
ton hearing as a witness for the C & O 
and asserted that testimony of R.R. 
Manion, assistant to the president of 
the Central, favoring control of the 
B & O by the Central and the C & O 
contained overstatements of estimated 
savings from such a merger; contained 
impractical operating proposals and 
called for “disproportionate benefits” 
to the Central. 

The October 9 hearing in Washington 


marked the conclusion of hearings which 
began June 19 in Finance No. 21160, 
Chesapeake & Ohio Railway Co.—Con- 
trol—Baltimore & Ohio Railroad Co. 
and Carriers Controlled by the Latter 
Through Stock Ownership, and Finance 
No. 21237, New York Central Railroad 
Co. and Alleghany Corp.—Control— 
Same, with embraced applications cov- 
ering the issuance of securities. Ex- 
aminer John L. Bradford conducted the 
hearings. He announced that briefs 
would be accepted on or before Decem- 
ber 15. 
Brotherhood Witnesses 

The testimony of each of the 16 
brotherhood general chairmen was simi- 
lar in form. Each discussed the situa- 
tion of his craft on the C & O or the 
B & O and traced, in terms of individ- 
uals named in many of the statements, 
and in terms of number of jobs involved 
in others, the operation of the seniority 
system which, one witness said, would 
result in a wave of displacements as 
men exercised their seniority. They said 
exercise of seniority would also require 
that many men be moved from one 
city to another. 

The statements of the witnesses had 
been circulated in the week prior to 
their appearance. Accordingly, each dis- 
pensed with the reading of his prepared 
statement; he merely identified himself 
and vouched for his knowledge of the 
material in the statement, which was 
then accepted for the record. 

The only witness who went beyond a 
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statement of the “adverse effects” which 
would take place as the result of a 
C & O-B & O merger and took any 
overt position as to the action which 
should be taken on that application was 
L. E. Singer, general chairman of the 
Brotherhood of Railroad Trainmen on 
the C & O at Plymouth, Mich. 


After dealing with what he said would 
be the effect of the C & O-B & O merger 
in terms of number of jobs involved, Mr. 
Singer asserted that “only time will tell 
how many employes will actually be 
affected by the acquisition, and for that 
reason a time limit of not less than four 
years, from the date the acquisition be- 
comes effective, should be used to de- 
termine the employes affected.” 


Cc. G. Gard, of Amlin, O., general 
chairman of the Brotherhood of Loco- 
motive Firemen and Enginemen on the 
Hocking division of the C & O, also dealt 
with the effects of a C & O-B & O mer- 
ger in terms of number of jobs affected, 
and concluded his prepared statement 
as follows: 


“It must be emphasized that we are 
not dealing with mere numbers or 
statistics, but with human beings with 
families. Any time a man is forced to 
transfer his residence, sell one home and 
buy another, remove his children from 
one school to another, he suffers hard- 
ships. 

“Where jobs are reduced to a point 
where he has no work, not only the man 
but his family and his community suffer 
as well.” 


Other witnesses who appeared on be- 
half of the employes were: C. B. Moore, 
Richmond, Va., general chairman, 
Brotherhood of Railway Clerks on the 
C & O, Chesapeake district; W. H. Tay- 
lor, West Russell, Ky., general chairman, 
American Railway Supervisors Associa- 
tion on the C & O; Robert M. Rice, 
Newark, O., general chairman, American 
Train Dispatchers’ Association, Balti- 
more & Ohio system committee on the 
B & O; E. J. Hoffman, Chicago, general 
chairman, Brotherhood of Railway and 
Steamship Clerks, Freight Handlers, Ex- 
press and Station Employes on the 
B & O; H. C. Guscott, Dayton, O., gen- 
eral chairman, Brotherhood of Railroad 
Signalmen on the B & O. 


Also, Michael F. Moran, Huntington, 
W.Va., general chairman, Brotherhood 
of Railroad Trainmen on the C & O lines 
south; Harry J. Guilfoyle, Southgate, 
Ky., general chairman, district 66, In- 
ternational Association of Machinists, 
whose prepared statement was offered 
for him in his absence; Charles E. 
Stoner, Toledo, O., general chairman, 
Brotherhood of Locomotive Engineers on 
the C & O; A. L. Payne, Washington, 
D.C., general chairman, Brotherhood of 
Sleeping Car Porters, Train Porter on the 
C & O Alvin W. Hummel, Toledo, general 
chairman, Brotherhood of Locomotive 
Engineers on the Toledo and Wellston 
divisions of the B & O; Herbert Bass, 
Baltimore, general chairman, Brother- 
hood of Sleeping Car Porters on the 
B & O; William E. Griffith, Baltimore, 
general chairman, International Associa- 
tion of Machinists on the B & O; D. L. 
Boyd, Cumberland, Md., general chair- 
man, Brotherhood of Railway Carmen 
of America on the B & O, and R. H. 
Murray, Waverly, O., general chairman, 


Order of Railroad Telegraphers on the 
C & O. 


Consultant Testifies 

Mr. Meyer said that he found, in an 
exhibit prepared by Mr. Manion for the 
Central, 12 instances of overstated sav- 
ings. 

Mr. Meyer said he would discuss Mr. 
Manion’s testimony “in relation to the 
following three general categories: (1) 
Overstatement of savings; (2) those 
items which appear to be impractical 
due to physical limitations or other 
considerations; and (3) those items 
which appear to provide disproportionate 
benefits to New York Central.” 

The witness listed 12 instances of 
what he said were overstatements of 
savings and in that connection asserted 
several times that Mr. Manion’s esti- 
mates did not “take into account the 
increased costs” that would allegedly 
occur as a result of changes which would 
flow from the Central’s plan. He also 
asserted that some of Mr. Manion’s 
proposals would result “in poorer rather 
than better service.” 

The proposals which Mr. Meyer said 
would be impractical were the use of 
the Central line between Chicago and 
Fostoria, O., which, he asserted, would 
result in longer B & O routes to Cincin- 
nati and the east “with reduction in 
authorized freight train speed from 65 
miles per hour on the B & O line to 
60 m.p.h. on the NYC between Chicago 
and Toledo and 40 mph. between 
Toledo and Fostoria.” This, with an 
extra crew which would be needed, 
would “result in poorer rather than 
better service,” Mr. Meyer said, adding: 

“Chicago is the most important B & O 
western terminus and is served by only 
one B & O route. It would not appear 
to be prudent for B & O to rely on 
trackage rights providing for inferior 
service such a long distance as the only 
means of adequately protecting this 
gateway, especially if an attractive 
alternative is available. . .” 


Other ‘Impractical’ Proposals 


Mr. Meyer also found “impractical” 
Mr. Manion’s proposal that the B & O 
use the Central coal and ore facilities 
at Ashtabula over the Youngstown-to- 
Ashtabula line of the Central, this to 
permit abandonment of the B & O be- 
tween North Warren and Middlefield, O., 
and to consolidate a B & O yard at 
Painesville with a Central yard opera- 
tion at Ashtabula, serving the “B & O 
industries at Painesville by local service 
from the NYC main east-west line.” 
This, Mr. Meyer said, would cause the 
B & O to lose connections with other 
railroads at Painesville and Fairport, O., 
over which numerous carloads and 
empty cars were handled annually. 

The third proposal which Mr. Meyer 
found impractical was inclusion of the 
Central in a proposed new single hump 
yard at Cincinnati, which he asserted 
would increase switching requirements 


‘by between 1,000 and 1,400 cars a day. 


He said a single hump classification 
yard would be inadequate when the 
volume of cars handled was in excess of 
3,600 a day—the proposal, he said, re- 
quiring that between 3,300 and 4,600 cars 
be handled each day. 

The two proposals of Mr. Manion 
which Mr. Meyer said provided “dispro- 
portionate benefits” to the Central were 
(1) the use of the Central’s track be- 
tween Chicago and Fostoria as afore- 
mentioned and (2) a proposed use at 
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Chicago of the Indiana Harbor Belt 
Railway, owned by the Central and the 


* Milwaukee. He asserted that the result 


was that many of the savings to be 
made under the C & O-B & O plan 
would be transferred under the Cen- 
tral’s plan to Central and the Mil- 
waukee. 


Mr. Meyer said that under the pro- 
posal for a three-way merger “the inter- 
est of three companies would have to be 
considered and arrangements would 
have to be equitable and practical as 
between the three.” He added: 


“This is a much more difficult task, 
not only because it is more difficult to 
work out a practicable plan to coordinate 
the facilities of three large roads. For 
these reasons and the specific reasons 
already given, and even adopting for 
the moment the wholly unrealistic as- 
sumption that the C & O would go along 
with the inclusion of NYC in docket 
21160, I doubt if many of Mr. Manion’s 
proposals would be approved by all three 
managements. .. .” 


C & O Statement 


A statement by Owen Clarke, vice- 
president of the C & O, was released 
while the hearing was under way. 


Mr. Clarke said that the proposed 
C & O-B & O affiliation was “unique 
among control applications.” He as- 
serted that there was urgent need to 
expend millions of dollars to modernize 
and rehabilitate the B & O physical 
plant and that the program would extend 
over a period of five years. He added: 


“On the basis of these estimated needs, 
it is obvious that such a program will 
require a substantial increase in employ- 
ment on the B & O. In all probability, 
the increase in the number of employees 
necessitated by this program will more 
than offset the number displaced on 
both roads by reason of coordinations or 
consolidations.” 


Mr. Clarke said that the C & O had 
enjoyed favorable relations with its em- 
ployes and that “its record of no work 
stoppages for many years is a testimonial 
of this fact.” He said one step taken 
by C & O was “the establishment of a 
central office charged with meeting man- 
power needs with furloughed employees,” 
that office seeing to it that “a qualified 
employe at any point on the system is 
offered employment in preference to 
hiring new employes.” Mr. Clarke added: 


“It will be our purpose to enlarge the 
scope of this policy so that furloughed 
employes of both the C & O and B 
és O will be given preference when 
employment opportunities arise on either 
railroad. With the splendid cooperation 
previously displayed by the labor organi- 
zations, employment opportunities for 
furloughed employes are bound to be 
greatly enhanced.” 


The hearing was concluded with cross- 
examination of Mr. Meyer. 


PRR-Lehigh Valley Control 


Case Set for Oral Argument 


Oral argument on an application of 
the Pennsylvania Railroad for authority 
to acquire control of the Lehigh Valley 
Railroad will be held before the entire 
Commission on November 7 in Washing- 
ton, D.C. The Commission said parties 
desiring to participate in the oral argu- 
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ment must request an allotment of time 
at least 10 days before the assigned date. 

Assignment of the argument was by a 
notice in Finance No. 21459, Pennsyl- 
vania Railroad Co.— Control — Lehigh 
Valley Railroad Co., and Finance No. 
21460, Application of the Pennsylvania 
Railroad Co. for Authority to Issue Capi- 
tal Stock. 

In a recommended report in the pro- 
ceeding, Hearing Examiner William J. 
Gibbons proposed that the ICC approve 
the acquisition after finding that the 
control would not materially affect the 
ability of the Erie-Lackawanna Railroad 
or the New York Central Railroad, 
protestants, to provide adequate trans- 
portation service to the public (T.W., 
July 29, p. 81). 


Argument Set in Dispute 


Over Canned Goods Rate 


Oral argument will be held before the 
entire Commission on November 21 in 
connection with its investigation of an 
eastbound railroad rate on canned 
goods which was assailed by the Luck- 
enbach Steamship Co. before the ICC 
and the courts as an instrument de- 
signed to destroy it as a transportation 
competitor. 

By a notice in No. 33234, Canned 
Goods—Pacific Coast to Eastern Points, 
in which it announced assignment of 
the proceeding for oral argument, the 
ICC informed the parties that requests 
for allotments of time should be made 
at least 10 days before the assigned 
date. 

The proceeding involves a new rail- 
road commodity rate of 174 cents per 
100 pounds, minimum 75,000 pounds, on 
canned goods from the Pacific coast to 
eastern points. The Commission voted 
to investigate the rate but refused to 
suspend it on consideration of a protest 
by Luckenbach. 


Luckenbach appealed the Commis- 
sion’s action to a federal district court 
which sustained the no-suspension 
action. The lower court’s action was 
subsequently affirmed by the Supreme 
Court of the United States. 

In a recommended report, Hearing 
Examiner Marion L. Boat proposed that 
the Commission find the rate just and 
reasonable and otherwise lawful. He 
said that the evidence presented was 
inadequate to support a _ conclusion 
that the respondents intended to de- 
stroy Luckenbach or any other water 
carrier as a competitor (T.W., April 15, 
p. 101). 


1.C.C. Cases Assigned for Hearing 





P I.C.C. cases ay ned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will i pub- 
lished only once. _, Changes in assignments 
= = as d by the 
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RAIL—CHANGES IN ASSIGNMENT 


No. 33682 and as supplemented, Dicalcium 
Phosphate — Bonnie, Fla. to Ariz., Minn., 
Neb., Wis., assigned October 19, at Washing- 
ton, D.C., canceled and reassigned November 
16, at Washington, D.C., before Examiner 
Roper. 

No. 33440, Prevention of Rail-Highway 
Grade-Crossing Accidents Involving Railway 
Trains and Motor Vehicles, assigned Octo- 


ber 24, at Washington, D.C., reassigned No- 
vember 28, at Washington, D.C., before Ex- 
aminers Vinskey and Boyd. 

No. 33746, Drawbar Extensions on Pullman- 
Standard Hydroframe-60 Box Cars, assigned 
December 6, at Chicago, Ill., canceled and 
reassigned December 13, at Washington, D.C., 
before Examiner Boyd. 

I. & S. 7497, Hides—-From Southern Ter- 
ritory to Official Territory, assigned October 
20, at Washington, D.C., canceled. 

No. 33768, Tennessee Products and Chemi- 
cal Corp. et al. v. Louisville & Nashville R.R. 
Co., assigned November 8, at Washington, 
D.C., postponed to a date to be fixed. 


RAIL—NEW ASSIGNMENTS 


November 6—Terre Haute, Ind.—Fed. Bldg.— 
Examiner Gibbons: 

Finance 21648 — Application of Chicago, 
Milwaukee, St. Paul & Pacific R.R. Co. 
under Section 1(18) of the Interstate 
Commerce Act for permission to aban- 
don approximately 2.91 miles of its Latta 
Branch near Hawton and Glendora in 
Sullivan County, Ind. 


November 7—Washington, D.C.—Oral Argu-_ 


ment: 
No. —-)- C. & Y. R.R. Co. et al. v. A. 


T&S Ry. Co. et al. 

No. 31627, ‘Sub. 1—L. My N. R.R. Co. v. A. 
T. & 8. Ry. Co. et al. 

No. ro sub 2 —Mo. “t. R.R. Co. v. A. T. 


& 8. Ry. Co. et al. 
November q—Wachington, D.C.—Oral Argu- 


nt: 

Finance 21459 — Pennsylvania R.R. Co.— 
Control—Lehigh Valley R.R. Co. 

Finance 21460—Application of the Penn- 
sylvania R.R. Co. for authority to issue 
Capital Stock. 

November 8—Toledo, O. — Hillcrest Hotel— 
Examiner Gibbons: 

Finance 21700 — Application of Detroit, 
Toledo & Ironton R.R. Co .under Section 
5(2) of the Interstate Commerce Act for 
authority to acquire control, through 
stock ownership, of Ann Arbor R.R. Co. 

November 9—Atlanta, Ga.—680 W. Peachtree 
St. N.W.—Examiner Russell: 

No. 33863— Bakery Goods—From Richmond, 
Va. to Southern Territory. 

I. & S. 7671—Bakery Goods—Richmond, Va. 
to Ala., Fla., Ga., N.C., 

November 9—Ithaca, N.Y.—Fed. Blidg.—Ex- 
aminer Gibbons: 

Finance 21612—Application of Lehigh Val- 
ley R.R. Co. under Section 1(18) of the 
Interstate Commerce Act for permission 
to abandon a portion of the Ithaca 
Branch extending from Ithaca to Fay- 
ette, approximatelv 40 miles in Tompkins 
and Seneca Counties, N.Y. 

November 13—Savannah, Ga.—U. S. Ct. Rms. 
—Examiner Russell: 

I. & S. 7685—Substitution of Motor Car- 

rier for Rail Via CofGA Ry. & FEC Ry. 
November 14—Washington, D.C.—Division 3 
—Oral Argument: 

Finance 21369—Chicago & North Western 
Ry. Co.—Trackage Rights—Chicago, Bur- 
lington & Quincy R.R. Co. 

Finance 21370—Chicago & North Western 
Ry. Co. — Construction — Connecting 
tracks at Seward and Lincoln, Neb. 

Finance 21371—Chicago & North Western 
Ry. Co. Abandonment of Line between 
Platte River and Seward. Neb. 

November 21—Washington, D.C.—Oral Argu- 
ment: 

No. 33234—Canned Goods—Pacific Coast to 
Eastern Points. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-123680, M. & P. Trucking Co., Paterson, 
N.J., common carrier application, assigned 
October 5, at New York, N.Y., canceled. 

MC-123081, Sub. 2, Macray Movers, Inc., 
New York, N.Y., common carrier application, 
assiened October 6, at New York, N.Y., can- 
celed. 

MC-22188, Henry Cerquozzi, Williamsport, 
Pa., common carrier application, assigned 
October 16, at Harrisburg, Pa., canceled and 
reassigned October 23. at State Comm., Har- 
risburg, Pa., before Examiner Gaffney. 

MC-115841, Sub. 84, Colonial Refrigerated 
Transportation, Inc., Birmingham. Ala., 
common carrier application, assigned Octo- 
ber 16, at Washington, D.C., postponed to a 
date to be fixed. 

MC-F-7739, Cooper’s Express, Inc. — Pur- 
chase (Portion)—Ferguson Motor Transpor- 
tation, Inc. (Joel J. Steiger, Receiver), as- 
signed October 16, at Washington, D.C.. can- 
celed and reassigned October 17, at Wash- 
ington, D.C., before Examiner Cox. 

MC-123831, City Transfer & Storage, Cum- 
berland, Md., common carrier application, 
assigned October 17, at Charleston, W.Va., 
canceled. 

I. & S. M-15016, Freight, All Kinds—Be- 
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tween Dearborn, Mich., and Trenton, Mich., 
em a October 17, at Detroit, Mich., can- 
ce 

MC-115841, Sub. 83, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., com- 
mon carrier application, assigned October 16, 
at Washington, D.C., postponed to a date 
to be fixed. 

MC-112030, Sub. 10, Paul W. Wills, Inc., 
Taylor, Mich.., common carrier application, 
assigned October 17, at Lansing, Mich., can- 
celed and reassigned October 18, at Fed. 
es Lansing, Mich., before Jt. Bd. 57. 

C-38170, Sub. 20, White Star Trucking, 
sae. Lincoln Park, Mich., common carrier 
application, assigned October 18, at Lansing, 
Mich., canceled. 

MC-114019, Sub. 59, Midwest Emery Freight 
System, Inc., Chicago, Ill., common carrier 
application, assigned October 19, at Chicago, 
Tll., canceled and reassigned October 25, at 
Washington, D.C., before Examiner Hurley. 

MC-115135, Sub. 8, Chemical Express, Dal- 
las, Tex., contract carrier application, as- 
— October 25, at El Paso, Tex., can- 
ce 

MC-123067, Sub. 3, M & M Tank Lines, Inc., 
Winston-Salem, N.C., assigned October 25, 
at Raleigh, N.C., canceled. 

MC-109598, Sub. 21, Carolina Scenic Stages, 
Spartanburg, 8.C., assigned November 2, at 
Columbia, S.C., canceled. 

MC-8768, Sub. 22, Security Van Lines, Inc., 
New Orleans, La., common carrier applica- 
tion, assigned November 2, at New Orleans, 
~ canceled 

C-29886, Sub. 174, Dallas & Mavis For- 
wanda Co., Inc., South Bend, Ind., assigned 
October 16, ‘at U. S. Ct. Rms. & Fed. Bidg., 
Springfield, Ill., transferred to October 16, at 
State House Inn, Springfield, Ill., before 
Examiner York. 

C-668, Sub. 74, Inter-City Transporta- 
tion Co., Inc., Paterson, N.J., common car- 
rier application, assigned November 6, at 
Newark, N.J., canceled. 

I. & S. M-15127, Aluminum Building Ma- 
terials—Miami, Fla. to Various States, as- 
signed November 17, at Miami, Fla., canceled. 

& S. M-14873, Pick-Up Allowance—Co- 
lumbus, O.; No, 33839, Pick-Up and Delivery 
Allowance at Columbus, O.; I. & 8S. M-14918 
and as supplemented, Delivery Allowance at 
Columbus, O.; and I. & 8S. M-14972 and as 
supplemented, Allowance for Delivery at Co- 
lumbus, O., assigned October 10, at Colum- 
bus, O., postponed to a date to be fixed. 

I. & 5S. M-15033, Pick-Up Allowance at 
Points in Central Territory, assigned Octo- 
ber 10, at Columbus, O., postponed to a date 
to be fixed. 

I. & S. M-14887, Clothing—Middle Atlantic 
& New England, assigned October 10, at 
Washington, D.C., canceled and reassigned 
November 1, at Washington, D.C., before 
Examiner Bamford. 

MC-103880, Sub. 226, Producers Transport, 
Inc., New Buffalo, Mich., common carrier ap- 
plication, assigned October 13, at Chicago, 
Tll.. canceled. 

I. & S. M-14962 and as supplemented, Vari- 
ous Commodities—New England & Middle 
Atlantic Terr., assigned October 26, at Wash- 
ington, D.C., canceled. 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


October 5—St. Louis, Mo. —Jefferson Hotel— 
Jt. Bd. 135: 
MC-89723, Sub. 23—Missouri Pacific Freight 
Transport Co., St. Louis, Mo. 
October 6—New York, N.Y.—346 Broadway— 
Examiner Cricher: 
MC-123633—Ahrens Motor Trucking, Inc., 
Hoboken, N.J., contract carrier applica- 
tion. 


MOTOR—NEW ASSIGNMENTS 


October 16—Washington, D.C.—Examiner 
Colfer 
MC- 109341, Sub. 2—Valley Truck Lines, 


Inc., New Albany, Ind., contract carrier 
application. 
October 17—Louisville, Ky.—U.S. Ct. Rms.— 
Examiner Hagerty: 
MC-117344, Sub. 79—The Maxwell Co., Cin- 
cinnati, O., common carrier application. 
October 19—Dallas, Tex.—Baker Hotel—Ex- 


aminer Messer: 

MC-112020, Sub. 135—Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 


October 20—Washington, D.C.—Examiner 
Taylor: 
MC-87720, Sub. 5—Behrens Trucking Corp., 
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Flemington, N.J., contract carrier appli- 
cation. 
October 24—Chicago, Ill.—Allerton Hotel— 
Examiner Bartoo: 
I. & S. M-14493—Canned Meats & Spices— 
New York, N.Y., to Chicago, Ill. 
October 24—Little Rock, Ark.—Justice Bldg. 


—Jt. Bd. 39 
MC-111231, Sub. 47—Jones Truck Lines, 
Inc., Springfield, Ark., common carrier 


application. 
October 30—Columbus, O.—New P. O. Bldg.— 
Jt. Bd. 117: 

MC- 10761, Sub, 112—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

October sv—Newark, N.J.—State Off. Bldg.— 
Jt. Bd. 3: 

MC-29890, Sub. 26—Rockland Coaches, Inc., 

or gaan N.J., common carrier appli- 


"31—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 36: 


MC-116317, Sub. 16—Feaster Trucking Serv- 
ice, Inc., Claflin, Kan., contract carrier 
application. 


November 2—New Orleans, La.—Fed. Off. 
Bldg.—Examiner Hagerty: 
MC-41404, Sub. 25—Argo Collier Truck 
Lines Corp., Martin, Tenn. 
November 3—Pittsburgh, Pa.—New Fed. Bldg. 
—Examiner Schutrumpf: 
MC-123841—David Tesone Trucking, Wild- 
wood, Pa. 
November D.C.—Examiner 
Cockrill: 
MC-1117, Sub. 6—M.G.M. Transport Corp., 
Paterson, N.J., common carrier applica- 


tion. 
November 6—Chicago, Ill_—Midland Hotel— 
Examiner Patrick: 
MC-F-7898—Lyon Van Lines, Inc.—Pur- 
chase—Shawmut Van Lines, Inc. 
November 6—Jacksonville, Fla.—Mayflower 
Hotel—Examiner Saltzman: 


4—Washington, 


MC-103378, Sub. 211—Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application. 


MC-123707—H. E. Morris Towing Service, 
Green Cove Springs, Fla., contract car- 
rier application. 

November 7—Atlanta, Ga.—680 W. Peachtree 
St., N. W.—Examiner Russell: 

I. & S. M-14910—Foodstuffs from Fla.— 
Tompkins Motor Lines, Inc. 

November 7—Chicago, Il. Midland Hotel— 
Examiner Patrick: 

MC-F-7913—Santini Bros., Inc.—Purchase— 

Fredrickson Storage and Van Co. 


November %7—Jacksonville, Fla.—Mayflower 
Hotel—Jt. Bd. 99: 

MC-106089, Sub. 8—John G. Lane Line, 
Inc., Jacksonville, Fla., common carrier 
application. 

November 7—Jacksonville, Fla.—Mayflower 
Hotel—Jt. Bd. 98: 


MC-112520, Sub. 65—McKenzie Tank Lines, 


Inc., Tallahassee, Fla., common carrier 
application. 

November 7—Memphis, Tenn.—Claridge 
Hotel—Examiner McKiel: 

MC-111159, Sub. 135—Miller Transport, 
Ltd., Jackson, Miss., common carrier ap- 
plication. 

November 7—Raleigh, N.C.—U.S. Ct. Rms., 


Uptown P. O. Bldg.—Jt. Bd. 130: 

M 0698, S 175—Ryder Tank Line, 
Inc., Greensboro, N.C., 
application. 

November 7—Washington, 


Card: 
MC-F-7912—Long ‘Transportation 
Purchase—Joseph F. La Grou. 
November 8—Chicago, Ill.—Midland Hotel— 


common carrier 


D.C.—Examiner 
Co.— 


Be-Mac_ Transport Co., 
Purchase—Harry A. Aschan. 


Inc.— 


November 8—Jacksonville, Fla.—Mayflower 
Hotel—Jt. Bd. 64: 

MC-103378, Sub. 210—Petroleum Carrier 
Cornp., Jacksonville, Fla., common carrier 
application. 

MC-112520, Sub. 67—-McKenzie Tank Lines, 


Inc., Tallahassee, Fila., 
application. 
November 9—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Lee: 
MC-C-3028—Bab Transfer, Inc., Springfield, 


common carrier 


Mass. 
November 9—Jacksonville, Fla.—Mayfliower 
Hotel—Jt. Bd. 
MC-665: Sub. 1832—Railway Express 
Agency, Inc., New York, N.Y., common 


carrier application. 
November 9—St. Paul, Minn.—Fed. Cts. Bldg. 
—Examiner Mittelbronn: 
. & S. M-14781—Insecticides—Twin Cities, 
* Minn. to Fargo, N.D. 
No. 33871—Middlewest Motor Freight 
Bureau v. Collins Truck Lines, Inc. 


No. 33871, Sub. 1—Same Vv. G. N., et al. 
No. 33871, Sub. 2—Same v. Gunderson 
Truck Line, Inc., et al. 
November 10—Jacksonville, Fla.—Mayfiower 
1833—Railway 


Hotel—Jt. Bd. 205 
MC-665 
New York, N.Y., 


Sub. 
Agency, Inc., 
carrier application. 
November 1i1—Washington, 
Cricher: 
MC-118264—Colossal Transportation Ltd., 
Montreal, Quebec, Canada, common car- 
rier ‘‘grandfather’’ application. 
November 13—Miami, Fila.Dupont Plaza 
Hotel—Examiner Saltzman: 
MC-107107, Sub. 175—Alterman Transport 


Express 
common 


D.C.—Examiner 


Lines, Inc., Miami, Fla., common carrier 
application. 
November Calif.—New 


13—San_ Francisco, 
Mint Bldg.—Jt. Bd. 75: 

Sub. 3—Bekins Van & Storage 
Co. Los Angeles, Calif., broker applica- 


tion 
13—Washington, 


November 
Cave: 

MC-110525, Sub. 466—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

November 13—Washington, 
Van Dyke: 

MC-123900—West Side Transportation Co., 
New York, N.Y., contract carrier applica- 
tion. 

November 14—Miami, Fla.—Dupont Plaza 
Hotel—Examiner Saltzman: 

MC-C-3192—National Motor Freight Traffic 
Assn., Inc., et al. v. Vendors Consolidat- 
ing Co., Inc. 


D.C.—Examiner 


D.C.—Examiner 


November 14—San Francisco, Calif—New 
Mint Bldg.—Examiner Linn: 

Mc_42487, Sub. 517—Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, 
Calif.. common carrier application. 

November 15—Baltimore, Md.—U.S. Ap- 
praisers’ Stores Bldg.—Jt. Bd. 112: 
MC-12750—The Millenburg Tours, Inc., 


Baltimore, Md., broker application. 
November 15—Pierre, S.D.—State Comm.— 
Jt. Bd. 230: 

MC-42614, Sub. 28—Chicago & North West- 
ern Ry. Co., Chicago, Ill., common carrier 
application. 

November 15—San_ Francisco, 
Mint Bldg.—Jt. Bd. 75: 

MC-119292, Sub. 3—Airport Drayage Co.., 
South San Francisco, Calif., common car- 
rier application. 

November 15—Washington, D.C.—Examiner 
Cockrum: 

MC-93419, Sub. 3—Bald Eagle Transfer Co., 
Lock Haven, Pa., common carrier appli- 
cation. 

7. 
Horw 

MC- rnisi2, Sub. 136—Midwest Coast Trans- 
port, Inc,. Sioux Falls, S.D., common 
carrier application. 

November \.. aa eemneea 
Culbert 

MC- 123940 Westland Products, Ltd., Wes- 
ton, Ontario, Canada, contract carrier 
application. 

November 16—Pierre, S.D.—State Comm.— 
Jt. Bd. 184: 

MC- 111434, Sub. 37—Don Ward, Inc., Du- 
rango, Colo., common carrier application. 

November he epee D.C.—Examiner 
Heinem: 

MC- 106965. “sub. 175—O’Boyle Tank Lines, 
Washington, D.C., common carrier appli- 
cation. 

November 16—Washington, 
Cricher: 

MC-118264—Colossal Transportation Ltd., 

Montreal, Quebec, Canada, common car- 


eee, D.C.—Examiner 


D.C.—Examiner 


D.C.—Examiner 


rier “grandfather” application. 
November 16—Washington, D.C.—Examiner 
Bamford: 


I. & S. M-15131—Various Commodities— 
Midwest, Middle Atlantic & New England 
Terr. 

November 20—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Russell: 

I. & S. M-15074 and as supplemented—Sub- 
stituted Rail Service Between Jackson, 
Miss. & New Orleans, La. 

F.S.A. 37299—Substituted Service—Dixie 
Highway Express, Inc. 

November 20—Kansas City, Mo.—Park East 
Hotel—Examiner Mittelbronn: 

I. & S. M-14684—Alcoholic Liquors & Wine 
—Twin Cities, Minn. to \ 

November 27—Columbia, S.C.—U.S. Ct. Rms. 
—Examiner Harrison: 

MC-109210, Sub. 112—Cranel B. Herndon, 
Hampton, S.C., Extension—Veneers. 
November 28—Columbia, S8.C.—U.S. Ct. Rms. 

—Examiner Harrison: 

MC-123944—James L. McEntire, Cayce, S.C., 

contract carrier application. 
wees 28—Springfield, Ill.—U.S. Ct. Rms. 
Bldg.—Examiner Taylor: 

MC. 123699 Wilson Motors, Mt. 

Ill., common carrier application. 


Vernon, 


Calif.—New, 
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re > sekenin, S.C.—U.S. Ct. Rms. 

MC-64112, ‘sub: 11—Northeastern Trucking 
Co., Charlotte, N.C., common carrier ap- 
plication. 

November 29—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 109: 

MC-111159, Sub. 127—Miller Transporters, 
Ltd., Jackson, Miss., common carrier ap- 
plication. 

November 29—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 393: 

MC-111159, Sub. 133—Miller Transporters, 
Ltd., Jackson, Miss., common carrier ap- 
plication. 

November 29—Springfield, Ill.—U.S. Ct. Rms. 
& Fed. Bldg.—Examiner Taylor: 

MC-123863—-Shaffer’s Garage, Springfield, 
Ill., common carrier application. 

MC-123882—Sanford Imhoff, Lowpoint, IIl., 
contract carrier application. 

November 30—Chicago, Ill.—Midland Hotel— 
Examiner Hinely: 

MC-25798, Sub. 44—Clay Hyder Trucking 

Lines, Inc., Hendersonville, ?* 
November 30—Columbia, 8.C.—U.S. Ct. Rms. 


—Jt. Bd. 130: 

MC-86238, Sub. 15—Hagler Truck Co., 
Suan, Ga., contract carrier applica- 
tion. 

MC-103191, Sub. 12—The Geo. A. Rheman 
Co., Inc., Charleston, S.C., common car- 
rier application. 

November 30—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 

MC-111159, Sub. 132—Miller Transporters, 
Ltd., Jackson, Miss., common carrier ap- 
plication. 

November 30—Springfield, I1l.—U.S. Ct. Rms. 
& Fed. Bldg.—Examiner Taylor: 

MC-123679—Como Cartage Co., Paris, Til., 
contract carrier application. 

November 30—Springfield, 1l.—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 13: 

MC-123924—Trico Transport, Inc., Gardner, 

Tll., contract carrier application. 
December 1—Columbia, S.C.—U.S. Ct. Rms.— 
Examiner Harrison: 

MC- eo Sub. 2—Philip E. Wells, Sumter, 
S.C., common carrier application. 

MC- 133827__Bishop Bros. Garage, Green- 
ville, S.C.. common carrier application. 

December 1—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 176: 

MC-123792—W. E. Nettles & Sons, Brook- 

haven, Miss., common carrier application. 
a. 1—Springfield, 111.—U.S. Ct. Rms. 
& F Bldg.—Examiner Taylor: 

MC- 123817 Dale Sammons, Magnolia, Til., 
common carrier application. 

December 4—Chicago, Ill.—Midland Hotel— 
Examiner Riegel: 

MC-55236. Sub. 53—Olson Transportation 
Co.. Green Bay, Wis., common carrier 
application. 

MC-64932, Sub. 302—Rogers Cartage Co., 
Chicago, Ill.. common carrier application. 

MC-110420, Sub. 284—Quality Carriers, Inc.. 
a ge Wis. 


-112301, Sub. 3—Transport Service Co., 
a Tll.. common carrier application. 
December 4—Jacksonville, Fla.—Mayfliower 
Hotel—Jt. Bd. 64: 
MC-103378. Sub. 212—Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application. 


MC-111045. Sub. 20—Redwing Carriers, Inc., 

Tampa, Fla., common carrier application. 

December 5—Jacksonville, Fla.—Mayfiower 
Hotel—Jt. Bd. 99: 

MC-103378. Subs. 216 and 217—Petroleum 
Carrier Corp., Jacksonville, Fla.. common 
carrier applications. 

December 5—New Orleans, La.—Fed. Off. 
Bldg.—Jt. Bd. 218: 

MC-102567. Sub. 87—-Earl Gibbon Petroleum 
Transport, Bossier City, La.. common 
carrier application. 

December 6—New Orleans, La.—Fed. Off. 
Bldg.—Jt. Bd. 28: 

MC-104430, Sub. 26—Capital Transport Co.., 
Inc., McComb, Miss., common carrier ap- 
Plication. 

MC-104683, Sub. 26—L. L. Majure Transport 
Co., Meridian, Miss., common carrier ap- 
Plication. 

December 6—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Taylor: 

MC-25798. Sub. 53—Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C.. common 
carrier application. 

December 7—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Tavlor: 

MC-95540. Sub. 370—Watkins Motor Lines. 
Inc., Thomasville, Ga., common carrier 
apvlication. 

December 7—Tampa, Fla.—U.S. Ct. Rms.— 
Examiner Harrison: 
MC-107107, Sub. 174—Alterman Transport 


Lines. Inc., Miami, Fla., common carrier 
apvlication. 

December 8—New Orleans, La.—Fed. Off. 
Bld¢e.—Jt. Bd. 164: 


MC-12763—Universal Travel Agency, Inc., 
New Orleans, La.. broker application. 
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December 11—Baton La.—State 
Comm.—Jt. Bd. 32: 

MC-112020, Sub. 126—Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 

December 11—Kansas City, Mo.—Park East 
Hotel—Examiner Taylor: 

MC-95540, Sub. 368—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
ap) lication. 

December 11—Miami, Fla.—Dupont Plaza 
Hotel—Examiner Harrison: 

MC-107107, Sub. 176—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
ap lication. 

December 12—Baton La.—State 
Comm.—Jt. Bd. 32 

MC-112020, Sub. '127—Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 

December 13—Baton Rouge, La.—State 
Comm.—Jt. Bd. 246: 

MC-113514, Sub. 77—Smith Transit, Inc., 
Dallas, Tex., common carrier application. 

MC-116077, Sub. 111—Robertson Tank 
Lines, Inc., Houston, Tex., common car- 
rier application. 

December 13—Miami, Fla.—Dupont Plaza 
Hotel—Examiner Harrison: 

MC-107107, Sub. 178—Alterman Transport 

Lines, Inc., Miami, Fla., common carrier 


application. 
December 14—Baton La.—State 
Comm.—Jt. Bd. 218: 
= 123529—John A. Catalina, Jr., Monroe, 
December ee, Fla.—Dupont Hotel— 
Me. wrie7, Sub. 179—Alterman Transport 
Lines, Inc., ami, Fla., common carrier 


application. 


December gE . La,—State 
Comm.—4Jt. 2 


MC-95540, sabe 380—Watkins Motor Lines, 
Inc., Thomasville. Ga., common carrier 


Rouge, 


Rouge, 


Rouge, 


Rouge, 


application. 
December 15—Kansas City, Mo.—Park East 
Hotel—Examiner Taylor: 
MC-106497, Sub. 22—Parkhill Truck Co., 
Tulsa, Okla., common carrier application. 
MC-115757, Sub. 32—Bulk Motor Transport, 
Inc., Kansas City, Kan., common carrier 
application. 
December 18—Topeka, Kan.—Hotel Pick- 
Kansan—Examiner Taylor: 
MC-119137, Sub. 1—Norbert A. Haverkamp, 
Horton, Kan., common carrier applica- 


tion. 

MC-119399, Sub. 11—Contract Freighters, 
Inc., Joplin, Mo., common carrier appli- 
cation. 


State 
Commission 
News 


Mississippi PSC Warns 


Household Goods Movers 


Local household goods movers within 
the state of Mississippi who, representing 
themselves as agents of “unregulated” 
forwarders of household goods, perform 
pickup and/or delivery service beyond 
their local operating jurisdictions have 
been advised by the Public Service Com- 
mission of Mississippi that any agent 
participating in such traffic “must of 
course have an Interstate Commerce 
Commission certificate of operating 
authority.” 

In letters to local movers of household 
goods in Mississippi, G. D. Elliott, chief 
enforcement officer for the state com- 
mission, said that operations contrary 
to the requirements set forth in the 
letter were “in violation of regulations” 
and that “carriers who continue operat- 
ing beyond their authority will be 
prosecuted accordingly.” Mr. Elliott 
solicited cooperation of the addressees. 

“It has come to the attention of this 


office,” he wrote, “that a number of local 
moving companies within the state of 
Mississippi are representing themselves 
as agent of ‘unregulated’ forwarders of 
household goods, performing pickup 
and/or delivery service beyond their 
local operating jurisdiction. The house- 
hold goods’ shipments in question are 
more commonly referred to as ‘household 
goods door-to-door. through container’ 
service, same tendered to the ‘unregu- 
lated’ forwarders who in turn arrange 
all services pertinent to the shipment, 
including transportation, via certificated 
carriers (air, water, and surface) from 
origin through final delivery. 

“It is required that a carrier perform- 
ing original and/or destination services 
be qualified and possessing of necessary 
operating authority. An agent desirous 
of participating in the aforementioned 
type of traffic must of course have an 
Interstate Commerce Commission certifi- 
cate of operating authority. In that con- 
nection attention is invited to Rule 10 of 
Rules and Practice and Procedure and 
General Rules and Regulations Under the 
Mississippi Motor Carrier Act of 1938, as 
amended. The referenced Rule 10 out- 
lines the procedure for registering an 
intrastate certificate with the Interstate 
Commerce Commission for purpose of 
qualifying to handle that traffic. . .” 


Civil 
Aeronautics 
Board News 


Airlines Tentatively Reach 


Accord on Passenger Policy 


A two-day meeting of airline repre- 
sentatives—authorized by the Civil Aero- 
nautics Board following a conference 
with 13 airline presidents — to discuss 
passenger service and “no show” pas- 
senger policy — recessed October 6 in 
Washington, D.C., to permit the airline 
managements to review in detail those 
changes in policies on which there was 
general agreement at the meeting, a 
spokesman for the Air Transport As- 
sociation of America announced. 

Those policies on which unanimous 
agreement was reached are to be filed 
with the CAB for approval. A CAB 
representative also attended the meeting 
as an observer. Both of these conditions 
were prescribed by the CAB in author- 
izing the meeting. 

The meeting that recessed October 6, 
it was reported, produced general agree- 
ment on the following points concerning 
domestic service: 

m= Provision would be made for do- 
mestic coach passengers to purchase 
food thereby curtailing the expense of 
food services which had been available 
on some coach flights in the past. 

a Alcoholic beverages would not be 
served to coach passengers. 

ws Boarding procedures would be sim- 
plified to eliminate the expense of ad- 
vance seat assignments. 

There was general agreement that the 
present level of in-flight services for 
the higher fare first-class passengers 
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should remain substantially unchanged, 
the spokesman said. On “no-show” prob- 
lems, a committee was designated to 
study the matter further and develop 
specific recommendations for presenta- 
tion to the airlines. The committee’s 
recommendations reportedly would in- 
clude action for changes in airline 
reservations, as well as means for gain- 
ing passenger cooperation to solve the 
problem. 

At the conference of the airline presi- 
dents and the CAB members on Septem- 
ber 28 it was brought out that a reserva- 
tion charge might be imposed in addi- 
tion to ticket costs. The charge for 
reservation, however, would be refunded 
when a passenger checked in for flight, 
it was stated. 


Federal Maritime 
Agency News 


FMC Erases FMB-Imposed 
Rule Against Brokerage for 


Ocean Freight Forwarders 


The Federal Maritime Commission 
on October 9 ordered immediate 
revocation of general order No. 72, 
approved by the Federal Maritime 
Board on June 29, 1961, thus lifting 
a ban on payment of brokerage by 
common carriers by water to freight 
forwarders in connection with cargo 
for which the latter have performed 
forwarding services. 


The FMC, according to its own an- 
nouncement, also “called for a stay of 
Docket No. 831 and held in abeyance 
motions for reconsideration under this 
order.” Docket No. 831 relates to investi- 
gation of practices and agreements of 
common carriers by water in connection 
with payment of brokerage or other fees 
to ocean freight forwarders and brokers. 

The commission said it acted after the 
signing by the President, on September 
19, of a bill (S. 1368), now Public Law 
87-254, which authorizes the payment of 
compensation by common carriers 
freight forwarders for specified services. 

“Public Law 87-254 also requires the 
licensing of freight forwarders by the 
commission,” said the FMC. “The new 
statute renders inapplicable the revised 
general order 72, which called for ending 
of brokerage payments to freight for- 
warders. The new law will make neces- 
sary the promulgation of new freight 
forwarder regulations by the Federal 
Maritime Commission. The commission, 
therefore, ordered revocation, effective 
September 19, 1961, of general order No. 
72 and the revision thereof. The commis- 
sion order provided, however, that any 
person carrying on the business of 
freight forwarding under a registration 
number issued pursuant to general order 
No. 72 and in effect on September 19, 
1961, may continue, pending licensing, 
to carry on the business of freight for- 
warding under such registration to the 
extent provided by Public Law No. 87- 
254 or regulations issued thereunder by 
the Federal Maritime Commission.” 

The commission said it would soon 
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. eee se ee ee se 
request, from the parties concerned, 
their views and comments on rules 
and regulations that would be required to 
implement Public Law 87-254. Until the 
promulgation of new rules and regula- 
tions by the commission, interested par- 
ties must govern their activities in strict 
conformity with Public Law 87-254, the 
commission said. Persons presently hold- 
ing a valid certificate of registration is- 
sued pursuant to FMB general order 
No. 72 may continue operating thereun- 
der for 120 days after September 19, or 
until midnight, January 16, 1962, with- 
out a license, says the FMC, adding: 

“If application for license is made 
within the 120-day period, such persons 
may continue such business until other- 
wise ordered by the [Federal Maritime] 
Commission.” 


Shipper, Ship Line Found 
To Have Disregarded Facts 
About Cotton Bale Sizes 


The Federal Maritime Commission, 
in a report written by John Harllee 
as acting commissioner, in No. 892, 
States Marine Lines — Hohenberg 
Brothers, Violation of Section 16, has 
found the shipper and the shipping 
line to have violated section 16 of 
the 1916 shipping act. 


The commission found that Hohenberg 
Bros., Inc., as a shipper, had “knowingly 
and willfully, directly, by an unjust or 
unfair means, obtained transportation 
by water for property consisting of 400 
bales of cotton at less than the rates or 
charges which would otherwise be appli- 
cable.” 

States Marine was found “directly and 
in conjunction with another person, to 
have allowed a person to obtain trans- 
portation” for the same property “at 
less than the regular rates or charges 
then established and enforced on the 
line of such carrier by means of false 
billing and by an unjust device or 
means.” 

The commission said that, although 
the Pacific Cargo Inspection Bureau 
reported that 400 of 600 bales in a 
cotton shipment were oversize and took 
a higher rate, Hohenberg, although it 
knew of the inspection report which 
showed the rate applicable was that 
charged originally by States Marine, 
“continued to press for and eventually 
secured a lower rate, which is to say, 
it secured the transportation of the 
cotton ‘at less than the rates or charges 
that would otherwise be applicable.’” 

“It need not be labored that to stand 
upon a demand for a lower rate un- 
supported by factual proof (or even 
attempted proof) that the cargo is 
entitled to carriage at the lower rate 
constitutes a device which is unjust, 
unfair, and forbidden by the statute,” 
said the commission. 


Similarly, the commission said that 
States Marine, “even though it knew 
the true facts about the size, weight 
and densities of the bales and correctly 
interpreted and applied the tariff con- 
taining the rates and charges then estab- 
lished and enforced,” had yielded to the 
requests of Hohenberg “and revised its 


charges to apply rates which it knew 
were not applicable. ... 

The agency said that “our conclusions 
and this report and order shall be re- 
ported to the Department of Justice for 
such action as it considers appropriate.” 


New MA Administrator, 
Four of Five FMC Members 


Sworn In on Interim Basis 


Four members of the new five- 
man Federal Maritime Commission— 
with Thomas E. Stakem as chairman 
—and the newly-designated separate 
administrator of the Maritime Ad- 
ministration were sworn in October 9. 


Mr. Stakem was designated chairman 
of the FMC on October 7 by President 
Kennedy, under a reorganization plan 
changing the federal maritime setup 
in accordance with the President’s pow- 
ers under the reorganization act. 
Earlier, the President had sent the 
nominations of Mr. Stakem and the 
three other men to the Senate for con- 
firmation, but no action was taken be- 
fore Congress adjourned (T.W., Sept. 
30, p. 59). On October 7 the President 
gave them recess appointments. 

The three other commissioners are 
John S. Patterson, of Maryland, desig- 
nated for a term to expire June 30, 
1962; Ashton Barrett, of Mississippi, for 
a term expiring June 30, 1963, and John 
R. Harllee, of the District of Columbia, 
for a term expiring June 30, 1965. Mr. 
Stakem, of Virginia, is serving a term 
to expire June 30, 1964. The fifth mem- 
ber of the new commission has not yet 
been selected. The four FMC members 
were sworn in by Thomas Lisi, secre- 
tary of the new commission. 

Taking the oath of office as maritime 


Pictured here are the four b 
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administrator, administered by Secre- 
tary of Commerce Luther H. Hodges, 
was Donald W. Alexander, a retired 
Navy captain and business executive. 
He, too, will serve on an interim basis 
until Senate confirmation. He also was 
nominated to the post September 26. 
The appointments became necessary 





Thomas E. Stakem 


Chairman, Federal Maritime Commission 


with congressional acquiscence in the 
President’s reorganization plan No. 7 
of 1961. Under it, the three-man Federal 
Maritime Board was replaced by the 
five-member FMC. The Maritime Ad- 
ministration continued in existence, but 
with increased duties and functions, 
some of which were formerly performed 
by the Federal Maritime Board, pred- 
ecessor to the FMC. 

Mr. Stakem formerly was maritime 
administrator and chairman of the FMB, 
after which he served as acting mari- 





inted to serve on the new Federal Maritime Commission. 


From left: John S. Patterson, of Maryland, who will serve for a term expiring June 30, 1962; Thomas 

E. Stakem, of Virginia, chairman, for a term expiring June 30, 1964; Ashton Barrett, of Mississippi, 

for a term expiring June 30, 1963, and Adm. John R. Harllee (U.S. Navy, retired), of the District 

of Columbia, for a term expiring June 30, 1965. They make up the first ‘permanent’ group ap- 

pointed to the FMC following its creation under reorganization plan No. 7. A fifth member is yet 
to be appointed. 
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time administrator under terms of the 
reorganization plan. Mr. Harllee, a re- 
tired Navy admiral, served briefly on 
the old FMB and was also on the in- 
terim FMC. Mr. Patterson was formerly 
the deputy director of the old Office 
of Civil and Defense Mobilization. Mr. 





Donald W. Alexander 


Administrator, Maritime Administration 


Barrett is a real estate developer. Mr. 
Alexander is vice-president of operations 
of the Whirlpool Corp., Benton Harbor, 
Mich. 

In a later development, Julian H. 
Singman, formerly with the anti-trust 
subcommittee of the House judiciary 
committee, was appointed acting de- 
puty maritime administrator. Elmer C. 
Metz, who had been acting deputy ad- 
ministrator, resumed his duties October 
10 as chief of the Office of Government 
Aids in the MA. 

Theodore L. Jones, a lawyer from 
Austin, Tex., has been selected as gen- 
eral counsel for the MA, effective about 
mid-November. Graydon L. Andrews, 
present acting general counsel, will re- 
sume his post as deputy general counsel. 


MA Calls for Bids on Six 
Ships for Moor-Mac Line 


Invitations to bid on construction of 
from one to six fast cargo ships have 
been issued by Moore-McCormack Lines, 
Inc., of New York, with approval of the 
Maritime Subsidy Board, Thomas E. 
Stakem, acting Maritime Administrator 
in the Department of Commerce, has an- 
nounced. 

“With a speed of 21 knots, these ships 
will be the fastest cargo ships in the 
world,” said Mr. Stakem. “They include 
several of the most recent innovations 
in cargo gear and hatch arrangements 
adopted for use by some of the newest 
US.-flag freighters. Moore-McCormack 
will operate the ships on trade route 15-A 
(U.S. North Atlantic to South and East 
Africa). They are the third group of 
ships to be ordered in the company’s 
long-range replacement program, which 
totals 45 ships at an estimated total cost 
of $489 million. Nine ships (including 
two passenger ships and seven cargo 
ships) have already been delivered, and 
one is under construction. 

“The invitations provide for two al- 
ternative delivery schedules, one based 
on delivery of one ship within a specified 


time, followed by succeeding ships at 
equal intervals, and the other providing 
for a longer construction period with 
extended progress payments. Any con- 
struction-differential subsidy payment by 
the government, however, will be based 
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on the lowest responsive bid, irrespective 
of the delivery schedule chosen by the 
operator. 

“Bids are to be opened at 2:15 p.m. 
December 20, 1961, in Room 4519, GAO 
Building, Washington, D.C.” 


Court News 


NYC Appeals Adverse Decision 
On Contract Rate to High Court 


In Statement to Supreme Court, Central Says ICC Decision Requiring 
Cancellation of Contract Rate on Rugs and Carpeting Was Arbitrary, 
That Court Based Its Affirmation of ICC Order on Anti-Trust Laws. 


The Supreme Court of the United 
States has been asked to reverse a 
federal] district court opinion affirm- 
ing action of the ICC in condemn- 
ing the first railroad contract rate 
filed with it. 

The appealing railroad asserts that 
the Commission’s report on the contract 
rate is “uncertain and confused” and 
that the district court, “finding no com- 
fort” in the Commission’s report, decided 
the issue under the anti-trust laws. 

The appeal is in the form of a juris- 
dictional statement in the Supreme 
Court in No. 482, New York Central 
Railroad Co. v. United States of Amer- 
ica, et al. Joined with the U.S. as defend- 
ants are the Interstate Commerce Com- 
mission: National Motor Freicht Traffic 
Association, Inc.; Eastern Central Motor 
Carriers Association, Inc.; Boss-Linco, 
Inc.; Interstate Motor Freight System; 
Roadway Express, Inc.; Waterways 
Freight Bureau; American Waterways 
Operators, Inc., and Great Lakes Ship 
Owners Association. 

Contract rates were ordered canceled 
by the Commission by a report in I. and 
S. No. 7250, Contract Rates on Rugs and 
Carpeting From Amsterdam, N.Y., to 
Chicago, 313 ICC 247. 

The rate was published in Central’s 
local contract tariff CC-1, which pro- 
vided a reduction from normal tariff 
rate if the shipper entered a contract 
to move at least 80 per cent of the in- 
volved traffic over the lines of Central 
for one year, the shipper furnishing an 
indemnity bond guaranteeing payment 
of the difference between the contract 
rate and the higher non-contract rate 
which would become effective if the 
shipper failed to ship the requisite per- 
centage. 

Central said that the case was sub- 
mitted in the form of verified statements, 
an examiner’s report was waived, and 
argument was held before the entire 
Commission. The ICC found the proposed 
contract rates “unjust and unreasonable 
in that they constitute a destructive, 
competitive practice within the meaning 
of the national transportation policy.” 

Commission’s Decision 


As to the Commission’s opinion, the 
Central said in its jurisdictional state- 
ment: 

“The majority opinion of the Com- 
mission expresses the views of three 


commissioners, Hutchinson. Tuggle and 
Goff. It finds, at page 254, that ‘the 
contract rates under investigation are 
unjust and unreasonable in that they 
constitute a destructive competitive 
practice within the meaning of the 
national transportation policy declared 
in the act.’ The opinion states that 
because of this finding, contract rates 
are in violation of section 1 of the 
interstate commerce act and that there 
are no ultimate findings made under 
any other section of the act. 

“Commissioners Winchell and McPher- 
son concurred in the result without 
opinion. 


“Commissioner Murphy concurred on 
the grounds that, although in agreement 
with the conclusions of the majority, 
he believed the rates under investigation 
were also violative of sections 2 and 3 
of the interstate commerce act, and the 
Elkins act. 

“Commissioners Walrath and Webb 
‘reluctantly’ concurred in the result on 
the grounds that the rates in question 
‘could well’ mean the end of the present 
national transportation system and pre- 
vent the achievement of a truly co- 
ordinated transportation system in the 
future. 

“Commissioners Freas and Herring dis- 
sented on the grounds that the proposed 
rates were not shown to have been un- 
lawful. The dissenting opinion reviews 
what it considers to be the controlling 
bases for the majority findings and con- 
cludes that those findings are unsup- 
ported.” 

‘First’ Rail Contract Rate Case 


After setting out the refusal of the 
federal district court for the southern 
district of New York to issue a tempo- 
rary restraining order against the Com- 
mission’s order, the filing of a complaint 
in that court, and dismissal of the 
complaint by the court on June 14, 
Central said in its jurisdictional state- 
ment: 

“This case brings before this court for 
the first time the legality of duly pub- 
lished and filed freight contract rates 
subject to part 1 of the interstate 
commerce act. This is a matter of great 
importance to the transportation in- 
dustry as evidenced by the participation 
in this litigation of associations repre- 
senting principal water and motor car- 
riers operating in this country, despite 
the fact that the particular movement of 
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traffic involved directly affects only a few 
common motor carriers. 


“This matter has received the atten- 
tion of the committees in Congress 
having jurisdiction over transportation 
and has been an important and con- 
troversial topic in transportation circles 
for some time. Thus, important and far- 
reaching questions concerning the inter- 
pretation and administration of the 
interstate commerce act are inherent in 
the instant case. 

“Appellant contends that the Com- 
mission’s construction of the pertinent 
portion of the national transportation 
policy as applied to the rates in question 
is arbitrary and capricious and that the 
opinion of the court below which sus- 
tains, on different grounds, the Com- 
mission’s application of this standard, is 
unsupportabie.” 


ICC Decision Called ‘Arbitrary’ 

Central asserted that the Commis- 
sion’s decision was not only an arbitrary 
and capricious application of the “de- 
structive competitive practice” provision 
of the national transportation policy, 
but that it failed “to conform to judi- 
cially evolved standards requisite to 
a valid and lawful determination,” add- 
ing: 

“The Commission’s opinion thus pre- 
sents significant issues in the general 
field of administrative law, particularly 
with respect to the requirement that ad- 
ministrative agency opinions clearly set 
forth the bases upon which they rest 
and that the Commission’s interpreta- 
tion or construction of the statutory 
standard of lawfulness be set forth 
with the clarity necessary to enable a 
reviewing court to clearly understand 
what the agency has done. In addition, 
some of the findings of the Commission 
not only are lacking in evidentiary sup- 
port, but also are in fact contrary to 
the evidence of record. 

“Certainly matters of this importance 
to the transportation industry should 
not be determined on the basis of a 
Commission report that is uncertain and 
confused.” 

Central charged that, in condemning 
the proposed contract rate, the Com- 
mission applied the “destructive com- 
petitive practice” provision of the na- 
tional transportation policy “to a rate, 
the level of which the report does not 
even question.” 


“It is the contractual aspect of the 
rate which is the source of this pur- 
ported illegality under this provision,” 
Central declared. 

It added that Congress, in enacting 
that provision, wanted to halt “the then 
prevalent practice of rate slashing by 
carriers which was threatening their 
solvency,” but that “there is no indica- 
tion that the phrase was intended to 
give the Commission carte blanche to 
condemn new forms of rate making not 
otherwise violative of the other sub- 
stantive provisions of the interstate 
commerce act.” 

The Commission itself had consist- 
ently applied the prohibition to rate 
levels only, said Central, and that “this 
decision is an inexplicable departure 
from that consistent administrative con- 
struction and application.” 


Central then said that the court below 
construed the “destructive competitive 


practices” phrase to “give the Commis- 
sion authority to prohibit pricing prac- 
tices condemned under previously anti- 
trust statutes,” such as section 5(a) of 
the federal trade commission act of 1914, 
and section 3 of the Clayton act, as well 
as by section 14 Third of the 1916 ship- 
ping act. 

Neither the Commission nor the courts 
had ever placed such a construction on 
the phrase, said Central, adding that 
“the Commission’s report does not sug- 
gest that it conceives the prohibition to 
incorporate anti-trust concepts in rela- 
tion to regulated carrier pricing. 

“The court below’s theory that it was 
the congressional purpose to apply anti- 
trust and Federal Trade Commission 
pricing concepts to competition which 
has already been committed to admin- 
istrative supervision and regulation is 
without support. 

“Whether or not the court below’s 
construction is found to be proper, it is 
clear that it represents a novel inter- 
pretation of an important portion of 
the national transportation policy and, 
therefore, presents an important ques- 
tion relative to its interpretation and the 
administration of the interstate com- 
merce act.” 

Central said that the Commission 
made no finding of illegality under any 
section of the act independent of the 
finding that the contract rates involved 
were unjust and unreasonable in that 
they constituted a destructive competi- 
tive practice within the meaning of the 
national transportation policy. 

“Yet, it is clear the Commission 
majority discussed at great length sec- 
tion 2 and section 3 questions,’ Central 
added. “As stated in the concurring 
opinion of Commissioners Walrath and 
Webb, the report contains gratuitous 
dissertation implying that the proposed 
rates are unjustly discriminatory and 
unduly preferential and prejudicial with- 
in the meaning of sections 2 and 3 of 
the act.’ The majority opinion itself 
concedes that it has considered and dis- 
cussed sections 2 and 3 and Elkins act 
questions, yet no conclusions are made 
with respect thereto.” 

Central further asserted that “neither 
the three-Commissioner majority re- 
port” nor the court below were able to 
provide “any meaningful relationship 
between the Commission’s findings re- 
lating to sections 2 and 3 and the Com- 
mission’s ultimate conclusion that was 
limited to the unlawfulness of the con- 
tract rate in question under the ‘de- 
structive competitive practices’ provi- 
sion of the national transportation pol- 
icy.” 

Central said it was “most interesting” 
that the several appellees in the court 
below “each provided a different set of 
findings which they alleged supported 
the Commission’s ultimate conclusions 
under the national transportation pol- 
icy.” The court below, Central added, 
selected yet other portions of the Com- 
mission’s report than were selected by 
appellees “and assumed, without discus- 
sion, that these were the findings in- 
tended by the Commission to support its 
ultimate conclusion.” 

The appealing railroad said that the 
Commission, even before the promulga- 
tion of the national transportation pol- 
icy in 1940, had condemned rates as 
being disruptive or destructive of a giv- 
en rate structure. After citing a number 
of ICC cases, among them Ex Lake Iron 
Ore from Chicago to Granite City, 123 
ICC 503, 504 (1927), Central said that 
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“thus the finding may in fact be pred- 
icated upon purported illegality under 
portions of the act other than the na- 
tional transportation policy which were 
discussed but specifically disclaimed in 
the report of the three Commissioner 
majority.” 

Central said that, as demonstrated by 
the opinion of the court below, the 
Commission’s decision did not provide 
any guide as to what the “destructive 
competitive practices” phrase meant “or 
what facts must be considered in deter- 
mining if and how this standard is 
abrogated by a contract rate.” 

“Since the court below could find no 
comfort in the Commission’s report,” 
said Central, “it resorted to statutes 
other than the interstate commerce act. 
The court below implies that some sort 
of anti-trust of federal trade commission 
act standard is involved. Whether or not 
this is so, it is clear that the Commission 
report has failed to set forth any stand- 
ard. The standard applied must be 
clearly stated in the report of the Com- 
mission, and the court below erred in 
supplying its rationale of the standard 
which the Commission might have, but 


clearly did not use in its report.” 


The appellant railroad said that, if it 
were assumed that the Commission made 
clear which findings were intended to 
support its ultimate finding of illegality, 
the findings were not supported by sub- 
stantial evidence and were contrary to 
the evidence of record. It added: 

“It is axiomatic that the level of rates 
in a given rate relationship or rate 
structure determines the lawfulness of 
that rate relationship or structure. 

“There is no finding or even allegation 
that the level of the proposed rates is 
unlawful. Yet the Commission finds that 
their publication would have a destruc- 
tive effect upon the ‘rate structure neces- 
sary to maintain an adequate national 
transportation system.’ The evidence of 
record amply demonstrates that these 
contract rates would actually preserve 
and not destroy the rate structure, since 
the lower contract rate, published at an 
admitted lawful level, becomes applicable 
only when the carrier receives sufficient 
traffic to make its application economi- 
cally feasible.” 


ICC Ruling on Citrus Juice 
Under ‘58 Act Is Affirmed 


By granting motions to affirm and af- 
firming judgment of the federal district 
court for the district of Minnesota, third 
division, the Supreme Court of the 
United States has turned back a request 
for a review of the status of citrus 
juices under the agricultural exemption 
proviso of the motor carrier act as af- 
fected by the amendment of the inter- 
state commerce act in 1958. 


Judgment of the lower court was af- 
firmed by the Supreme Court of the 
United States on October 9 in No. 95, 
Milk Transport, Inc., v. United States of 
America. 


Milk Transport claimed that as citrus 
juices were exempt prior to the act of 
1958 and that, therefore, although the 
juices were made non-exempt by the 
1958 act, the Commission was required 
to issue a “grandfather” certificate to it 
since it had transported the juices prior 
to the passage of the 1958 act. The Com- 
mission held that citrus juices were not 
exempt prior to the 1958 act under the 
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former section 203(b)(6) and _ that, 
therefore, there had not been “the req- 
uisite change of status from ‘exempt’ 
to ‘not exempt’ for the ‘grandfather’ 
clause of section 7(c) [of the 1958 act] to 
apply.” (T.W., June 10, p. 110.) 


Truck Line Assails Actions 
Of ICC in Rate-Suspension 
Case, in U.S. District Court 


Interstate Commerce Commission 
action in allowing a motor carrier 
rate bureau to intervene in opposi- 
tion to a rate independently pub- 
lished by one of the bureau members 
and the denial, by the same ICC 
division that made the original de- 
cision, of a plea for reconsideration 
of the decision are under attack in 
a complaint filed in the federal dis- 
trict court for the northern Alabama 
district, southern division, by Malone 
Freight Lines, Inc. 


Naming the United States of America 
and the ICC as defendants, the plain- 
tiff alleges that the ICC decision which 
it asks the district court to set aside 
“has unreasonably and unlawfully 
denied plaintiff the right to meet, or 
more nearly meet, the competition of 
other carriers in the transportation of 
a large and important segment of traf- 
fic which plaintiff has transported reg- 
ularly for more than 10 years and will 
deprive plaintiff, if the said decision 
becomes effective, of one of its most 
substantial and dependable sources of 
revenue.” 

After specifying various other grounds 
for complaint, Malone Freight Lines 
asked that a statutory three-judge court 
be convened and that such court order 
annulment of the Commission’s orders 
of May 1 and August 14, 1961, in I. and 
S. M-13780. Floor Coverings and Re- 
lated Articles From East to South (313 
ICC 530), the order of August 14 having 
been one by the Commission, division 
2, acting as an appellate division, deny- 
ing Malone’s petition for reconsidera- 
tion (addressed, according to Malone, 
to the entire Commission). Malone 
asked the district court to “temporarily 
restrain and suspend the operation of 
said orders, presently effective Septem- 
ber 28, 1961, pending further action by 
said statutory court.” 

At the Commission it was learned 
that on September 20 the Commission 
had entered an order in I. and S. M- 
13780 postponing the effective date of 
the orders of May 1 and August 14 from 
September 28 until its further order, 
and that thus the issuance of a re- 
straining order by the district court had 
become unnecessary. 

The plaintiff’s recital of facts in its 
complaint included the following: 

“The railroads, other motor carriers, 
and plaintiff are in keen competition for 
freight traffic, including floor coverings 
and related articles, between the points 
involved in this proceeding, as well as 
elsewhere. Because of their belief that 
they were losing some of the traffic in 
issue to competing motor carriers, the 
rail carriers filed a tariff with said 
Commission, effective June 22, 1960, upon 
30 days’ notice, making a reduction in 
the rates on floor coverings and related 


articles, said tariff being designated as 
TL-CTRTB (Hinsch) tariff E/S 2008-F, 
ICC C-137 (item 38878), and supple- 
ment No. 1 thereto. 

“Thus faced with reduced rates pub- 
lished by large competitors, plaintiff 
herein filed a protest with the Commis- 
sion opposing the reduction in rates so 
Proposed, and a copy of that protest is 
a part of the record in this case... . 
This protest was denied by the Inter- 
state Commerce Commission, first, by 
the Commission’s Board of Suspension, 
then on appeal by division 2, and the 
rail carriers’ reduced rate became effec- 
tive as published on June 22, 1960. 


Plaintiff’s ‘Alternative’ 

“As a result, plaintiff herein was left 
with no reasonable alternative but to 
reduce its rates more nearly to meet the 
revitalized rail competition, and the level 
of these reduced rates was determined by 
a full consideration by plaintiff of its 
costs for performing the service involved 
and other pertinent rate-making factors 
as fully compensatory and non-discrimi- 
natory, and lawful in all respects. 

“To more nearly meet the competition 
of the reduced rail rates on the traffic 
involved. . . . Malone filed tariffs to be- 
come effective August 19, 1960, proposing 
reduced commodity rates on floor cover- 
ings and related articles, minimum 33,000 
pounds, an increase of 3,000 pounds per 
truckload over its former minimum 
weight, from origins in Delaware, New 
Jersey, New York and Pennsylvania to 
destinations in Alabama, Arkansas, 
Georgia, Louisiana, Mississippi and Ten- 
nessee. 

“The Southern Motor Carriers Rate 
Conference, Inc., protested plaintiff’s re- 
duced rates, over the objections of plain- 
tiff, a dues-paying member of that con- 
ference, and three eastern railroads inter- 
vened in support of protestant. As a 
result of the protests, plaintiff’s proposed 
rates were suspended for a period of 
seven months, or until March 19, 1961.... 


Reduced Rates Now in Force 


“As the investigation was not con- 
cluded by the Commission within the 
suspension period, and its power to sus- 
pend for seven months had expired 
during the pendency of the case, the 
reduced rates which Malone had pub- 
lished became effective March 19, 1961, 
and have been in force to the present 
time. 

“During the progress of the proceed- 
ings before the Commission, Malone .. . 
raised a number of questions, including 
whether the conference had a right to 
protest its rates, such conference being 
neither a shipper nor a carrier, and 
consequently without legal interest en- 
titling it to participate in the proceed- 
ing; whether the conference had a right 
to protest the action of an individual 
member thereof in establishing changed 
rates, since this deprived Malone, in 
this instance and would in all other 
similar instances, of the right to inde- 
pendent action guaranteed by section 5a 
of the interstate commerce act; whether 
the conference’s traffic witness was 
qualified and competent to testify in 
this proceeding; whether his testimony 
should be accepted since, on its face, 
it was hearsay and argumentative. 

“All of plaintiff’s contentions . . . were 
overruled by division 2 of the Commis- 
sion in its initial decision of May l, 
1961, reported in I. and S. Docket No. 
M-13780. . . . The division also found, 
contrary to plaintiff’s contentions, that 
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the cost data and rate comparisons of 
record were inadequate to support a 
finding that the proposed rates would 
be compensatory, and directed the enter- 
ing of an order requiring the cancella- 
tion of the reduced rates and discontinu- 
ing the proceeding. ... 


Denial of Reconsideration 


“Exercising the right conferred upon it 
by law, Malone then filed, under date ~ 
of June 5, 1961, a petition for reconsider- 
ation addressed to the entire Commission. 
... On August 14,-1961, the same division 
of the Commission (Division 2), this 
time acting as an appellate division, 
denied Malone’s petition. . . . It thus 
appears that the same division acted on 
the appeal as decided the case originally.” 

In its allegations of error by the Com- 
mission, Malone made the contentions, 
among others, that the Commission, 
division 2, had erred in holding that the 
evidence was inadequate to support a 
finding that the proposed rates would 
be compensatory and in finding that the 
proposed rates were not shown to be just 
and reasonable, and that the Commis- 
sion had failed to comply with the ap- 
plicable law as expressed in section 17 
of the interstate commerce act “in allow- 
ing, permitting or directing that plain- 
tiff’s petition for reconsideration of Divi- 
sion 2’s initial decision, which was ad- 
dressed to the entire Commission, be 
reviewed and finally decided adversely 
by the same division, acting as an ap- 
pellate division, which rendered the orig- 
inal decision.” 


Malone alleged, further, that the rule 
of practice (section 1.101 of the Commis- 
sion’s General Rules of Practice, effec- 
tive February 1, 1961) under which the 
Commission purportedly acted in allow- 
ing or directing Division 2 to review its 
own initial decision was contrary to sec- 
tion 17(6) of the interstate commerce 
act. It said the Commission might pre- 
vent an appeal by a petition for recon- 
sideration to the entire Commission from 
an initial decision by a division thereof 
“only in cases in which the Commission, 
by general rule or order, has limited such 
appeals to cases involving issues of ‘gen- 
eral transportation importance,’ ” 


“The rule herein cited,” Malone said, 
“is not a general rule except in name 
only but operates, by its own terms, as a 
case-by-case special rule. For the rules 
to comply with the interstate commerce 
act, said rules would have to be so 
promulgated as to require the Commis- 
Sion to indicate clearly in the rules them- 
selves what cases would be considered 
as embodying issues of general trans- 
portation importance; otherwise the 
door would be open for unequal treat- 
ment of litigants... .” 


Dillner Loses Appeal 


A motor carrier has failed in an at- 
tempt to have the Supreme Court of 
the United States overturn a decision of 
a lower court upholding an order of 
the Interstate Commerce Commission 
requiring the motor carrier to cease and 
desist from hauling commodities that 
had been “packaged”—i.e., iron and steel 
articles that had been bundled and fire 
brick that had been palletized—under 
authority to transport heavy machinery 





112 


Court News 


and commodities requiring special equip- 
ment. 

The high court, on October 9, granted 
motions to affirm and affirmed the deci- 
sion of the federal district court for 
the western district of Pennsylvania in 
No. 188, W. J. Dillner Transfer Co., et al. 
v. United States of America, et al. 

Dillner, in asking review of the lower 
court decision, asserted that the Com- 
mission was standing in the way of more 
economical methods of packaging and 
shipping goods (T.W., Aug. 19, p. 101). 


Freight Damage Claim, 


Late Filed, Is Sustained 


An award of money for damages to a 
machine sustained in the process of 
transporting it, although the owner did 
not comply with the interstate commerce 
act and the bill of lading and file claim 
within nine months after delivery, has 
been permitted to stand by the Supreme 
Court of the United States. 

By denying a petition for a writ of 
certioriari to the Supreme Court of Cali- 
fornia in No. 169, Pacific Electric Rail- 
way Co. v. Ernest H. Thayer, the court 
allowed to stand a decision of the Su- 
preme Court of California, which upheld 
a decision of the superior court of Cali- 
fornia, although the district court of 
appeals of that state had reversed the 
finding that the shipper could collect 
on the basis of conversations with an 
agent of the railroad, without formal 
filing of a claim within the time allowed 


(T.W., Aug. 19, p. 102). 


Tax on Charges for Repairs 


To ‘Foreign’ Cars Stands 


The Supreme Court of the United 
States on October 9 refused to reverse 
the finding of the Supreme Court of 
Utah that a 2 per cent tax levied under 
a state law imposing the tax on “the 
amount paid or charged for all services 
for repairs or renovation of tangible per- 
sonal property” applied to charges laid 
for repairs to freight cars of foreign 
ownership by the Denver & Rio Grande 
Western. 

The Supreme Court denied a petition 
of the railroad for a writ of certiorari 
in No. 219, Denver & Rio Grande Rail- 
way Co. v. State Tax Commission of 
Utah. The railroad contended that the 
tax interfered with interstate commerce 
in that it was laid on a service per- 
formed in the course of an exchange of 
freight cars which the railroad said was 
“vital” to the nation’s commerce (T.W., 
Aug. 19, p. 101). 


AFL Permitted to File Brief 


In Yellow Transit Case 


The Supreme Court of the United 
States, on October 9, granted a motion 
of the American Federation of Labor 
to file a brief as a friend of the court 


in No. 13, Chauffeurs, Teamsters & 
Helpers Local Union No. 795 v. Yellow 
Transit Freight Lines, Inc. 

The court had previously agreed to 
review a decision of the U.S. Court of 
Appeals for the Tenth Circuit, affirming 
a district court ruling that the Norris- 
LaGuardia act, insofar as it barred in- 
junctions against picketing, did not apply 
where a union represented over-the-road 
drivers and local cartage carriers, and 
picketed the premises of the employing 
motor carriers in an effort to organize 
non-union office employees, with the re- 
sult that the drivers refused to cross 
the picket line (T.W., Dec. 19, 1960, p. 
193, and Jan. 14, p. 126). 


Safety Violations Cost 
Rails $23,000 in September 


The Commission has announced that 
in September United States district 
courts imposed fines on 24 railroads 
totaling $23,000 for 92 violations of the 
safety appliance acts. In addition, the 
Atchison, Topeka & Santa Fe Railway 
was fined $200 for violation of the hours 
of service act. 

In its announcement, the ICC said 
the violations of the safety appliance 
acts were based on eight inoperative 
couplers, 18 inefficient handbrakes, 16 
insecure running boards, one insecure 
sill step, one insecure handhold, one 
insecure roof handhold, one insecure 
safety railing, three insecure ladders, 27 
defective air brakes, one cut out air 
brake, one train operated with less than 
the minimum percentage of air, and 14 
instances of failure to make a proper air 
brake test. The railroads fined, the num- 
ber of safety counts, and the amounts 
of the fines were reported as follows: 

Alabama, Tennessee & Northern, two, 
$500; Baltimore & Ohio, three, $750; 
Chicago & North Western, one, $250; 
Chicago, Milwaukee, St. Paul & Paci- 
fic, six, $1,500; Chicago, Rock Island & 
Pacific, three, $750; Cincinnati, New 
Orleans & Texas Pacific, one, $250; 
Colorado & Southern, one, $250; Dela- 
ware, Lackawanna & Western, 16, $4,- 
000; Erie-Lackawanna, three, $750; Gulf, 
Mobile & Ohio, five, $1,250; Kansas City 
Southern, two, $500; Louisville & Nash- 
ville, seven, $1,750; Missouri-Kansas- 
Texas, one, $250; New York Central, 11, 
$2,750; New York, Chicago & St. Louis, 
11, $2,750; Norfolk & Western, one, $250; 
Pennsylvania Railroad, four, $1,000; 
Ogden Union Railway and Depot Co., 
one, $250; Richmond, Fredericksburg & 
Potomac, one, $250; St. Louis South- 
western, four, $1,000; Southern Pacific 
Co., two, $500; Texas & Pacific, one, 
$250, and Wabash Railroad, four, $1,000. 

Other Court Actions 


In separate actions, the Commission 
announced that the Louisville & Nash- 
ville Railroad was fined a total of $400 
on a plea of guilty September 29 in the 
US. district court at Cincinnati, O., to a 
two-count information charging the car- 
rier with violating certain provisions of 
the Commission’s regulations for trans- 
Portation of explosives and other dan- 
gerous articles. 

In the U‘S. district court for the south- 
ern district of Texas at Houston, on 
September 8, the Commission said, the 
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Texas & New Orleans Railroad was fined 
$300 on a plea of nolo contendere to a 
one-count information charging it with 
a violation of the same regulations. Also, 
the New York Central Railroad was fined 
$100 September 22 in the US. district 
court for the eastern district of Michi- 
gan, at Bay City, on a plea of guilty to 
a two-count information charging viola- 
tions of the same regulations. 
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REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 

State and Federal Courts 

& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 





United States Court of Claims 


Suit on a contract for air transporta- 
tion of government cargo by the plaintiff 
air carrier. The Court of Claims, Dur- 
fee, J., held that carrier was entitled to 
an additional seven cents a mile for car- 
go carried after certain date in accord- 
ance with its new tariff, even though by 
clerical error government was charged 
and paid on the basis of the old tariff. 

Judgment for plaintiff. 

Interstate commerce act does not apply 
to regulation of rates in air transporta- 
tion and its provision authorizing trans- 
portation of United States property free 
or at reduced rates is applicable only 
to common carriers engaged in surface 
or pipeline transportation. Civil aeronau- 
tics act of 1938, sec. 403(b), 49 U.S.C.A. 
sec. 483(b); interstate commerce act, 
secs. 1, 22, 49 U.S.C.A. secs. 1, 22. 


Air carrier which had contract for * 


air transportation of government cargo 
at lowest appropriate tariff then in 
effect was entitled to additional seven 
cents per air mile for goods carried 
between specified dates for which revised 
tariff was on file and to which govern- 
ment had not objected, even though by 
clerical error government was charged 
and paid for carriage under original 
tariff. Civil aeronautics act of 1938, 
sec. 403(b), 49 U.S.C.A. sec 483(b); fed- 
eral aviation act of 1958, sec 101 et seq., 
49 U.S.C.A. sec. 1301 et seq. 

Tariffs filed with Civil Aeronautics 
Board are both conclusive and exclusive 
and may not be added to through refer- 
ence to outside contracts or agreements. 
Civil aeronautics act of 1938, sec. 403, 49 
U.S.C.A. sec. 483; interstate commerce 
act, sec. 22, 49 U.S.C.A. sec. 22. 

The airport-to-airport mileages spec- 
ified in air carrier’s contract for air 
transportation of government cargo at 
minimum appropriate tariff then in ef- 
fect, were controlling where tariff did 
not specify mileage guide applicable to 
all shipments under tariff. 

Although tariff as primary measure 
or rate may not be altered or changed by 
extraneous incorporations, it may in ab- 
sence of law or regulation to contrary 
be completed by reference to guides or 
standards which are outside tariff. (Slick 
Airways, Inc. v. United States, 292 F.2d 
515 (1961)). a< 








